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No. 1982-168

AN ACT

SB 514

Amending the actof December31, 1965 (P.L.1257,No.511),entitled “An act
empoweringcities of thesecondclass,cities of the secondclassA, cities of the
third class,boroughs,towns, townshipsof the first class,townshipsof the
secondclass,school districtsof the secondclass,school districtsof the third
classandschooldistrictsof the fourth classincludingindependentschooldis-
tricts, to levy, assess,collector to providefor the levying, assessmentandcol-
lection of certain taxessubjectto maximumlimitations for generalrevenue
purposes;authorizingthe establishmentof bureausand the appointmentand
compensationof officers, agenciesandemployesto assessandcollect such
taxes;providingfor joint collectionof certaintaxes,prescribingcertaindefini-
tionsandotherprovisionsfor taxesleviedand assesseduponearnedincome,
providingfor annualauditsandfor collectionof delinquenttaxes,andpermit-
ting and requiringpenaltiesto be imposedand enforced,including penalties
for disclosureof confidentialinformation,providinganappealfrom the ordi-
nanceor resolutionlevying such taxesto the court of quartersessionsand to
the SupremeCourtandSuperiorCourt,” excludingfrom theauthorityto levy
realtytransfertaxestransfersbetweengrandparentsandgrandchildrenor the
spouseof suchgrandchildandexcludingtransfersto conservanciesand-trans-
fersfrom industrialdevelopmentauthorities.

The GeneralAssemblyof theCommonwealthof Pennsylvaniahereby
enactsasfollows:

Section 1. Clause (1) of section2, act of December 31, 1965
(P.L. 1257,No.511),known as“The LocalTaxEnablingAct,” amended
October25, 1979(P.L.233,No.74),is amendedto read:

Section2. Delegationof TaxingPowersandRestrictionsThereon.—
The duly constitutedauthoritiesof thefollowing political subdivisions,
cities of the secondclass,cities of the secondclassA, cities of thethird
class,boroughs,towns, townshipsof the first class,townshipsof the
secondclass,schooldistricts of the secondclass,school districtsof the
third class,andschooldistrictsof the fourthclass,in all casesincluding
independentschool districts, may, in their discretion,by ordinanceor
resolution, for general revenuepurposes,levy, assessand collect or
providefor the levying, assessmentandcollectionof suchtaxesas they
shall determineon persons,transactions,occupations,privileges,sub-
jects and personalpropertywithin the limits of such political subdivi-
sions, andupon the transferof realproperty,or of any interestin real
property,situatewithin thepolitical subdivisionlevying andassessingthe
tax, regardlessof wheretheinstrumentsmakingthe transfersare made,
executedor deliveredor wherethe actualsettlementson suchtransfer
takeplace. The taxing authority may providethat the transfereeshall
remainliable for any unpaidrealty transfertaxesimposedby virtue of
this act. Eachlocal taxing authority may, by ordinanceor resolution,
exemptanypersonwhosetotal incomefrom all sourcesis lessthanthree
thousandtwo hundreddollars($3,200)perannumfrom thepercapitaor
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similar head tax, occupationtax and occupationalprivilege tax, or
earnedincometax, or any portion thereof,andmay adoptregulations
for theprocessingof claimsfor exemptions.Such local authoritiesshall
nothaveauthoritybyvirtue of thisact:

(1) To levy, assessandcollector providefor thelevying, assessment
andcollectionof anytax on thetransferof realpropertywhenthetrans-
fer is by will or mortgageor theintestatelaws of this Commonwealthor
on a transferby the ownerof previouslyoccupiedresidentialpremisesto
abuilder of newresidentialpremiseswhensuchpreviouslyoccupiedresi-
dential premisesis takenin tradeby suchbuilder aspartof theconsider-
ation from the purchaserof a new previouslyunoccupiedsinglefamily
residentialpremisesor on a transfer betweencorporationsoperating
housingprojectspursuantto the housingandredevelopmentassistance
law and the shareholdersthereof, or on a transferbetweennonprofit
industrialdevelopmentagenciesand industrialcorporationspurchasing
from them, or on transferto orfrom nonprofit industrialdevelopment
agencies,or on a transferbetweenhusbandand wife, or on a transfer
betweenpersonswho werepreviously husbandandwife but who have
sincebeendivorced;provided suchtransferis madewithin threemonths
of thedateof thegrantingof thefinal decreein divorceandtheproperty
or interesttherein,subjectto suchtransfer,wasacquiredby the husband
andwife, or husbandor wife, prior to the grantingof the final decreein
divorce,or on a transferbetweenparentandchild or thespouseof-such-a
child, or betweenparentand trusteefor the benefit of a child or the
spouseof suchchild, or on a transferbetweena grandparentandgrand-
child or thespouseofsuchgrandchild,or on a transferto a conservancy
whichpossessesa tax-exemptstatuspursuantto section501(c)(3) ofthe
InternalRevenueCode,andwhich hasasits primarypurposethepreser-
vation of landfor historic, recreational, scenic, agricultural or open
spaceopportunities,by andbetweena principal andstrawparty for the
purposeof placinga mortgageor groundrentuponthe premises,or on a
correctional.deedwithout consideration,or on atransferto the United
States,the Commonwealthof Pennsylvania,or to any of their instru-
mentalities,agenciesor political subdivisions,by gift, dedicationor deed
in lieu of condemnation,or deedof confirmationinconnectionwith con-
demnation‘proceedings,orreconveyanceby thecondemningbodyof the
propertycondemnedto theownerof recordatthetimeof condemnation
which reconveyancemayincludepropertyline adjustmentsprovided=said
reconveyanceis madewithin oneyear from the dateof condemnation,
leases,or on aconveyanceto atrusteeundera recordedtrustagreement
for theexpresspurposeof holdingtitle in trustassecurityfor a debtcon-
tractedat the time of the conveyanceunderwhich the trusteeis not the
lenderand requiringthe trusteeto makereconveyanceto the grantor-
borrowerupontherepaymentof thedebt,or in anysheriffsaleinstituted
by amortgageein which the purchaserof said sheriff saleis the mort-
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gageewho instituted said sale, or on a privilege, transaction,subject,
occupationor personalpropertywhich is now or doeshereafterbecome
subjectto aStatetaxor licensefee;

Section2. Thisact shalltakeeffectimmediatelyandshall beapplica-
ble to taxesleviedfor taxyearscommencingon orafterJanuary1, 1982.

APPROVED—The23rddayof June,A. D. 1982.

DICK THORNBURGH


