
SESSION OF 1957. 

No. 451 

AN AC'f 

Prohibiting advisors, consultants, officers and employes of the 
Commonweallh, the Pennsylvania Turnpike Commission and 
State authorities, from having adverse interests in certain con­
tracts; prohibiting employes thereof from representing other 
persons in certain circumstances; and prescribing penalties. 

The General Assembly of the Commonwealth of Penn­
sylvania hereby enacts as follows: 

Section 1. This act shall be known and may be cited 
as the "State Adverse Interest Act." 

Section 2. The following terms shall have the follow­
ing meanings, when used in this act: 

(1) "State Agency." A department, board, commis­
sion or other part of the executive branch of the gov­
ernment of the Commonwealth or the Pennsylvania 
Turnpike Commission, the General State Authority or 
other State authority, created by a statute which de­
clares in substance that such authority performs or has 
for its purpose the performance of an essential govern­
mental function and that its bonds shall not pledge the 
faith or credit or be obligations of the Commonwealth. 

(2) "State Advisor." A person who performs profes­
sional, scientific, technical or advisory service for a State 
agency or serves as a member of an advisory board, pro­
fessional licensing board or similar part of a State 
agency, and who receives no compensation for his service 
other than reimbursement for expenses incurred by him 
in furnishing such service. 

(3) "State Consultant." A person who, as an inde­
pendent contractor, performs professional, scientific, 
technical or advisory service for a State agency, and who 
receives a fee, honorarium or similar compensation for 
such service. 

( 4) "State Employe." An appointed officer or em­
ploye in the service of a State agency, and who receives 
a salary or wage for such service. 

( 5) "Contract." A contract or arrangement for the 
acquisition, use or disposal by a State agency of services 
or of supplies, materials, equipment, land or other per­
sonal or real property. The term "contract" shall not 
mean an agreement between the Commonwealth or a 
State agency as one party and a State advisor, con­
sultant or employe as the other party, concerning his 
expense, reimbursement, fee, salary, wage, retirement 
benefit, tenure or other matters touching his personal 
service to the Commonwealth or State agency. 
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(6) "Have an Adverse Interest." Be the party to a 
contract, as herein defined, other than the Common­
wealth or a State agency or be a stockholder, partner, 
member, agent, representative or employe of such party. 

Section 3. No State advisor or State consultant hav­
ing recommended to the State agency which he serves, 
either the making of a contract or a course of action of 
which the making of a contract is an express or implied 
part, shall, at any time thereafter, have an adverse inter­
est in such contract. 

Section 4. No State employe shall influence, or at­
tempt to influence, the making of or supervise or in any 
manner deal with any contract in which he has an ad­
verse interest. 

Section 5. No State employe shall have an adverse 
interest in any contract with the State agency by which 
he is employed. 

Section 6. No person having an adverse interest in 
a contract with a State agency, shall become an employe 
of such agency until such adverse interest shall have 
been wholly divested. 

Section 7. No State employe, except in the perform­
ance of his duties as such employe, shall, for remunera­
tion, directly or indirectly, represent any other person 
upon any matter pending before or involving any State 
agency. 

Section 8. Any person who violates any of the pro­
visions of this act shall be guilty of a misdemeanor, and 
upon conviction thereof, shall be sentenced to pay a fine 
not exceeding one thousand dollars ($1,000) or to be im­
prisoned for a term not exceeding one year,·or both, and 
in addition, shall automatically forfeit any office or em­
ployment under a State agency which he may then hold. 

Section 9. This act shall take effect in ninety days. 

APPROVEI>--The 19th day of July, A. D. 1957. 

GEORGE M. LEADER 
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