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Section 1. Subsection(c) of section 3, act of July 20, 1968 (P. L.
560), known as the “Capital Budget Act for the 1968-1969 Fiscal
Year,” is amendedby adding, at the endthereof,a new capitalproject
to read:

Section 3. Capital Budget—Itemizationof Projects.—

(c) The capital projects in the category of transportationassist-
anceprojects to be financed by the incurring of debt and to be con-
structed by the PennsylvaniaTransportationAssistanceAuthority,
its successorsor assigns,are hereby itemized, together with their
respectiveestimated financial costs as follows:

Estimated
ProjectNo. Descriptionof Each FinancialCost
P.T.A.A. SuchProject To Authority

Purchaseof 17 new busesto be

used by the Transportation and

Motor Busesfor Public Use Au-

thority of the City of Altoona

andthe Township of Logan,Blair

County. $130,743

Section 2. This act shall take effect immediately.

APPRoVED—The27th day of November,A. D. 1968.

RAYMOND P. SHAFER.

No. 349

AN ACT

HB 2353

Amending the act of May 17, 1921 (P. L. 682), entitled “An act relating to
insurance;amending,revising, and consolidating the law providing for the
incorporation of insurancecompanies,andthe regulation, supervision,
protection of home and foreign insurancecompanies,Lloyds associations,
reciprocaland inter-insuranceexchanges,and fire insurancerating bureaus,
and the regulation and supervisionof insurancecarriedby such companies,
associations,andexchanges,including insurancecarried by the StateWork-
men’s InsuranceFund; providing penalties; and repealing existing laws,”
providing for increasedcapital stock, surplus, and other financial require-
ments for certain insurancecompaniesto do business,further regulating
the writing of certain kinds of insuranceby life insurancecompanies,con-
solidating the authority to write all forms of motor vehicle insurancein
one section, further regulating the qualifications of directors, trustees,and
officers to remain in office, further regulating the investmentsof certain
mutual companies,and making uniform certain phraseology.
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The General Assembly of the Commonwealth of Pennsylvania
hereby enactsas follows:

Section 1. Subsection(a) of section202,act of May 17, 1921 (P. L.
682), known as “The Insurance CompanyLaw of 1921,” amended
January 19, 1968 (P. L. 1020), is amendedto read:

Section 202. Purposesfor Which CompaniesMay Be Incorporated;
Underwriting Powers.—(a)Stock or mutual life insurancecompanies
may be incorporatedfor any or all of the following purposes:

(1) To insure the lives of persons,and every insuranceappertain-
ing thereto; to grant and dispose of annuities; including variable
annuity contractsunderwhich valuesor paymentsor both vary in re-
lation to the investmentexperienceof the issuer or a separateac-
count or accountsmaintained by the issuer and to insure against
personal injury, disablement,or death resulting from traveling or
general accidents,and against disablementresulting from sickness,
and every insuranceappertainingthereto, when written as a part

of a policy of life insurance

.

(2) To insure againstpersonal injury, disablement,or death re-ET
1 w
31 341 m
355 341 l
S
BT


sulting from traveling or general accidents,and against disablement

resulting from sickness,and every insuranceappertaining thereto

:

Provided, That no life insurancecompany may be incorporated for

the purposesmentioned in this clauseunless it is also incorporated

for the purposesmentioned in clause (1) of this subsection.

* * *

Section 2. Clauses (4) and (11) of subsection (c) of section 202
of the act, clause(11) amendedMay 6, 1943 (P. L. 181), and clause
(4) reenactedand amendedMay 11, 1955 (P. L. 52), are amended
to read:

Section 202. Purposesfor Which CompaniesMay Be Incorporated;
Underwritjng Powers.—* * *

(c) Stock casualty insurancecompaniesmay be incorporatedfor
any or all of the following purposes:

* * *

(4) To insure any one againstloss or damageresulting from acci-
dent to, or injury, fatal or non-fatal,sufferedby, an employeor other
person, for which the person insured is liable; to insure against
medical, hospital, surgical and funeral expensesincurred by or on
behalf of the personsaccidentally injured, including the person in-
sured [, and in the case of automobile liability insurance,including
also an obligation of the insurer to pay disability benefits to injured
personsand death benefits to dependents,beneficiaries or personal
representativesof personswho are killed, irrespective of the legal

