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AN ACT

HB 2062

Amendingthe actof May 17, 1921 (P.L.682,No.284),entitled “An actrelatingto
insurance;amending,revising, andconsolidatingthe law providing for the
incorporationof insurancecompanies,and the regulation, supervision,and
protectionof home and foreign insurancecompanies,Lloyds associations,
reciprocalandinter-insuranceexchanges,andfire insuranceratingbureaus,and
the regulation and supervision of insurancecarried by such companies,
associations,and exchanges, including insurancecarried by the State
Workmen’s InsuranceFund; providingpenalties;andrepealingexistinglaws,”
eliminatingcertainexemptionson reservingrequirementsapplicableto mutual
fire insurancecompanies.

The GeneralAssemblyof the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section1. Section807,act of May 17,1921(P.L.682,No.284),known
as “The InsuranceCompany Law of 1921,”amendedAugust23, 1961
(P.L.1090, No.490),is amendedto read:

Section807. Reserves.—Amutualinsurancecompany,otherthana
mutuallife company,shallmaintainunearnedpremiumandotherreserves
separately,for eachkind of insurance,uponthesamebasisasthatrequired
of domestic stock insurancecompaniestransactingthe samekind of
insurance,exceptthat theInsuranceCommissionermay,by writtenorder,
fix a different basis of reserve for lossesand claim in workmen’s
compensationinsurance.Any reservefor lossesor claimsbasedupon the
premiumincomeshallbe computedupon thenet premiumincome,after
deductingany so-calleddividend or premiumreturnedor creditedto the
member.[Except when cashpremiums are payable in advance,the] The
provisionsrelatingto unearnedpremiumreserveshallnotapplytopolicies
issuedby adomesticmutualfire insurancecompanyundertheauthorityof
section202(b)(1),whichpoliciessetforth therein,or inthepromissorynote
attached thereto, a limited or unlimited liability to assessment.Such
companiesshall accumulatesuchreservesnot later than December31,
[1961] 1976.

Section 2. This act shall takeeffect immediately.

APPROVED—The 9th day of July, A. D. 1976.

MILTON J. SHAPP


