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Section 3. This act shall take effect immediately. ~

APPROVED—The13th day of August,A. D. 1963~

WILLIAM W. SCRANTON

No. 396

AN ACT

Amending the act of May 17, 1921 (P. L. 682), entitled “An
act relating to insurance;amending,revising, a4d consolidating
the law providing for the incorporationof insurancecompanies,
and the regulation,supervision,and protection of home and
foreign insurance companies, Lloyds associations, reciprocal
and inter-insuranceexchanges,andfire insuranceratingbureaus,
and the regulationandsupervisionof insurancecarriedby such
companies,associations,and exchanges, including insurance
carried by the State Workmen’s Insurance Fund; providing
penalties; and repealing existing laws,” exempting bid bonds
issued in connectionwith public or private contractsfrom the
counter-signatureprovisions.

The GeneralAssemblyof the Commonwealthof Penn- The Iia~urance
CompanyLaw

sylvaniaherebyenactsas follows: of 1921.

Section 1. Section 501, act of May 17, 1921 (P. L. Section
1

5O1
1~

t

682),known as“The InsuranceCompanyLaw of 1921,” r’. L. 682,’
•is amendedto read: amended.

Section 501. Foreign Companies, Associations,and
ExchangesTo Do Businessthrough Resident Agents.—
No stock fire insurance company, association, or ex-
change,not incorporatedunder the laws of this State,
authorizedto transactbusinessherein,shallmake, write,
place,or causeto be made, written, or placed, any pol-
icy, duplicate policy, or contract of insurance of any
kind or character,or anygeneralor floating policy upon
property situatedor locatedin this State, except after
the said risk has beenapprovedin writing by an agent
who is a residentof or whose principal place of busi-
nessis in this State, regularly licensedto transact in-
surancebusinessherein, who shall countersignall poli-
cies so issued,andreceivethe commissionthereonwhen
the premium is paid, to the endthat the Statemay re-
ceive the taxesrequired by law to be paid on the pre-
miums collected for insuranceon all property located
in this State. Nothing in this act shall be construedto
prevent any such foreign insurancecompany, associa-
tion, or exchange,authorized to transact business in
this State, from issuing policies at its principal or de-
partmentoffices, coveringpropertyin this State,if such
policies are issuedupon applicationsprocuredand sub-
mitted to such company, association,or exchange by
agentswho are residentsof this State, and licensedto
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Section610 of
act, amended
July 19, 1951.
P. L. 1100,
further amended.

transactthe businessof insuran~ceherein,andwho shall
receive the commissionthereonwhen paid. No part of
this sectionshall apply to direct insurancecoveringthe
rolling stock of railroad corporations,or property in
transit while in the possessionand custody of railroad
corporationsor other common carriersnor to the prop-
erty of suchcommon carriersusedor employedby them
in their businessascommon carriersof freight, merchan-
dise, or passengers,nor in the case of bid bondsissued
in connectionwith public or private contracts. The pro-
ViSiOflS of this section, except as to payment of taxes,
shall itot apply to foreign insuranceexchanges,author-
ized to transact businessin this Commonwealth, but
maintaining no office in this Commonwealth,and pay-
ing no CommiSsloiLs to agentsor representativesin this
Commonwealth.

Section 2. Section 610 of the act, amendedJuly 19,
~951 ~P.L. 1100), is amendedto read:

Section 610. Foreign Companies, Associations,and
Exchangesto Do Businessthrough ResidentAgents.—
Other than companiessubject to the provisions of sec-
tion five hundredandone of this act, no insurancecom-
pany, association,or exchange,not incorporatedor or-
ganized under the laws of this Commonwealth, but
authorizedto transactbusinessherein,shallmake,write,
place,or causeto be made,written, or placed,any policy
or contract of insurancein this Commonwealthexcept
through an agent,whether an individual, copartnership
or corporation,who or which is a residentof this Com-
monwealth,or maintainshis, her, or its principal place
of businessii1 this Commonwealth,and who or which
shall receive a commission thereonwhen the premium
is paid, to the end that the State may receive the taxes
required by law to he paid on the premiumscollected
for insurancewritten or placed in this State:Provided,
however,That the InsuranceCommissionermay, under
such regulationsandrestrictionsas may be deemednec-
essary, issue licenses to nonresident agents who are
licensedin thestate in which they reside,butsuchagents
shall not countersignany policy or contract of insur-
ance, but all such policies and contractsshall be signed
only by residentagentswho or which shall receive a
commission thereon when the premium is paid: Pro-
vided further. That countersignatureshall not be re-
ijuired ill the case of policies and contractsas defined
in clause (1) of subdivision (a) of section two hundred
two of this act issued by life insurancecompaniesnor
in i/ic caseof bid bondsissuedin connectionwith public
or private contracts.
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No. 397

AN ACT

Amending the act of June1, 1889 (P. L. 420), entitled “A further
supplementto an act entitled ‘An act to provide revenueby
taxation’ approvedthe seventhday of June,Anno Domini one
thousandeight hundredand seventy-nine,” creating an exthnp-
tion for researchand developmentwith regardto capital stock
tax and franchise tax on domestic and foreign corporations,
joint-stock associations,limited partnershipsand companies.

Section 1. Subsections(a) and (b) of section 21,
act of June 1, 1889 -(P. L. 420), entitled “A further
supplementto anact entitled‘An actto provide revenue
by taxation’ approved the seventhday of June,Anno
Domini one thousandeight hundredand seventy-nine,”
amendedAugust 23, 1961 (P. L. 1100), are amended
to read:

Section 21. (a) That every domestic corporation
otherthan corporationsof the first class, non-profit cor-
porations,and cooperativeagricultural associationsnot
having capital stock and not conductedfor profit, and
every joint-stock association, limited partnership,and
company whatsoever, from which a report is required
under the twentieth sectionhereof, shall be subject to,
and pay into the treasuryof the Commonwealthannu-
ally, through the Departmentof Revenue,a tax at the
rate of five mills upon each dollar of the actual value
of its whole capital stock of all kinds, including com-
mon, special,and preferred, as ascertainedin the man-
nerprescribedin said twentieth section:Provided,That
the tax of five mills imposedby this subsectionon re-
ports filed for the calendar years one thousandnine
hundred forty-seven,one thousandnine hundred forty-
eight, one thousandnine hundredforty-nine, one thou-
sand nine hundred fifty, one thousand nine hundred
fifty-one, one thousandnine hundredfifty-two, onethou-
sand nine hundredfifty-three, one thousandnine hun-
dred fifty-four, one thousand nine hundred fifty-five,
one thousandnine hundred fifty-six, and one thousand
nine hundredfifty-seven, or for the fiscal yearsbegin-
ning in the calendaryears one thousandnine hundred
forty-seven, one thousandnine hundredforty-eight, one

Section 3. This act shall take effect immediately.

APPRovED—The13th dayof August, A. D. 1963.

WILLIAM W. SCRANTON

Act effective
Immediately.

The GeneralAssemblyof the Commonwealthof Penn- Taxation.
sylvania herebyenactsas follows:

Subsections (a)
and (b), section
21, actof June 1,
1889, P. L. 420,
amended August
23, 1961, P. L.
1100, further
amended.

Tax of five mills
on capital stock
of oertain domes-
tic corporations,
etc.
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