SENATE BILL
N 422

Je— e e ————
INTRODUCED BY MESSRS, MAHAI)Y MURRAY AND DEVLIN,
\L\R(‘Il 20, 19b1

REFERRED TO COMM]TTEE N FINANCE, MARCH 20, 1961.

<

AN ACT

Amending the act of July 15 1897 (P L 292) entitled “An act to pro-

vide revenue by taxation” further specifying the dates for certain
reports and clarifying the applicability of the act to building and
loan associations and federal and state savings and loan associa-
tions

The General Assembly of the Commonwealth of Pennsylvania

- hereby enacts as follows

EXPLANATION—OAPITAL LETTERS indicate new matter added to bill. Mattear slriekenthrough
1s to be omitted from blil.
Underscoring indicates new matter added to existing law. [Brackets) indicate matter

stricken from exliting law.
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S-ffct_ioni Section 1 act of July 13 1897 (l;.L 252) entitled “An
act to provide revenue by taxation” amen‘dcd lé‘ei)ruary 21‘ i961 (Act No
1'}) is amended to r_éad |

'Se';:-lion 1 Bo it enacted &e That from and aftgr the passago of
this act |

1 Every bank or savings institution having capital stock incorpor-

ated by or under any law of this Commonwealth or under any law of

- the United -States and located within this Commonwealth shall on or

bLefore the fifteenth day of April in each and every year up to and in-
cluding the year on'; fhc')u'éavz‘;d nﬁié h{md-red sixty-one make to the
Dep'artﬁérit of Revenue a report in writing verified as'i‘eqﬁ.ired by
law setting forth the full nuiriber of shares of the capital stock sub-
seribed for or issued as of the preceding thirty-first day of December
by such bank or savings institution having capital stock and the actual
value thereof as of the preceding thiry-first day of December which
actual value shall be ascertained as hereinafter provided . For the cal-
endar year beginning the first day of January one thousand nine hun-
dred sixty-one and each year thereafter such bank or savings institution
having capital stock shall on or before the fifteenth day of April of

the yesr one thousand nine hundred sixty-one and of every year there-
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after make to the Dcp‘z_u-tu_lent of R;};'Olllle a répq.rt"»in writiﬁg&erfﬁcd
as reﬁuired by law sct-t’ing fortfh the full number of "sharog of ihe cap-
~ ital .stock subseribed for or issued_a§ of the-prqccdingﬁrst day éf
Janvary by such bank or sgvings institulioﬁ having capital s.tock and
‘fho actual value thereof as of tile preceding first Qay pf J anuary which
;ctuai ;*Aaluc shallK bo ascertained és‘i‘lvercinailcr‘ pr(’_vi(l(_fd I‘t-shall be
thg duty of the Dcpartment‘ of f'[{eveuuer to aSSesslsu/ch shgres fqr taxa-
tion for the calendar years ending December thirty-first one thousand
nine hundr;:d thirty-six December t]lirty-ﬁrfst. one thousand nine hundred
thirty-seven December tllil?t y-first one thousand niI:m hundred thirt;)'-cight
December thirty-first one thousand nine hundred ‘thirty-ﬁiue December
thirty-first one thousan‘ld’ ning }umdrc.d fprty Dece_mbcr ﬁirty-ﬁrgt ono
thousand nine hundred forty-one and Deqember thirty—ﬁrs; one thousanﬁ
>ni1'1e hundred forty-two at the rate of cight mills- up.01.1 éﬁch doﬁar of

the actual value thereof and thercafter for each year to and including

the calendar year ending December thirty-first one thousand nine hun-

dred fifty-cight at the rate of four mills upon each dollar of the actual

valuo thercof and for the calendar years ending December thirty-first

one thousand nine hundred fifty-nine and December thirty-first one
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thousand nine hundred sixty and for the calendar year beginning tho

