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shall be given at least two weeks previously by tlle sec
retary, in the manner prescribed in ~ection seven, and 
choose, by a majority of the votes present, a president 
and the number of directors prescribed by the by-laws, 
not less than four nor more than twelve, for the ensu
ing year, who shall continue in office until the next 
annual meeting and until others are chosen, at which 
annual meeting the said stock-holders shall have full 
power and authority to make, alter, and repeal, by a 
majority of votes give.n, any or all such by-laws, rules, 
orders, and regulations, and do and perform such 
other corporate acts as may be deemed advisable. 
The stock-holders may meet at such other times as 
they may be summoned by the president and directors, 
in such manner and form and upon such notice as may 
be prescribed by the by-laws. And the president, on 
the request in writing of any number of stock-holders 
representing not less than one-tenth in interest, shall 
call a special meeting, giving the like notice and stat
ing specifically the objects of the meeting, and such 
objects and no other shall be acted on at such meet
ings. 

APPROVED-The 21st day of A'pril, A. D. 1921. 

WM. C. SPROUL. 

No. 126. 

AN ACT 

To amend sections one and twelve of an act, approved the eight
!'enth day of Jnly, onn thousand nine hundred seventeen 
(Pamphlet Laws, ten hundred forty-three), entitled "An net 
establishing a public school employes' retirement system, and 
creating n retirement board for the administration thereof; estab
lishing certain funds from contributions by the Commonwealth 
and contributing employes, dPfining the uses and purposes thereof, 
and the manner of payments therefrom, anrl providing 
for the guaranty by the Commonwealth of certain of said funas; 
imposing powers and duties upon boards having the employment 
of public school emplo;ves; exrmptinir annuitiPs. nllnwRn<'PS, rP
turns, benefits, and rights from taxation and judicial procel!!I; 
and providing penalties." 

Section 1. Be it enacted, &c., That section one of 
an act, approved the eighteenth day of July, one thou
sand nine hundred serenteen (Pamphlet Laws, ten hun
dred forty-three), entitled "An act establishing a public 
school employes' retfrement system, and creating a re
tirement board for the administration thereof; estab
lishing certain funds from contributions by the Com
monwealth and contributing employes, defining the 
uses and purposes thereof, and the manner of pay
ments therefrom, and providing for the guaranty by 
the Commonwealth of certain of said funds; imposing 
p9wers and duties upon boards having the employ
ment of public school employes; exempting annuities, 
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allowances, returns, IJeuetits, and rights from taxation 
and judicial process; and pL·odding penalties," which 
1·eads as follows:-

" Definitio11 s. 
·'Section .L. Be it enacted, &c., '11hat the following 

words and phrases, as used in this act, unless a differ
ent meaning is plainly required by the context, shall 
have the following meanings: 

(1) "Retirement System" shall mean the arrange
ment for the payment of retirement allowances nuder 
the provisions of this act. 

(2) "RetL·ement Associdiou" shall mea11 the em
ployes' retirement association provided for in section 
three of this act. 

(3) "Retirement Board" shall mean the employes' 
l'etirement board provided for in section fonr of this 
act. 

( 4) "Superintendent of Public Instructiou" shall 
mean the Superintendent of Public Instruction of the 
Commonwealth of Pennsylvania. · 

(5) "Pul1lic School" shall mean any clm;s, sd10ol, 
high school, normal school, training school, vocational 
school, trua:1t school, parental school, and any or all 
dasses or s•.'.hools, within the State of Pennsylvania, 
eonducted under the order and superintendence of the 
Department of Public Instruction of the Common· 
wealth of Fennsylvania and of a duly elected or ap
pointed boa.rd of public edl.lJcation, board of school 
directors, 01• board of trustees, of the Commonwealth, 
or of any school district or normal school district there
of, and shall include the offices of the State Department 
of Public Instructio11 anrl the State Board of Educa
tion. 

