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No. 148

AN ACT

HB 1046

Amendingtheactof December14, 1967(P.L.746),entitled “An actrelating to and
regulating the businessof savings associationsheretoforedesignatedunder
other actsandspecialchartersvariously as building andloan associationsand
savingsandloan associations;defining therights,powers,duties,liabilities,and
immunitiesof suchassociations;affecting personsengagedin the businessof
savingsassociations;affecting the members,accountholdersandborrowersof
such associations;affecting Federal savings and loan associationswhose
principaloffice is locatedin theCommonwealth;prohibiting the transactionof
business in this Commonwealthby foreign savings associations;conferring
powers and imposing duties on certain departmentsand officers of the
Commonwealthand on the courts, recordersof deeds;creating a Savings
AssociationBoardanddefiningits powersandduties;prohibitingcertainactions
and imposing penalties,and repealingcertain acts,” authorizing increased
percentageof fair market value of loans and percentageof loans under
regulationsof thedepartment,increasingthepercentageof loansandchanging
theperiod in which loansmust be repaidon developedbuilding lots or sites,
authorizingsuchloansas specifiedin Industrial DevelopmentAuthority Law,
authorizingmortgagesto bewritten on otherthana monthly direct reduction
loan basisunderregulationsof thedepartment,extendingtheperiod for the
paymentof the first monthly paymenton constructionloans, increasingthe
percentageof loans which may be made without provision for monthly
amortization,grantingto thedepartmentthe right to increasethepercentage
of assetswhich an associationmay invest in servicecorporations.

The General Assembly of the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. Clause (c) of section 903, act of December 14, 1967
(P.L.746), known as the “SavingsAssociation Code of 1967,” is amended
to read:

Section 903. Over Eighty PercentLoanson One Family Residential
Properties.—An associationmay make a mortgage loan which exceeds
eighty percent, but does not exceedninety percent, of the fair market
value of a onefamily residentialproperty if the following conditionsare
met:

***

(c) The principal of the obligation of the loan shall not exceedthirty
thousanddollars ($30,000)unlessthe departmentby regulation approves
the grantingof loansunderthis subsectionin amountsgreaterthanthirty
thousanddollars ($30,000). [which regulation, however, shall not authorize
loansin excessof ninety percentof the fair marketvalueof the property]

Section2. Section 903 of the act is amendedby addinga clauseto read:
Section 903. Over Eighty Percent Loans on One Family Residential

Properties.—Anassociationmay makea mortgageloan which exceedseighty
percent,but doesnot exceedninety percent,of the fair marketvalue of a one
family residentialpropertyif the following conditionsare met:

***
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(e) Loansin excessofthepercentagehereinauthorizedmaylie made
on one family residential properties in such amountsand in such
percentagesand on such conditions as the department may by
regulation authorize.

Section 3. Sections904 and 905 of the act are amendedto read:
Section 904. Seventy-five Percent Loans on Properties Designed

Primarily for ResidentialUseby Five or More Families.—An association

may makea mortgageloan notexceedingseventy-fivepercentof thefair
marketvalueof a propertydesignedprimarily for residentialuseby five
or more families or upon the security of real estateon which such a
building is to be erectedor upon the security of real estateon which a
building consistingof dwelling units usedto housepersonsaffiliated with
a college, university, hospital or other institution is erected or to be

erected. Thedepartmentmayby regulationauthorizeloansin-excess-of
seventy-fivepercentof the fair market value on any or all of the
aforedescribed properties.

Section 905. Loans on Other Income Producing Properties.—An
association may make a mortgage loan not exceeding [seventy]
seventy-fivepercent of the fair market value of an income producing
property not designedprimarily for residential use.

Section4. Section908 of the act is amendedby addinga subsection
to read:

Section908. DevelopmentLoans._* * *

(d) Notwithstandingtheprovisionsofsubsections(a) and (b) ofthis
section an associationmay lend to an individual on the security ofa
developedbuilding lot orsitedesignedfor theerectionofhispermanent
onefamily residence,without any requirementfor thecommencement
ofconstruction,not in excessofseventy-fivepercentof thefair market
value, provided the security documentshall require the borrower to
repaytheloan in a period not longer thanfive yearsandshall require
equalmonthly paymentsthroughoutsaidfive-yearperiodsufficient to
resultin an amortization ofnot less thanforty percentoftheprincipal
amountof the loan at the expiration offive years.

