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No. 1996-107

AN ACT

HB 837

Amendingtheactof March 10, 1949 (P.L.30,No.14),entitled“An actrelatingto the
publicschoolsystem,includingcertainprovisionsapplicableaswell toprivateand
parochialschools;amending,revising,consolidatingandchangingthe lawsrelating
thereto,” further providing for certain contracts and payments;providing for a
standardemploymentapplicationform for school districts for certain applicants
and for grantsrelatingto computersin education;andfurther providingfor school
subsidies,for eligible lists of personsqualifiedto teach,for specialeducation,for
reports related to special education payments and for certain court-ordered
payments.

The GeneralAssembly of the Commonwealthof Pennsylvaniahereby
enactsasfollows:

Section 1. Section914.1-A(b) and (e) of the act of March 10, 1949
(P.L,30, No.14), known as the Public SchoolCode of 1949, amendedor
addedJune 30, 1980 (P.L.279, No.80) and October 20, 1988 (P.L.827,
No.110),areamendedto read:

Section 914.1-A. Contracts with Private Residential Rehabilitative
InStitutiOnS._* * *

(b) [The actual cost, not to exceedone and one-quarter times the
tuition chargesof the schooldistrict in which such private residential
rehabilitativeinstitution is located,shall be borne as follows:

(1) The full tuition chargeof theschooldistrict in which the private
residentialrehabilitativeinstitutionis locatedshall be paidby-the-school
district of the child’s residence.

(2) Any additional chargesnot to exceedone-quarter of the tuition
chargeunderclause(1) shallbe paidby theCommonwealth.In theevent
that the funds appropriatedfor paymentsby the Commonwealth are
insufficient to provide for full paymentof any additional charges, the
amountperschoolshall beprorated.]The cost of the educationalservices
asprovidedin subsection(c) shall bedeterminedundersection2561(6)of
thisact. If theschooldistrict of residenceof the child cannotbe determined,
the costsshall be borneby the Departmentof Education. The department
shall promulgate audit standardswhich shall be used by the contracting
partiesin determiningthe actualcostswhichare subjectto reimbursementto
the private residential rehabilitative institution. The audit standards,
promulgatedby thedepartment,shall specifyas reasonablecostsassociated
with the operationof theeducationalprogramoffered.The departmentshall
effectuatenecessaryproceduresfor the transferof funds from the school
district of residenceto the school district or intermediateunit in which the
private residential rehabilitative institution is located. In effectuating the
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transferof funds,thedepartmentmaydeducttheappropriateamountfrom-the
basicinstructionalsubsidyof any schooldistrict which hadresidentstudents
thatwereprovidededucationalservicesby aprivate residentialrehabilitative
institution.

[(e) If a private residentialrehabilitative institution entersinto a
contractcontemplatedby thissectionfor 1980-1981with itsintermediate
unit,paymentstosuchinstitutionmaybe madefor educational-expenses
for the entire 1979-1980fiscal yearfrom the appropriation made to the
Departmentof Public Welfare containedin the act of July 4, 1979
(P.L.626,No.9A), known as the “GeneralAppropriation Act of 1979,”
underthe item“for paymentof costsfor basiceducationprogramsto be
conductedat selectedapprovedprivatefacilities,” Notwithstanding any
automaticor generallapsingprovisionsof the “GeneralAppropriation
Actof 1979”to the contrary,suchline itemappropriationshall not lapse
until June30, 1981. If suchappropriationis not sufficient to reimburse
the actual expensesof all eligible institutions,total reimbursement to
eachinstitutionshall beproportionatelyreducedsothatthe-totaIami~unt
of thereimbursementsfalls within the limits of the appropriation.]

Section2. Section917.1-Aof theact, amendedJuly 10, 1986(P.L.1270,
No.117), is amendedto read:

Section917.1-A. CommonwealthPayments.—(a)For the school year
1977-1978throughthe schoolyear1985-1986,theCommonwealthshallpay
to intermediateunitsan amountequalto theproductof theStatewidemedian
actual instructionexpenseperweightedaveragedaily membership(WADM)
by the productof forty-five one-hundredthsof onepercent(0.45%)andthe
averagedaily membershipof all school districts in the Commonwealth,as
determinedby the Secretaryof Educationaccording to the latestavailable
actualdata. For the school year 1986-1987andeach schoolyearthereafter,
the Commonwealthshall pay to intermediateunits an amountequal to the
productof the Statewidemedianactual instruction expenseper weighted
averagedaily membership(WADM) by the productof forty one-hundredths
of one percent(0.40%) and the averagedaily membershipof all school
districts in theCommonwealth,as determinedby the Secretaryof Education
accordingto the latestavailabledata.

