
SESSION OF Hl27. 

No. 1G5 

AN AC'l' 

For the registration and regulation of certain individuals and 
entities selling, offering for sale or delivery, soliciting subscrip­
tions ·to, or orders for, or undC'rtaking- to dispose of, inviting 
offers for, or inquiries about, or dealing .in any manner in, se­
curities defined herein, including securities issued by them; 
.CQnd'erring powers and imposing duties on the Pennsylvania 
Securities Co•nmission and otherwise providing for the adminis­
tration of this nict; providing for amieals to the court of com­
mon pleas of Dauphin County and to the Supreme Court of 
Pennsylvania; prescribing penalties and making appropriations. 

Section l: Be it enacted, &c., That this act shall 
be known and may be cited as "'l'he Securities Act." 

Section 2. 'l'he following tel'ms shall, unless the 
context otherwise indicates, have the following respec­
tive meanings: 

(a) The terms "security" or "securities" shall in­
clude any bond, stock certificate under a voting trust 
agreement, treasury stock, note, d~henture, certificate 
in or under a profit-sharing or participation agree­
ment, subscription or reorganization certificate, oil, 
gas or mining lease or certificate of any interest in 
or under the same, evidence of indebtedness, or any 
certificate or instrument representing or secured by an 
interest in the capital, assets or property of any cor­
poration, unincorporated organization, association, 
trust, or public corporation or body, or any other in­
strument commonly knO\vn as a security. 

(ib) 'rhe term "company" shall include a corpora­
tion, part-stock company, partnership, association, 
company, syndicate, trust, incorporated! or unincor­
porated, heretofore or hereafter formed under the laws 
of this State, or any other State or 'l'crritory of the 
United States, or any foreign state or country. As 
used herein, the term: "trust" shall be deemed to in­
cludle a common law trust, but shall not include a 
trust created or appointed under or by virtue of a 
last will and testament or by a court of law or equity. 

( c) The term "dealer" shall include every person 
or entity, other than a salesman who engages in this 
State, either for all or part of his or its time, directly 
or through an agent, in selling, offering for sale or 
delivery, or soliciting subscriptions to, or orders for, 
or undertaking to dispose of, or to invite offers for, or 
inquiries a!bout, or dealing in, any manner in any se­
curity or securities within this State, including securi­
ties issued by such entity. 
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None of the following transactions shall constitute 
the person or company engaging therein a "dealer" 
w,ithin the meaning of this act, that is to say, a sale, 
offer for sale, solicitation, subscription, invitation, 
dealing in, or delivery, 

(1) Of a security issued or guaranteed by any of 
the following: United States of America, or a State, 
Territory, insular possession, political subdivision, or 
agency thereof; the District of Columbia; a national 
bank, corporation created or acting as an instrumen­
tality of the Government of the United States pursu-
ant to the authority of Congress. 

(2 J At any judicial, executor's, administrator's, 
guardian's, committee's, or conservator's sale, or at 
any sale by receiver or trustee iu insolvency or bank-
ruptcy. 1 . 

(3) In an isolated transaction in which any se-
curity is sold or offered for sale, subscription or de­
livery by the owner thereof, or by his representative 
or agent, for the owner's account, such sale or offer 
for sale, subscription or delivery not being made in the 
course of repeated and successive transactions of a 
like character by such owner or on his account by 
such representative or agent, and such owner or 
representative or agent not being the unilerwriter of 
such security. 

( 4) By or for the account of a pledge holder or 
mortgagee, selling or offering for sale or delivery in the 
ordinary course of business, to liquidate a bona fide 
debt, a security pledged in good faith as security fo1• 
such debt. 

( 5) 'l'o any bank, savings institution, or trust com­
pany, created under the laws of this Commonwealth, 
or to any person or company registered under the 
provisions of this act. 

(6) Wherein the securities disposed of consist ex­
clusively of unsecured commercial paper. 

(7) Wherein the securities disposed of consist ex-
clusively of mortgages upon real or personal property, 
situated in Pennsylvania, and the entire mortgage is 
sold or transferred with the note or notes secured 
thereby. 

sa10 by company (8) Wherein the issuer, a company organized under 
~fes11:t 0~e~;~ur1- ·the laws of this State, disposes of its own securities, 
less than 8 %· in good faith and not for the purpose of avoiding the 
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provisions of this act, for the sole account of the is­
suer, without any commission or fee, and at a total 
expense of not more than three per centum of the pro­
ceeds realized thereon, and where no part of the issue 
is used directly or indirectly in payment for patents, 
services, good will, or for property located outside of 
this State: Provided, however, That a building and 
loan association, organized under the laws of this 
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State, in the issuance and sale of its own stock, 
whether with or without expense of any commission 
or fee, shall not be deemed a "dealer" within the 
meaning of this act. 