(6) "Employer,, shall mean the Commonwealth, 
:-;chool district, normal school district, board, or other 
committee by which the employe is paid . 

. (7) "Employe" shall mean any teacher, principal, 
supervisor, supervising principal, county superintend
ent, distrkj superintendent, assistant superintendent, 
any member of the staff of the State normal schools, 
or of the s-~aff of the State Department of Public In
Rtruction. or of the staff of the State Board of Educa
tion, or auy clerk, stenographer, janitor, attendance 
officer, or other person engaged in any work concern
ing or relating to the public schools of this Common
wealth, or in connection therewith, or under contract 
or engagement to perform one or more of these func
tions: Provided, That no person shall be deemed an 
employe, within the mea::iing of tllis. act, who is not 
regularly engaged in performing one or more of these 
functions LS a fnll-tin1e occupation, outside of vacation 
perioll:-;. l u all cases of doubt the retirement board 
:-;hall deteimine whether :my person is an Prnploye a:-; 
<lefined in this act. 
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IS) '· P1·e:,;e11 t E111 ploye" shall 111eau auy em plo;ye, aH 
denned in paragraph seven of this section, employed in 
any capacity in connection with the public schools at 
the time this bill becomes a law, and any employe who 
was employed p1'.ior to such time and who shall become 
a contributor within three years from the date of ex
piration of such employment. 

(9) "New Bntrant" shall mean any employe, as de
fined in paragraph seven of this section, appointed or 
elected, or contracting or otherwise legally engaging, 
to serve in any ·capacity·in connection with the public 
schools after this bill becomes a law. 

(10) "Contributor" shall mean any per·son who has 
an account in the annuity savings fund. 

(11) "Beneficiary" shall mean any person in l'eceipt 
of a retirement allowance or other benefit ns pl'Ovicle<l 
in this act. 

(12) "School Service".l:lhall meau any service as au 
employe as defined by paragraph seven of this section. 

(13) "Prior Service" shall mean all school service 
completed not later than the thirtieth dny of J1ml', 
nineteen hundred nineteen. 

(14) "School Year" shall meau the official school 
year of the school district in which an ernploye is em
ployed. 

(15) "bisability Retirement" shall mean retil'emc11t 
as defined in section twelve of this act. 

(16) "Superannuation Retirement'~ shall· mean re
tirement as defined in section thirteen of this act. 

(17) "Final Salary" shall mean the average annual 
salary, not exceeding two thousand dollars, earnable 
by a contributor .as an employe for the ten years of serv
ice immediately preceding retirement. 

(18) "Accumulated Deductions" shall mean the to 
tal of the amounts deducted from the salary of a con
tributor and credited to his or her individual account 
in the annuity savings fund, together with the l'egnlar 
interest thereon. · 

(19) "Regular Interest" shall mean interest at four 
per cent. per annum, .:ompounded annually. 

(20) "State Annuity" shall mean payments for life 
derived from contributions made by the Com111on
wea lth of Pennsylvanht as provided in this act. 

(21) "Employe's Annuity" shall mean· payments 
for life derived from contribution:-; 11ia<le hv a con-
tributor as provided in this act. · 

(22) "Retirement Allowance" shaJl mean the Sta1e 
annuity plus the employe's annuity. 

(23) "State Annuity Reserve" shall mean the pres
ent vnlue, computed on the basis of such mortalitv 
tables as shall be adopted by the retiremeHt boar/I. 
with regulflr iuterest. of the future payments to he 
111a<lc on :H'connt of :lll~' Rtate annnity grnntc<l. :rnd 
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based on contributions made by the Commonwealth of 
Pennsylvania. 

(24) "Employe's Annuity Reserve" shall mean the 
present value, computed on the basis of such mortality 
tables as shall be adopted by the retirement board, with 
regular interest, of the future payments to be made on 
a·ccount of any employe's annuity granted, and based 
on the accumula:ed deductions of the contributor. 

(25) "Expense Fund" shall mean the fund provided 
for in paragrz.ph number two in section eight of this 
act. 