(b) For the schoolyear 1977-1978andeachschoolyearthereafter,each
intermediate unit shall be paid the amount it received from the
Commonwealthfor the 1976-1977schoolyear.

(c) In addition to the amount paid to each intermediateunit under
subsection(b), each intermediateunit shallbepaidfor the 1977-1978school
yearthroughthe1985-1986schoolyearanamountdeterminedby subtracting
the total paymentsunder subsection (b) from the total allocation under
subsection(a) dividedby theaveragedaily membership(ADM) of all school
districts in the Commonwealthmultiplied by the averagedaily membership
(ADM) of all componentschool districts in the intermediateunit, as
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determinedby the Secretaryof Educationaccordingto thelatestactualdata
available. In addition to the amount paid to each intermediateunit under
subsection(b), eachintermediateunit shallbepaid for the 1986-1987school
year [and eachyear thereafter]through the 1995-1996schoolyear an
amountdeterminedby subtractingthe total paymentsundersubsection(b)
from the total allocationundersubsection(a). One-halfof thatamountshall
bedividedby twenty-nineandthe amountderivedpaid to eachintermediate
unit. The remaining one-half shall be divided by the average daily
membership(ADM) of all school districts in the Commonwealthand
multiplied by theaveragedaily membership(ADM) of all componentschool
districtsin theintermediateunit,asdeterminedby theSecretaryof Education
accordingto the latest actualavailabledata,andthe amountderivedpaid to
eachintermediateunit.

[(d) In January of each year, the Secretaryof Education shall
determinefor each intermediate unit the amount to be received for the
succeedingfiscal year.

(e) Any fundsexpendedby intermediateunits on specialeducation
instruction shall be addedto the specialeducationbaseallocation for
purposesof calculatingthebaseincreaseforspecialeducationprograms.J

(0 For the 1996-1997schoolyear,eachintermediateunit shall receive
fifty percent(50%) of its amount receivedunder this sectionfor the 1995-
1996 schoolyear.

Section 3. The actis amendedby addinga sectionto read:
Section1204.1. StandardEmploymentApplication.—(a) TheSecretary

of Education, in consultation with organizations representingschool
administrators, including personneladministrators,teachersand school
boards, shall developa standardemploymentapplicationformfor useby
individuals eligible for or in possessionof instructional, vocational
instructional, intern or vocational intern teachingcertificates in making
applicationforemploymentwithschooldistrictswithinthisCommonwealth.

(b) Schooldistricts shall use thesestandardemploymentapplication
formsfor applicantsfor teachingpositions; however,in no caseshall the
provisionsofthis sectionprecludea schooldistrictfrom establishingand
implementingother applicationrequirements.

(c) The form shall be made available to approved colleges and
universitiesof teachereducation. Theform may be duplicatedby these
institutions and distributed to graduates of the institution seeking
employmentin schooldistricts ofthis Commonwealth.

Section4. Theact is amendedby addingan article to read:

ARTiCLEXV-A.

PROJECTLINK TO LEARN.

Section1501-A. LegislativeFindings.—.TheGeneralAssemblyfindsas
follows:
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(1) Pennsylvania’sability to competein an increasinglyglobal economy
dependsupon its studentsbeing equippedwith the skills neededfor the
twenty-firstcenturywhich includestechnologyskills.

(2) Technologiessuch as computers, educational software, satellite
dishes and accessto telecommunicationsnetworks have the potential to
significantly improve the education provided to students in this
Commonwealth and to enhance their ability to participate in the
increasinglytechnologicalandinformation-driveneconomyof the twenty-
first century.

(3) A well-trained and well-educatedwork force is essential to the
economicwell-being of this Commonwealth.

(4) Many schoolsdo not havesufficientfinancial resourcesto-provide
studentswith accessto advancedtechnologies,and many school district
teachersand staff do not have sufficient training to effectively utilize
technologyin schools.