(9) Wherein the securities are the securities of any 
corporation organized under the laws of this State, 
whose authorized capital stock added to its other out­
standing securities does not exceed twenty-five thou­
sand dollars ($25,000)-shares of stock without nomi­
nal or par value ,being considiered for the purpose of 
this act to be of one hundred dollars ($100) each_:..and 
such securities are issued and disposed of for the sole 
account of the issuer in good faith and not for the 
purpose of avoiding the provisions of this act. 

(10) In the original issuance and sale _by any cor­
poration, organized under the laws of this State, of its 
stock, issued in good faith and not for the purpose of 
avoiding the provisions of this act, for the sole account 
of the issuer, so long as the number of stockholders 
of said corporation does not exceed twenty-five (25) 
and the securities are issued and disposed of without 
the use of advertisements, circulars, agents, salesmen, 
solicitors or any form of public solicitation. 

(11) The distribution by a corporation of capital 
stock, bonds, or other security, to its stockholders as 
stock dividend or other distribution out of earnings 
or surplus, or the issue of securities to the security 
holders or other creditors of a corporation, in the proc­
ess of a bona fide reorganization of such corporation, 
made in good faith, either in exchange for the securities 
of such security holders or claims of such creditors, 
or the issue of increased capital stock of a corpora­
tion sold or distributed by it entirely among its own 
stockholders. 

(12) The transfer or exchange by, or on account of, 
one corporation to another corporation of their own se­
curities in connection with a proposed consolidation 
or merger of such corporations. 

(13) 'l'he issuance and sale of its own stock by a 
liuilding and loan association organized under the laws 
of this State. 

(14) The issuance and sale of its own securities by 
a corporation not organized and not engaged in busi­
ness for profit. 

( d) The term "salesman" shall, except as provided 
in section four, include every person or company em­
ployed or appointed or authorized by a dealer to sell, 
offer for sale or delivery, or solicit subscriptions to or 
orders for, or dispose of inquiries about, or deal in any 
manner in, securities within this State, whether by 
direct act or through subagents. 

(e) The term "commission" shall mean the Pennsyl­
vania Securities Commission. 
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(f) The terms "fraud," "fraudulent," "fraud!ulent 
practice," shall include any misrepresentation, in any 
manner, of a relevau t fact not made honestly and in 
gootl faith; any promise or representation or )H'edi­
cation as to the future not made honestly and in good 
faith, or an intentional failure to disclose a material 
fact, tj:te gaining, directly or indirectly through the 
sale of any security, of an underwriting or promotion 
fee or p1·ofit, selling or managing commission or profit 
so g.i·oss and exorbitant as to JJe unconscionable and 
fraudulent; and any scheme, device or other artifice 
to obtain such a profit, fee, or commission: Provided, 
however, 'l'hat nothing herein shall limit or diminish 
the full meaning of the terms "fraud" and "fraudulent" 
as applied or accepted in courts of law or equity. 

Section :3. No dealer shall, by direct solicitation, 
or through agents or salesmen, or by letter, telephone, 
telegraph, cir-cular, or advertising, sell, offer for sale, 
tender for sale or delivery, or solicit subscriptions to, 
or orders for, or dispose or undertake to dispose of, or 
invite offers for or inquiries about, any securities with­
in this State, without first being registered as in this 
act provided. No salesman or agent shall, in behalf 
of any dealer, sell, offer for sale, tender for sale or de­
livery, or solicit subscriptions to or orders for, or dis­
pose or undertake to dispose of, or invite olfers fo.r 
or inquiries about, any securities within thi!'l State, 
unless registered as a salesman or agent of a dealer 
under the provisions of this act. 'l'he list of dealers, 
agents or salesmen registe·red under the provisions 
of this act, shall at all times be open to the public. 

Section 4. The employes of a company subject to 
the provisions of the Public Service Company Law of 
Pennsylvania shall not, for the purpose of registration, 
be considered as salefimen or agents within the meaning 
of this act, and shall not be required, as to securities 
issued by such company, or as to securities issued hy a 
company subject to regulation by the Interstate Com­
merce Commission, which latter company. controls f1.i­
rectly or otherwise such other company, to procure 
registry certificates to enable such employes, acting for 
either of such companies and no other, or for a secur­
ities company owned or controlled by either of them 
and engaged in promoting the distribution of such 
securities as incidental to their regular employment, 
to sell or solicit or negotiate for the sale or purchase 
of such securities in the territory served by the com­
pany by which they are employed. Such employes shall 
however be subject to the other provisions of this act 
to the same extent as though in fact registered as an 
agent or salesman thereunder. 

