
544 LAWS OF PENNSYLVANIA,

No. 162

AN ACT

Amendingthe act of May 17, 1921 (P. L. 682), entitled “An act
relating to• insurance;amending,revising, andconsolidatingthe
law providing for the incorporationof insurancecompanies,and
the regulation,supervision,and protectionof homeandforeign
insurancecompanies,Lloyds associations,reciprocaland inter-
insuranceexchanges,and fire insurancerating bureaus,andthe
regulationand supervision of insurancecarried by such com-
panies,associations,and exchanges,including insurancecarried
by the StateWorkmen’sInsuranceFund; providing penalties;
andrepealingexisting laws,” requiring certaindomesticmutual
insurancecompaniesto maintainunearnedpremiumreserves.

~heInsur~nce ~ The GeneralAssemblyof the Commonwealthof Penn-

1921. sylvaniahereby enactsas follows:

Section 1. Section 807, act of May 17, 1921 (P. L.
p. L. 682, 682),known as “The InsuranceCompanyLaw of 1921,”
ame~ed~~ru- amendedFebruary16, 1956 (P. L. 1046),is amendedto
p. L. 1046, read:
turther amended.

Section 807. Reserves.—A mutual insurance com-
pany, other than a mutual life company,shall maintain
unearnedpremium and other reservesseparately,for
eachkind of insurance,upon the samebasisas that re-
quired of domesticstock insurancecompaniestransact-
ing the same kind of insurance,except that the Insur-
anceCommissionermay,by written order, fix a different
basis of reservefor lossesand claim in workmen’scom-
pensationinsurance. Any reservefor lossesor claims
basedupon the premiumincomeshall be computedupon
the net premium income,after deductingany so-called
dividend or premium returnedor creditedto the mem-
ber. [The] Exceptwhen cash premiumsare payablein
advance,the provisions relating to unearnedpremium
reserveshall not apply to policies issued by a domestic
mutual fire insurancecompanywhich policies set forth
therein, or in the promissory note attachedthereto, a
limited or unlimited liability to assessment[unless a
cash premium is payable in advanceon such policies,
and in such casewhen the annualtotal grosspremium
income lessreturn premiumsof the companyfrom such
policies shall amount to seventy-five thousand dollars
($75,000.00), or more, the provisions requiring un-
earnedpremium reserves,ashereinafter set forth, shall
thereafter apply regardlessof the annual premium in-
come of such companyin any subsequentyear].

Beginning the effective date of this act, a domestic
mutual fire insurancecompanyanda mutual insurance
company,other than a mutual life company,not hereto-
fore requiredby law to establishandmaintain unearned
premium reservesand which issues policies on which
cash premiums are payablein advance,shall establish
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and maintain unearned premium reservesunder the
foregoingprovisionson the policies issued on and after
the effective date of this act. The companymay accu-
mulate such reservesprogressively over a five-year pe-
riod, commencingthe effective dateof this act, by estab-
lishing and maintaining during the year one thousand
nine hundred fifty-six and each succeedingcalendar
year, at least twenty per cent of the unearnedpremium
reserves,until the full statutory unearnedpremium re-
serveshave been established. Thereafter, the company
shall maintain the full unearnedpremium reserveson
all policies on which cashpremiums are payablein ad-
vance. A domestic mutual insurance company other
than a mutual life companywhich is incorporated sub-
sequentto the effective date of this act shall at all times
establishand maintain the full unearnedpremium re-
serveson all policies.

Beginning on the effectivedate of this amendingact
of 1959, the provisions relating to unearned premium
reservesshall apply with respectto policies issued on
andafter that date to those mutual insuran(.ecompanies
which were heretoforeexemptfrom such provisions by
reason of the amount of their gross premiumincome.
Suchcompaniesmay accumulatesuch reservesprogres-
sively overa five yearperiod, by establishingand main-
taining, during the year 1959 and each succeedingcal-
endar year, at least twenty per cent of the unearned
premiumreservesuntil the full statutory unearnedpre-
mium reserveshave beenestablished.

The provisionsof this amendingact shall not be con-
strued to extendor lengthenthe time within whichany
other mutual insurancecompanyis required to accumu-
late the full statutoryunearnedpremiumreserves.

Section 2. This act shall take effect immediately. Act effectiveImmediately.

APPROVED—The17th day of July, A. D. 1959.

DAVID L. LAWRENCE

No. 163

AN ACT

Amending the act of May 17, 1921 (P. L. 682), entitled “An act
relating to insurance;amending,revising,and consolidatingthe
law providing for the incorporationof insurancecompanies,and
the regulation,supervision,andprotectionof homeandforeign
insurancecompanies,Lloyds associations,reciprocaland inter-
insuranceexchanges,and fire insuranceratingbureaus,and the
regulation and supervisionof insurancecarried by such com-
panies,associations,and exchanges,including insurancecarried
by the State Workmen’s InsuranceFund; providing penalties;


