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TIDI GENBRAL ASSEMBLY OP PBNN81"LVANIA 

s·ENATE BILL 

456 Se.esion of 
- ~ ' 

1 9 6 1 

)lESSH~. WEIN EU AND SH.VEH'i', IN PLACE, APRlJ, 4, 1961. . . . ,. 

AS A~lENDED ON 'J'HIHD HEADING, JUNI.; 12,UHH. 

AN ACT 
.A.t:nending tho a.ct of 1ifay 15 1933 (P I .. 624) entitled as amended "An 

act relating to the busines~ of. banking and to the exercise of 
. ' 

£duciary powers by oorpo_rations providing for t~e organization 

of corporations· with fiduciary powers and of banking corpora-
. • i J •• 

tions with or without fiduciary powers including the conversion 
. . 

of National banks into St.ate banks and for the licensing of 

private bankers and employes' mutual banking associations de-
" .• -- . 

fining the rights pow~n, duties liabilities and immunities of such . . . 

tJ:n.ulATJOK---OAPITAL LrrrER8 lndfeate 11.- m&tter &ddod t'l blU. M&\t.er Mfteliea ihrollCh 
1s to be omitted trom blll. · · ·· · · ·. 
Undenoorinr lndJe&tN ow matter add&d to eslltln• l&w. [er.cbta] indtcat.e ma&t.er 
aWlclten from •Ultl.D.C law. 
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corporations of existent corporations ·authorized to engage in a. 

banking bu~iness with or without fi<lu~iary powers of pril'at~ 

b&nkers and eroployea• mutual banking associations and ·of the 

officers directors tnu;tees sharehoiders attorneys a1i<l orhcr em· 

ploye~ of all such oorporations eruplo,Yes' mutual banking a~so~ 
. 0 . . . 

ciations or private bankers or Qf affiliated corporations associa· 
- . 

. ; • r • • -

tfons' or· persons restricting the exerdse of banking powers by 
. . . . - . 

'' 
any' other ~orp0ration a.swciation or pe~sori ~ml ()f . fiduciary 

. - - . -

powers by any other corporation conferring powers and impos· . . ~- ~ ·- - . ·, . - -
-... __ 

ing duties upon the courts prothonotaries recorders of deeds and 

·,: .... 

certam State departments commissions and officers imposing 

:.· # ( - • i' ' • : • 

penalties and repealing certain acts and parts of acts11 changing 

.. ' '"" ·' t ... -

...... · 
posits and -~-liminatin~ the time lf~it in wl1ich action must be 

:; . ' ,. ~ .... _. . ' ' : ! .... 
taken on articles of merger or consolidation 

' + - • II>. ~ P. , - • - - .. ' : - J • • ~ I T • ! . .. : ' 

The General Assembly of the Commonwealth of Pennsylvania 

. ! . . . . ... . .. :· ~ . . ... · : .. • : ... 1 • • .. : • • : -~ •. • ... 

hereby enacts as follows 

1i 
1 

-.. ,,. ·--~ .·.•. ~:~· ,.>·:-.: ·.· .. ,t -- .. -~ ,, -t~ .. _ ~; 't .: .• ~~ 

· Scction .. i Secticni ioo·a act of May 15 ·}93;]" (P·t.: 1

624) known 

2 as the "Banking Code" amended July 2 1935 (P L 542) and September 

':3'~·."11•19159--(P L·ss1)'isamended fo'reaa·· =-·-=-:~:- ,~: ·:-'t>·:_ -~. ··~'"·· 
.·I.."'!..!" •. • •. -:.·' ... 1' l. -._ : ·· .·::- .· ... ·-"':}:..· ,.· •• · :.--~ - _; .: '\.-"·· ... -:. -.;.. ~ :.· .... _-.?:_: ~-

-; ,_. 7- .... .:.: .-•• 
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1 • Section 1003 Interest on Depositt' [A] A bimk or a· bank and 

2 tnist oompany shall hav·c the po"~er to ~redit and pay on· all dsposits 

3 such interest a_s· may be r·stabliehe<l from time to time by" 11grel.'me11t 

., 

' or regulation Sueh interest t1ha1l be paicl to the respedive depositors 

5 or credited to their RCCOltlltS i\t least ann\lally ·1rnd fo. the ease of CU· 

6 tificates of deposit interest ~hall be paid or accrued at 1eHst annu~lly The 

7 · ·department may from time to time limit by iegulation the maxim tun 

8 rate of interest which may be Jhlid by a bank ·or. a bank and ~-r.u.st com-

10 with· l"espcct· to tho paymonl of interest on ·dcpoi:its · maJ· , classify 

11 ·c1c1iosits acl'ording to maturities locations ·of banks and of· bank a~d 

12 · trust· companies may ·prescribe condit.ions respecting r.eceipt. withdrawal 

' ' , 
1-3 ·<fr i·cpayment or· otherwise as may be deemed ad visa bl~, in ,the publi6 

14 
... ' 

Jute.rest and may prescribe different maximum rat~s dor depol\its Of 

15 <lifferent dassea ·· : -,, !' .''·,·--··.- •. 

