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provide, by ordinance, for the election or appointmentof the officers
and companiesbelongingthereto, in accordancewith civil service pro-
visions where applicable.The minimum annual starting salary or com-ET
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pensationto be paid the officers and firemen by any city shall be four

thousandfive hundred dollars ($4,500), with minimum annual incre-ET
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mentsof threehundreddollars ($300) for the first threeyearsof such

employment. If the annual salary or compensationof any fireman em-ET
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ployedby the city on the effectivedateof this amendingact is lessthan

four thousandfive hundreddollars($4,500), suchsalary or compensation

shall be increasedto four thousandfive hundreddollars ($4,500), and

such fireman shall receiveminimum annualincrementsof threehundred

dollars ($300) for the next three years of such employmenrt.

Section 2. This act shall take effect January1, 1966.

APPROVED—.-The9th dayof November,A. D. 1965.

WILLIAM W. SCRANTON

No. 329

AN ACT

RB 1426

Amending the act of May 17, 1921 (P. L. 682), entitled “An act relating to insur-
ance;amending,revising and consolidatingthe law; providing for the incorporation
of insurancecompanies,and the regulation, supervision and protection of home
andforeign insurancecompanies,Lloyds associations,reciprocaland inter-insurance
exchangesandfire insurancerating bureaus,and the regulation and supervisionof
insurancecarried by such companies,associationsand exchanges,including insur-
ance carried by the State Workmen’s Insurance Fund; providing penalties; and
repealingexisting laws,” providing for filing of statementof ownership of shares
of stock of insurancecompanies,prescribing certain limitatiOns of rights there-
under and providing penalties.

The GeneralAssemblyof the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. The act of May 17, 1921 (P. L. 682), known as “The
InsuranceCompanyLaw of 1921,” is amendedby adding after section
302 a new section to read:

Section 302.1. Filing of Statementof Ownershipof Sharesof Stock

;

Limitation of Rights.—
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(1) Every personwho is directly or indirectly the beneficial ownerof

more than ten percentof any classof any equity 1 securityof a domestic

stock insurancecompany,or who is a director or an officer of such com-ET
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pany,shall file in the office of the InsuranceCommissioneron or before

the first day of July, nineteenhundred sixty-six, or thereafter within

ten days after he becomessuch beneficial owner, director or officer a

statement,in such form as the InsuranceCommissionermay prescribe

,

of the amount of all equity securitiesof such companyof which he is

the beneficialowner, and within ten daysafter the closeof eachcalendar

month thereafter,if there has beena changein such ownershipduring

such month, shall file in the office of the Insurance Commissionera

statement,in such form as the InsuranceCommissionermay prescribe

,

indicating his ownershipat the close of the calendarmonth and such

changesin his ownershipas haveoccurredduring such calendarmonth

.

(2) For the purpose of preventing the unfair use of information

which may have been obtained by such beneficial owner, director or

officer by reasonof his relationshipto such company, any profit realized

by him from any purchaseand sale, or any sale and purchase,of any

equity security of such companywithin any period of less than six

months, unless such security was acquired in good faith in connection

with a debt previously contracted, shall inure to and be recoverableby

the company,irrespectiveof any intention on the part of such beneficial

owner, director or officer in entering into such transactionof holding

the security purchasedor of not repurchasingthe security sold for a

period exceedingsix months. Suit to recover such profit may be in-ET
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stituted at law or in equity in any court of competent jurisdiction by

the company, or by the owner of any security of the companyin the

name and in behalf of the companyif the companyshall fail or refuse

to bring such suit within sixty days after requestor shall fail diligently

to prosecute the same thereafter; but no such suit shall be brought

“accruity” in original.
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more than two years after the date such profit was realized. This para-ET
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graphshall not be construedto cover any transactionwhere such bene-ET
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ficial owner was not such both at the time of the purchaseand sale

,

or the sale and purchase,of the security involved, or any transaction

or transactionswhich the InsuranceCommissionerby rules and regula-ET
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tions may exempt as not comprehendedwithin the purpose of this

paragraph

.

(3) It shall be unlawful for any such beneficial owner, director or

officer, directly or indirectly, to sell any equity security of such com-ET
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panyif the personselling the security or his principal (i) doesnot own

the securitysold, or (ii) jf owning the security,doesnot deliverit against

such sale within twenty days thereafter, or doesnot within five days

after such sale depositit in the mails or other usualchannelsof trans-ET
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portation; but no personshall be deemedto have violated this para-ET
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graph if he proves that notwithstandingthe exerciseof good faith he

was unable to make such delivery or depositwithin such time, or that

to do so would causeundueinconvenienceor expense

.