(5) There is a need for a widely accessible Statewide
telecommunicationsinfrastructure in order to enablePennsylvania-sclwols
to receiveand benefitfrom existingand expectededucationalservicesand
applications.

Section1502-A. Definitions.—As usedin this article,
“Community college” shall meana public collegeor technicalinstitute

which is establishedand operatedunder Article XIX-A and all branch
campusesof a communitycollegeor technicalinstitute.

“Department” shall mean the Department of Education of the
Commonwealth.

“independentinstitution of highereducation” shall meanan institution
of higher education which is operated not-for-profit, located in and
incorporatedor charteredby theCommonwealth,entitledto conferdegrees
assetforth in section211 of the actof May 5, 1933 (P.L.289, No.105),
known as the “Nonprofit Corporation Law,” or under24 Pa.C.S.Ch. 65
(relating to private colleges,universities and seminaries)and entitled to
applyto itselfthe designation“college” or “university” as providedfor by
standardsand qualjfications prescribedunder24 Pa.C.S.Cli. 65.

“The PennsylvaniaEducation Network” or “PEN” shall mean the
Statewidetelecommunicationsnetworkwhich will bedevelopedbybuikling
upon and integrating, where appropriate, existing telecommunications
infrastructures and resources.Educational institutions will be able to
connect to this network to be linked to other teachers,administrators,
students,expertsand otherinformation resources.

“State-ownedinstitution” shall meanan institution which is part of the
StateSystemofHigher Education underArticle XX-A andall branchesand
campusesof a State-ownedinstitution.

“State-relatedinstitution” shall meanThePennsylvaniaStateUniversity,
including the Pennsylvania College of Technology, the University of
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Pittsburgh, Temple Universityand Lincoln University and their branch
campuses,

“Technology” shall meanany technicalorscientificmethodof sending,
receiving,storing,packagingorassimilatingaudio, video,graphics,dataor
any combination thereofby means of electromagneticsignal and any
equipment,processesandfacilities usedfor that purpose.

Section1503-A. BasicEducation Grants.—(a) Grantsshallbeallocated
to schooldistricts by the departmentfrom funds appropriatedfor this
purpose. A nonpublic school, an area vocational-technical school, an
intermediateunit or local library may participate in the grant process
throughapartnership with a schooldistrict.

(b) Grantsshall beusedto:
(1) improvethe qualityand quantity of technologywithin the school--by

purchasing technology and software in accordance with standards
developedby the departmentand the Office ofAdministration.

(2) Equipschoolswith theappropriatelocal areanetworking(LAN) and
wide area network(WAN) technologiesso that schoolscan connectto the
PennsylvaniaEducation Network.

(3) Providefor the training of teachersandstaff in waysto effectively
integratethe technologywith the curriculum.

(c) (1) Grants shall be allocated through a grant review process
establishedby the Secretaryof Education.

(2) The Secretaryshall establish matching requirementsfor grant
recipientswith a marketvalue/incomeaid ratio, as definedin section2501
of this act, which is less than .4000. Grant recipients with a market
value/incomeaid ratio which is equal to or greater than .7000shall be
eligiblefor larger grant awardsasdeterminedby the secretary,A school
districtof thefirst classshall beeligible for agrant awardwhich shall not
exceedthreemillion dollars ($3,000,000),and a schooldistrict of thefirst
class A shall be eligible for a grant award which shall not exceedsix
hundredthousanddollars ($600,000),unlessthegrantawardsare included
within a partnership.

(3) Theapplicationfor a grantshall be madeat such time and in such
form as the Secretaryof Education may require.

(4) Priority will be given to those applications which consist of
partnerships.

Section1504-A. Higher EducationFunding,—(a) Thedepartmentand
the OfficeofAdministration shall establishmanagementteamsto provide
direction and oversight and to distribute funds appropriated for the
researching,planning and developmentof the PennsylvaniaEducation
Network which shall include, but not be limited to, the following focus
areas:

(1) Documentingpublic andprivate technologyresources,including, but
not limited to, existing telecommunicationsnetworks,video conferencing
capabilities and distance education courses and identifying technology
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transferopportunitiesthat canbeleveragedforthePennsylvanWEducation
Network.

(2) Establishingtechnologytest-bedsitesto developeducationalcontent
andevaluatecompetingtechnologiesand methodologies.

(3) DevelopingasharedStatewidevisionandstrategicplanfor building
the PennsylvaniaEducation Network.

