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LAWS OF PENNSYLVANIA,

No. 175
AN ACT

Concerning the taking of depositious in this State to be used in any
foreign jurisdiction, and to make uniform the law with reference
thereto.

Section 1. Be it enacted, &c., That whenever any
mandate, writ, cr commission is issued out of any
court of record of the United States, or any of its ter-
ritories or possessions, or of any State of the United
States, or of any foreign country, or of any jurisdiction
outside of Pennsylvania, or whenever, upon notice or
agreement, it is required to take the testimony of a
witness or witnesses in this State, witnesses may be
compelled to appear and testify in the same manner
and by the same process anc proceeding as may be em-
ployed for the purpose of taking testimony in proceed-
ings pending in this State.

Section 2. This act shall be so interpreted and con-
strued as to effectvate its general purposes to make
uniform the law of those States which enact it.

Section 3. "This act may be cited as the Uniform
Foreign Depositions Act.

Sectlon 4. All acts or parts of acts which are in-
consistent with the provisions of this act are hereby
repealed.

ArprrovED—"he 5th day of May, A. D, 1921.
WM. C. SPROUL.

No. 176,
AN ACT

Providing for the licensing and_ regulation of corporations, copart-
nerships, associations, and individuals, engaged in the bugmess of
receiving payments or contributions to be Teld or used in any
plan of accumulation or investment. or of issuing, negotiating,
offering for sale, or selling any certificates, securities, contracts,
or other choses in actions evidenced by writing on the partial pay-
ment or instalment plan, or of assuming fixed obligations, or
issuing, in connection therewith, a contract based upon pay-
ments being made upon instalments or single payments, under
which all or part of the total amount received is to be repaid at
some future time, with or without profit; and imposing penalties.
Section 1. Be it enacted, &c.,That, wherever used

in this act, the following Words &hall be construed

as follows:

“Corporation” shall mean a corporation formed, in-
corporated, or organized under the laws of this Com-
monvwealth, or of any other State or Territory, the
District of Columbia, or any foreign country.

“Person” shzall mean an individual, firm, partner-
ship, or association.

“Contract” shall mean a bond, note, certificate,
contract, obligation, agreement, pass book, or any
other chose in action evidenced by writing.
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“Commissioner” shall mean the Commissioner of
Banking of this Commonwealth.

Section 2. After the first day of October, one thou-
sand nine hundred and twenty-one, no corporation
or person shall, whether or not operating under a dec-
laration of trust or other agreement, engage or con-
tinue, either directly or indirectly, in the business,
within this Commonwealth, of receiving single pay-
ments, regular instalment payments, or contributions
to be held or used in any plan of accumulation or in-
vestment, or of issuing, negotiating, offering for sale,
or selling any contract on the partial payment or in-
stalment plan, or of assuming fixed obligations, or
issuing, in connection therewith, a contract based up-
on payments being made upon instalments or single
payment, under which all or part of the total amount
received is to be repaid at some future time, either
with or without profit, unless such corporation or per-
son is licensed to transact such business within this
Commonwealth by the commissioner in the manner
hereinafter provided.

Section 3. Every corporation or person, desiring to
obtain a license under the provisions of this act, shall
file, with the commissioner, an application in writing
in such form as may be prescribed by the commissioner,
Before a license shall be issued by the commission-
er, he shall make, or cause to be made, an investigation
of the condition and affairs of the applicant and its
general plan of operation. He shall investigate the mor-
al character and general fitness of the applicant, if
an individual, and of the members of a partnership or
association, and of the directors, managers, trustees,
and other officers of every applicant, to discharge the
duties reposed in them, and may examine any or all of
them under oath. He shall require the applicant to
submit to him a mathematical chart or calculation,
showing in detail the operation of the plan of invest-
ment carried on or proposed to be carried on, for the
purpose of determining whether the same is financial-
1v and mathematically sound and the contracts or obli-
gations issued or proposed to be issued possible of ful-
fillment. Unless the commissioner is satisfied as to the
character and general fitness of the managing officers
of the applicant to honestly and efficiently carry on
its business, and that the plan of operation is finan-
cially sound, and the contracts issued or proposed to
be issued possible of fulfillment, he shall refuse the
license, and forthwith notify the applicant of such re-
fusal, and specify in the notice the cause or causes
thereof.