“insurance”not in original.
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liability of the insured when such insuranceis issuedwith and sup-
plemental to such liability insurance];to insureagainstloss or dam-
age to property causedby horses,or by any vehicle drawn by animal
power,for which loss or damagethe personinsuredis liable; and to
insure againstloss or damageto property, for which loss or damage
the person insured is liable, but not including any kind of property
damageinsurancespecifiedin other paragraphsof this section. Noth-

ing in this paragraphshall apply to any kind of insuranceagainst

loss or damageresulting from the ownership, maintenanceor use

of a motor vehicle.
* * *

(11) To insureagainstloss or damageto [automobiles] motor ve-

hicles and airplanes,seaplanes,dirigibles, or other aircraft (except

loss or damageby fire or while being transportedin any conveyance
by land or water), including loss by legal liability for damageto
property resulting from the maintenanceand use of [automobiles]
motor vehiclesand airplanes,seaplanes,dirigibles, or other aircraft,

to insure anyone againstloss or damageresultingfrom accidentto

,

or injury, fatal or non-fatal,sufferedby anotherperson,for whichthe

personinsuredis liable resultingfrom the ownership,maintenanceor

useof a motor vehicle, to insure againstmedical, hospital, surgical

and funeral expensesincurred by or on behalf of the personsacci-ET
1 w
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dentally injured as a result of the ownership,maintenanceor useof

amotor vehicle,includingthe personinsured,andin thecaseof motor

vehicle liability insurance,including also an obligation of the insurer

to pay disability benefits to injured personsanddeathbenefits to de-ET
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S
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pendents,beneficiariesor personalrepresentativesof personswho are

killed, irrespectiveof the legal liability of the insured when such in-ET
1 w
51 152 m
386 152 l
S
BT


suranceis issuedwith and supplementalto such liability insurance.
* * *

Section3. Subsection(d) of section202 of the act, is amendedto
read:

Section202. Purposesfor Which CompaniesMay Be Incorporated;
Underwriting Powers.—* * *

(d) Mutual insurancecompaniesof any kind, other than life in-
surancecompanies,maybe incorporatedfor the following purposes:

(1) To make contractsof insurance,or to reinsure and accept
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reinsurance,for any and all kinds of insurance,other than life in-
surance,which are not prohibitedby statuteor at commonlaw from
being the subject of insurance,but no such mutual companymay
transactany kind of insuranceother thansuch asmay be transacted
by astockcompanywriting the samekindsof insurance;A mutual in-

surancecompanythat writesnon-assessablepoliciesuponautomobiles

underclause(2), subsection(b) or motor vehiclesunderclause(11)

,

subsection(c) of section 202 of this act, shall not write assessable

policies for any such classof insurance,nor shall mutual insurance

companies that write assessablepolicies upon automobiles under

clause (2), subsection(b) or motor vehicles under clause (11), sub-ET
1 w
20 419 m
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section (c) of section202 of this act, write non-assessablepolicies for

any such class of insurance. All assessablepolicies shall havethe

words “This is an AssessablePolicy” printed prominently on the

backeror policy panel,as well as on the face of the policy in letters

not less than sixteenpoint in size.
* * *

Section 4. Subsections(a) and (c) of section 206 of the act,
amendedAugust24, 1963 (P. L. 1157), are amendedto read:

Section 206. Minimum Capital Stock and Financial Requirements
To Do Business.—(a)Stock life insurancecompaniesorganizedunder
[this act to insurelives and to grant anddisposeof annuities]clause

(1) of subdivision (a) of sectiontwo hundredand two (202) of this

actmust haveapaid up capitalstock of not less than [two hundred

thousanddollars ($200,000)]one million dollars ($1,000,000). Stock

life insurancecompanies,organized under this act, for all of the
purposesmentioned in [clause (1)] subdivision (a) of section two
hundred and two (202), must have a paid up capital stock of at
least [three hundred thousanddollars ($300,000)] one million one

hundred thousanddollars (~1,100,000).Every such companyshall,

in addition thereto,have a surpluspaid in at leastequal to fifty per
centumof the subscribedcapital stock.

