OF THE SESSION OF 1849, 417

No. 300,
AN ACT
To extend the charter of the Farmers' Bank of Bucks County.

Seerion 1. Be if enueted by the Senate and House of Representa-
tives of the Commonwealth of Pennsylvanin in General Assembl
mel, and it is hereby enacted by the authority of the same, 'That
the charter of the Farmers’ Rank of Bucks County shall be and the same Cherter extended
is hereby extended and continued, for the purpose of transacting the busi- fior the term of
ness of banking, at its present location, for the term of fifteen years fifteen years.
from the expiration of the present charter, with the capital stock ‘as at
present fixed by law, subject to the provisions imposed by this aet, and
to the provisions now imposed upon the said bank by existing general
laws of this commonwealth, and to such farther provisions as the legis-
lature may hereafier enaet for the general regulation of banks in this
commotiwealth,

Sroriox 2. The 1otal liabilities of the said bank, exclusive of capital .
stock, shall not at any time exceed double the amount of iis capital stock T‘.’é’ﬂbhaﬁ’m'ﬁs"f
paid in, nor shall the debis of every kind due, and 1o become due, 10 the :;fe oﬁapif:l -
said bank, ever amount 10 more than four fimes jis capital stock paid in; stock, not to ex-
and the said bank shall neither loan nor diseshnt, when its cirevnlation ceed donble -
shall be equal, for thiry consecative days, to four times the amount of the amount of its
specie, and notes of specie paying banks, in its possession, belonging to capital stock paid
said bank, and any balances standing to the credit thereof in specie pay-~ 18-
ing banks, convertible jno specie at the pleasure of the said bank. '

Section 3. The avditor general may at any time require the cashier
of the said bank to state apd relumn, on his oath or affirmation, the :

. : N . . may st any time
amount of the circulation of said bank for any consecntive period of Yequire state-
thirty days which he may designale, and also, for the same period, the ment, &e.
amount of specie and notes of gpecie paying banks in is puossession,
belonging o the said bank, and the balance standing to its eredit in
specic paying banks, convertible into specie at the pleasure of the bank,
and also, the whole amount of its liabilities and debts dee and ta became
due; and il upon the return so made, it shali appear that any of thé
provisions of the second section of this aet have been violated for the
said period of thirty days so designated by the auditor general, he shall
give nutice thereof 1o the governor, who shall thereupon issae his pro-

" clamation, declaring the chaster of the said bank to be forfeited.

Section 4. If the charter of the said bank shall be forfeited in mat- f, poce of forfeie
ner provided in the preceding section, after proelamation made by the tyre of charter en
governor, then the directors of said bapk shalt forthwith make and exe- assignment to be
cule an assignment ju the manner provided in the act of the twelfih made.

March, one thousand eight hundred and forty-two, entitled ¢« An Act 1o
provide for the resumption of specie payments, and for ather purposes;”
and it shall thereupon be proceeded in ihe manner provided in that act,
If the directors of the said bank should neglect or refuse 1o make the
assignment provided for in this act, they shall be guilty of a misde-
meanor, and upon conviction in any eriminal conrs in the common-
wealth, be imprisoned in the jail of the proper county, for any period
noi exceeding two years, in the discretion of the conrt,
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Trobezzlement, Sgcmoxw 5. If any president, cashier, or any other officer or clerk of
how punished.  the eaid bank, shall frandulendy embezzle or appropriate to his own
use, or to the use of any other person or persons, any money Gr olher
property belonging to said institution, or left with the same as a special
deposit or vtherwise, he or they, upon convietion of such offence, shall
be fined in any amount not Jess than the sum so appropriated or em-
bezzled, and sentenced to undergo imprisonment in onc of the state
penitentiaries, as the case may be, 10 be kept in separate and solitary
Proviso, confinement, at labor, for any term not exceeding five years: Provided,
That this shall not prevent any person or persons aggrieved, from pur-

sviing his, her ov their civil remedy against such person or persons.
) Secrion 6. 1t shall be the duty of the auditor general to require the
Duty of suditor gaid bank, nn some discount day to be designated by him, in every
general. quarter of the then current year, one of which shall be in the month of
November. o reake and rewrn to him the exhibits hereinalter provided
for; which exhibits the auditor general shall prepare in tabular form,
and communicate the same to both branches of the legislawre, within
- ten days after their meeting : Provided, That the first section of the
act approved the first April, one thousand eight hundred and thirty-six,
entitled ¢ An Act requiring the banks of this commonwealth to make
quarterly statements o the auditor general,”” shail not be made appli-

cable to this bank. '

