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AN ACT
HB 2393

Amending the act of June 28, 1947 (P.L.1110, No.476), entitled ‘‘An act
defining and regulating certain instaliment sales of motor vehicles;
prescribing the conditions under which such sales may be made and regu-
lating the financing thereof; regulating and licensing persons engaged in the
business of making or financing such sales; prescribing the form, contents
and effect of instruments used in connection with such sales and the
financing thereof; prescribing certain rights and obligations of buyers,
sellers, persons financing such sales and others; limiting incidental charges
in connection with such instruments and fixing maximum interest rates for
delinquencies, extensions and loans; regulating insurance in connection with
such sales; regulating repossessions, redemptions, resales and deficiency
judgments and the rights of parties with respect thereto; authorizing
extensnons, loans and forbearances related to such sales; authorizing invest-
igations and examinations of persons engaged in the business of making or
financing such sales; prescribing penalties and repealing certain acts,”
further providing for the finance charge of certain motor vehicles.

The General Assembly of the Commonwealth of Pennsylvania
hereby enacts as follows:

Section 1. Subsection A of section 19, act of June 28, 1947
(P.L.1110, No.476), known as the ‘‘Motor Vehicle Sales Finance
Act,”” amended December 13, 1979 (P.L.547, No.121), is amended to
read:

Section 19. Finance Charges.—

A. A seller licensed under the provisions of this act shall have the
power and authority to charge, contract for, receive or collect a
finance charge, as defined in this act, on any installment sale contract
covering the retail sale of a motor vehicle in this Commonwealth,
which shall not exceed the rates indicated for the respective classifica-
tion of motor vehicles as follows:

Class I. New motor vehicles, except those having a cash price of
ten thousand dollars ($10,000) or more and used primarily for
commercial purposes and except mobile homes and except new trucks
or truck tractors having a manufacturer’s gross vehicular weight of
fifteen thousand (15,000) pounds or more and new semitrailers or
trailers designed for use in combination with truck tractors, seven
percent (7%) per year so long as the Federal Reserve discount rate is
less than eleven percent (11%) and eight percent (8%) per year when
the Federal Reserve discount rate is eleven percent (11%). Whenever
the Federal Reserve discount rate exceeds eleven percent (11%) the
Secretary of Banking shall as promptly as possible following a change
in such rate adjust the rate of finance charge under this paragraph by
increasing it or decreasing it by an amount which is equal to one-half
(1/2) the change in the Federal Reserve discount rate. Such rate shall
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become effective upon publication by the Secretary of Banking in the
Pennsylvania Bulletin and thereafter in public newspaper press
releases. The initial publication, if possible, shall be made within five
(5) days after the effective date of this act. For the purpose of this
paragraph the ‘‘Federal Reserve discount rate’’ shall be the rate for
advances or discounts for member banks in effect from time to time
at the Federal Reserve banks of the Federal Reserve districts which
include Pennsylvania (or the lower thereof, if different).

Class II. Used motor vehicles of a model designated by the manu-
facturer by a year not more than two (2) years prior to the year in
which the sale is made, nine percent (9%) per year.

Class III. Older used motor vehicles of a model designated by the
manufacturer by a year more than two (2) years prior to the year in
which the sale is made, twelve percent (12%) per year.

Class IV. New motor vehicles having a cash price of ten thousand
dollars ($10,000) or more and used primarily for commercial purposes,
and except new trucks or truck tractors having a manufacturer’s gross
vehicular weight of fifteen thousand (15,000) pounds or more and new
semitrailers or trailers designed for use in combination with truck
tractors, seven and one-half percent (7 1/2%) per year.

Class V. New mobile homes, such percent established as a
maximum finance charge for mobile homes by regulation of the
Federal Housing Administration, pursuant to the National Housing
Act of June 27, 1934 (48 Stat. 1246), whether or not the mobile home
is subject to a sale on credit or loan insured or guaranteed in whole or
in part by such administration.

Class VI. New trucks and truck tractors having a manufacturer’s
gross vehicular weight of fifteen thousand (15,000) pounds or more
and new semitrailers and trailers designed for use in combination with
truck tractors, ten percent (10%) per year.
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Section 2. This act shall take effect immediately.

APPROVED—The 21st day of May, A. D. 1980.
DICK THORNBURGH



