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No. 413

AN ACT

Amending the act of May 15, 1933 (P. L. 624), entitled, as
amended,“An act relating to the businessof banking, and to
the exerciseof fiduciary powersby corporations;providing for
the organizationof corporationswith fiduciary powers,and of
banking corporations,with or without fiduciary powers, includ-
ing the conversion of National banks into State banks,and for
the licensing of private bankersand employes’mutual banking
associations;defining the rights, powers,duties, liabilities, and
immunitiesof suchcorporations,of existentcorporationsauthor-
ized to engagein a bankingbusiness,with or without fiduciary
powers, of private bankers and employes’ mutual banking
associations,and of the officers, directors, trustees,shareholders.
attorneys, and other employes of all such corporations,em-
ployes’ mutual banking associationsor private bankers,or of
affiliated corporations,associations,or persons; restricting the
exercise of banking powers by any other corporation,associa-
tion, or person,and of fiduciary powersby any other corpora-
tion; conferring powers and imposing duties upon the courts,
prothonotaries,recorders of deeds, and certain State depart-
ments, commissions,and officers; imposing penalties; and re-
pealing certain acts and parts of acts,” removing the require-
ment that certification of branch openingsand discontinuances
be filed with the Departmentof State,and providing that such
branch recordsbe maintainedby the Departmentof Banking;
providing that only the location of the principal placeof busi-
ness of institutions be included in articles of incorporation.
merger, consolidation or conversion; amending and repealing
provisions relating to the declarationof dividends; providing
further for the acquisition and sale of undivided interests in
evidencesof debt; providing for additional classifications for
deposits; amendingprovisionsrelating to the discount of com-
mercial and businesspaper; further regulating loans secured
by mortgages,deedsof trust and judgments on real property;
authorizing additional lending powers for private banks, and
removing certain requirementswith respect to filing and ap-
proving articles of conversion.

Banking Code. The GeneralAssembly of the Commonwealthof Penn-

sylvania herebyenactsas follows:

Subsection ~“ C~ Section 1. SubsectionF of section204.1 of the act
of May i5, 1~933,of May 15, 1933 (P. L. 624), known as the “Banking
added December Code,” addedDecember30, 1955 (P. L. 920),is amended
30. 1955, P. 1.. to read:
920, amended.

Section 204.1. Branches.—
* * * * *

F. Upon the openingor discontinuanceof anybranch
the institution shall certify such fact to the department
in such form as the departmentshall prescribe. [Upon
receiptandapprovalby thedepartmentof the certificate,
the departmentshall senda copy of the certificate to
the Departmentof State for filing with the corporate
recordsof the institution.] The departmentshall main-
tain a record of the number and location of all branches
of institutions.
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Section 2. Section 303 of the act is amendedto read Section 303 ofact,amendedas follows:

Section 303. Articles of Incorporation.—Articlesof
incorporation shall be signed by each of the incorpo-
ratorsand acknowledgedby at leasttwo of them before
anyofficer within this Commonwealthauthorizedto take
acknowledgments,except in the case of a savingsbank,
in which casethey shall be signedand acknowledgedby
at least five of the incorporators.

The articlesshall set forth, in the English language:

(1) The name of the proposedincorporatedinstitu-
tion.

(2) The exact location of its principal place [or
places] of business.

(3) A preciseand accuratestatementof the purpose
or purposesfor which it is organized,as well as a state-
ment that it is organizedunderthe provisionsof this act.

(4) The term for which it is to exist, which may be
perpetual.

(5) In the caseof a bank,a bankandtrust company,
or a trust company, the aggregatenumber of shares
which it shall haveauthority to issue,the par value of
each of the shares,and the amount of the capital, as
well as the amount of the surplus, and expensefund,
with which the bank,bankand trust company,or trust
companywill commencebusiness. If the sharesare to
be divided into classes,the *number of sharesof each
classshall be given, togetherwith a descriptionof each
classand a statementof the preferences,qualifications,
limitations, restrictions,andthe specialor relativerights
granted to, or imposedupon, the sharesof each class.

(6) In the caseof a savingsbank, the amount of the
expensefund which will be paid-in, in accordancewith
this act.