Exhibittobe - Seorion 7. It shall be the duty of the cashier of the said bank,
made out by for the time being, to prepare, upon the requisition of the anditor
cashier upon re- general, a just and {ull exhibit of the afiairs and condition of the said
quisition of audi-bavk, on at least four different discount days of the then eurrent year,

Proviso.

tor gemeral. to be designated by the anditor general, one of which shall be in the
. month of November, so as to exhibit the entire amount of the assets of
Exhibit, the bank. and every item thereof under separate heads, and also, the

entire amount of the indebiedness and liabilities of the said bank, and
every item theteol under separate heads, seuting forth ou the one side
particafarly, so as 1o give a full and proper view of all the assels be-
Jonging to the said bank: first, the amovnt of gold and silver in the
vaults of the bank ; the amount of curreut notes, checks and bille of
other hanks; the amouat of uneurrent notes, checks apd bills of othey
banks ; the amonat of any other obligations of other banks s the amount
of bills and notes discounted 3 the amount of the mortgages of the bank,
and the assessed value for the preceding year, of the real estate bound
by such morigages ; the amountof prior morigages, judgments and other
Jiens ;3 the amountof judgments held by the bank, and the assessed value
for the preceding year, of the real estate boand hy such judgments ; the
amount of prior judgments, morigages and other liens; the amount of
the real estate held and owned by the bank, and the assessed value for
the preceding year, of each separate piece or parcel of real estate owned
by the bank, and its location 3 the amount due from other banks that are
solvent, giving the name of each hank from which the same is due,
togethes with the amount so due by each one of said banks ; the amotnt
due from insolvent banks, the names of such banks and the amount dae
from each one 3 the amount of public and corporate stocks and loans of
the bank, the nature and kind of loans and stocks, designating particu~
larly in what companies ov corporations the stocks or loans are held, and
.the amount of stocks ar loans of each company or eorporation so held;
the amount of honds held, designating partienlarly the nawre and char-
acter of the bonds held, or what the amount of treasury notes; the
amount of claims against individuals or corporations that are disputed or .
in controversy ; the amount of all other debts and claims either due or
1o become due, and the value of any other property of the banky as the
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same stand charged on the books or otherwise ; which said exhibit shall
also set forth on the other side, the debts and labilities of the bank on
the discount day designated by the auditor general, specifying sepa-
rately, nnder distinet heads, the various kinds of liability and indebted-
ness 3 the amount of capital stock actually paid in ; the amount of the
circulation ; the amount of deposits, certificates of deposits 3 the amount
due the commonwealth ; the amount due to corporations ; the amount
due to banks ; the aniount due to individuals, and the amount of elaims
against the bank rémaining in conitroversy, and any other items of in-
debtedness or liability, not embraced in the foregoing specifications.

Section 8. It shall moreover be the duty of the cashier, in preparing .
the exhibit required in the preceding section of this aet, for the month cF “Eiie’.d“t'“ of
of November preceding the meeting of the legislature, 1o state in regard i:; eshibin
to each item and sub-division of the assets of the bank, what is in the :
Judgment of the said eashier, the actual marketable cash valge of each
item of the same, and the amount of. current notes of other banks on
hard at the time the exhibit is made out; also the amount of uncurrent
notes held by the bank. -

Section 9, The exhibit, agreeably to the seventh and eighth seetions Bxhibit to be

of this act, shall be verified and accompanied with the oath or affirma- verified by the
tion of the cashier of the said bank, duly auested before some officer oth or affirma-
authorized by law to admirister oaths, ta”the following effect, namely : Yion of cashier.
that he, the said cashier, has careflully exainined the books and munj-
ments of the bank, and has compared the same with the said exhibit,
. @s far as practicable, and that he verily believes the said exhibit or
statemenl presenis a true, fair and full view of the actual condition of
the banlk ; and in addition to the above exhibit, made for the discount
day in the month of November preceding the meeting of the legislature,
shall be accompanied with the oath or affirmation of the cashier of the
said bank, setting forth, that he has inspected the several items of assets,
or the evidence thereof, in the said exhihit referred lo, as far as is
practicable, and that he has, according to the best of his judgment and
ability, valued each of said items of assets at the absolute cash price
which it would produee at the time, and that in his jodgment the actual
assets of the bank are bona fide worth the amonnt of the valuation 56
made by him. :