(b) The managementteamsshall be comprisedof representativesfrom
State-ownedinstitutions, State-relatedinstitutions,communitycollegesand
independentcollegesand universitiesin Pennsylvania,intermediateunits
and representativesfrom the Commonwealth.

(c) Eachteamshall beresponsiblefor defining the scopeof work,goals,
objectives,taskassignmentsand budgetfor its respectivefocusarea.

(d) (1) Funds shall be distributed through a requestfor proposal
processwhich will be scoredbasedon merit.

(2) Eligible applicants shall include the State System of Higher
Education, the State-related universities, including the Pennsylvania
Collegeof Technology,communitycollegesand independentcollegesand
universities.

(3) Priority shall begiven to applicationsconsistingofpartnerships.
(e) Eachteam managershall report to andshall beheld accountable

by the SecretaryofEducation and the SecretaryofAdministration or their
designee,the form and manner to be determinedby the Secretaryof
Education.

Section 5. Section1913-A(b)(1.4) of the act, amendedJune 30, 1995
(P.L.220,No.26), is amendedto read:

Section 1913-A. FinancialProgram;Reimbursementor Payments.—

(b) * * *

(1.4) The equivalent full-time studentreimbursementof a community
collegeshall be the sum of credit course, noncredit courseand stipend
reimbursements. These reimbursementsshall be calculated using a
reimbursementfactorof onethousandandforty dollars($1,040)for the 1993-
1994 fiscal year,of onethousandeighty dollars($1,080)for the 1994-1995
fiscal year andof onethousandonehundredeighty dollars($1,180) for the
1995-1996fiscal yearandonethousandandtwo hundred andten dollars
($1,210)for the 1996-1997fiscalyearand for eachyearthereafterandshall
be determinedas follows:

(i) Credit coursereimbursementshall be calculatedby multiplying the
reimbursementfactorby thenumberof equivalentfull-time studentsenrolled
in credit coursesas determinedby an audit to be made in a manner
prescribedby the StateBoardof Education.

(ii) Noncreditcoursereimbursementshallbe calculatedas follows:
(A) eighty percent(80%)of thereimbursementfactor multiplied by the

numberof equivalentfull-time studentsenrolledin eligible noncreditcourses
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for the 1993-1994fiscal year, as determinedby the audit referred to in
paragraph(i):

(B) seventypercent(70%) of thereimbursementfactormultipliedby the
numberof equivalentfull-time studentsenrolledin eligiblenoncreditcourses
for the 1994-1995fiscal yearandfor eachyearthereafter,asdeterminedby
theaudit referredto in paragraph(i); or

(C) onehundredpercent(100%)of the reimbursementfactormultiplied
by the numberof equivalentfull-time studentsenrolled in eligible noncredit
public safety coursesthat provide training for volunteerfirefighters and
emergencymedicalservicesfor the 1995-1996fiscal yearandfor eachyear
thereafter,as determinedby the audit referredto in paragraph(i).

(iii) Stipend reimbursementon account of a community college’s
operatingcostsfor all equivalentfull-time studentsenrolled in thefollowing
categoriesof two-year or less than two-year occupationalor technical
programs,shall be the sum of thefollowing:

(A) One thousandonehundreddollars($1,100)per full-time equivalent
studentenrolledin advancedtechnologyprograms.For the fiscal year 1995-
1996andeachyearthereafter,thereimbursementrateshall be calculatedat
one thousandone hundred seventy-five dollars ($1,175) per full-time
equivalentstudentenrolled in advancedtechnologyprograms.Advanced
technologyprogramsareprogramsusingnewor advancedtechnologieswhich
hold promise for creating new job opportunities,including such fields as
robotics, biotechnology, specialized materials and engineering and
engineering-relatedprograms.

(B) One thousand dollars ($1,000) per full-time equivalent student
enrolledin programsdesignatedas Statewideprograms.For thefiscal year
1995-1996 and each year thereafter, the reimbursementrate shall be
calculatedat one thousand seventy-five dollars ($1,075) per full-time
equivalentstudentenrolledin programsdesignatedasStatewideprograms.A
Statewideprogramis aprogram whichmeetsoneor moreof the following
criteria:

(I) Programenrollment from out-of-sponsorarea is twenty per cent or
moreof theenrollmentfor the program.