(26) "Contingent Reserve Fund" shall mean the 
fund provided for in paragraph number three in sec
tion eight of bis act. 

(27) "State Annuity Reserve Fund" shall mean the 
fund provided for in paragraph number four in section 
eight of this act. 

(28) "Stnte Annuity Reserve Fund Number Two" 
shall mean the fund provided for in paragraph number 
five in section eight of this act. 

(29) "Employes' Annuity Savings Fund" shall 
mean the fund provided for in paragraph number six 
in section eight of this act. 

(30) "Employes' Annuity Reserve Fund" shall 
mean the furn:. provided for i:::J. paragraph number seven 
in section eight of this act," is hereby amended to 
read as f_ollows :-

Definitions. 
Section 1. Be it enacted, &c., 'l'hat the following 

words and phrases, as used in this act, unless a differ
ent meaning is plainly required by the context, shall 
have the following meanings: 

( 1) "Retirement System" shall mean the arrange
ment for the payment of retirement aUowances under 
the provisions of this act. 

(2) "Retirement Association" shall mean the em
ployes' retirement association provi<:j.ed for in section 
three of this act. 

(3) "Retirement Board" shall mean the employe~· 
retirement board provided for in section four of this 
act. 

( 4) "Superintendent of Public Instruction" shall 
mean the Superintendent of Public Instruction of the 
Commonwealth of Pennsylvania. 

(5) "Public School" shall mean any dass, school, 
high school, normal school, training school, vocational 
school, truant school, parental school, and any or all 
classes or sc::10ols, within the State of Pennsylvania, 
conducted under the order and superinten1lence of ihe 
Department of Public Instruction of the Common
wealth of Pennsylvania and of a duly elected or ap
pointed board of public education, board of school 
directors, or board of trustees, of the Commonwealth, 
or of any school district or normal school district 
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thereof, and shall include the offices of the State De
partment of Public Instruction and the State Board 
of Education. 

( 6) "Employer" shall mean the Commonwealth, 
school district, no.rmal -school district, board, or other 
committee by which the employe is paid. 

(7) "Employe" shall mean any teacher, principal, 
supervisor, supervising principal, county superintend
ent, district superintendent, assistant superintendent, 
any member of the staff of the State normal schools, or 
of the staff of the State Department of Public Instruc
tion, or of the staff of the State Board of Education, or 
any clerk, stenographer, janitor, attendance officer, 
or other person engaged in any work concerning or re· 
lating to the public schools of this Commonwealth, or 
in connection therewith, or under contract or engage
ment to perform one or more of these functions: Fro
vided, That no person shall be deemed an emploq', 
within the meaning of this act, who is not regularly 
engaged in performing one or more of these functions 
as a full-time occupation, outside of vacation periods. 
In all cas1!s of doubt the retirement board shall dPter· 
mine whether any persoi1 is an employe as definecl in 
this act: And provided further, That those employes 
of the Depart1nent of P1tbliG Instruction who are mem
bers of or are entitled to membership in the retirement 
system herein established nwy icithdraw from the 
system,, and; be entitled to rei1nbursement of rnoneys 
ichich they haue paid in, by so electing in icriting filed 
with the l<ctirernent Board on or before the first day 
of July, one thousand nine himdred and twenty-one. 
After sa·id date all new employcs in the Department of 
Public Instruction I'lhall be members of said system, 
unless they elect ot71,::ru-ise in writing filed with the Re
tirement Board withrn th.fr ty days after beginning 
their employment. 

(8) "Present Employe'' slrnll mean :my employe, 
as defined in paragraph .seven of thi:s 'ection, er:1ployefl 
in any capacity in connection with the public <-1:!1.n JJs 
at the time this bill becomes a law, and any empil>::e 
who was employed prior to such time and who shall 
become a contributor within three years from the date 
of expiration of such employment. 