Secrron 10, The president, directors, cashier and other officers of .
the said bank, and of every other bank herealter chartered, shall before gﬂf:lffaf‘f,‘;j’,fd
they enter on the duties of their several offices and stations, severally bofore entering
take an oath, to be administered by some officer authorized by law to upon their du-
administer oaths, o observe faithfully and honestly the provisions of ties.
the several acis of assembly applicable 10 the bank of which they are
directors or officers, or in which they hold stations ; and that they and
each of them during their continuance in office wili not knowingly vio-
late or sanction. or willingly permit any of the provisions of the law
governing their charter to be violated 5 the said oath so to be taken shall
be subscribed and imtmediately delivered to the auditor general, to be
filed in his office. -

‘Secrion 11, I any president, director, cashier or other officer of the Officers having
said bank, or of any other bank hereafter chartered, shall alter having taken and sub-
taken and subseribed the oath required by this act, wilfully violate any scribed the oath
provision of any act of assembly applicable to the bank of which he is required, who
an officer, he shall be taken and deemed to have committed wilfal and Z?“&"mll_’m.s'i‘“y
corrupt perjury, and upon conviciion in any crirrllin‘al court in this eom- of an;‘;::' 6::?
monwealth, he shall suffer such punishment as is inflicted by the laws ghail be deemed

of this commonwesith on any person guilty of the erime of perjury.  guilty of perjury.
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Srerion 12, That the said bank shall pay into the treasury of the com-
monwealth, within three months afier the passage of this act, iwo per

slate treasury cer- gentum upon the whole amount of the capital stoek actally paid in: Pro-

tain per centum
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Proviso.
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Individual
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vided, That should said bank at any time hereafler be made the subject
of taxation, not now provided for by general laws, the per centage so
paid shall be credited to said bank, on account of said additional taxa-
tion: Provided, Thay if hereafier any additional capital shall be called
in, that two per centum on the amonnt so called in shall, within three
months thereafier, be paid into the state treasury : And provided,
That the said bank shall not be required to pay the enrolment tax as
required in the act, entitled **An Act to increase the revenues, and to
diminish the legislative expenses of the commonwealth,” approved the
sixtegnth day of April, ene thousand eight hundred and forty-five.

Section 13. Neither the said Farmers’ Bank of Bucks County, nor
any other bank hereafter chartered, shall issue and put in circulation any
bill or note of said bank, payable at any other place than at said bank,
nor otherwise than payable on demand, nor of a denomination less than
five dollars ; and any violation of this seetion by any officer or officers
of any bank, shall be a misdemeanor, punishable upon convietion, by
a fine of not less than five hundred dollars, and imprisonment in the jail
of the proper connty, not jess than one year.

Section 14, I shall not be lawful for said bank to make or declare
any dividend to the stockholders thereof, except from profits actually
acquired above the par value of the stock, and no such dividend shail
be made at any time that will in any manner impair or diminish the
capital stock of said bank,

Szerion 15. ‘The stockholders of the saitl Farmeérs® Bank of Bucks
County, shall be joinily liable to the creditors of said bank, being note
holders, in their individua) eapacity, for the amount of all the notes issued,
in an amount not exceeding the par value of the stock owned and possess-
ed by them respeciively, and the manner of enfloreing such liability shall
be as follows : in case the said bank shall violate the provisions of any
law applieable to it, so as to forfeit ils charter, or becomes insolvent and
in failing circumstances by reason of the mismanagement of its affairs,
and is compelled 10 make an assignment under the provisions of this
act, or under the provisions of the act of twelfth March, one thousand
eight hundred and forty-iwo, entitled ¢ An Aet to provide for the re-
sumption of specie payments by the banks,” the assignees so appointed
shall proceed to make a {air and equitable appraisement of the assels of
the said bank of every deseription, at their eash value, and also to make
a list of all the debts due by the said bank ; and if it shall appear that
the asgets are insufficient o redeem the notes in cirenlation, the stock-
holders of the said bank shall be liable for such deficiency in proportion
to the respective amounts of stoek held by each, at the time such assign-
ment is made : " Provided, That their joint liability shall in no case
exceed the amount of the par value of their stock,