(7) The name, occupation,citizenship, place of resi-
dence,andpost-office addressof each incorporator,and,
except in the case of a savings bank, the number of
sharesto which he has subscribed.

(8) The name, occupation, citizenship, place of resi-
dence,post-office address,and term of office of each of
the first directors, and, in the caseof a savingsbank,
each of the first trustees. In the caseof eachdirector,
the articles shall state the number of sharesto which
he hassubscribed.

(9) The name, place of residence,and post-office ad-
dressof eachof the first officers.

* “numbers” In original.
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(10) In the caseof a bank,a bankandtrust company,
or trust company,any provisionwhich the incorporators
may chooseto insert denying to common shareholders,
or grantingto preferredshareholders,preemptiverights
to subscribeto any or all issuesof additional sharesof
the corporation.

(11) Any provision, not inconsistentwith law, which
the incorporatorsmay chooseto insertfor the regulation
of the businessand the internal affairs of the incorpo-
rated institution.

Section 3. Section702 of the act, amendedApril 22,
1937 (P. L. 349), is amendedto read:

Section 702 of Section 702. Determination of Net Earnings~Dis-
act, amended
April 22, 1937. position Thereof.—
~erarne,~ded. A. The net earningsof a bank,a bankandtrust com-

pany, or a trust company shall, at the option of the
board of directors, be determinedupon either a cash
basis or an accrualbasissystemof bookkeeping.

[B. A bank, a bank and trust company, or a trust
companyshallmake the following deductionsfrom gross
earnings:

(1) Lossessustainedby it. In the computationof such
losses there shall be included assetswhich have been
disallowed by the department, or by the board of di-
rectorsof the bank, bank and trust company,or trust
company,but such lossesshallnot be deductedfrom the
gross earnings,if appropriate reserveshave been set
up on the books to provide therefor, or if suchlossesbe
chargedagainstundivided profits.

(2) Taxeswhich are due andunpaid.]

[C] B. Such portion of the net earningsof a bank,
a bankandtrust company,or a trust companyas is not
requiredby this act to be creditedto surplusmay be
creditedto undivided profits.

[D. If the deductionrequiredby this section exceeds
the gross earningsfor the period, the amount of such
excessshall be chargedagainstundivided profits.

E. This section shall not be construedto limit the
right of a]

C. A bank,a bankandtrustcompany,or a trust com-
pany 1, to] maydeclareandpayany dividend,otherwise
permitted by this act, out of accumulatedundivided
profits even if there shall be no net earningsfor the
current period.

~et,reped. Section 4. Section 703 of the act is repealed.
Section 705 of
act, repealed. Section 5. Section 705 of the act is repealed.
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Section 6. Clause (5) of subsectionA of section1001
of the act, amendedJuly 26, 1961 (P. L. 908) andJuly
26, 1961 (P. L. 914), is amendedto read:

Section 1001. Powers of Banks, Bank and Trust
Companies,or Trust Companies.—

A. In additionto the generalcorporatepowersgranted
by this act, and in addition to any powersspecifically
grantedto a bank or a bank and trust companyelse-
where in this act, a bankor a bank and trust company
shall havethe following powers, subject to the limita-
tions and restrictions imposedby this act:

* * * * *

(5) To discount,buy, sell, negotiate,or assignpromis-
sory notes, drafts, bills of exchange,trade and bank
acceptances,stocks, bonds, or other evidencesof debt,
and to discount, buy, sell, negotiate,or assign without
retentionof any specific interestany fractional interest
in any such single evidenceof debt or in one or more
evidencesof debt of the samedebtor or debtors from,
or to other banks,bank and trust companies,savings
banks,or trust companies,national bankingassociations,
similar banking companies chartered under the laws of
any other state,savingsand loan associations,or insur-
ance companiesincorporatedunder the laws of this or
any other state,Federalsavings and loan associations,
[national banking associations,] factoring and ware-
housing companies, The International Bank for Re-
construction and Development, the Inter-American
DevelopmentBank, the PennsylvaniaIndustrial Devel-
opment Authority, any FederalReserve Bank, [and]
any department,bureau, board, commission,authority
or establishmentof the United Statesor Pennsylvania,
including any corporationwholly owned, directly or in-
directly, by the United Statesor Pennsylvania,any
persons or corporations joining in orIginal financing
with suchinstrumentalitiesof the UnitedStatesor Penn-
sylvania and any persons or corporations joining in
original financingof anyindustrial developmentproject
engagedin pursuant to the PennsylvaniaIndustrIal
DevelopmentAuthority Act.