* * *

(c) Stock casualty companies,organizedunderthis act for any of
the purposesof insurancementionedin subdivision (c) of section
two hundred and two (202) of this act, must havea paid up capital
stock of not less thanonehundred thousanddollars ($100,000); ex-
cept (i) companiesorganized for the purpose of credit insurance,

which must haveapaidup capitalstockof not lessthan two hundred

~“in” in original.
“3.” in original.
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thousanddollars ($200,000); (ii) companiesorganizedfor the pur-ET
1 w
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384 566 l
S
BT


posesmentioned in clause (11) subdivision (c) of section two hun-ET
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50 549 m
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S
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dred and two (202) of this act, which must havea paid up capital

stock of not less than five hundredthousanddollars ($500,000) and

(iii) companiesorganized to guaranteethe fidelity of personsand

contractsof suretyship,which must havea paid up capital stock of
at least two hundred and fifty thousanddollars ($250,000). Stock
casualty companiesorganizedunder this act may undertaketwo or
moreclassesof insurancementionedin subdivision(c) of sectiontwo
hundredandtwo (202) of this act,by providingat leastfifty thousand
dollars ($50,000) additional paid up capital stock for each additional
class of insurance;exceptin casecredit or fidelity andsurety insur-
ance is addedto any other line or lines, in which casethe additional
paid up capital stock for credit insuranceshall be one hundredthou-
sand dollars ($100,000),and the additional paid up capital stock for
fidelity and surety insuranceshall be two hundredthousanddollars
($200,000); andexceptin caseinsurancefor the purposesmentioned

in clause (11) subdivision (c) of sectiontwo hundred and two (202

)

of this act is addedto any other line or lines, in which casethe addi-ET
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tional paid up capital stock shall be five hundredthousanddollars

($500,000). Any such stock casualtycompanywith apaid up capital

stock of threehundredthousanddollars (*300,000) maytransactall
of the classesof insurancementionedin subdivision (c) of section
two hundred and two (202) of this act, except credit, livestock, and
fidelity andsurety insurance,andexcept insurancefor the purposes

mentioned in clause (11) thereof and a company with a paid up

capital stock of [seven hundred and fifty thousanddollars ($750,-
000)] one million two hundred thousanddollars ($1,200,000) may

transactall of the classesof insurancementioned. Every such com-
pany shall, in addition thereto,have a surpluspaid in at least equal
to fifty per centum (50%) of the subscribedcapital stock.

* * *

Section ‘5. Subsection(d) andclause(3) of subsection(e) of sec-
tion 206 of the act, amendedJuly 2, 1953 (P. L. 331), are amended
to read and said subsection(e) of section 206 is also amendedby
adding at the end thereof, a new clauseto read:

Section 206. Minimum Capital Stock and Financial Requirements
To Do Business._* * *

(d) Companiesorganized under this act to insure lives on the
mutual plan must haveapplicationsfor insurance,to the amountof
one million dollars ($1,000,000),by not less than four hundredper-
‘“4.” in original.



SESSION OF 1968. Act No. 349 1123

sons. Companiesorganizedunder this act to insurelives on themu-
tual plan must also have a guaranteecapital, before commencing
business,of not less than [two hundredthousanddollars ($200,000)]
five hundredthousanddollars ($500,000), and shall maintain unim-ET
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paireda policyholders’surplusof two hundredfifty thousanddollars

($250,000) out of guaranteecapital, surplus, or any combination

thereof.

(e) Mutual companies,otherthanmutual life companiesandother
than title insurancecompanies,hereafterorganized under this act,
shall comply with the following conditions:

* * *

(3) It shall havecollectedat least an annualcashpremiumupon
each of such applications,which premium shall be held in cash or
securitiesin which such insurancecompaniesare authorizedto in-
vest. In the caseof companiesorganizedfor any of the purposes
mentionedin paragraphs(1) or (2) or (3) of subdivision (b) of
section two hundred two of this act, the said cash premiums, to-
gether with any sum or sums of money which may be advanced
under section eight hundred nine of this act, shall amount to not
less than twenty-five thousanddollars ($25,000) for the purpose
mentionedin eachnumberedparagraphof subdivision (b). If organ-
ized for all of the purposesmentionedin paragraphs(1), (2) and
(3) of subdivision (b) of section two hundred two of this act, the
saidcashpremiums,togetherwith any sumor sumsof moneywhich
may be advancedunder section eight hundrednine of this act, shall
amountto not less than fifty thousanddollars ($50,000). In the case
of companiesorganizedfor any one of the purposesmentioned in
subdivision (c) of said sectiontwo hundred two, exceptparagraphs
(1), [and] 4, and (11), the said cash premiums collected, together

with any sum or sums of money advancedunder the said section
eight hundrednine, shall amount to not less than ten thousanddol-
lars ($10,000) for the purposementionedin each numberedpara-
graph of said subdivision (c) [; for]. In the case of companies

authorizedto issuenon-assessablepolicies of insurancefor the pur-ET
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posesmentioned in clause (11) subdivision (c) of section two hun-ET
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dred and two (202) of this act, the said cash premiums collected