Section 4. No corporation or person shall be li-
censed under the provisions of this act unless and until
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LAWS OF PENNSYLVANIA,

it has deposited with the commissioner in cash or
bonds of the United States or of the State of Penn-
sylvania or of cities, counties, boroughs, or school dis-
tricts of this Commonwealth, or any other State of the
United States, approved by the commissioner, of the
clear market value of one hundred thousand dollars
($100,000) as security for the fulfillment of its con-
tracts. Exchanges of such bonds may be made from
time to time with the approval bf the commissioner.
If any of said bonds are called for payment, the pro-
ceeds thereof shall remain in the hands of the com-
niissioner until other bonds of the character deseribed
in this section shall be substituted in like amount for
the bonds so paid. The corporation or person making
such deposit shall be entitled to the income thereon.

Section 5. Every corporation or person licensed un-
der the provisions of this act shall, before such license
is issued, pay to the commissioner a fee of one hun-
dred dollars ($100) at the time such license is issued,
and twenty-five dollars ($25) on or before the first day
of October annually thereafter. All fees paid to the
commissioner under the provisions of this act shall be
paid by him into the State Treasury for the use of the
Banking Department.

Section 6. Every corporation or person licensed un-
der the provisions of this act shall annually, on or
before the fifteenth day of January, file in the office of
the commissioner a report, which shall exhibit its fi-
nancial condition on the thirty-first day of December
of the previous year and its business of that year, and
shall, at any other time upon wriiten request of the
commissioner, file a supplemental report of its finan-
cial condition and business done. For cause the com-
missioner may extend the time for filing the annual
report, but not to a date later than the fifteenth day
of February. Such report shall be in such form as may
be established from time to time by the commissioner,
and shall be sworn to by the president and secretary

“of the corporation or person, or, in their absence, by

two of its principal officers empowered to act in their
stead. A corporation or person which neglects to file
its annual report with the commissioner within the
time required shall be liable to a penalty of one hun-
dred dollars ($100) for each day during which such
neglect continues. Such penalty shall be collected by
the Attorney General as debts due the Commonwealth
are collected.

Section 7. The commissioner may require every
corporation or person licensed under the provisions of
this act to set apart a fund, no portion of which shall
be applied to the expense of such corporation or per-
son, which shall consist of not less than ten per cen-
tum of the amount designated in each contract issued
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as applicable to the payment of the expenses of con-
ducting the business of such corporation or person.
Such fund shall be invested at the close of each cal-
endar year, or oftener if the commissioner may re-
quire, in bonds of the character described in section
four of this act, and forthwith deposited with the com-
missioner, in the same manner and under the same
terms as prescribed by said section, as additional se-
curity for the fulfillment of its contracts, provided
such corporations or person may deposit cash with the
commmissioner in lieu of securities. _

Section 8 The commissioner shall have the same
powers for the supervision and examination of any
corporation or person licensed under the provisions of
this act as are now or may hereafter be vested in him
by law for the supervision and examination of banks,
trust companies, and other financial institutions, and
every corporation or person licensed under the pro-
visions of this act shall be subject to the same fees for
supervision and examination as are now or may here-
after be imposed on other institutions under the su-
pervision of the commissioner.

For the purpose of examination or supervision, the
commissioner, or his duly authorized representative,
shall have free access to all the books and papers of
the corporation or person which relate to its business
and to the books and papers kept by any of its agents,
and may administer oaths to and examine as witness-
es the directors, officers, and agents of said corpora-
tion or person, and any individual or the members of
any copartnership or association licensed hereunder,
and any other person, relative to its affairs, transac-
tions and condition.

Section 9. Whenever any corporation or person
licensed under the provisions of this act shall desire to
discontinue with this Commonwealth the business of
the nature hereinbefore set forth and described, it
may make application by petition to the court of
common pleas of Dauphin County, setting forth its
resources and liabilities within and without this
Commonwealth, and particularly an itemized and
complete list of the holders or owners of the outstand-
ing contracts issued by such corporation or person,
together with the last known address of such holders
or owners, and, in each case, the total amount of the
liability of such corporation or person thereon, if
any; and thereupon the said court, after due hearing,
of which the commissioner shall have such notice as
the court may determine, may make such order as
will pormit the withdrawal of said cash or bonds de-
positad with the commissioner, or a part thereof, and
will, at the same time, fully protect the rights of all
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persons owning or holding the contracts issued by
such corporation or persor. _

Section 10. Any corporation or person violating
any of the provisions of this act, or failing to comply
with any requirement imposed upon it by the commis-
sioner pursuant to any of the provisions of this act,
is guilty of a misdemeanor, and, upon conviction, shall
be sentenced to pay a fine of not less than five hundred
dollars ($500) nor more than five thousand dollars
($5,000). Each transaction carried on in violation of
this act shall constitute a separate offense.