If the commission has reason to believe that any such 
employe has in any way violated, or is violating, or is 



SESSION OF 1927. 

about to \'iolate, any of the provisions of this act, or 
has reason to believe that such employe has been guilty 
of any frau<l or fraudulent practice, it may order such 
ernploye to cease and desist from the further sale of 
such securities. Such order shall be made after notice 
and hearing, and shall be subject to appeal as is here­
in provided for in the case of a revocation of an agent's 
or salesman's registration. 

Section 5. A dealer to be registered must submit 
sworn application therefor to the commission, which 
shall be in such form as the commission may determine, 
and which shall state the principal place of business 
of the applicant wherever situated; and the location 
qf the principal place of business and all branch offices 
in this State, if any; the name or style of doing busi­
ness and the address of the dealer; the names, re8i­
dences, and business addresses of all persons interested 
in the ·business as principals, officers. directors, or 
managing agents, specifying ar;; to each his capacity and 
title; the general plan and character of business of such 
applicant ancl the length of time during which the 
dealer has been engaged in business. Such application 
shall also contain such additional information as to 
applicant's previous history, record, and associations 
as may be required by the commission. Each applica­
tion shall he accompanied by certificates, or other evi­
dences satisfactory to the commission, establishing the 
good repute in business of the applicant, his' directors, 
officers, copartners, or principals. If the applicant is 
a corporation organized under the laws of any other 
State or Territory or government or shall have its prin­
cipal place of business therein, it shall accompany the 
application with a copy of its articles of incorporation, 
certified by the proper officers of such State, TerrHory 
or government, and of its regulations and by-laws; if 
a limited partnership, a copy of its articles of copart­
nership; and, if an unincorporatPd association or­
ganized under the laws of any other State, 'rerritory, or 
government, or having its principal place of business 
t11erein, a copy of its articles of association, trust 
agreement, or deed of settlement. 

Section 6. Every company organized under the laws 
of any other State, or having its principal office there­
in, and every nonresident individual, shall file with 
its or his application a written consent, irrevocable, 
that actions· may he commenced against it or him, in 
the proper court of any county of this Commonwealth 
in which the cause of action may arise, or in which the 
plaintiff may reside, by a service of process upon the 
commission as its or his agent, and stipulating and 
agreeing tliat such service of process shall he taken 
and held in all courts to be as valid and •binding as if 
due service had been made upon the person or company 
itself according to the laws of this or any other State. 
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and such instrument shall be authenticated by the seal 
of such corporation, or by the signature of all the. 
members of such copartnership, or by the signature of 
the president and secretary of the association, if it is 
a corporation or association, and shall be accompanied 
by a duly certified copy of the resolutions of the board 
of directors, trustees, or managers of the corporation 
authorizing the said secretary and president to execute 
the same. 

Section 7. If the commission is satisfied that the 
applicant is of good repute, and that the proposed plan 
of business of the applicant is not unfair, unjust or 
inequitable, it shall register the applicant and issue 
to him a registry certificate, stating the principal place 
of business and address of the dealer, the names, res'i­
dences, and business addresses of all persons interested 
in the business as principals, officers, directors, or man­
aging agents, and the fact that the dealer has been 
registered for the current calendar year as a dealer 
in securities. Pending final disposition of an applica­
tion, the commission may, for special cause shown, 
grant temporary permission, revocable at any time and 
subject to such terms and conditions as the commis­
sion may prescribe, to transact business as a dealer 
under this act. 

Section 8. If the commission declines or fails to so 
register the applicant, it shall immediately give notice 
of the fact to the applicant, and, upon request from 
such applicant filed within ten days after the receipt of 
such notice, shall fix a time and place for hearing of 
which ten days notice shall be given to such applicant 
and to other peI"sons interested or protesting to offer 
evidence relating to the dealer's application. If satis­
fied as aforesaid as a result of said hearing the com· 
mission shall thereupon register the dealer. 

Section 9. The certificates shall be in such form as 
the commission may determine. Changes in the cer­
tificates necessitated by changes in the personnel of a 
partnership, or in the principals, officers, directors or 
managing agents of any dealer, may be made at any 
time, upon written application setting forth the fact 
necessitating the change. Upon the issue of the 
amended certificates, the original certificate and the 
certified copies thereof outstanding shall be promptly 
surrendered to the commission. 