* * * * *

Section 7. SubsectionA of section 1003 of the act,
amendedAugust 18, 1961 (P. L. 1001), is amendedto
read:

Section 1003. Intereston Deposits.—
A. A bank or a bank and trust companyshall have

the powerto credit andpay on all depositssuchinterest
as may be established,from time to time, by agreement
or regulation. Such interest shall be paid to the re-
spectivedepositors,or credited to their accounts,at least

Clause (5),
subsection A.
section 1001 of
act, amended
July 26, 1961,
P. L. 908 and
July 26, 1961,
P. L. 914, fur-
ther amended.

Subsection A,
section 1008 of
act, amended
August 18, 1961,
P. L. 1001, fur-
ther amended.
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annually,and in the case of certificatesof deposit, in-
terestshall be paid or accruedat leastannually. The
departmentmay, from time to time, limit by regulation
the maximum rate of interestwhich may be paid by a
bank or a bank and trust company; may classify de-
posits according to maturities and locations of banks
and of bank and trust companies,and may establisha
separateclassification for time depositsof foreign gov-
ernments,monetaryand financial authorities of foreign
governments,when acting as such, or international fi-
nancial institutions of which the United States is a
member; may prescribe conditions respecting receipt,
withdrawal, or repayment, or otherwise, as may be
deemedadvisablein the public interest; and may pre-
scribe different maximumrates for depositsof different
classes.

* * * * *

Clause (4), sub-
sectionA, section
1006 of act,
amended April
21. 1949. P. L.
686, further
amended.

SubsectionsA. B
and C, section
1012 of act, sub-
section A,
amended August
7, 1961, P. L.
948; subsection
B, amended June
28. 1947, P. L.
1104, and sub-
section C,
amendedMay 28,
1957,P. L. 193,
further amended.

Section 8. Clause(4) of subsectionA of section1006
of the act, amendedApril 21, 1949 (P. L. 686), is
amendedto read:

Section 1006. Limitationsupon Loansto One Corpo-
ration or Person.—

A. A bank or a bankandtrust companyshallnot, di-
rectly or indirectly, lend to any corporationor person
an amount which, including any extensionof credit to
such corporationor personby acceptanceof drafts for,
or the discountof purchaseof the notes,bonds,bills of
exchange,or other evidencesof indebtednessof, such
corporation or person, shall exceedten per centum of
the unimpairedcapital and ten per centum of the un-
impaired surplus of the bank or bank and trust com-
pany. However,this restrictionshallhaveno application
whatsoeverto the following:

* * * *. *

(4) The discountof commercialor businesspaperas
such paper is definedby regulation of the department,
actuallyownedby the corporationor personnegotiating
or assigningit to the bank or bank andtrust company
[, andendorsedwithout restriction by suchcorporation
or person].

* * * * *.

Section 9. SubsectionsA, B and C of section1012 of
the act, subsectionA as amendedAugust 7, 1961 (P. L.
948), subsectionB as amendedJune 28, 1947 (P. L.
1104) andsubsectionC as amendedMay 23, 1957 (P. L.
193), are amendedto read:

Section 1012. Loans on and Investmentsin Bonds
or Notes Securedby Mortgagesor Deedsof Trust and
Judgmentsof Record.—
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A. A bank or a bank and trust companyshall have
the power to lend on the securityof, or invest in, bonds
or notessecuredby mortgagesor deedsof trust upon
realproperty, but it shall lend upon, or invest in, only
such bondsor notessecuredby mortgagesor deedsof
trust as (1) are first liens on improved real property,
including improvedfarmland,situatedwithin the Com-
monwealth,or within fifty miles of a boundarythereof,
and (2) do not exceedtwo-thirds of the actualvalueof
suchreal property, wheresuch bondsor notesor deeds
of trust shall become due within ten years after the
making of such loan or investmentor do not exceed
three-quartersof the actualvalueof such realproperty
where suchloan or investmentshall be amortizedunder
the termsof the mortgageor deedof trust or under the
termsof another instrumentreferredto in the mortgage
or deedof trust, executedsimultaneouslytherewithand
not inconsistentwith such mortgageor deedof trust,
over a period not exceedingtwenty years after the
makingof suchloanor investmentin substantiallyequal
monthly, quarterly, semi-annualor annual payments
sufficient in amount to pay all interestand effect full
repaymentof principal within suchtwenty-yearperiod:
Provided, however, That a bank or a bank and trust
companywhile having the entire investmentin [such a
first lien] all prior liens on real property may, subject
to like conditions in respectto amortization, invest in
[a secondlien] junior liens on the samereal property,
which may be either [a bond or note] bonds or notes
securedby a mortgageor deedof trust or [a judgment]
judgments,if the total amount investedin [both] such
liens doesnot at any time exceedtwo-thirds or three-
quartersas the casema~ybe of the actualvalueof such
real property. Any building which is upon, and is in-
cluded in the valuationof, such real propertyshall be
insuredagainstloss by fire, to the benefitof such bank
or bank and trust company, by the borroweror mort-
gagorduring the term of the bond, note,mortgage,deed
of trust or judgment, in a companywhich is authorized
to do businessin Pennsylvaniaand is approvedby the
bankor bankandtrust companymakingthe investment.
It shallbe lawful for abankor bankandtrust company
to renew suchpolicies,at theexpenseof the borroweror
mortgagor,from yearto year,or for a longeror ashorter
period, not however, exceedingthe term of the obliga-
tion, in casehe shall fail to do so. All necessarycharges
and expensespaid by suchbank or bankand trust com-
pany for such renewalsshall be paid by such borrower
or mortgagor. In casesuchborroweror mortgagorshall
refuse,upon demand,to pay suchchargesandexpenses,
they shall be addedto the amount securedby the mort-
gage, deed of trust or judgment, and shall, together
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with interest from the date of the payment of such
chargesand expenses,constitutea lien upon the prop-
erty subjectto the mortgage,deedof trust or judgment.
All expensesof searches,examinations,certificates of
title, or appraisalof actual value, and all expensesof
drawingandrecordingof papers,shall be paid by such
mortgagoror borrowed. The actual value of the real
propertyshall be determinedby two reputablepersons,
especially familiar with real property values in the
vicinity of the particular property to be appraised,
selected from or approvedby the board of directors.
They shall inspect the property, and shall state, in
writing, that the actualvarue of the real prQperty in-
spected,to the bestof their judgment,is asstated. Such
report shall be filed and preservedamong the records
of the bankor bankandtrust company. The provisions
of this subsectionshallnot apply to loanson thesecurity
of, or investmentsin, bondsor notes securedby mort-
gagesor deedsof trust upon leaseholdinterestsin real
propertymadeundersuchrulesandregulationsas may
be prescribedby the Secretaryof Banking, with the
approvalof the Banking Board, nor to loans on the
securityof bondsor notessecuredby mortgagesor deeds
of trust upon real property situated within the Com-
monwealth,or within fifty miles of a boundarythereof,
madeor for which a written commitmentto guarantee
hasbeenmade,in accordancewith the provisionsof the
“Servicemen’sReadjustmentAct of 1944,” its amend-
mentsand supplements,and rules and regulationspro-
mulgated from time to time pursuantto the provisions
of said act, provided that suchloans are guaranteedin
an amount equal to at leasttwenty per centumthereof,
nor shall the provisions of this sectionapply to bonds
or notes securedby mortgagesor deedsof trust which
are insuredby, or for which a commitmentto insure
hasbeenmadeby, the FederalHousingAdministrator,
pursuantto the provisionsof the National HousingAct
of one thousandnine hundredandthirty-four, approved
the twenty-seventhdayof June,one thousandnine hun-
dred and thirty-four, its amendmentsandsupplements,
nor shall the provisionsof this subsectionapply to loans
on the securityof bondsor notessecuredby mortgages
or deedsof trust upon real propertysituatedwithin the
Commonwealthfor which a written commitmentto in-
surethe paymentthereof has beenmadeby the United
StatesDepartmentof Agriculture, in accordancewith
the provisions of Title I of the Bankhead-JonesFarm
TenantAct of the twenty-secondday of July, one thou-
sand nine hundredthirty-seven, its amendmentsand
supplements,rules and regulations,promulgatedfrom
time to time pursuantto the provisionsof said act., nor
shall the provisions of this subsection apply to loans
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secured,in whole or in part, by bondsor notessecured
by mortgagesor deedsof trust madeundertheprovisions
of the Small BusinessAct of 1953, approvedJuly 30,
1953, its amendmentsand supplements,and rules and
regulationspromulgatedfrom time to time pursuantto
the provisionsof said act, nor to public utility, railroad,
or industrialbonds,or othersecurities,commonlyknown
as investmentsecurities, although such bonds may be
securedin whole or in part by a mortgageupon real
property.

