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No. 2000-15

AN ACT

HB164

Amendingthe actof February1, 1974 (P.L.34, No.15), entitled“An act creatinga
PennsylvaniaMunicipal Retirement System for the payment of retirement
allowancesto officers, employes,firemen andpolice of political subdivisions
and municipal authoritiesand of institutions supported and maintainedby
political subdivisionsandmunicipal governmentassociationsandproviding for
theadministrationof the sameby a boardcomposedof the StateTreasurerand
othersappointedby the Governor;imposingcertaindutieson the Pennsylvania
Municipal RetirementBoardand the actuarythereof; providing the procedure
wherebypolitical subdivisionsandmunicipal authoritiesmayjoin suchsystem,
and imposingcertainliabilities andobligationson such political subdivisions
andmunicipal authoritiesin connectiontherewith,and as to certain existing
retirementandpensionsystems,anduponofficers, employes,firemen andpolice
of suchpolitical subdivisions,institutionssupportedandmaintainedby political
subdivisions,andupon municipal authorities;providing for the continuationof
certainmunicipal retirementsystemsnow administeredby the Commonwealth;
providing certainexemptionsfrom taxation,execution,attachment,levy andsale
and providing for the repeal of certain related acts,” further providing for
administrativeexpenses.

The GeneralAssembly of the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. Section 112 of the actof February1, 1974 (P.L.34,No.15),
known as the PennsylvaniaMunicipal RetirementLaw, amendedApril 3,
1992 (P.L.42,No.12),is amendedto read:

Section 112. Annual Estimates to Municipalities; Administrative
Expenses.—Theboardshallprepareandsubmitto eachmunicipality, on or
before the first day of the third month precedingthe commencingof each
municipality’s fiscal year,an itemizedestimateof theamountsnecessaryto
be appropriatedby the municipality to complete the paymentsof the
obligationsof themunicipalityto thefund during its nextfiscalyear.

The board shall annuallyprepareand approvea budget covering the
administrativeexpensesof thisact. Suchexpensesasapproved-by theboard
shall be paid from receipts from assessmentsmade against each
municipalityfor administrativeexpenses.This assessmentshallbebasedon
the numberof membersin eachmunicipalityandshall not exceedthesum
of twentydollars ($20)permemberperyear.If, in the calendaryears[1991,
1992, 1993 and1994] 1995, 1996, 1997, 1998, 1999 and 2000, the amount
receivedfrom suchassessments,whenimposedat themaximumrate, is not
sufficient to cover the administrativeexpenses,then the balanceof such
expensesshall be paid from interestearningson the fund in excessof the
regularinterestcreditedto the municipal,members’andretiredmembers’
reserveaccountsandshall not,in anyyear,exceedsix-tenthsof onepercent
of thetotalassetvalueof the fund as of the beginningof the calendaryear.
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Theadministrationof the PennsylvaniaMunicipal RetirementSystemshall
beauditedannuallyandareportof thisaudit shall bemadeannuallyto the
GeneralAssembly.

The secretaryof the board shall submit a proposedbudget for the
following fiscal year to the Senate and House Local Government
Committeesno laterthanNovember1 of the yearprecedingthatfor which
the budgetis being prepared.The respectivecommitteesshall meet and
reviewsuchbudgetdocument.If the committeestakeno actionwithin sixty
daysof saidNovember1, thebudgetfor thefollowing calendaryearshallbe
deemedapproved.

Section2. ThisactshallberetroactivetoJanuary1, 1995.
Section3. Thisactshalltakeeffect in 60days.

APPROVED—The10thdayof May,A.D. 2000.

THOMAS J. RIDGE