Section 10. Upon written application by a regis­
tered dealer, and npon satisfactory evidence as to the 
good repute, fitness, and qualification, the commission 
shall register, as a.gents or salesmen of such dealers, 
such persons as the dealer may request. The applica­
tion shall be in such form as the commission may pre­
scribe and shall state the residences and addresses of 
the persons whose registration is requested, together 
with such information as to such agent's or salesman's 
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previons history, record, and associations, as may be 
reqnired Ly the cornmission. Such application shall 
also be signed and sworn to by the agent or salesman 
for whom registration is requested. 'l'he commission 
shall issue to each person so registered a registration 
certificate, stating his name and residence, the address 
of the dealer, and the fact that he is registered for 
the current calendar year as an agent or salesman, as 
the case may be, of the dealer. 'l'he certificate shall be 
in such form as the commission shall determine. Upon 
application by the dealer, the registration of any agent 
or salesman shall be canceled. 

Section 11. All registrations shall expire at the 
close of the calendar year, but new registrations for 
the succeeding year shall be issued, upon written ap­
plication and upon payment of the fee as hereinafter 
provided, without filing of further statements or fnr­
nisMng any further information unless specifically re­
quested by the commission. Applications for renewals 

· must be made not Jess than thirty nor more than sixty 
days before the first day of January of the ensuing 
year. All applications for renewals received otherwise 
sl1all be treated as original applications: Provided, 
'l'hat, if an applicant is registered after December first 
of any year, he may immediately apply for a renewal of 
his registration for the ensuing year. 

Section 112. Any registered dealer may, and any per­
son or company named in the registration certificate, 
:rn above rn·ovided, as an agent or salesman, may, in 
behalf of any dealer, sell, offer for sale or delivery, or 
solic.it subscriptions to or orders for, or dispose or 
undertake to dispose of, or invite offers for, or in­
quiries about, securities in this State. But such dealer, 
agent, or salesman shall at all times, when so engaged, 
carry with liim a registration certificate, or a copy 
thereof certified by the commission, which shall at any 
time be shown to any prospective customer upon such 
customer's request. 

No ilealer, agent, or salesman shall use the fact 
of his registry, by public display or adlvertisement, ex· 
oept as hereinafter expressly provided, or the registry 
certificate or any certified copy thereof, in connection 
with any sale or effort to sell any security, except to 
a prospective customer upon such customer's request. 

Section 13. Immediately upon receipt of the deal­
er's registry certificate, issued pursuant to the author­
ity of this act, the dealer named therein shalJ cause 
s1;cll certificate to be posted and at all times conspicu­
ously displayed in such dealer's principal place of 
business, if one is maintainedl in this State, nncl shall 
likewise forthwith canse a duplicate of such certitl­
cate to be posted and at all times conspicuously dis­
played in each branch office located within this State. 
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Section 14. No dealer, :;t.gent, or salesmen shall is­
sue or publish within this State any circular, adver­
tisement, palll\Phlet, prospectus, program, or other 
matter in the nature thereof, concerning any security 
or securities which such dealer handles or proposes to 
sell, mitil snch dealer shall have been registe1·ed or 
temporary permission obtained as in this act provided. 
Nor shall any dealer, agent or salesman issue or pub­
lish within this State any circular, advertisement, 
pamphlet, prospectus, program, or other matter in the 
nature thereof, concerning any security or securities to 
be sold or offered for sale, unless the name of the 
dealer shall be subscribedl thereto, and a true copy 
thereof filed in the office of the commission, or deposited 
in a United States post office, properly enclosed, en­
velope addressed to the commission, at Harrisburg, 
Pennsylvania, with the postage duly prepajd' theregn. 
Nor shall any dealer, agent, or salesman issue or pub­
lish within this State/ any circular, advertisement, 
pamphlet, prospectus, program, or other matter in the 
nature thereof, after notice in writing given to him 
by the commission that, in the commission's opinion 
the same contains any statement that is false, or ID1is­
leading, or otherwise likely to deceive a reader thereof. 

Section 15. 'l'he commission may at any time re­
quire a dealer to file with it a list of securities which, 
within this State, he has offered for sale or has ad­
vertisedl "\\'ithin the preceding six months, or which 
he fo at the time offering for sale or advertising, or 
any portion thereof, and thereupon, if it shall appear 
that any of such offerings of the dealer have not been 
m,ade honestly _and in good faith, but have been made 
with intent to deceive or defraud, it may prohibit the 
dealer from sc1lh:g or offering such securities :u~ h::ixe 
been so sold or offored or from in any way advertising 
them within this State. 