first day of January one thousand nine hundred sixty-one and cach year

thereafter at the ratc‘of cight nﬁ‘.ls upon cach dollar of tho actual
value therecof thé Aactual value of each share of stock to Bo ascertained
and fixed by addi.ng togetﬁér the amount of capital stock paié in the
surplﬁé and ifndivided_proﬁté and dividing this amount by the number
of shares It shall be the duty of every bank or savings institution having
capital4stock ;t the time of mﬁking every report required by this seetion
to compute the tax and to pay the amount of said tax to the State
Treasurer through the Department of Revenue cither from its general
fﬁm] or from the amount of said tax collected from its sharcholders
Provided That for the calendar year beginning ghe first day of January
1961 and each year thereafter such bank or savings institution having
capital stock upon the date its report herein required is made for such
calendar year beginning the first day of January onc thousand nine
hundred sixty-one and eaci:u year thereafter shall pay to the Department
of Revenue not less than eighty per centum (80%) of the tax due to
the Commonwealth by it for such calendar year and the remaining tax
due shall be paid at the time when the report herein required for the

year next succeeding is made Provided That in case any bank or savings
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institution having capital stock incorporated under law of this State or

of the United States sh;xll collect annually f.roxix the sharcholders thereof
said tax of cight mills or four mills as the case may be on the dollar upon
the actusi valuo of all the shares of stock ‘of»said‘bank or savings in-
stitution aceording to the provisions of this act that have been subseribed
for or issued and pay the samé into the Statt;Treasnry through ‘the De-
partment of I‘{evcnuo the sharés and so much of vthe capital and profits
of such bank or savings institution having cgpiial stock as shall not be
invested in real estato shall be exemét from local taxation under the
laws of this Commonwealth and such bank or savings institution
llﬁﬁng capital stock shall not be required to make any re.port.t:o the
local assessor or county commissioners of its personal propefiy .(:)wned
by it in its own right for purposes of taxation and shall not be required
to pay any tax thereon

2 Every savings bank without capital stock incorpofatcd by or
under any law of this Commonwealth and every building and loan asso-
ciation and federal and state savings and loan association located within
this Commonwealth shall on or before the fifteenth day of Aﬁrii in each

and cvery year make to the Department of Revenue a report in writing

setting forth the full amount of its surplus undivided profits and reserves
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as of the last fiscal closing preceding the first day 'grf January Tho term

reserves as applied to a building and joan association or & federal or state

savings and loan association shall mean its general reserves It shall be

tho duty of the -Deﬁarlmen{of_ Revenue to assess such snrplusruudivid_ed
- profits zﬁul reserves for taxa-ii;)n for the éalc{ndar‘ yeat beginning the
first day of J s‘limar'j oné thousand nine hundred sf;ty—ono and cach ycar
thereafter .at Ihe- fﬁte éf eight _;;ﬁlls upon each dollar of the actllal.valuc

thorcof the actual value to be ascer_téined and fixed by adding together

the amount of the _su‘rfﬂus i}ndi\'idea profits and reserves It shall bo the

d_uty\ of every savings bank withou£ capitql stock vand of every building
and loan associatigu and federal and state savings and loan association
.at thg fime of making every report rcquircd»b)' this scetion to compute
thg tgx_and pay to the Department of.Revenuc not Igss than cighty per
centum (809%) of the tax due to the Commo‘mvé'alﬂl by it for such ’calc.;x-
' dar year and tllo reniaining 'tax due.slnall he paid at the time when the
report herein required for the year next succeeding is made So mueh lof
'thvo 'surp]us unili\'idpd profits and reserves of such savings bank without

capital stock building and loan association and federal and state savings

~ and loan associations as shall not be invested in real cstate shall be




T Pritter’s No.—-454

_exempt from local taxation under the laws of this Commonwealth -
end such savings bank without capital stock building and loan association

arid federal and stato sayings and loan association shall not be required

_ to make any report to the local assessor or county commissioner of its
v 1 N Y - .

personal ﬁropetty‘owncd by it in its cwn right for the purposes of taxa-

tion and shall not be required to i)ay any tex thercon

8 The prbccdixre in case ihe Department.of Revenue be not Qafisﬁed
with the i-époft made by any bank»saviilgs institution héving capital
st‘ock i)u%ld-ing and f‘l.oa;x as-sociations federal or stz;te savings and loan
associations or gavings bank without capital stock and the penalties for

failing to make such report and paj tlic;. tax shall bo as prdviaea by law

Section 2 This &et shall take effect immediaiely
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Wo certify that iiﬁs bill has passed the Senate and the House of

I?e;preséﬁtative;s.
PPN it Clork Senato
""""" """ President pro tempore, Senate
""""" peskor, Houso of Represcntatives
Approved The ........dayof ........... Cereainas .. A. D, 1961.




