
SESSION OF 1965. 1909

No. 3

A JOINT RESOLUTION

SB 538

Proposingthat article sixteenof the Constitution of the Commonwealthof Pennsylvania
relating to private corporations,be replacedby a new article.
The GeneralAssemblyof the Commonwealth.of Pennsylvaniahereby

resolvesas follows:

Section 1. The following amendmentto the Constitution of the
Commonwealthof Pennsylvania is proposedin accordancewith the
provisions of the eighteentharticle thereof:

That the Constitution of the Commonwealth of Pennsylvania be
amendedby adding thereto a new article to read:

ARTICLE

Private Corporations

Section 1. Certain UnusedChartersVoid.—The chartersand privi-ET
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leges grantedprior to 1874 to private corporationswhich had not been

organizedin good faith and commencedbusinessprior to 1874 shall

be void

.

Section 2. Certain Chartersto Be Subject to the Constitution.

—

Private corporationswhich haveacceptedor accept the Constitution of

this Commonwealthor the benefits of any law passedby the General

Assembly after 1873 governing the affairs of corporationsshall hold

their charters subject to the provisions of the Constitution of this

Commonwealth.

Section 3. Revocation, Amendment and Repeal of Charters and

CorporationLaws.—All chartersof private corporationsand all present

and future common or statutory law with respectto the formation or

regulation of private corporationsor prescribing powers, rights, duties

or liabilities of private corporationsor their officers, directorsor share-ET
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holders may be revoked,amendedor repealed

.

Section 4. Compensationfor PropertyTakenby CorporationsUnder

Right of EminentDomain.—Municipaland other corporationsinvested

with the privilege of taking private property for public use shall make
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just compensationfor property taken, injured or destroyedby the con-ET
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struction or enlargementof their works, highwaysor improvementsand

compensationshall be paid or secured’before the taking, injury or

destruction.

Section 2. The existing article sixteen of the Constitution of the

Commonwealthof Pennsylvania,which reads as hereinafter set forth,
is herebyrepealed.

[ARTICLE XVI
Private Corporations

Section 1. All existing charters, or grants of special or exclusive
privileges, under which a bona Me organizationshall not have taken
place and businessbeen commencedin good faith, at the time of the
adoption of this Constitution, shall thereafterhave no validity.

Section 2. The GeneralAssembly shall not remit the forfeiture of
the charterof any corporationnow existing, or alter or amendthe same,
or passany other generalor speciallaw for the benefit of such corpora-
tion, except upon the condition that such corporation shall thereafter

hold its charter subject to the provisions of this Constitution.
Section 3. The exerciseof the right of eminentdomain shall never

be abridgedor so construedas to prevent the GeneralAssembly from
taking the property and franchisesof incorporatedcompanies,and sub-
jecting them to public use,the sameas the propertyof individuals; and
the exerciseof the police power of the State shall never be abridged
or so construedas to permit corporationsto conduct their businessin
such manneras to infringe the equal rights of individuals or the general
well-being of the State.

Section 4. In all electionsfor directorsor managersof a corporation

eachmemberor shareholdermay cast the whole numberof his votes for
one candidate,or distribute them upon two or more candidates,as he
may prefer.

Section 5. No foreign corporationshall do any businessin this State
without having one or more known placesof businessand an authorized
agentor agentsin the sameupon whom processmay be served.

Section 6. No corporation shall engagein any businessother than
that expresslyauthorizedin its charter, nor shall it take or hold any

realestateexcept suchas maybe necessaryand properfor its legitimate
business.

Section 7. No corporation shall issue stocks or bonds except for
money, labor done, or money or property actually received; and all

fictitious increaseof stock or indebtednessshall be void. The stock and
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indebtednessof corporationsshall not be increasedexcept in pursuance
of generallaw.

Section 8. Municipal andother corporationsand individuals invested
with the privilege of taking private property for public use shall make
just compensationfor property taken, injured or destroyedby the con-

struction or enlargementof their works, highways or improvements,
which compensationshall be paid or securedbefore such taking, injury
or destruction. The General Assembly is hereby prohibited from de-

priving any personof an appeal from any preliminary assessmentof
damagesagainstany such corporationsor individuals made by viewers
or otherwise; and the amount of such damagesin all cases of appeal
shall on the demandof either party be determinedby a jury according
to the course of the commonlaw.

Section 9. Every banking law shall provide for the registry and
countersigning,by an officer of the State,of all notes or bills designed
for circulation, and that ample security to the full amount thereof shall
be depositedwith the Auditor Generalfor the redemptionof such notes

or bills.
Section 10. The GeneralAssembly shall have the power to alter,

revokeor annul any charterof incorporationnow existingand revocable
at the adoption of this Constitution, or any that may hereafter be

created,wheneverin their opinion it may be injurious to the citizens
of this Commonwealth,in such manner,however,that no injustice shall
be doneto the corporators.No law hereafterenactedshall create,renew
or extendthe charterof more than one corporation.

Section 11. The GeneralAssembly shall havethe power by general
law to provide for the incorporationof banks and trust companies,and
to prescribethe powers thereof.

Section12. Any associationor corporationorganizedfor the purpose,
or anyindividual, shallhavethe right to constructand maintain lines of
telegraphwithin this State, and to connect the samewith other lines,
and the GeneralAssembly shall, by generallaw of uniform operation,
providereasonableregulationsto give full effect to this section.No tele-
graphcompanyshall consolidatewith, or hold a controlling interest in
the stockor bondsof, any other telegraphcompanyowning a competing
line, or acquire, by purchaseor otherwise, any other competing line
of telegraph.

Section 13. The term “corporations,” as usedin this article, shall be
construedto include all joint stock companiesor associationshaving any
of the powersor privileges of corporationsnot possessedby individuals

or partnerships.]