,

togetherwith any sum or sums of money advancedunder the said

sectioneight hundrednine, shall amountto not less thansevenhun-ET
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dred fifty thousanddollars ($750,000),and in the caseof companies

authorizedto issueassessablepolicies of insurancefor the purposes

mentionedin clause(11) subdivision (c) of section two hundredand
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two (202~)of this act, the said cash premiums collected, together

with any sum or sums of money advancedunder the said section

eight hundrednine, shall amountto not less thantwo hundred thou-ET
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sand dollars ($200,000). For the purposementioned in either num-

bered paragraph (1) or (4) of said subdivision (c), such amount
shall be not less than twenty-five thousanddollars ($25,000): Pro-
vided, That in no eventshall a companybe organizedfor any of the
purposesmentioned in said subdivision (c) unless the amount col-
lected as premiums, togetherwith the sum or sums of money ad-
vancedunder said section eight hundred nine, shall amount to not
less than fifty thousanddollars ($50,000); nor shall a companybe
organizedfor all of the purposesmentioned in said subdivision (c)
unlessthe cashpremiums so collected and the sumor sumsof money
so advancedshall amountto not less than [one hundredsixty thou-
sand dollars ($160,000)] three hundred fifty thousand dollars

($350,000).
* * *

(6) Each companywriting non-assessablepolicies shall maintain

unimpairedsomuch of its surplusas is equalto the minimumcapital

requiredfor stock companiesauthorized to transactthe same class

or classesof insurance;eachcompanywriting assessablepolicies shall

maintainunimpairedfifty per centum (50%) of its requiredsurplus.

* * *

Section 6. Section 208 of the act is amendedto read:
Section 208. Officers and Directors.—Thesubscribersto the ar-

ticles of agreementshall choosefrom their number a president,a
secretary,and a treasurer. The subscribersshall also choosefrom
their numbersuch numberof directors or trusteesas theymay deem
advisable,but in no eventshall such numberbe less thanseven (7).
Any personchosen,elected or appointed as director, trustee,presi-ET
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dent,secretaryor treasurerby the subscribersshallcontinuein office

unlessthe InsuranceCommissioner,after such investigation as he

deemsproper,shall determinethat the responsibility,character,and

general fitness for the business,of such individual are not such as

to commandthe confidenceof the public, and to warrant the belief

that the businessof the company will be honestly and efficiently

conductedin accordancewith the intent andpurposeof this act. The

officers and directors so chosenshall continue in office until the first
annualmeetingof the stockholdersor, in the caseof a mutual corn-

“5.” in original.
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pany,of the members,anduntil their successorsare duly chosenand

qualified as hereinafterprovided. Any adjudicationby the Insurance

Commissionerpursuantto this section shall be subject to the pro-ET
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visions of the “Administrative Agency Law,” act of June 4, 1945

(P. L. 1388).
Section ‘7. Section 308 of the act, amendedJuly 2, 1953 (P. L.

336) and July 2, 1953 (P. L. 337), is amendedto read:
Section 308. Election of Directors and Trustees;Terms; Vacan-

cies.—Atthe annualmeeting,the stockholdersor membersshall elect
by ballot, from their own number, not less than seven directors or
trustees,who shall be natural personsof full age, and who neednot
be residentsof this Commonwealthunlessthe articles or by4aws so
require: Provided, however, That at least two-thirds of the said
directorsor trusteesshall be citizens of the United States or its
territories or possessions.Such personsshall servefor one year and
until their successorsare duly chosenand qualified.

Any insurancecompanymayprovidein its by-laws for the division
of its board of directors or trusteesinto two, three, or four classes,
and may provide for the election thereof at its annual meetingsin
such mannerthat the membersof one class only shall retire, and
their successorsbe chosen,eachyear. Vacancies,inc]uding vacancies
resultingfrom an increasein the numberof directorsor from failure
of the stockholdersto fill any classof directors,may be filled by an
electionby the boardof directorsor trusteesfor the unexpiredterm.