16 . . .. [B A. hank or a ba'nk 'anci trb.st company shall not'. credit :or J!j 

17·-~ .. e,!iy)nt~re·st on any dep0sit for a longer· peH<id .. than· ii has -been dJ~ 

;_ ..... ~ ... .., .. 
. .. . i. - . ~ . !."• 
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.1 (menccs a regular quar~erly or s~mi·annual, interest period. or the fifth 

'2 . , bµsiness day Qf any othP.r Jl1.0nth or deposits w~thdrawn upo_u. ono of the 

Jast·three·busincgg days of ·the month ending. any annual·semi·an11Cial 

or quarterly intel"eSt period may have interest declared upon them for 

the whole of the period or month in which they were so :deposited or 

·6 · Withdrawn It· shall also be lawful fot deJ>Qsit accounts closed . between 

interest periods t.o be credited with interest computed from the last 

8. intere.st period to the date when closedJ · · 

.9. 
Section 2 Section 1204 and subsection B of section 1406 of tho 

~o act amended Se(rtember 11 1959 (PL 881) are amended. to read 

:11 · Section 1204 Interest on Deposits [A] Anything in its articles 't6 

1~; the contrary notwithstanding· a savings bank shall have the power 'to 

13 credit and pay on all deposits such interest not however exceedi?-.:; five 

1-. per centum per annum as may be established from time to timo by 

15 agreement or regulation Provided That the department may from timP. 

16. TO-TIME T.IMIT BY REGUT1ATION THE MAXIMU~f RATR OF 

17 . . INTEREST WHICH MAY bo paid by a' savings. bank -ma.v provide 

.· is . grace pc.riods not in excess of thirty df\ys with respert ·to the papncnt 

19 of interest on deposits ·may· classif.\· deposits according to m.aturitirs 

location of savings banks may prescriLl' con<litions respecting receipt 
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2 

3 

4 

·5 

1 witl11lnnn1l or repa.'t"lllC'nt ot •JthNwi5C' os may be lkomed advisable iu 

the 1n1ltlie. int<'rest uml may pregcribe ditfor('i1t maximum rate.!! for de­

po~if$ of 1lifTtirC'llt c•}ll$8.C'$ 8t1d1 interC'8t :-hall' he rn1id to the .re~p(•cthic 

tlcpositors or ert'ciitrd to I heir nccounfs at lrnst annually nwl ih the caic 

of t•ertifil'°ate~ of 1ll'posit interest shall be paid or accrued at l~ast annually 

6 

7 

8 

9 

10 

11 

12 

13 

14 

[B Tho trusteea shall not declare or s.llciw interest ·on any. 'depo~tt 

for a longer period than it has been deposited with the savings bank 

except that deposits ma.do uo\ lti.tcr than tho tenth bu~ine~ day Qf aii'y 

month whioh commoncea a regular quarterly or semi-annual interett. 

period QT tht 6.!th 'buain~i day of any other month or deposits wit>l~ 

. drc.wn upon one of' the Jaat three ·bu~iness days of the month ending 

any annual wmi-annual or quarterly interest period may ;have iriterest 

declared upon them for the whole of the period or month in which 

they wero so deposited or withdrawn It shall also be lawful for deposit. 

15 a.ccounh closed between interest periods to be credited with interest 

16 computed from the last interest period to the date when closed] 

17 Section 1406 Approval of Articles of Merger or Consolidation by 

18 Department of Banking * * * 
.. 
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l B [Within sixty days after J After the )·ccdpt of the Articles of 

2 merger or articles of consolidation from the Department of State the 

3 Department Qf Banking shall upon the basis o{ tho facts . disclosed 

' by the im·estigation provided for by this section either approve or dis· 

5 approve such articles It shall [immediately] notify the Department of 

6 State in writing of its action If it shall· approve the articles of merger 

1 ·or articles of consolidation it shall endorse itB ~.pproval thereon and shill 

8 return them to the Department of State· 

I * * *. 

10 Section 3 This act shall take effect immedilit~ly · 

'. 

We certify that this bill bas passe<l the Senate and .the House of 

........................................ 
Chief Clerk, .SE'nRte-

.. 
i '· 

..................... •, •••••••••• 4! •• • .. • •• • •• 

President pro tempore, Senate 
\. : 

' . . . . . . . - . . -· . . . ............. ~ .... •" ....................... .. 
Speaker, House of Uepresentatives-

_) 

' . 

Appr-0\·ed The ........ day of .........•...........• A. D. 196L 

. ' ........................................... 
-.. 