(9) "New Entrant" shall inean any employe, as de
fined in paragraph seven uf this section, appointerl or 
elected, or contracting or otherwise legally engaging, 
to serve in any capacity in connection with the public 
schools after this bill becomes a law. 

(10) "Contributor'' shall mean any person who has 
an account in the annuity savings fund. 

(11) "Beneficiary" shall mean any person in receipt 
of a retirement allowance or other benefit as provided 
in this act. 
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( 12) "School Service" shall mean any service as an 
employe as defined by paragraph seven of this section. 

(13) "Prior Service" shall mean all school service 
completed not later than the thirtieth flay of .June>, 
11 ineteen hundred and nineteen. 

(14) "School Year" shall mean the official school 
year of !:he sc:10ol district in which nn ernploye iR em
ployed. 

(15) "Disability Retirerneut" shall mean retirement 
n s defined in section tweke of this act. 

(16) "Superannuation Retirement" shall mean 1·p
tirernent as defined in settion thirteen of this act. 

(17) "Pinal Salary" shall mean the average annual 
salary, not exceeding t\VO thousand dollars, earnahlt• 
hy a contrib·llto:r as an employe for the ten years of 
service immediately preceding retirement. 

(18) "Accumulated Deductions" shall mean the to
tal of the amounts deducted from the salarv of a con
tributor and credited to his or her individu°'al account 
in the annuity savings fund, 1 ogether with the regnla 1· 
interest thereon. 

(19) "Reg·.ilar Interest" shall mean interest at fon1· 
per centum per annum, compounded annually. 

(20) "State Annuity"· shall mean payments for lifP 
derived from contributions made by ·the Commo11-
wealth of Pennsylvania as provided in tl!is act. 

(21) "Employe's Annuity" shall mean payme11 ti'i 
for life derived from •contributioni:; made lw a eon-
t ributor as provided in this act. · 

(22) "Retirement Allowance'' shall mean the ~Hat1• 
aunuity plus the employe's annuity. 

(23) "Sta·ce Annuity .Reserve" shall mean the pre,.;
t•nt value, computed on the bnsis of such mortality 
tables as shall be· adopted by the retirement board, 
with regular interest, of the future payments to be 
rnade on account of any State annuity granted, and 
Jinsed on coutributions mnde by the Commonwealth 
of Pennsylvania. • 

(24) "Employe's Annuity Reserve" shall mean the 
present value, computed on the basis of such mortal it.1· 
tables as shnll be adopted by the retirement boal'd, 
with regular interest, of the future payments to be 
rnade on account of any employe's annuity granted, 
and based on the nccmnnla:ed deductions of the eo11-
t1·ibutor. 

(25) "Expense Puud" shall mean the fund provid
ed for in parngrapb mnnber two in section eight of thi~ 
act. 

(26) "Contingent Resel've Fund" shall mean the 
fund provided for in paragraph nurnbe1· three in RPe

t ion eight of this act. 
(27) "State Annuity Heserve F'und" shall mean 

the fund prcvided for in pn1·ag1·11pl1 n11mher fonr i11 
section eight of this net. 
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(28) ''State Annuity Reserve Fund ~\1ruber Two'' 
shall mean the fund provided for in paragraph number 
five in section eight of this act. 

(29) "Employes' Annuity Savings Fund" shall 
mean the fund provided for in paragraph number six 
in section eight of this act. 

(30) "Employes' Annuity Reserve F'und" shall 
mean the fund provided for in paragraph number seven 
i 11 section eight of this act. 

Section 2. Section twelve of said nd, wltieh read!-; 
as fo1lows :-

"\Vithdra waL 
"Section 12. Should a contributor, by resignation or 

dismissal, or in any other way than by death or retire
ment, separate from the s'Cl1ool service, he or she shall 
be paid on demand: (a) the full amount of the accu
mulated deductions standing to the credit of his or het 
individual account in the annuity savings fund, or, in 
lieu thereof, should he or she so elect, ( b) an annuit,Y 
or a deferred annuity, which shall be the actuarial 
equivalent of said accumulated deductions. His or 
her membership in the retirement association shall 
thereupon cease. 

