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No. 296

AN ACT

SB 1234

Amendingtheactof May II, 1949 (P.L. 1210,No.367),entitled“An actrelating
to grouplife insurance;describingpermittedpoliciesandrestrictionsthereon,
thepremiumbasisthereofand rightsthereunder;limiting theamountofsuch
insurance;prescribingstandardpolicy provisions; and requiringnotice of
conversionprivileges,” furtherproviding for thepaymentof premiumsfrom
funds contributedby insuredpersons.

The GeneralAssemblyof theCommonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. Clause(2) of section5, act of May 11, 1949 (P.L.l210,
No.367) entitled “An act relatingto group life insurance;describing
permittedpoliciesand restrictionsthereon,the premiumbasisthereof
and rights thereunder; limiting the amount of such insurance;
prescribing standard policy provisions; and requiring notice of
conversionprivileges,” is amendedto read:

Section 5. Policies Issued to Trusteesof Joint Funds.—Apolicy
issued to the trusteesof a fund establishedby two ormoreemployersin
the sameindustry or by one or more labor unions,or by oneor more
employersand one or more labor unions, to insure employesof the
employersor membersof the unions for the benefit of personsother
than the employersor the unions, shall be subject to the following
requirements:

***

(2) The premiumfor the policy shall bepaid by the trusteeswholly
from funds contributedby the employeror employersof the insured
persons,or by the unionor unions,or by both,[No policy maybe issued
on which any part of the premium is to be derived from funds
contributed by the insured personsspecifically for their insurance.The
policy] orpartlyfrom suchfundsandpartlyfromfunds contributedby
the insuredpersons.A policy on which part of thepremium is to be
derivedfrom funds contributedby theinsuredpersonsspecificallyfor
their insurance maybeplacedin force only~fat leastseventy-fiveper
cent of the then eligiblepersons,excludingany asto whom evidenceof
insurability is not satisfactoryto theinsurer, electto maketherequired
contributions.A policyon which nopartofthepremiumistobederived
from funds contributedby the insuredpersonsspec~icallyfor their
insurancemust insureall eligible persons,or all exceptanyasto whom
evidenceof individual insurability is not satisfactoryto the insurer.

***

Section2. This act shall takeeffect immediately.
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APPROVED—The10thday of December,A. D. 1974.

MILTON J. SHAPP

Theforegoingis a trueand correctcopyof Act of theGeneralAssembly
No. 296. ci.

Secretaryof the Commonwealth.