Section 5. Section912 of the act is amendedto read:
Section 912. BusinessDevelopmentCredit CorporationLoans.—An

associationmay make such mortgage loans as are authorized by the

BusinessDevelopmentCredit Corporation Law of 1959 (P.L.1647),as
amendedandasauthorizedor permittedby theact ofAugust23, 1967
(P.L.251), known asthe “Industrial DevelopmentAuthority Law.”

Section 6. Subsections(a), (b) and (c) of section 915 of the act,
subsections(a) and(c) amendedAugust 1, 1969 (P.L.208),areamendedto
read:

Section 915. Terms of Mortgage.—~All mortgagesshall be written]
Mortgagesother than thosesetforth in subsections(c), (d), (e) and (f) of
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this sectionshall be written on such basis as the departmentmayby
regulationauthorizeoron a monthlydirect reductionloan basisandthe
contractshallprovide that the first monthly paymentshallbe madenot
later than sixty daysafter the advanceof the loan,providedhowever:

(a) If a direct reductionloan is to financenew constructionthe first
monthlypaymentmaybe postponedto adatenot later thantwenty-four
months after the date of the first advance made on the loan.
Notwithstanding the foregoing the departmentmay by regulations
extendthefirst monthly paymentdateon construction-1oanc-t~-a-peviod
later than twenty-four months if the construction loan meets the
requirementsof the regulationsof the department.

(b) If theterm of the loan is for a periodnot exceedingten yearsand
if the loan togetherwith all other loans held by the associationon the
security of the same property does not exceed [fifty] sixty-six and
two-thirdspercentof thefair marketvalueof suchpropertytheloan may
be madewithout provisionfor monthly amortizationprovided,however,
that the security documentsrequire the paymentof interest not less
frequently than semi-annually.

(c) If the loan is madefor the purposeof financingnew construction
of a one to four family residentialproperty and is in an amountnot to
exceedeightypercentof the fair marketvaluethereofit maybemadefor
atermnotexceedingtwenty-fourmonthswithout requiringamortization
during said twenty-four months. Interest shall be payable not less
frequently than semi-annually.If the loan is for the purposeof financing
constructionof residentialpropertydesignedfor use by morethan four
families and in an amountnot exceedingseventy-fivepercentof the fair
market value it may be madefor a period not exceedingtwenty-four
months without amortization but interest shall be payable not less
frequently than semi-annually. Notwithstanding the foregoing the
departmentmayby regulationsextendthefirst monthly paymentdate
on constructionloansto a period later than twenty-fourmonthsif the
construction loan meets the requirementsof the regulations of the
department.

Section7. Clauses(h) and (n) of section922 of the act areamended
to read:

Section 922. Securitiesand Obligations.—Anassociationmay invest
its funds:

***

(h) In shares,bonds or notes of any State or regional business
development credit corporation formed under the laws of this
Commonwealth,or in bonds,notesor any otherobligation authorized
or permitted by the act of August23, 1967 (P.L.251), known as the
“Industrial DevelopmentAuthority Law,”
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(n) In capital stock obligations or other securities of any service
corporation organized under the laws of the Commonwealth of
Pennsylvaniaif theentirecapitalstockof suchcorporationis availablefor
purchaseonly by savingsassociationsand savingsbanksorganizedand
existing under the laws of the Commonwealthof Pennsylvaniaand by
Federalsavingsand loan associationshaving their home offices in the
Commonwealthof Pennsylvania.Thedepartmentshallhavethe right to
defineservicecorporationsandthe activities thereof.[No associationmay
make an investment in a servicecorporation if its then aggregateoutstanding
investmentsunder this paragraph of this sectionwould exceedone percent of its
assets.]An associationmaymakeinvestmentsin servicecorpor~tion~sup
to one percentof its assetsplussuch additional percentageof assetsas
the departmentmay by regulation authorize,

***

Section8. This act shall take effect immediately.

APPROvED—The1st day of December,A. D. 1971.

MILTON J. SHAPP

Theforegoing is a true andcorrectcopy of Act of the GeneralAssembly
No. 148.

Secretaryof the Commonwealth.