(4) The provisions of paragraph(2) of this section shall not apply

to any purchaseand sale, or sale and purchase,and the provisions of

paragraph(3) of this section shall not apply to any sale, of an equity

securityof a domesticstock insurancecompanynot then or theretofore

held by him in an investmentaccount,by a dealerin the ordinarycourse

of his businessand incident to the establishmentor maintenanceby him

of a primary or secondarymarket (otherwise than on an exchangeas

defined in the Securities Exchange Act of 1934) for such security

.

The InsuranceCommissionermay, by such rules and regulationsas he

deemsnecessaryor appropriate in the public interest, define and pre-ET
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scribe terms and conditions with respectto securitiesheld in an invest-ET
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ment account and transactionsmade in the ordinary course of business

and incident to the establishmentor maintenanceof a primary or

secondarymarket.
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(5) The provisionsof paragraphs(1), (2) and(3) of this sectionshall

not apply to foreign or domestic arbitragetransactionsunlessmadein

contraventionof such rules and regulationsas the InsuranceCommis-ET
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sioner may adopt in order to carry out the purposesof this section

.

(6) The term “equity security” whenusedin this sectionmeansany

stock or similar security; or any security 1 convertible,with or without

consideration,into such a security, or carrying any warrant or right to

subscribeto or purchasesuch a security; or any suchwarrant or right

;

or any other security which the InsuranceCommissionershall deemto

be of similar natureand considernecessaryor appropriate,by suchrules

and regulationsas he may prescribein the public interest or for the

protection of investors, to treat as an equity security

.

(7) The provisionsof paragraphs(1), (2) and (3) of this sectionshall

not apply to equity securitiesof a domestic stock insurancecompany

if (a) such securities shall be registered, or shall be required to be

registered,pursuant to the Federal SecuritiesExchangeAct of 1934

,

as amended,or if (b) such domestic stock insurancecompanyshall not

haveany class of its equity securitiesheld of record by one hundred

or more personson the last businessday of the year next preceding

the year in which equity securities of the companywould be subject

to the provisions of paragraphs(1), (2) and (3) of this sectionexcept

for the provisions of this subparagraph(b)

.

(8) The InsuranceCommissionershall have the power to makesuch

rules and regulations as may be necessaryfor the execution of the

functions vested in him by paragraphs(1) through (7) of this section

,

and may for such purposeclassify domestic stock insurance companies

,

securities,and other personsor matters within his jurisdiction. No pro-ET
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vision of paragraphs(1), (2), and (3) of this section imposing any

liability shall apply to any act done or omitted in good faith in con-ET
1 w
54 112 m
386 112 l
S
BT


formity with any rule or regulation of the Insurance Commissioner,

‘“covertible” in original.
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notwithstanding that such rule or regulation may, after such act or

omission, be amendedor rescindedor determinedby judicial or other

authority to be invalid for any reason

.

(9) Any personviolating any provision of this sectionshall be guilty

of a misdemeanor,and, upon conviction, shall be sentencedto pay a

fine not exceedingfive hundreddollars ($500.00)for eachsuchviolation.

Section 2. This act shall take effect January1, 1966.

APPROVED—The 9th day of November,A. D. 1965.

WILLIAM W. SCRANTON

No. 330

AN ACT

RB 1427

Amending the act of May 17, 1921 (P. L. 682), entitled “An act relating to insurance;
amending,revising and consolidating the law providing for the incorporation of
insurancecompanies,and the regulation, supervisionand protection of home and
foreign insurance companies,Lloyds associations, reciprocal and inter-insurance
exchangesand fire insurancerating bureaus,and the regulation and supervision
of insurancecarried by such companies,associationsand exchanges,including in-
surancecarried by the State Workmen’s InsuranceFund; providing penalties;and
repealing existing laws,” providing for the regulation of proxies, consentsand
authorizationsin respect of any voting security issued by a domestic stock in-
surancecompany.

The GeneralAssemblyof the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. The act of May 17, 1921 (P. L. 682), known as “The
InsuranceCompanyLaw of 1921,” is amendedby adding after section

309, a new section to read:
Section 309.1. Proxies, Consentsand Authorizations in Respectof

Any Voting SecurityIssuedby a DomesticStockInsuranceCompany.

—

(a) The commissionermay, by regulation, prescribethe form, content

and manner of solicitation of any proxy, consent or authorization in

respectof any voting securityissuedby a domesticstock insurancecom-ET
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pany asnecessaryor appropriatein the public interestor for the proper

protection of investorsin the voting securitiesissuedby such insurance

company,or to insure the fair dealing in such voting securities.