Section 11. Any individual who sells or attempts
to sell within this Commonwealth any contracts of
or issued by any corporation or person subject to the
requirements of this act, unless such corporation or
person is licensed as herein provided, is guilty of a
misdemeanor, and, unon conviction, shall be sentenced
to pay a fine of not less than one hundred dollars
($100) nor more than one thousand dollars ($1,000),
or to undergo imprisonment for not more than one
Fear, or both.

Section 12. The provisions of this act shall not
apply to any person or corporation engaged entirely
in the business of issuing, negotiating, offering for

" sale, or selling contracts which at the time of issuance,

negotiation, offering for sale, or sale are secured by
adequate property, real or personal, nor to any do-
mestic or foreign banks, banking companies, cooper-
ative banking associations, trust, safe deposit, real
estate, mortgage, title insurance, guaranty, surety, and
indemnity companpies, savings institutions, saviugs
banks, and provident institutions, or to mutual
savings funds, employes’ savings funds, building and
loan associations, or corporations doing a safe deposit
business only, nor to national banking associations,
nor to any corporation, copartnership, association,
exchange, society, or order, subject to the supervi-
sion of the Insurance Commissioner of the Cominon-
wealth, nor to contracts issued by a corporation or
person for the purpose of raising money for its prin-
cipal business, if its principal business is other
than the issuing or selling of contracts or obligations
described in section two of this act.

Section 13. The act, approved the sixteenth day of
July, one thousand nine hundred and nineteen (Pam-
phlet Laws, nine hundred and eighty-nine), entitled
“An act providing that unincorporated organizations,
associations, societies, partnerships, or individuals,
creating funds derived from periodical payments by
mewmbers or other persons, as well as from fees, for-
feiture, incidental fees, and payment of premiums and
interest, which fund is to be loaned or advanced to
members or to other persons for the purpose of en-
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abling them to acquire real estate, personal property,
; or to construct buildings, or for any other purpose,
’ shall be deemed to be building and loan associa-
' tions for the purpose of making them subject to the
supervision and control of the Banking Department,”

is hereby repealed. .
All other acts or parts of acts inconsistent here-

with are hereby repealed.

ArrroveD—The 5th day of May, A. D. 1921.
WM. C. SPROUL.

No. 177.
AN ACT

To amend an act, approved the nincteenth day of June, onc thou-
sand nine hundred and eleven (Pamphlet Laws, one thousand
and fifty-nine), entitled “An act extending the powers of judges
of courts of quarter sessicns and of oyer and terminer, in rela-

. tion to releasing prisoners in jails and workhouses on parole,”
by extending said act to include houses of correction, conferring
similar powers c¢n other courts of record, and providing that the
power of parole shall extend for a period not to exceed the max-
imum sentence as provided by law.

Section 1. Be it enacted, &c., That an act, approved
the nineteenth day of June, one thousand nine hun-
dred and eleven (Pamphlet Laws, one thousand and
fiftty-nine), entitled “An act extending the powers of
judges of courts of quarter sessions and of oyer and
terminer, in relation to releasing prisoners in jails
and workhouses on parole,” which reads as follows:—

“Section 1. Be it enacted, &c., That the judges of the
courts of quarter sessions and the courts of oyer and
terminer of the several judicial districts of the Com-
monwealth are authorized, after due inquiry, to release
on parole any convict confined in the county jail or
workhouse of their respective districts, and place him
or her in charge of and under the supervision of a des-
ignated probation officer; and shall have the power to
recommit to jail or workhouse, on cause shown by such
probation officer that such convict has violated his or
her parole, and to reparole if, in the judgment of the
gaid judge, there is a reasonable probability that the
convict will be benefited by again according liberty to
such convict; and also to again recommit for violation
of such parole. This power shall not extend beyond the
limit of the sentence which shall have been first imposed
upon the prisoner,” is hereby amended to read as
follows :— .

Section 1. Be it enacted, &c., That the judges of the
courts of quarter sessions and the courts of oyer and
terminer of the several judicial districts of the Com-

“monwealth, and other courts of record having juris-
diction, are authorized, after due inquiry, to release
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