Any stockholderor memberelectedto the postof director or trustee

shall continuein office unlessthe InsuranceCommissioner,after such

investigationas he deemsproper, shall determinethat the respon-ET
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sibility, character,and generalfitness for the business,of such in-ET
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dividual arenot suchasto commandthe confidenceof the public, and

to warrant the belief that the businessof the companywill be hon-ET
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estlyandefficiently conductedin accordancewith the intent andpur-ET
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poseof this act. Any adjudicationby the InsuranceCommissioner

pursuantto this section shall be subject to the provisions of the

“Administrative Agency Law,” actof June4, 1945 (P. L. 1388),

Section 2 8. Sections314, 802 and 806 of the act, are amendedto
read:

Section 314. Officers and Employes; Salaries; Vacancies.—The
directorsor trusteesshall annuallychoose,by ballot, apresident,who
shall be a member of the board, [and] a secretary, [also] and a

treasurer,who may alsobe either the presidentor the secretary,and
1 “6.” in original.
2 “7~”in original.
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such other officers as the by-laws may provide. They shall fix the
salariesof the president,secretary,and treasurer,and the salaries
or compensationof such other officers and agents as the by-laws
prescribe. The treasurershall give bond in such sum and with such
suretiesas shall be prescribedby the by-law. Vacanciesin any office
may be filled by the directors or trustees,or by the stockholdersor
members,as the by-laws shall prescribe.

Any personchosen,eitherannuallyor to fill a vacancy,aspresident

,

secretary, treasurer, or for any other office provided for in the

by-laws, shall continue to serve in such office unless the Insurance

Commissioner,after such investigation as he deems proper, shall

determinethat the responsibility, character,and generalfitness for

the business,of such individual are not such as to comn~andthe

confidenceof the public, and to warrantthe belief that the business

of the companywill be honestly and efficiently conductedin accord-ET
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ance with the intent and purposeof this act. Any adjudication by

the InsuranceCommissionerpursuantto this section shall be subject

to the provisionsof the “AdministrativeAgency Law,” actof June4

,

1945 (P.L. 1388).

Section 802. Investmentof Assets.—.Nodomesticmutual insur-

ance companyother thana mutual life insurancecompany shall in-

vest any of its assetsexcept in accordancewith the laws of this
Commonwealthrelatingto the investmentof the (assets]capital and

surplusof domesticstock insurancecompanies[transacting] author-

ized to transactthe same [kinds] class or classesof insurance,and

in accordancewith the following provisions

:

(1) A domestic mutual insurancecompany,other than a mutual

life insurancecompany, that writes assessablepolicies, shall invest

its assetsonly in accordancewith the laws of this Commonwealth

relatingto the investmentof the capital of domesticstock insurance

companiesauthorizedto transactthe sameclassor classesof insur-ET
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ance.

(2) A domesticmutual insurancecompany,other than a mutual

life insurance company, that writes non-assessablepolicies, shall
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invest its assetsin accordancewith the laws of this Commonwealth

relatingto the investmentof the capital of domesticstock insurance

companiesauthorizedto transactthe sameclass or classesof insur-ET
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ance, andmay invest any of its excessover and above an amount

equal to the minimum capital requirementsof such stock companies

in accordancewith the laws of this Commonwealthrelating to the

investmentof the surplus of domestic stock insurancecompanies

authorizedto transactthe sameclassor classesof insurance.

Section 806. Premiums.—The“maximum premium” payableby
any member of a mutual insurancecompany,other than a mutual

life insurancecompany,shall be expressedin the policy, or in the

applicationfor the insuranceif attachedto the policy. Suchmaximum
premium shall be a cashpremium andan additional contingentpre-
mium not less than the cash premium, or may be solely a cash
premium. No policy shall be issuedfor a cashpremiumwithout an
additional contingentpremium, unlessthe companyhas and main-

tainsa surpluswhich is not lessin amountthan the minimum capital

requiredof domesticstock insurancecompanies[transacting]author-

ized to transactthe same[kind] classor classesof insurance[: Pro-

vided, That this section shall not be construedto require a surplus
in excessof an amount equal to the unearnedpremiums on the
policies without contingentpremiums].

Section ‘9. No insurancecompanyexisting on the effective date
of this act, except those writing policies upon automobilesunder
clause (2), subsection(b) or motor vehicles under clause(11), sub-
section (c) of section 202 of this act, shall be requiredto meet the
minimum capital stock, surplus and other financial requirementsof
this act. Insurancecompanieswriting policies upon automobilesor
motor vehicles under the above referredto clausesin this section
shall be required to meet the minimum capital stock, surplus and
other financial requirementsof this act within five years from the
effective datehereof.

Section 210. Mutual insurancecompaniesexisting on the effective
date of this act shall comply with the investmentrequirementsof
this act within threeyearsfrom the effective datehereof.

Section 11. This act shall take effect immediately.

APpRova—The27th day of November,A. D. 1968.

_____ RAYMOND P. SHAFER.
1 “7~”in original.
2 “8.” in original.
‘“9.” in original.


