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AN ACT

HB 279

Amendingthe act of February 1, 1974 (P.L.34,No.15), entitled“An act creatinga
PennsylvaniaMunicipal Retirement System for the payment of retirement
allowancestoofficers,employes,firemenandpoliceof political subdivisionsand
municipal authorities and of institutionssupportedand maintainedby political
subdivisions and municipal governmentassociationsand providing for the
administrationof thesameby aboardcomposedof theStateTreasurerandothers
appointedby the Governor; imposing certain duties on the Pennsylvania
Municipal RetirementBoard and the actuarythereof; providing the procedure
wherebypolitical subdivisionsand municipal authoritiesmayjoin suchsystem,
andimposingcertainliabilities andobligationson suchpolitical subdivisionsand
municipal authorities in connection therewith, and as to certain existing
retirementandpensionsystems,andupon officers,employes,firemenandpolice
of suchpolitical subdivisions,institutionssupportedand maintainedby political
subdivisions,and upon municipal authorities;providing for the continuation of
certain municipal retirementsystemsnow administeredby the Commonwealth;
providing certainexemptionsfrom taxation,execution,attachment,levy andsale
and providing for the repeal of certain related acts,” further providing for
administrativeexpenses.

The GeneralAssembly of the Commonwealthof Pennsylvaniahereby
enactsasfollows:

Section 1. Section 112 of the actof February1, 1974 (P.L.34,No.15),
known as the PennsylvaniaMunicipal RetirementLaw, amendedMay 10,
2000(P.L.42,No.15),is amendedto read:

Section 112. Annual Estimates to Municipalities; Administrative
Expenses.—Theboardshall prepareandsubmit to eachmunicipality, on or
before the first day of the third monthprecedingthe commencingof each
municipality’s fiscalyear,an itemizedestimateof theamountsnecessaryto
be appropriatedby the municipality to complete the payments of the
obligationsof themunicipalityto thefund during its nextfiscalyear.

The boardshall annually prepareand approve a budget covering the
administrativeexpensesof this act. Such expensesas approvedby theboard
shallbepaidfromreceiptsfrom assessmentsmadeagainsteachmunicipality
for administrativeexpenses.Thisassessmentshallbebasedon thenumberof
membersin eachmunicipalityandshallnotexceedthesumof twentydollars
($20) permemberperyear. If, in the calendaryears 1995 [, 1996, 1997,
1998, 1999 and 2000] through 2005, the amount receivedfrom such
assessments,whenimposedat themaximumrate, is notsufficient to cover
the administrativeexpenses,thenthe balanceof suchexpensesshallbe paid
from interestearningsonthe fund in excessof theregularinterestcreditedto
the municipal, members’and retired members’ reserveaccountsand shall
not, in any year,exceedsix-tenthsof onepercentof thetotal assetvalueof
the fund asof the beginningof thecalendaryear. The administrationof the
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PennsylvaniaMunicipal RetirementSystemshall be auditedannuallyand a
reportof thisauditshallbemadeannuallyto theGeneralAssembly.

The secretary of the board shall submit a proposedbudget for the
following fiscalyearto the SenateandHouseLocal GovernmentCommittees
no laterthanNovember1 of theyearprecedingthat for which thebudgetis
being prepared.The respective committeesshall meet and review such
budgetdocument.If the committeestakeno actionwithin sixty daysof said
November1, the budget for the following calendaryear shall be deemed
approved.

Section2. Thisactshallberetroactiveto January1, 2001.
Section3. This actshalltakeeffectin 60 days.

APPROVED—The5thdayof July, A.D. 2005.

EDWARD G. RENDELL


