SESSION OF 1933.

All other acts or parts of acts inconsistent herewith
are hereby repealed in so far as they relate to business
corporations.

ArproveD—The 5th day of May, A. D. 1933.
GIFFORD PINCHOT

No. 107

AN ACT

Declaring and adopting the mountain laurel (Kalmia Latifolia)
as the State flower of Pennsylvania,

Section 1. Be it enacted, &e., That the mountain State flower.
laurel (Kalmia Latifolia) is hereby adopted as the State
flower of Pennsylvania.

ArrrovEp—The 5th day of May,-A, D. 1933.
GIFFORD PINCHOT

No. 108
AN ACT

Relating to the business of building ard loan associations; pro-
viding for the organization and voluntary dissolution of such
agsociations; defining the rights, powers, duties, liabilities, and
jmmunities of such associations, and of their officers, directors,
shareholders, solicitors, and other employes; prohibiting the
transaction of business in this Commonwealth by foreign build-
ing and loan associations; conferring powers and imposing
duties upon the courts, recorders of deeds, and eertain State
departments, commissions, and officers; establishing Yimitations
of actions; imposing penalties; and repealing certain acts and
parts of acts.

Be it enacted by the Senate and House of Represent-
atives of the Commonwealth of Pennsylvania in General
Assembly met, and it is hereby enacted by the authority
of the same, as follows:
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ArmioLe 1

SHORT TITLE AND PRELIMINARY PROVISIONS
Section 1. Short Title—This act shall be known, and

may be cited, as the ‘“Building and Loan Code.”’

Section 2. Definitions.—A. The following terms shall
be constried in this act to have the following meanings
exeept in those instances where the context clearly in-
dicates otherwise:

 Articles’’ ineludes the original articles of ineorpora-
tion, any or all amendments thereto, articles of merger
or consolidation, and also what have heretofore been
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designated by law:.as certificatesr.of incorporation:.or
charters,.. . . ... : S

““Assets’” includes all the property and rights of every
kind of the. assoeiation. N , v

¢ Association’’ includes any building and loan:assoei-
ation organized under this aet, or heretofore organized
under or by virtue of any other law of this Common-
wealth, . . ‘ ,

‘ Authorized Capital’’ means the sum of the par value
of the shares authorized to be issued by an association.

“‘Corporation’’ means a corporation or a joint stock
agsociation, organized under the laws of this Common-
wealth, of the United States, or of any other state, ter-
ritory, foreign country, or dependeney, . ..

‘“‘Department’” means the Department of Banking of
this Commonwealth, , : G
- ““Incorporator’’ means a signer of the original articles
of incorporation. “ L

‘‘Mortgage Loans’’ means loans which are secured,
pursuant to the provisions of this aet, by the bond.of
the borrower, by a mortgage on real property, and by
installment shares. _

‘‘Person’’ means an individual, or an unineorporated
association, ineluding a partnership, a limited partner-
ship, or any other form of unineorporated enterprise
owned by two or more individuals. o

‘‘Shares’’ means the units into which the shareholders’
rights to participate in the control of a building .and
loan association are divided. , -

‘“Share Certificate’’ means a written instrument signed
by the proper corporate officers as required by this aet,
and evidencing the fact that the corporation.or person
therein named is the registered owner. of the shares
therein described; it also includes the term ‘‘certificate
of stock’’ as used in existing laws, o

‘‘Share Loans’’ means loans which are secured, pur-
suant to the provisions of this act, by the note of the
borrower and by prepaid or installment shares. ,

*“Shareholder’’ means a registered owner of shares in
a building and loan association. )

‘‘Subseriber’’ means one who subseribes for shares in
a building and loan association whether before or after
incorporation.

““Written”” includes printed, typewritten, engraved,
lithographed, telegraphed, cabled, radiogramed, phato-
graphed, photostated, telephotographed, or other.form
of recorded or transmitted message. ‘

B. The singular shall be construed to include the
plural. The masenline shall be construed to include the
feminine and the neuter, and conversely the neuter shall
be construed to inelude the maseuline and the feminine.

Seetion 3. Applicability of Act.—Every assoeiation,
heretofore organized and ineorporated under the aet, ap-
proved the twenty-ninth day of April, one thousand
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eight hundred seventy-four (Pamphlet Laws, seventy-
three), entitled ‘‘An act to provide for the incorpora-
tion and regulation of certain corporations,”’ its amend-
ments and supplements, and every association heretofore
created by any special act or formed under any general
act; which has accepted in any manner whatsoever the
Constitution of Pennsylvania and whieh, if not existing,
would be required to incorporate under this act, shall
hereafter be subject to the provisions of this act without
formal reorganization hereunder, and shall be deemed
to exist under this act.  Except as herein otherwise
specifically provided, the provisions of this act shall
govern all such associations heretofore ineorporated in
this Commonwealth.

Section 4. Saving Clause.—A. The provisions of this
act, in so far as they are the same as those of existing
acts, shall be construed as a continuation of such aects,
and not as new enactmerits, The repeal by this aet of
any existing act, or of any part thereof, shall not be
construed to revive any act, or part of any act, hereto-
fore repealed or superseded.

B. Except as otherwise specifically provided in this
act, the provisions of this act shall not affect any act
done, liability, duty or obligation incurred, or right ae-
crued, prior to the effective date of this act, nor shall
they affect any suit or prosecution pending or o be insti-

‘tuted to enforce any right or penalty or to punish any

offense under the authority of any act repealed or super-
seded by this act.