B. A bankor bankandtrust companyshall havethe
powerto lend on the securityof, or invest in, judgments
of record which are first liens on [unencumbered]real
propertyor junior lienson suchreal propertywherethe
bank or bank and trust companyhas the entire invest-
ment in all prior liens situated within the Common-
wealth, or within fifty miles of a boundarythereof, [to
the amount of fifty per centumof the actual value of
such property] under the samecircumstancesand sub-
ject to the same conditions as are establishedby this
sectionin the caseof loanson the securityof, or invest-
mentsin, bondssecuredby mortgagesupon real prop-
erty.

C. Theaggregateamountof all loansandinvestments
madeby virtue of this sectionshall not at any time ex-
ceedonehundredper centumof the unimpairedcapital
and onehundredpercentumof its unimpairedsurplus,
or [sixty] seventyper centumof the total time deposits
of such bank or bank andtrust company,at the option
of the bankor bank andtrust company,exceptthat the
limitations of this subsectionshall not apply to loans
guaranteedor for which a written commitmentto guar-
anteehas beenmade, in accordancewith the provisions
of the “Servicemen’s ReadjustmentAct of 1944,” its
amendmentsandsupplements,andrulesandregulations
promulgatedfrom time to time pursuantto the provi-
sionsof said act: Provided, That such loans are guar-
anteedin an amountequalto at leasttwenty percentum
thereof.

* * * * *

Section 10. SubsectionA of section1310 of the act Subsection A,
section 1310 of

amendedMay 12, 1949 (P. L. 1227),is amendedto read: act, amended
May 12, 1949,

Section 1310. Powers of Private Banks and Em- P. L. 1227, fur-
ployes’ Mutual Banking Associations;Loans and In- ther amended.
vestments;Restrictions.—

A. Except as otherwisespecifically provided in this
act, a private bank shall be subject to the samerestric-
tions and limitations as are imposedby this act upon a
bankregardingthe paymentof intereston deposits,the
pledgeof assetsas security for deposits,borrowing for
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the purposeof relending,andtotal indebtednessloansto
one corporationor person,loansto officers or employes,
loansor discountssecuredby sharesor obligationsof a
corporation,loans on and investmentsin bondsor notes
[and] securedby mortgagesor deedsof trust and judg-
mentsof record, the power to createmortgagepoolsfor
public participation, the ownershipor holding of real
property, bankbuildings ownedor leasedand furniture
and fixtures therein, guaranteeingof mortgages,and
acting as surety. Where any restriction or limitation
is imposedupontheaggregateloansor investmentswhich
may be madeby a bank,or upon the amount of such
loans or investmentswhich may be made to, or in the
obligationsof, a single corporation or person,or upon
the cost of the real property and buildings occupied,
andthe furniture andfixtures used,for the transaction
of business,or where any otherrestriction or limitation
is made, based upon a percentageof the capital and
surplus of a bank,such percentageshall be computed,
in the case of a private bank,upon its net worth. No
such percentagerestriction or limitation shall apply to
the issuing, negotiating, buying, or underwriting of,
primarily for the purposeof resale or distribution, or
to the selling or distributing of, or to the dealing in at
wholesaleor retail or through syndicate participation
bonds, debentures,notes, or other securities by arty
private bankwhich is registeredas a dealerin securities
underthe laws of this Commonwealth,and which hasan
unimpaired net worth of not less than one hundred
thousand dollars. A private bank shall have the same
power to lend money and collect charges therefor as is
granted to banksand bankand trust companiesin clause
(4) of subsectionA of section 1001 of this act.