Section 16. If the commission at any time has rea­
son to believe any dealer has in any way violated, or 
is viol3iting, or is about to violate, any of the provi­
sions of this act, or has been guilty of any fraud or 
fraudulent practice, then the commission may, after 
hearing, and having reasonable cause to believe that 
the dealer lias been guilty of such offense, revoke said 
dlealer's registration. Notice of the time and place of 
any such hearing shall he sent to such dealer at least 
seven days prior thereto. If the com\mission believes 
the putblic interest may be endangered by such dealer 
continuing in business pending such hearing, the com­
mission may also suspend .such dealer's registration 
pending such hearing. In either event, the dealer 
shall not be regardled as registered under the provi­
sions hereof until restored to registration by the com­
mission, either on its own initiative or upon order of 
the court, as in this act hereinafter provided. In case 
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of revocation or suspension, all registration certificates 
shall at once be surendeJ'ed to the c01runission upon 
its request. '!.'he revocation or suspension of the deal­
er's registration shall constitnte a revocation or sus­
pension of any agent or salesman of the dealer, and 
notice of its operation on sneh agent's or salesman's 
registration shall be forthwith sent by the commission 
to each of such agents and saleslllien. 

Section 17. If the commission at any time has rea­
son to believe any agent or salesman of any dealer has 
in any way violated, or is violating, or is 'about to 
violate, any of the provisions of this act, or has been 
guilty of any fraud or fraudulent practice, then the 
commission may, after hearing, and having reasonable 
cause to believe that the agent or salesman has been 
guilty of such offense. revoke said agent's or sales­
IBian's registration. Notice of the time and place of 
such hearing shall be sent to such dealer and to such 
agent or salesman at least seven days prior thereto. 
If the commission believes tlie pu:blic interest may be 
endangered! by such agent or salesman continuing in 
business pending such hearing, the commission may 
also suspend such agent's or salesJllian's registration 
pending such hearing. Jn either event, the agent or 
salesman shall not be regarded as registered nuder 
the provisions hereof until restored to registration by 
the .commission, either on its own initiative or upon 
ordler of the court as in this act hereJinafter provided. 
In case of revocation or suspension as a result of pro­
ceedings under this section, or in case of the revoca­
tion or imspension of an agent's or salesman's regis­
tration as a result of proceedings against a dealer 
under section sixteen hereof, in either such event, all 
agents' or salesmen's registration certificates shall at 
once be surrendered to the commission upon its re­
quest. 

Section 18. · Any notice required by this act shall be 
sufficient if sent by registered mail addressed to the 
dealer, agent, or salesman, as the case may be, at the 
address designated fo the application for registration. 
All testimony iaken at any hearing- before the com­
mission shall be reported stenographical1y and •a full 
and complete record shall be kept of all proceedings 
had before the commission, or any commissioner, on 
runy hearing or investigation. 

All decisions of the commission shall be in writing, 
signed by the chairman thereof, and shall fully state 
the grounds therefor. 

Section 19. Any dealer, salesman', or agent, ag­
grieved by any decision of the commission, may file, 
within thirty days thereafter, in the court of common 
pleas of Danphin County, a petition against the 
commission, officially as defendant, alleging therein, 
in brief detail, the action and decision complained of 
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and praying fo1· a reversal thereof. Upon service of a 
summons upon the commission, returnable with1rn ten 
days from its date, the commission shall, on or before 
the return day, file an answer, in which it shall allege, 
by way of defense, the grounds for its decision. It 
shall also, on or before the retuDn day of such summons, 
certify to the court of common pleas of Dauphin 
County the record of the proceedings to which the 
petition refers. Such record shall include the testi­
mony taken therein, the findings of fact, if any, of the 
commission based upon such testimony, a copy of all 
orders made by the commission in the proceedings, 
and a copy of the action or decision of the commission 
which the petition ,'alls upon the court to reverse. The 
cost of preparing and certifying such record shall be 
paid to the commissicn by the petitioner, and taxed 
as part of the costs in the case, to be paid as directed 
by the comt upon the final determination of the case. 

Upon the filing of the commission's answer, the 
case before the court of common pleas of Dauphin 
County shall be at issue, without further pleadings, 
and, upon application of either party, the case shall 
be advanced and heard without further delay. Mere 
technical irregularities in the procedure of the com­
mission shall be disregarded. 

