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SENATE BILL
o 456

MESSRS, WEINER AND SILVERT, I‘N PLACE, APRIL 4, 1961.

AS AMENDED ON THIRD READING, JUNE 12,,19_61.‘

AN ACT

Amending the act of May 16 1933 (P L 624) e'mtled a3 a;xxended “An
act relating to the business of banking gnd to the exercise of
fiduciary powers by corporations providing for t‘l}g organization
of corporations- with fiduciary powers and of banking corpora-
tions with or witvhont fiduciary powers i:nclu('ivin_g 't_he conversion
of National banks into State banks and for the. licensing of

private bankers and employes’ mutual banking associations de-

fining the rights powers duties liabilities and immunities of such

REMANATION—OAPITAL u'rrms Indicate new matter addsd to bill. Matter strickon—ihrough
lénto be omitted from b

derscoting indicates nw mattar added to existing law. [Brackets}] indicate matter
stricken from ozutuu law,
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corporations of existent corporations aunthorized to engage in a

Ibgvnking.- business with or without ﬁdu;c.iar-y powers of E;rivate
benkers and eiuployes" mutﬁa! banking a;séociatiéns and_'of the
ofticers direrctors} (rustee.s sharehoidergattorneys and other em-
-'plgye_é “of all 5uch corporations ‘emplo_ycs’ mt:fllal..baxnking RESO-
ciations or private bankers or of aﬁih’vat'ed Acorpora{(_ions.associa-
fion's.' o;" persdx;s xfeatricting the -gv_xé'rc-isfe .o_f | lfani(‘i-ng. -;')o'.vétrs" By
aﬁy' other ._ol‘:'(‘)rpdratioflt aég%éiéfion or person and of :‘ﬁdgc‘igw
powers by any ,o;t_h)rer :c(zqyoragﬁdp Fpnferring powers aud impos-
ing duties upon ‘t‘l';le .é;l;rt)s.prc;;"tl;;;(‘:;lries recorders of deeds and

N T .
" - : ;

certain State departments commissions and officers imposing

._:,... . (- ,-.' e e . "' . . ‘.‘ - P EFEE P
¢ penalties and repealing certain acts and parts of acts” changing
S certain pr‘ovi\sions with iespéci to the p;\yment of interest on de-
' i)osits and"é'limin.a-‘ting the time limit in which action must be

I e L T T IS -
taken on articles of merger or consolidation
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The General Assembly of the Commonwealth of Pennsylvania
hereby enacts as follows o

o e ST Lt IR ST oo XLt -
5 1 Seetion 1 Section 1003 act of May 15 1933 (P L 624) known

92 &s the “Banking Code” amended July 2 1935 (P L 542) and September

.*:3-1-»-- .r'j

asn
DL

1'1959° (P L '881) is amended to‘read: = £ 7 sr 1 a
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1 | Section ‘]’003' Inté-r‘cst-on Déposits [A] A bmﬂ»: or a bank and
2  trust company shall have the »po’“"er to eredit and PRy on" all deposits
.3- such interest as may be establiched from »vtim-e to V!ime by agreement -
4 or regulation Such interest: shall be pakl to the respéctive depositors
5 or credited to their accquiilts at le;ast annually -and- i'n.tb"e tase of cer-
6 tiﬁcates ofAdepositb interest shall be paid or acorued at least annually The
T ‘department may from time io time limit‘by regulation the maximum
8 rate of interest which- may be paid by a bank 'or.a bank and trust com-
-9 ‘pany may provide for grace - periods not in excess..of , thirty days
10 witir respcct'“to’ the payment: of interest on ‘dg;;osits 'may.;classi'fjr
11 deyiosits according to maturities locations -of banks and of bank and
12 - trust-companies may ‘prescribe conditions respecting receipt. withdrawal
13 - or repayment or otherwise as may be deemed advisable, in -the -puiné
14 - fnterest and may preseribe different maximum rates: for -deposits o
15 (ifferent classes * - N TN TR
16" " '[B A bank or a bank ‘and trust company shall not “érodit or p'téi
17 -gny.interest on any deposit for a longer period than it has beén ¢
18 posited with the bauk or bank nd Irust company except that deposits
19" made not later than ‘the tenth business day of any month: which com-]
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[mences a regular quarterly or semi-annual interest period or the fifth

..business day of any other month or deposits withdrawn upon one of the

last - three business di'zys of-ihﬁmonth ending. any. annual- semi-aunaal
- or quarterly intemt period mdy havevinitereét declared upon them for
‘the whoie of the period of” month in which they were so 1Liéposi§ed or
withdrawn It‘sﬁall also be lawful for deposit accounts closed -betwoén
interest periods to be credited with interest computed from the last
" intérest period to the date when closed]

Section 2 Segtior_x 1204 and subsection B of section 1406 of the
act amex;ded September 11 1959 (P 1, 881) are amended to read 7
* Section 1204 Interest on Deposits [A] Anything in its articles t6
* the contrary notwithstanding a savings bank shall have the power to
credit and pay on all deposits such interest not however exceedirg five
per centum per annum as may be cstablished from time to time by
agreement or regulation Provided That the department may from time
TBTIME' LIMIT BY REGULATION THE MAXIMUM RATE OF
- INTEREST WHICH MAY be paid by a' savings.bank may provide

b grace periods not in excess of thirty days with respect -to the payment

of interest on deposits -may- classify deposits according to maturities

location of savings banks may prescribe conditions respecting receipt
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withdrawal or repayment or otherwise as may be deemed advisable iu

the public.interest and may preseribe different maximum rates for de-

posits of different classes Such interest shall be paid to the respective

llcpnsitors-or credited to their accounts at least annually and iity-thi:‘ case
of certificatea of deposit interest shall be paid or-acerued at least annually
(B The trustees shall not deélare or allow interest on any. 'depbs.(_t
- for a longer period than it has been deposited with the savmgs bask
oxcept that deposits made not later than the tenth business day of aﬁ"y
month which commences a regular quarterly or semi-annual interest
period or the fifth business day of any other month or deposits with-
- drawn upon oue of the last three business days of the ménth ending
any annual scmi-annual or quarterly interest period may ‘have interest
declared upon them for the whole of the period or month in which
the).r wero 80 deposited or withdrawn It shall also be lawful for deposit
sccounts closed between interest periods to be credited with interest
computed from the last interest period to the date when closed]
Section 1406 Approval of Acticles of Merger or Consolidatic;n by

Department of Banking * * *
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B [Within sixty days after] After the yeceipt of_the articles of
merger or articles of cénsolidation from the Department of State the
Department of Banking sha»ll. upon the basia of‘ the facts - disclosed
by the investigation provided for b3f thig section either approve or dis-
- approve such articles It shall {immediafely] notify the Department of
State in writing of its action If it shall approve the articles of merger
‘or articles of consolidation it shall eﬁdorse it approval thereon and shall
return them to the Deopartment of State’

* * ®

‘Section 3 This act shall take effect immediately -

. We certify that this bi)l has passed the Senate and .the House of

Representatives.

Chief Clcrk Senate

K
il

Premdent pro tempore, Senate

Ul

Speaker, Houae of Repr%entatlves

Approved The A.. D. 1_961;