"2. Should an employe, so separated from the school 
service, return within three years, and restore to the 
annuity savings fund his or her arcnmulated deduc
tions as they were at the time of his or her separatio11, 
the annuity rights forfeited by him or her at that time 
shall be restored. 

"3. Should a contributor die before retirement, his 
or her accumulated deductions shall be paid to his or 
her estate, or to such person as he or she shall have 
nominated by w1·it.ten designation, duly executed and 
filed with the retirement board," is hereby mnencled 
to read as follows:-

Withdrawal. 
Section 12. Should a contributor, by resignatiou 01· 

<lismissal, or in auy other way than by death or retire
ment, separate from the school service, or shoulcl such 
contributor legally withdraw from the retiremeiit sys
tern, he or she shall be paid on demand: (a) the ful I 
amount of the accumulated deductions standing to the 
credit of his or her individual a·ccount in the annuitv 
savings fund, or, in lieu thereof, should he or she so 
elect, (b) an annuity or a deferred annuity, which shall 
he the actuarial equivalent of said accumulated deduc
tions. His or her membership ii1 the retirement aRso
ciation shall thereupon cease. 

2. Should an employe, so separated from the school 
service, return within three years, and restore to the 
annuity savings fund his or her accumulated deduc
tions as they were at the time of his or her separation, 
the annuity rightR forfeited hy him or her at that time 
shall be reRtored. 

2:11 

Section 12, ac:t or 
July 18, 1917 
(I'. L. 104:>). 
cited for amenrl
ment. 
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3. Should a contributor die before retirement, his 
or her accumulated deductions shall be paid to his or 
her estate, or to such person as he or she shall have 
nominated by written designation, duly executed and 
filed with fJe retirement board. 

APPROVED-The 21F;t day of April, A. l >. 192J. 

WM:. C. SPROUL. 

No. 127. 

AN ACT 

'l'o amend seetion two thousand seven hundred three of an act, 
approved the eighteenth day of May, one thousand nine hundred 
and eleven (Pamphlet Laws, three hundred nine), entitled "An 
act to establish a public school syst~!m in the Commonwealth 
of Pennsylvania, together with the provisions by which it shall 

· be administ2red, and prescribing penalties for the violation there
of; providing revenue to establish and maintain the same, and 
the method of collecting such revenue; and repealing all laws, 
general, special, or local, or any parts thereof, that are or may 
be inconsistent therewith." . 

Section 1. Be it enacted, &c., That section two thou
sand seven hundred three of an act, approved the eight
eenth day of May, one thousand nine hundred and 
eleven (Pamphlet Laws, three lnmdred nine), entitled 
"An act to 2stablish a public school system in the Com
monwealth of Pennsylvania, together with the pro
visions by which it shall be administered, and prescrib
ing penalties for the violation thereof; providing 
revenue to establish and maintain the same, and the 
method of collecting such revenue; and repealing all 
laws, general, special, or local, or any parts thereof, 
that are or may be inconsistent therewith," which 
reads as follows:-

"Section 2703. The State Board of Education shall 
promptly hvest, and keep invested as constantly as 
possible, to the best advantage of the State School 
Fund, all receipts derived from, or on account of, the 
State forest reservations, and all proceeds from the 
sales of real estate received by the State Treasurer, 
together with all appropriations, devises, gifts, and 
other receipts for this purpose, as a permanent State 
School Fund, whose income only may be expended. 
But such i:lvestments of the permanent State School 
Fund may be made only in bonds properly issued by 
a school district in this Commonwealth, or in muni
cipal bonds in which savings banks of Pennsylvania a:re 
authorized by law to invest their deposits, and all such 
investments must be first approved by the Auditor Gen
eral," is hereby amended to rea(l as follows:-

Sectio11 ~~703. The State Board of Education shall 
promptly i west, and keep invested as eomitantly as 
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