'l'he \_'.asc shall be heard upon the record certified to 
the court by the commission. Additional testimony 
shall not be taken before the court, but the court may, 
in proper eases, remit the record to the commission 
for the taking of further testimony. 

Prom the dedsion of the court of common pleas of 
Dauphin County, an appeal may be taken by either 
party to the Supreme Court of Pennsylvania as in 
other cases. 

A judgment sustaining the refusal of the commis­
sion to grant or renew a registration shall not bar, 
after one year, a new application by the plaintiff for 
registration, nor shall a judgment in favor of the 
plaiintiff prevent the commission from thereafter 
revoking or refusing to renew such registration for 
any proper cause which may thereafter accrue or be 
discovered. The court shall have full power to dis­
pose of all costs. 

Section 20. The commission may require, by 
subpoena or summons issued by it, the attendance 
and testimony of witnesses and the production of 
any books, accounts, records, papers, and correspond­
ence, except stock transfer books or other records or 
indices showing the names. and addresses of stock­
holders, relating to any matter which the commission 
has authority by this act to consider or investigate, 
and, for this purpose, any member of the commission 
may sign subpoenas, administer oaths and affirma­
tions, examine witnesses, a;nd' receive evidence: Pro-
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vidccl, however, That all information of every kind 
and nature contained therein shall be treated as con­
fidential by the commission and shall not be disclosed 
to the public except under order of court, but nothing 
in this section shall be interpreted to prohibit or 
limit the publication of rulings or decisions of the 
commission. In case of disobedience of any subpoena, 
or of the contumacy of any witness appearing before 
the commission or any member thereof, the commis­
sion or any member thereof may invoke the aid of 
the court of common pleas, with1rn whose jurisdiction 
the principal place of business of the d.lealer in this 
State is located, or of any court of common pleas in 
which the witness may be found, and such court may 
thereupon issue an order requiring the person sub­
poenaed to obey the subpoena, or to give evidence, or 
produce books, accounts, records, papers, and cor~ 
respondence touching the matter ]n1 question. Any 
failure to obey such order of the court may be 
punished by such court as a contempt thereof. 

Each witness required to attend before the commis­
sion or any member thereof shall receive, for each 
day's attendance, the sum of two ($2.00) dollars, and 
shall receive in additio.n1 the sum of ten cents for each 
mile circular fraveled by such witness by the usual 
route between his . home and the place where his 
presenc.;i is required. All disbursements made in the 
payment of such fees shall be· included in and paid 
in the same manner as is provided for the payment of 
other expenses incident to the administration and en­
forcement of this act as hereinafter provided for. 

'l'he fees for serving a subpoena shall be the same 
as those paid the sheriff for similar services. The 
fees, expenses, and cost of or 1n1 connectiop with any 
hearing may be imposed by the commission upon any 
party to the record, or may be divided between any 
or all parties to the record in such proportions as 
the commission may determine. 

Section 21. In any prosecution or proceeding under 
this act the accused shall be deemed to have knowl­
edge of any fact or circumstance where, in the exer­
cise of reasonable diligence, he could or should, prior 
to the commission of the offense complained of, have 
secured such knowledge. 

Section 22. Any dealer, agentr salesman, princi­
pal, officer, or employe, who shall, within this State, 
sell, offer for sale or delivery, solicit subscriptions 
to or orders for, dispose of, invite offers for or in­
quiries about, or who shall deal in any manner in, any 
security or securities, without being registered as 1n 
this act provided, or who makes any false statement 
of fact in any statement or matter of information 
required by this act to be filed with the commission, 
or any advertisement, prospectus, letter, telegram, 
circular, or fo any other document, containing an 
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offer to sell or to dispose of, or in or by verbal or 
written solicitation to purchase, or in any commend­
atory matter concerning 'any securities, with intent 
to aid in the disposal or purchase of the same, or who 
makes any false statement or representation concern­
ing any registration made under the provision of this 
act, or who is guilty of any fraud or fraudulent prac­
tice, shall be guilty of a misdemeanor, and, upon 
conviction thereof, shall be sentenced to pay a fine of 
not more than five thousand dollars ($5,000.00), or 
imprisonment for not more than two years, or both. 
Any dealer, officer, agent, salesman, principal, officer, 
or employe who shall commit, 1n whole or in part, 
any other 'act declared unlawful by .this statute, shall 
be guilty of a misdemeanor, and, upon conviction 
thereof, shall be sentenced to pay a fine of not more 
than one thousand dollars ($1,000.00), or imprison­
ment for not more than one year, or both. 