* * * * *

Section 1403 of
act, amended
September 11,
1959, P. L. 881,
further amended.

Section 11. Section 1403 of the act, amendedSep-
tember 11, 1959 (P. L. 881), is amendedto read:

Section 1403. Articles of Merger or Consolidation.
—Upon the approval,pursuantto the provisionsof this
act, of the plan of merger or the plan of consolidation
by the shareholdersof eachof the banks,bankandtrust
companies,trust companies,or national banking asso-
ciations,or by the trusteesof eachof the savingsbanks,
desiring to mergeor consolidate,articlesof mergeror
articlesof consolidationas the casemay be, shall be ex-
ecuted under the seal of each corporationand verified
by two duly authorizedofficers of eachcorporation,and
shall set forth:

(1) The nameof the surviving or new incorporated
institution.
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(2) The exact location of the principal place [or
places] of businessof the surviving or new incorporated
institution.

(3) The time andplaceof the meetingof the directors
or trusteesat which the plan of mergeror consolidation
was proposed,and the time andplace of the meetingof
the shareholders,or of the trusteesof eachcorporation,
at which the plan of merger or consolkiation, as the
casemay be, was ratified, the kind andperiod of notice
given to the shareholders,or to the trusteeswho had
not attendedthe meeting at which the merger or con-
solidationplan wasby resolution proposed,andthe total
vote by which the plan was adopted.

(4) In the caseof a merger,any changesdesiredto
be madein the articlesof the surviving incorporatedin-
stitution, including a restatementof the articles, pro-
vided that any such changesor restatementwould be
authorizedby this act as original articlesof incorpora-
tion, except that restated articles shall state the loca-
tion andpostoffice addressof the survivingcorporation‘s
current instead of its initial registered office in this
Commonwealth,and need not statethe namesand ad-
dressesof the first directorsor of the incorporators,or
the numberand class of sharessubscribedfor by the
incorporators,or, in the caseof a consolidation,all of
the statementsrequired by this act to be set forth in
the original articlesin the caseof the formation of such
an incorporatedinstitution.

If an amendmentmadein the mannerpermitted by
this clauserestatesarticles in their entirety, thenceforth
the articlesshallnot include any articlesadoptedprior
theretoof the constituentcorporationsto the merger.

(5) The number,names,andaddressesof the persons
to be the first directorsor trusteesof the surviving or
new incorporatedinstitution.

(6) The plan of merger or consolidation.

Section 12. Section 1415 of the act is amendedto Section 1415 of
act, amended.read as follows:

Section 1415. Articles of Conversion of National
Bank into Bank or Bank and Trust Company.—Upon
the approval,pursuantto the provisionsof this act, and
in accordancewith the requirementsof Federallaw, of
the plan of conversion,by the directorsand the share-
holdersof the national banking associationwhich pro-
posesto become convertedinto a bank or a bank and
trust company,articlesof conversionshall be executed,
under the seal of such corporation,by two of its duly
authorizedofficers, and shall set forth:

(1) Theproposednameof the bankor bankandtrust
company.
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(2) The exact location of the principal place [or
places] of businessof the bankor bank andtrust com-
pany into which the national banking associationplans
to becomeconverted.

(3) The time andplaceof themeetingof the directors
at which the plan of conversionwas proposed,andthe
time and place of the meeting of the shareholdersat
which the plan was ratified, the kind and period of
notice given to the shareholders,and the vote of the di-
rectors and the vote of the shareholdersby which the
plan wasadopted.

