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No. 261

AN ACT

HB 2011

Amendingtheactof December31,1965 (P.L.1257),entitled“An actempowering
cities of the secondclass,citiesof the secondclassA, cities of the third class,
boroughs,towns, townshipsof the first class,townshipsof the secondclass,
schooldistrictsof the secondclass,schooldistrictsof thethird classandschool
districtsof thefourthclassincludingindependentschooldistricts,to levy,assess,
collector to provide for thelevying, assessmentandcollectionof certaintaxes
subjectto maximumlimitations for generalrevenuepurposes;authorizingthe
establishmentof bureausandthe appointmentandcompensationof officers,
agenciesand employesto assessand collect such taxes;providing for joint
collectionof certaintaxes,prescribingcertaindefinitionsandotherprovisions
for taxesleviedandassessedupon earnedincome,providing for annualaudits
and for collection of delinquenttaxes,andpermitting andrequiringpenalties
to be imposedandenforced,including penaltiesfor disclosureof confidential
information,providinganappealfrom theordinanceor resolutionlevyingsuch
taxesto the court of quartersessionsandto the SupremeCourt andSuperior
Court,” furtherregulatingcreditfor incometaxespaidtootherstatesor political
subdivisionsthereof.

TheGeneralAssemblyof the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section1. Section14, actof December31, 1965(P.L.1257),known as
“The Local Tax Enabling Act,” amendedJuly 7, 1967 (P.L.171), is
amendedto read:

Section 14. Paymentof Tax to Other Political Subdivisionsor States
as Credit or Deduction; Withholding Tax.—Paymentof any tax to any
political subdivision pursuantto an ordinanceor resolution passedor
adoptedprior to the effective dateof this act shall be credited to and
allowed as a deduction from the liability of taxpayersfor any like tax
respectivelyon salaries,wages,commissions,other compensationor on
netprofits of businesses,professionsor otheractivitiesandfor anyincome
tax imposedby any other political subdivision of this Commonwealth
underthe authority of this act.

Paymentof anytax on salaries,wages,commissions,othercompensation
or on net profits of business,professionsor other activities to a political
subdivisionby residentsthereofpursuantto an ordinanceor resolution
passedor adoptedunderthe authority of this act shallbe creditedto and
allowedasadeductionfrom the liability of suchpersonsfor anyotherlike
tax respectivelyon salaries,wages,commissions,othercompensationor on
net profits of businesses,professionsor other activities imposedby any
otherpolitical subdivisionof this Commonwealthunderthe authority of
this act.

Paymentof any tax on incometo anypolitical subdivisionby residents
thereofpursuantto an ordinanceor resolutionpassedor adoptedunder
the authority of this act shall, to the extent that such income includes
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salaries, wages, commissions, other compensationor net profits of
businesses,professionsor other activities, but in such proportion as
hereinafterset forth, be creditedto andallowedas a deductionfrom the
liability of suchpersonsfor any othertax on salaries,wages,commissions,
othercompensationor on net profits of businesses,professions,or other
activities imposed by any other political subdivision of this
Commonwealthunderthe authority of this act.

Paymentof anytax on incometo anystateor to anypolitical subdivision
thereofby residentsthereof,pursuantto anyStateor local law,may,at the
discretionof the Pennsylvaniapolitical subdivisionimposingsuchtax, to
the extent that such income includessalaries,wages,commissions,or
other compensationor net profits of businesses,professionsor other
activities but in suchproportionsas hereinafterset forth, be credited to
andallowedasa deductionfrom theliability of suchpersonfor anyother
tax on salaries,wages,commissions,othercompensationor net profits of
businesses,professions or other activities imposed by any political
subdivision of this Commonwealthunder the authority of this act, if
residentsof the political subdivisionin Pennsylvaniareceivecredits and
deductionsof a similar kind to a like degreefrom the tax on income
imposedby the other stateor political subdivision thereof.

Paymentof any tax on incometo any Stateother than Pennsylvaniaor
to any political subdivision located outside the boundaries of this
Commonwealth, by residents of a political subdivision located in
Pennsylvaniashall, to theextentthatsuchincomeincludessalaries,wages,
commissions, or other compensation or net profits of businesses,
professionsor other activities but in suchproportionsashereinafterset
forth, be creditedto andallowedas a deductionfrom the liability of such
person for any other tax on salaries, wages, commissions, other
compensationor net profits of businesses,professionsor otheractivities
imposedby any political subdivision of this Commonwealthunder the
authority of this act.

Where a credit or a deductionis allowablein any of the severalcases
hereinaboveprovided,it shallbe allowedin proportion to the concurrent
periods for which taxes are imposedby the other state or respective
political subdivisions,but not in excessof the amountpreviouslypaid for
a concurrentperiod.

No credit or deduction shall be allowed against any tax on earned
incomeimposedunder authority of thisact to theextentof theamount
ofcredit or deductiontakenfor thesameperiod by thetaxpayeragainst
any incometax imposedby the Commonwealthof Pennsylvaniaunder
section314of theactof March 4, 1971 (P.L.6) knownasthe“Tax Reform
Codeof 1971,” on accountof taxes imposedon income by other states
or by their political subdivisions.

Section 2. This act shall take effect immediately and shall be
retroactiveto January 1, 1972.
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APPROvED—The26th day of October,A. D. 1972.

MILTON J. SHAPP

The foregoingis a true and correctcopyof Act of the GeneralAssembly

No. 261.

c2..

Secretaryof the Commonwealth.