Section 23. Copies of all papers, instruments, or 
documents, filed in the office of the commission, cer­
tified under its seal, shall be admitted to be read in 
evidence in all courts of law and elsewhere in this 
Commonwealth in all cases where the originals would 
be admitted in evidence: Provided, 'l'hat in any pro­
ceeding the court having jurisdiction may, on cause 
shown, require the production of the originals. 

Section 24. Nothing herein contained shall limit or 
diminish the liability of any person or company, or of 
any officers or agents thereof, now imposed by law to 
prevent the prosecution of any person or company, or 
of the officers or agents thereof, for the violation of 
the provisions of any other statute. 

Section 25. 'l'he administration of the provisions 
of this act shall be vested in the commission. It shall 
be tne duty of the commission to see that the provisions 
of this act are at all times properly administered and 
obeyed, and to take such measures and make such in­
vestigations as will detect the violation of any provi­
sions thereof. In the event it shall discover any such 
violation, it shall, in addition to revoking any registra­
tion, take such measures as may ·be necessary to cause 
the apprehension and prosecution of all persons deemed 
guilty thereof. 

Section 26. The commission shall charge and collect 
the following fees, s.nd shall daily pay all fees received 
into the State Treasury: 

(a) For the filing of any original or renewal appli­
cation, the sum of ten ($10.00) dollars. . 

(b) For each and every registration certificate, 
whether on an original or renewal application of a 
dealer, forty ($40.00) dollars, except as hereinafter 
provided. 
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(c) For each and every registration certificate, 
whether on an original or renewal application of an 
agent or salesman, ten ($10.00) dollars. 

(d) For each and every registration certificate is­
sued to a dealer after the first day of July of any 
year, twenty ($20.00) dollars. 

For copies of any papers filed in the office of the 
commission, or for the certification thereof, the com­
mission shall charge such fees as it shall, by general 
rule or regulation, prescribe. 

Section 27. Upon and after the effective date of this 
act, all moneys derived from fees, assessments, or 
charges under this act, shall be paid by the commis­
sion into the State Treasury for safe-keeping, and shall, 
by the State Treasurer, be placed in a separate fund, 
to be available for the use of the commission in the 
administration of this act upon requisition of the com­
mission. All such moneys so paid into the State Treas­
ury are hereby specifically appropriated to the commis­
sion for the purpose of paying the salaries and expenses 
of the commission and of all employes appointed as 
may now or hereafter be provided by law for the ad­
ministration of this act, including any special deputy 
attorney or attorneys general or other counsel or at­
torneys assigned to or employed for the commission, 
and all other expenses necessary and proper for the 
administration of this act, including equipment and 
maintenance of and supplies for 8uch offices or quarters 
as the commission may occupy, and rentals for such 
offices outside of the Capitol Buildings. 

'l'he Auditor General shall, upon requisition of the 
commission, from time to time, draw warrants upon 
the State Treasurer for the amounts specified in such 
requisition, not exceeding, however, the amount in such 
fund at the time of the making of any requisition 
therefor. 

Section 28. The provisions of this act are severable 
and, in the event that any provision thereof should 
be declared unconstitutional, it is hereby declared that 

. the remaining provisions would have been enacted not­
withstanding such judicial determination of the in­
validity of any particular provision or provisions in 
any respect. 

Section 29. The balance remaining in the separate 
fund in the State 'rreasury, established by section 
thirty-two of the act approved the fourteenth da:v of 
,Tune, one thousand nine hundred and twenty-three 
(Pamphlet Law~. seven lmndred and seventy-nine), en­
titled "An act for the reg-istration and reg-nlation of 
certain individuals and entities, selling, offering for 
~ale or delivery, soliciting subscriptions to or orders 
for, or undertaking to dispose of, inviting offers for or 
inquiries about, or dealing in any manner in, securi-
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ties defined herein; conferring powers and imposing 
duties on the Commissioner of Banking, and otherwise 
providin~ for the administration of this act; prescrib­
ing penalties and making an appropriation," is hereby 
appropriated to the Pennsylvania Securities Commis­
sion to be used by it for the purposes specified in sec· 
tion 27 of this act. 