(4) All of the statementsrequiredby this act to be
set forth in original articlesof incorporationin the case
of the formationof abank or a bankandtrust company,
as the case may be, in so far as such information is
applicableto the caseof a national banking association
proposingto becomeconvertedinto a bank or a bank
andtrust company,respectively.

(5) Thenumber,names,andaddressesof the persons
to be the first directorsof the bank or bank and trust
company.

[(6) A statementof the approvalof such officer of
the United Statesas may be empoweredby law to ap-
provethesame.

(7)] (6) The plan of conversion.
SuI~

7
ecti~

1
$, Section 13. SubsectionA of section 1417, amended

amended June 21, June21, 1935 (P. L. 369), is amendedto read:
1935, P. L. 869,
further amended. Section 1417. Approval by Departmentof Banking

of Articles of Conversionof National Bank into Bank
or Bank and Trust Company.—

A. The Department of Banking shall, immediately
upon the receipt from the Departmentof State of the
articlesof conversionof a national banking association
into abank or a bankandtrust company,conductsuch
examinationas it may deemnecessaryto ascertainfrom
the bestsourcesof information at its,command:

(1) Whetherthe nameof the proposedbankor bank
and trust companyis likely to mislead the public as to
its characteror purpose.

(2) Whether the conversion is made for legitimate
purposes.

(3) Whether the interests of the depositors, other
creditors,and shareholdersare adequatelyprotected.

(4) Whether the proposedbank or bank and trust
company meets all the requirementsof this act and
violates noneof its prohibitions applicableto a bank or
a bankandtrust company,as the casemay be,incorpo-
ratedunderthis act.
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(5) Whether the national banking association has
compliedwith the requirementsof the laws of theUnited
States[, and hasbeen approvedby such officer of the
United Statesas may be empoweredby law to approve
the same].

* * * * *

Section 14. This act shall takeeffect immediately.

APPROVED—The14thday of August,A. D. 1963.

WILLIAM W. SCRANTON

No. 414

AN ACT

Act effective
Immediately.

Amendingthe act of May 15, 1933 (P. L. 565), entitled “An act
relating to the powersanddutiesof the Departmentof Banking
and the Secretaryof Banking in exercisingsupervision over,
and taking possessionof and conducting or liquidating the
businessandproperty of, corporations,associations,and persons
receiving depositsor otherwisetransactinga banking business,
corporationsacting as fiduciaries,and building and loan asso-
ciations; providing for the payment of the expensesof the
Departmentof Bankingby supervisedcorporations,associations,
or persons,and appropriatingthe BankingDepartmentFund;
authorizingthe Departmentof Banking, under certain circum-
stances, to examine corporations, assoCiations, or persons
affiliated, or having business transactions with supervised cor-
porations, associations,or persons; authorizing appeals to the
SupremeCourt, and prescribingand limiting the powersand
duties of certain othercourtsandtheir prothonotaries,registers
of wills, recordersof deeds, and certain State departments,
commissions, and officers; authorizing certain local public
officers and State departmentsto collect fees for services
rendered under this act; providing penalties; and repealing
certain actsand parts of acts,” requiring institutions, except
building and loan associations,to furnish annually a complete
report of earningsto the Departmentof Banking.

The GeneralAssemblyof the Commonwealthof Penn-
sylvaniaherebyenactsas follows:

Section 1. SubsectionsA and C of section 403, act
of May 15, 1933 (P. L. 565),known as the “Department
of Banking Code,” amendedJuly 29, 1941 (P. L. 583),
are amendedto read:

Section 403. Reports to Department; Publication;
Penalties.—A.Every institution, except building and
loan associations,shall send to the departmentat least
twice eachyear, and morefrequently if the department
shall so order, a complete report of its condition, ex-
hibiting in detail, under appropriateheadings,the re-
sourcesand liabilities of the institution, and shall also
sendto thedepartmentat leastonceeachyear, and more

Department of
Banking Code.

Subsections A
and C, section
403, act of May
15, 1983, P. L.
565, amended
July 29, 1941,
P. L. 588, fur-
ther amended.