Secrion 16. 1t shall be the duty of ihe assignees aforesaid lo eause
a scire facias,in the name of the eommonwealth of Pennsylvania, to be
issued by the prothonotary of the court of common pleas of Bucks
eounty, against all the stockholders of the said bank, reciting the amount
of such deficiency, and requiring them to appear at the next court of
common pleas in said county, and show cause why execution should
not be issued against them for such amount ; and such seire facias shall
also set forth the proportions due from each of the said stockholders;
and it shall be the duiy of the sheriff of said county to serve the said writ
upou all stockholders named in said writ residing within his bailiwick ;
and it shall be lawful for the court of common pleas, or a judge in
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vacation, to make such order in reference 1o giving netices to stock-
holders, non-residents of the county, and named in said writ, as the
case may require : Frovided, That the writ of scire facizs shall not Provise.
abale by reason of the won-joinder of any stockholder 3 and in case it
shall appear that one or more persons in said writ named are not lable,
under the provisions ef this act, it shall not vitiate the praceedings
against the others,
BecTion 17. On the return day of the said writ of scire facias, it shall On retarn of
be the duty of the said court to render judgment against the stockbalders (‘:ﬁ'"t of ;‘:’":ffa'
named in said writ, for the several amounts for which they are respee- e;s;uz;nsmay
tively liable, if no sufficient canse shall be shown to the contrary, and be awarded.
to award writs of execution 28 in other cases, Tndividuals own-
Sectioy 18. Every individual who owned stack in his or her own ing stock, liable
name, or in the name of a2uv other person or persons, at the time of for their propor-
such assignment, shall be deemed liable for his or her proportions, tious at the time
under the provisions of this acti but it shall be lawful. for any stock- of assigpment,
holder of the said bank, either before or after process shall have issued, bt E:‘F’ before
to pay his or her proportionable share of Jiability to the assignees, and?;s:cdrg;"fﬁ:ir
receive a full discharge from them ; and the process shali be proceeded o y00rtionable

in only against the other stockholders that are liable., chare.

Sretion 19. The term stockholder, as used in the preceding seclions The term stock-
of this act, shall extend 1o every equitable owner of siock appearing on holder to extend
the books of the said bank at the time of ils insolvency, in the name of o every equita-
another person; but no trustee appointed by a last will and testament, ble owner of
or by a court of competent authority, and no legal or equitable owner S0¢k appearing

] ; . b . on the books, &e.
of stock under the age of twenty-one years, shall be individaally liable ’
on aceount of the shares so held.

Section 20. The several provisi.cms of the act of the fourteenth June, p o iions of cer-
one thousand eight hundred and thirty-six, entitled ¢ An Act refating to 155, act made ap-
assignees for the benefit of creditors and other trustees,” shall be held 1o plicable to all as-
apply to all assignments made by the said bank, and the courts shall signments made
exercise all the powers therein given, in addition to the authority con- by this bank.
ferred by this act, to compel a sewlement of the accounts of the as-
signees, and to do any other act necessary and praper to accomplish
the purposes of the trust, and to compel the distribution of the moueys
and assets in the hands or power of the said assignees, amongst the
credilors entitled according to the just proporiion due to each.

Section 21. The said assignees shall pay out of the assets and pro- Order of pay-
perty of the said bank, in case of an assignitent, the debis and liabilitics ment,
in the following order :

First, note-holders,

Second, depositars,

Third, all other creditors, exeept stockholders who shall be last paid,

Bretiox 22. If the insolvency of the said bank be frauduleny, the Frauds, how
directors of the said bunk, by whose acts or emissions the insolvency punished.
was in whole or in part occasioned, and whether then in offjce nr not,
shall each be liable to the stockholders and creditors of the said banlk,
for his proportional share of their respective losses, the proportion o be
ascertained by dividing the whole loss amongst the whole number of
directors liable for ils re-imbursement.

Sgerion 23, Every insolvency of said bank shall be deemed fraudu- Tnsolvency to be
lent, unless its affairs shall appear upon investigation to have been taitly deemed fraudu-
and legally administered, and generally with the same care and diligence lent unless, &c.
that agents receiving 1 eompensation for their services are bound by law
to observe, . ' ;

Szerion 24, The term insolvency vsed in this act, shall be construed iﬁgrﬁ:’ i:;!he
to apply to the said bank when it is compelled to make an assignment, constrasd.

4
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and it shall be thereupon the duty of the directors of the said bank for
the time being, within ten days after such assignment, (o file in the
office of the prothonotary of the court of common pleas of Bucks
county, verified by oath or affirmation, a full stateinent of its affairs,
eontatning

I An account of the capital stock of the bank, the amount paid in,
and the amount of stock held by such corporation.

11. Quantity, deseription and value of the real estate of the said bank.

[IL ‘The shares of stock held by the bank, whether absolutely or as
collateral security, with their number and value.