(II) A consortialarrangementexistswith anothercommunitycollegeto
cooperatively operate a program or share regions in order to avoid
unnecessaryprogramduplication.

(C) Fivehundreddollars($500)perfull-time equivalentstudentenrolled
in otheroccupationalor technicalprograms.For the fiscal year 1995-1996
andeachyearthereafter,the reimbursementrateshall be calculatedat five
hundredseventy-fivedollars($575) per full-time equivalentstudentenrolled
in otheroccupationalor technicalprograms.

Section 6. Section2110 of theact is amendedto read:
Section 2110. Eligible Lists of Persons Qualified to Teach;

Appointinents.—(a) Eligible lists, properlyclassifiedcontainingthenames
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of personswho have received certificatesof qualifications to teach, and
arrangedasnearlyas possiblein the order of rankor standing,shallbe kept
in theoffice of thesuperintendentof schools,andshallbeopento inspection
by members of the board of public education, associateand district
superintendents,andprincipals.

(b) Exceptassuperintendentof schools,associatesuperintendent,assistant
disthctsuperintendent,directorof a specialbranch,orasaprincipalof ahigh
school,junior high school,stateteachers’college,or vocationalschool,no
person shall be appointed,promoted,or transferredto any educational
position in the public school system,in schooldistricts of the first class,
whosenamedoesnot appearamongthethreehighestnamesupontheproper
eligible list~.J,and in schooldistrictsof thefirst classA, whosenamedoes
notappearamongthe topfive namesupon the propereligible list, or within
the top ten per centum (10%) of the namesupon the list, whicheveris
greater. No personholding aposition at the time of the passageof thisact
shall be displacedby the aboveprovisions.

Section7. Section2502.27 of the act, addedJune 7, 1993 (P,L.49,
No.16),is amendedto read:

Section2502.27. Discretionary Funds to Assist School Districts
ExperiencingExtreme Financial Difficulty.—(a) A sum of one million
dollars($1,000,000)from theamountappropriatedin theactof May28, 1993
(P.L.589,No.1A), known astheGeneralAppropriationAct of 1993,for the
equitysupplement,andany remainderif thesum appropriatedfor the 1993-
1994 fiscal yearfor paymentsin section 2502.20exceedsthe amountsto
which all qualifying school districts are entitled, shall be set aside as
discretionaryfundsto assistschooldistrictsthathavebeendeclareddistressed
pursuantto section691 and/or schooldistricts in needof additionalsupport
becauseof extremefinancial difficulties. The Secretaryof Educationshall
establish guidelines for school districts’ applications for these funds,
departmentapprovalof applicationsfor funds, departmentdistribution of
funds and school districts’ expenditureof thesefunds. The Secretaryof
Educationshall reportto theGeneralAssemblyon suchexpenditures.

(b) For the 1996-1997fiscalyear,the sumof onemillion fourhundred
fifty thousanddollars ($1,450,000)shall be allocatedby the Secretaryof
Educationto school districts which previously receivedpaymentsunder
subsection(a) and whichdo not receivefunding undersection2502.30of
this act. The allocation shall be made from undistributed funds not
expended,encumberedorcommittedfromappropriationsforanyfiscaiyear
from grants and subsidiesmadeto the Department of Education.The
schooldistricts shall receivean amount equal to the amountpreviously
receivedpursuantto subsection(a).

(c) Paymentsmadepursuant to subsection(b) shall be paidfrom a
restrictedreceiptaccount,which is herebyestablished,for suchpayments.
Fundsshallbe transferredby the Secretaryof theBudgetto the restricted
accountonly to the extentnecessaryto make thepaymentsauthorizedby
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this section. The moneyin the restrictedaccount is hereby appropriated
from the accountfor purposesof this section.

Section8. Sections2502.29(b)and2502.30of the act, addedJune30,
1995 (P.L.220,No.26),areamendedto read:

Section2502.29. BasicEducationFunding._** *

(b) (1) For 1994-1995schoolyear, eachschooldistrict shallreceivethe
amountcalculatedpursuantto clause(2) or (3), whicheveris greater.

(2) The base amount of the district divided by the average daily
membershipof the district during the 1993-1994schoolyearmultiplied by
one hundred three per centum (103%) multiplied by the averagedaiiy
membershipof the district duringthe 1994-1995schoolyear.

