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Amendingthe act of May 17, 1921 (P.L.682,No.284),entitled “An act relating to
insurance;amending,revising, and consolidating the law providing for the
incorporation of insurancecompanies,and the regulation, supervision, and
protection of home and foreign insurance companies,Lloyds associations,
reciprocaland inter-insuranceexchanges,andfire insurancerating bureaus,and
the regulation and supervision of insurancecarried by such companies,
associations,andexchanges,including insurancecarriedby theState Workmen’s
InsuranceFund; providing penalties;andrepealingexisting laws,” providing for
fire insurancecontracts,standardpolicy provisionsto excludedamagecausedby
terrorism.

The GeneralAssembly of the Commonwealthof Pennsylvaniahereby

enactsasfollows:

Section 1. Section 506 of theact of May 17, 1921 (P.L.682,No.284),

known as The InsuranceCompanyLaw of 1921, is amendedby adding a
subsectionto read: -

Section 506. Fire Insurance Contract; Standard Policy Provisions;

PennissibleVariations.—

9. Insurers issuing or renewingthe standardfire insurancepolicy
definedin this sectionfor commercialbusinessare herebyauthorizedto
affix theretoor includetherein a written statementthat thepolicy doesnot
cover loss or damagecausedby terrorism, whetherdirectly or indirectly
resultingfrom an insuredperil under thepolicy. As usedin this section,
“terrorism” meansanyofthefollowing:

(a) a certified act of terrorism as defined in the Terrorism Risk
InsuranceActof2002(PublicLaw 107-297, 116StaL 2322);

(b) a violentact or an act that is dangerousto humanlife, propertyor
infrastructurethat is committedby an individualor individualsacting on
behaIf ofaforeignpersonorforeigninterestandthatappearsto bepart of
an effort to coercea civilian populationor to influencethepolicyor affrct
theconductofanygovernmentby coercion;or

(c) terrorism as defined in a form filed with and approvedby the
InsuranceCommissioner.

Section2. This actshall takeeffect in 60 days.

APPROVED—The7th dayof July, A.D. 2006.

EDWARD G. RENDELL