IV. 'The debis owing to said bank, and the amount of said debts that
are collectable. ‘ .

V. The amount of debts owing by said bank, with the amount of
notes or bills in circulation, amount of deposits, and all other Hiabiitties,
together with an account of its loans and discounts, and of specie on
hand.

VI, A particular aceount of the losses of the ocorporation, and the
cause of it insolvency.

VII An aceurate list of the names and residences, and the amount of
stock held by each siockholder in said bank, at the time of the said
assignment.

Smerion 25. If the eourt shall be in session when the statement is
filed, the same shall be immediately presented to the coart by the said
directors for examinatien, and if the coart shall ‘not be in session at such
time, then the sid statement shall be presenied upon the first day of
the session of the court thereafter ; and it shall thereupon be the duty
of the court 1o appoint three competent auditors, who shali be sworn
or affirmed, lo muke a strict investigation of the affairs of such baunk,
and of the accuracy and fairness of the statement thus presented 1o the
court, and to perform their duties with fidelity. - f

Seerion 26. The anditots thus appeinted shall have power to com-
pel the production of the books and papers, and to subpena and exam-
‘e the directors and officers of said bank, and generally to have and
exercise all the authority now conferred on auditoss by existing laws 3
and after having performed iheir duties, they shall report to the court
the result of their investigation 3 and in case they report that the insol-
veney was (randulent, it shall be their duty also to sscertain and report
the amount due from the several directors, aceording to the liabilittes
imposed by this act. )

Spopon 27, 'The said court shall thereupon proceed 1o the investi-
gation of the matters contained in said report, and shall determine
whether the inselvency of said bank was fraudulent or otherwise, or
if they deem it mecessary for the purpose of justice, they may direct
an issue, at the request of any person interested, to try the fael of
fraudulent insolvency; and if the judgment of the court upon the re-
port of the auditors, or upon the verdiet rendered upon such issue,
shall be that the insolvency of such bank was frandulent, then and iw
steh case the said court shall proceed to decree against the directors the
smount due from each, according 1o their several liabilities ; and the
said court of common pleas, for the purpose of carrying into effect the
provisions of this act, shall have the same powers and authoriiies lo
oblain the appearance of persons then made amenable to their jurisdie-
tion, and to compel obedience o thetr orders and decrees, and enforce
execution thereof, as are by law vested in the said courts in cases of
trust, ’ .

Secrion 28. The provisions of this act shall go into effect upon the
expiration of the present charter: Provided, That the slockholders, at
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2 meeting o be called for that purpose, shall by a majority of votes
present, decide in favor of the accepiance thereof, which acceptance
shall be certified to by the officers of the said bank, and transmitted to
the governor in writing, and filed in -the office of the secretary of the
cominonwealtli, :

Secrion 28. No director of said bank shall appear as drawer or No director to be
endorser, or as both drawer and endorser, al any one lime for a greater drawer or en-
amount than five thousand dollars, and the gross amount discounted (or, dorser for a
or loaned (o all the directors and other officers of said bank, and to the gﬁ'ea’“e‘,“m"“m
houses or firms in which they may be interested, directly or indireetly, *22" $3,000.
shall not exteed at any one time the sum of twenty thousand dollars.

Sectiox 30. It shall not be lawful for said bank 10 make or declare
any dividends to the stockholders thereof, or to distribute any part of
the funds thereof, exeept from profits actually acquired above the par
vajue of the stock, and no such dividend shall be made a1 any time that
will in any manner impair or diminish the capital stock of said bank. Tailure to redeer
If the said bank shall at any time fail or refuse to redeem its notes and notes in specie,
pay its liabilities in gold and silver coin, upon demand being made at the to be desmed a
banking house of said bank during banking hours, such failure or refusal forfeiture of char-
shall be deemed and held to be 2n absolute forfeiture of the charter of &%
said bank.

Secriow 31. The legislature reserves the power lo alter, revoke OF 1 vt
annul the charter of the said bank, whenever, in their opinion, it may Ceservation.
be injurious to the citizens of the commonswealth, in such manner that
no injustice he done 1o the corparators.

Seotion 32, So mueh of any act of assembly as is hereby altered Repeal

. h poal.
or supplied, is hereby repealed.

Dividends.

WILLIAM F, PACKER,.
Speaker of the House of Representatives,
GEORGE UARSIE,
Speaker of the Senate.

Arprovep-—~The fifih da}" of April, Anno Domini, one thousand
sight hundred and forty-nine. )

WM. F. JOHNSTON,
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