(3) The baseamountof the district multiplied by onehundredoneper
centum(101%)if themarketvalue/incomeaid ratio (MV/PIAR) is less than
five thousand ten-thousandths(0.5000), the base amount of the district
multiplied by onehundredtwopercentum(102%)if themarketvalue/income
aid ratio (MV/PIAR) isgreaterthanor equalto five thousandten-tbousandths~
(0.5000)andless thanseventhousandten-thousandths(0.7000),andthebase
amountof thedistrict multiplied by onehundredfour percentum(104%) if
the market value/incomeaid ratio (MV/PIAR) is greaterthan or equalto
seventhousandten-thousandths(0.7000).

Section2502.30. TemporarySpecial Aid to School Districts Suffering
Lossof Tax RevenueDue to Reductionin AssessedValuationof Taxable
Property.—(a) Temporaryspecialaidshallbepaidin fiscalyears1994-1995,
1995-1996, 1996-1997and 1997-1998 to school districts experiencinga
severereductionin local revenuedueto a declinein theassessedvalueof
taxableproperties.The allocationto thesedistricts shall be determinedby
multiplying the reduction in assessedvalue between1985-1986and 1992-
1993 by the 1992-1993real estatemillage rate. Thisaid shall bepaid from
undistributed funds not expended,encumbered or committed from
appropriationsfor grantsandsubsidiesmadeto theDepartmentof Education.
No other fundsshall be usedfor assistanceunder thissection.Thesefunds
shall be sufficient to provide temporaryrelief to sevenschool districts in
fiscalyear1995-1996atseventy-fivepercentum(75%)ofthefundsreceived
in fiscal year1994-1995,in fiscalyear1996-1997atfifty percentum(50%)
of thefundsreceivedin fiscalyear[1995-1996]1994-1995andin fiscalyear
1997-1998at twenty-five percentum(25%) of the fundsreceivedin fiscal
year[1996-1997]1994-1995.Thissection shall expireOctober1, 1998.

(b) Paymentsmadepursuant to subsection(a) shall be paidfrom a
restrictedreceiptaccount,which is herebyestablished,for suchpayments.
Funds shall be transferredby the Secretaryof the Budgetto the restricted
accountonly to the extentnecessaryto make the paymentsauthorizedby
this section. The moneyin the restrictedaccount is herebyappropriated
from the accountfor purposesof this section.

Section9. The actis amendedby addingsectionsto read:



642 Act 1996-107 LAWS OF PENNSYLVANIA

Section2502.31. BasicEducationFunding.-.--Forthe1995-1996school
year,the Commonwealthshallpayto eachschooldistricta basiceducation
fundingallocation which shall equal the amountthat the school district
wasentitledto receive,prior to anyadjustmentsmadeunder theprovisions
ofthisact,for the 1994-1995schoolyearpursuantto sections2502.13and
2502.29but which shall be subjectto all adjustmentprovisionsofthisact
for the 1995-1996schoolyear.

Section2502.32. For Court-Ordered Payments to Woodland Hills
SchoolDistrkt.—TheSecretaryof theBudgetshalldeterminethe amount
necessaryto makecourt-orderedpaymentsto the WoodlandHills School
District. TheSecretaryofthe Budgetshall transferthe amountnecessary
from any funds not expended, encumbered or committed from
appropriations for grants and subsidiesmade to the Departmentof
Education in any fiscal year to a restrictedaccount which is hereby
established.The moneyin the restrictedaccount is herebyappropriated
from the accountfor the purposesof this section.

Section 10. Section2509.1(b.1) of the act, amendedJune 30, 1995
(P.L.220, No.26), is amendedand the section is amendedby adding a
subsectionto read:

Section2509.1. Paymentsto IntermediateUnits,_* * *

(b.1) For programsoperatedduring the 1992-1993school year [and the
1993-1994 school year,] and each school year thereafter, the
Commonwealthshallpayintermediateunits,basedon their costsof operating
andadministeringclassesor schoolsfor institutionalizedchildren,an amount
to bedeterminedby the Departmentof Educationfollowing reviewof annual
reportsof thecostsof suchclassesor schoolsfor theimmediatelypreceding
year.To qualify for suchpayments,eachintermediateunit thatoperatesand
administersclassesor schools for institutionalizedchildren annually shall
submitto the Departmentof Educationon or before the first day of July a
report of the cost of operatingandadministeringsuchclassesor schools.
Notwithstandingthe foregoing,intermediateunits may submittheir annual
reportsfor the 1991-1992schoolyearuntil June30, 1993,althoughthis date
may be extendedas deemed necessaryby the Secretaryof Education
providedthat for programsoperatedduring the 1992-1993schoolyearand
the 1993-1994schoolyeartheaggregateamountspaid on this accountshall
not exceedtwenty million six hundredthousanddollars ($20,600,000)per
year.