Section 30. This act shall become effective thirty 
days after the approval thereof by the Governor: Pro­
vided, however, That all registration certificates is­
sued by the Secretary of Banking prior to the effective 
date of this act, under the provisions of the act ap­
proved the fourteenth day of June, one thousand nine 
hundz·ed and twenty-three (Pamphlet Laws, seven hun­
dred and seventy-nine), entitled "An act for the regis­
tration and regulation of certain individuals and en­
tities, selling, offering for sale or delivery, soliciting 
subscriptions to or 01·dcrs for, or undc1·taking to dis­
pose of, inviting offers for or inquiries about, or deal­
ing in any manner in, securities defined herein;. confer­
ring powers and imposing duties on the Commissioner 
of Banking, and otherwise providing for the adminis­
tration of this act; prescribing penalties and making 
an appropriation,'' shall be valid during the period for 
which they were issued, unless sooner revoked or sus­
pended by the commission for any cause for which the 
commission is authorized by this act to revoke or sus­
pend a certificate of registration issued by it; and all 
applications and proceedings pending before the Secre­
tary of Banking under the provisions of said act ap­
proved the fourteenth day of June, one thousand nine 
hundred and twenty-three, shall be continued before 
the commission, which shall have the same jurisdiction 
in disposing thereof as if said applications or proceed­
ings had been originally filed with or brought before 
said commission: And provided further, 'fhat all·prose­
cutions, and legal or other proceedings, begun by the 
Secretary of Banking · under the provisions of said 
act and not completed at the time of the taking effect 
of this act, shall continue and remain in full force and 
effect, notwithstanding the passage of this act. 

Section 31. The act approved the fourteenth day of 
June, one thousand nine hundred and twenty-three 
(Pamphlet Laws, seven hundred and seventy-nine), en­
titled "An act for the registration and regulation of 
certain individuals and entities, selling, offering for 
sale or delivery, soliciting subscriptions to or orders 
for, or undertaking to dispose of, inviting offers for or 
inquiries about, or dealing in any manner in, securities 
defined herein; conferring powers and imposing duties 
on the Commissioner of Banking, and otherwise provid­
ing for the administration of this act; prescribing p~n­
alties; and making an appropriation,'' and the act ap-
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proved the sixth day of May, one thousand nine hun­
dred and twenty-five (Pamphlet Laws, five hundred 
and twenty-eight), entitled "An act to a.mend section 
two of the act, approved the fourteenth day of June, 
one thousand nine hundred and twenty-three (Pam­
phlet Laws, seven hundred and seventy-nine), entitled 
'An act for the registration and regulation of certain 
individuals and entities, selling, offering for sale _or 
delivery, soliciting subscriptions to or orders for, or 
undertaking to dispose of, inviting offers for or in­
quiries about, or dealing in any manner in, securities 
defined herein; conferring powers and imposing duties 
on the Commissioner of Banking, and otherwise pro­
viding for the administration of this net; prescribing 
penalties; and making an appropriation,' exempting 
building and loan associations, banks, savings banks, 
and trust companies from the provisions of the act," 
be and the same are hereby repealed. 

APPROVED-'l'hc 13th day of April, A. D. 1927. 

JOHN S. FISHER 

No. 166 

AN ACT 
., ! 

Imposing a State tax on liquid fuels, illcluding all liquids ordi­
narily, practically, and commercially usrtble in internal combus­
tion engines for the generation of power, including all distillates 
of, and condensates from, petroleum, naturnl gas, coal, .coal tar, 
and vegetable ferments so usable, and sold by dealers in this 
Commonwealth, except for the purpose of resale, or used by 
consumers when no tax thereon has been collected by dealers ; 

. providing for the collection of such tax, ane the creation of 
liens; and for the distribution and use of the revenues derived 
from such tax; providing for the filing of certificates and reports 
of the sale of such liquid fuels to dealers and consumers, as de­
fined in this act; providing for the issuing, revoking, and use 
of permits; and fixing penalties. 

Section 1. Be it enacted!, &c., That the following 
worqs, terms, and phrases, used in this act, are, for 
the purpose hereof, defined as follows: 

(a) The term "liquid fuels" shail mean all liquids 
ordinarily, practically, and commercially usable in in­
ternal combustion engines for the generation of power, 
and shall include all distillates of, and condensates 
from, petroleum, natural gas, coal, coal tar, and vege­
table ferments-said distillates and condensates being 
ordinarily designated as gasoline, naphtha, benzol, 
benzine, and alcohols so usable, but not restricted! to 
such designations. 

(b) The word "dealer" shall include any person, 
firm, copartnership, association, or corporation, sell­
ing liquid fuels, as herein defined, to purchasers who 
purchase for purposes other than resale. 
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