***

(b.4) Up to twenty million dollars ($20,000,000)may be utilizedfor
programsoperatedduring the 1996-1997schoolyearfor institutionalized
children by intermediateunits as establishedin subsection(b.1),

Section 11. Section2509.5(f) and (g) of the act, addedJune 7, 1993
(P.L.49, No.16), are amendedand -the section is amendedby addinga
subsectionto read:
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Section2509.5. SpecialEducationPaymentsto SchoolDistricts,_* * *

(f) The Secretaryof Educationshall developa definition of severely
classifiedexceptionalstudentsby [September20,1993]September20,1996.
This definition mayincludetheprimary exceptionality,level of intervention,
typeof supportandrelatedservicesrequirementselementscurrentlycollected
throughthePennDatasystem.Thisdefinition shall not includestudentswho
are institutionalized, in approvedprivate school placements,in detention
homeprograms,in mentallygiftedprogramsor in earlyinterventionprogmms
operatedunder the provisionsof the act of December19, 1990 (P.L.1372,
No.212), known as the “Early Intervention ServicesSystem Act.” This
definition shall be submitted to the majority chairmanand the minority
chairmanof theAppropriationsCommitteeandthe EducationCommitteeof
the Senateand the majority chairmanand the minority chairmanof the
Appropriations Committeeand the EducationCommitteeof the Houseof
Representativesfor reviewandcommentno laterthan[September20, 1993]
September20, 1996.No soonerthan fifteen (15) daysand not later than
thirty (30) daysaftersubmissionof theproposeddefinition to thecommittees,
the Secretaryof Educationshall approvea definition of severelyclassified
exceptionalstudents.

(g) The Secretaryof Educationshall modify the PennDatasystemto
collect for eachschool district an averagedaily membershipcountof those
exceptionalstudentsclassifiedassevere.TheSecretaryofEducationshalluse
the approveddefinition of severelyclassifiedexceptionalstudentsin the
developmentof thePennDatareport“Representationof Studentswith Severe
Disabilities in SpecialEducation.”The Secretaryof Educationshall provide
the[1993-1994]1994-1995PennDatareport“Representationof Studentswith
Severe Disabilities in Special Education” detailing the average daily
membershipby categoryof exceptionality for each schooldistrict for the
[1993-1994]1994-1995academicyear to the majority chairmanand the
minority chairmanof the Appropriations Committeeand the Education
Committeeof the Senateand the majority chairmanand the minority
chairmanof theAppropriationsCommitteeandthe EducationCommitteeof
theHouseof Representativesby [February1, 19941February1, 1997,and
shall annually thereafterprovide the PennDatareport “Representationof
Studentswith SevereDisabilitiesin SpecialEducation”detailing theaverage
daily membershipby categoryof exceptionalityfor each schooldistrict for
thecurrentschoolyearto thecommitteesby the first dayof February-ofeach
year.

(k) During the1996-1997schoolyear,eachschooldistrict shallbepaid:
(1) an amountto bedeterminedby multiplyingfifteenpercent(15%)-of

its school-ageaveragedaily membershipby one thousandone hundred
fifteendollars ($1,115);and
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(2) an amount to bedeterminedby multiplying onepercent(1%) of its
school-ageaveragedaily membershipby thirteen thousandonehundred
twenty-fivedollars ($13,125).
No districtshall, however,receivelessthantheamountreceivedduring-the
1995-1996 schoolyear undersubsection(i).

Section 12. Thisact shall take effectas follows:
(1) The addition of section 1204.1(b) and (c) of the act shall take

effectJanuary1, 1997.
(2) The remainderof this act shall take effect July 1, 1996, or

immediately,whicheveris later.

APPROVED—The 11th dayof July, A.D. 1996.

THOMAS J. RIDGE