C. The repeal of any act by this act shall not affect
the corporate existence of any association heretofore
created under any law of this Commonwealth.

D.- Any person holding office under any act repealed
by this act shall continue to hold such office until the
expiration of his term, subject to the conditions at-
tached to such office prior to the passage of this act.

E. All resolutions, regulations, and rules made pur-
suant to any act repealed by this act shall, unless inecon-
gistent with any provision of this act, continue with the
same foree.as if such act had not been repealed.

Seetion 5. Constitutional Construetion.—It is hereby
declared to be the legislative intent that if this act can-
not take effect in its entirety because of the decision of
any court holding unconstitutional any part hereof, the
remaining provisions of the act shall be given full foree
and effeet as completely as if the part held unconstitu-
tional had not been included herein.

Section 6. Construction of References; Article and
Section Headings.—A. Any reference in this act to any
act by title, or otherwise, shall be construed to apply to
and include any codification wherein the provisions of
the act referred to are substantially reénacted.

B. Any reference in this act to the provisions of law
on any subject shall apply to statutes and decisions be-
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coning effective after the effective date of this act, as
well ag those then in existence.

C. Article and section headings shall not be con-
strued to affeet in any manner the scope or meaning of
any article or section of this act.

- Seetion 7. Jurisdietion of Courts. ——Except Where
othermse specifically provided, the provisions of this
act shall not be deemed to curtail in any manner what-
soever the equity jurisdietion and powers of the courts
of this Commonwealth.

Section 8. Notices to Corporations and Persons.—
Unless expressly provided otherwise, all written notices
required by this act to be given to any corporation or
person shall be (1) served in the manner now or here-
after established by law for the service of writs of sum-
mons, except that such service need not be made by the
sheriff, or (2) mailed or sent by telegram, charges pre-

paid, (a) in the case of an individual, to his last known ’

residence or place of business, (b) in the ease of an unin-
corporated association, or a corporation organized under
the laws of this Commonwealth, to its principal office,
and (e) in the case of a corporatmn incorporated under
the laws of some other state, to its registered office in
Pennsylvania, or, if it has no registered office in Pennsyl-
vama, to its home office in the state of mcorpora.tlon or
in any other state.

If a notice is sent by mail, or by telegraph, such
notice shall be deemed to have been given to the corpo-
ration or person addressed when it is deposited in the
United States mail, or with a telegraph office, for trans-
mission to such corporation or person.

Section 9. Advertisement or Notice in Newspapers.
—A. Unless expressly provided otherwise, any adver-
tisement or notice in a newspaper of general ecireulation,
required by this act, shall be published in a newspaper
of general ecirculation in the county, as defined by the
Newspaper Advertising Act, approved the sixteenth day
of May, one thousand nine hundred twenty-nine
(Pamphlet Laws, one thousand seven hundred eighty-
four), its supplements and amendments, in which the
place of business of the association is, or in the case of a
proposed institution will be, located, and which is pub-
lished in the city, borough, or township in which such
place of business is or will be located.

If there is no newspaper of general cireculation pub-
lished in the city, borough, or township, then the adver-
tisement or notice shall be inserted in a newspaper of
general eirculation in the county, published at the coun-
ty seat. If no newspaper of general cireulation in the
county is published at the county seat, then such adver-
tisement or notice shall be inserted in the newspaper of
general circulation published nearest to the ecity, bor-
ough, or township in which the place of business of such
association is located and within the county. If there
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is no mewspaper of general cireulation published within
the county, then the advertisement or notice shall be
inserted in the mnewspaper of general ecireulation pub-
lished nearest to such city, borough, or township in an
adjoining county. g '

B. TUnless expressly provided otherwise, any adver-
tisement or nofice in a legal newspaper, required by
this aet, shall be published in the legal newspaper pub-
lished within the county, as defined by the Newspaper
Advertising Act, in which the place of business of the
assoeiation is, or in the case of a proposed assoeiation
will ‘be, located. ‘ o

C. Unless expressly provided otherwise, if this act
requires advertisement or notice to be made both in a
newspaper of general circulation and in a legal news-
paper, and if there is no legal newspaper published

_ within the eounty in which the place of business of the

association is, or in the case of a proposed association
will be, located, the advertisement shall be made in two
newspapers of general circulation in the ecounty, execept
that if two newspapers of general cireulation are not
published in the county, then suech advertisement or
notiee shall be made in only one newspaper of general
cireulation, published in the county, or if none iz pub-
lished there, then in one newspaper published in an
adjoining county, as provided by this section in any case
in which a newspaper of general cireulation is not pub-
lished in the county.

D. Any proof of publication required by this act shall
be in acecordance with the requirements set forth in the
definition of proof of publication contained in the
Newspaper Advertising Aet.

E. Any notice or advertisement in a newspaper, re-
yuired by this aet, shall be construed to refer to a news-
paper published in the English langunage. '

Section 10. Waiver of Notice—A. Any notice re-
nuired by this act, or by the articles or by-laws of any
assoeiation governed by the provisions of this act, to be
given to any. corporation or person, may be waived by
such corporation or person, either before or after the
day preseribed for the giving of such notice. Such
waiver shall be in writing and signed by such eorpora-
tion or person.

B. Exeept in the case of a special meeting, neither
the business to be transacted at nor the purpose of the
meeting need be specified in the waiver of notice of such
meeting.

C. Attendance of a director or of a shareholder, in
person or by proxy, or of any other person, at any meet-
ing shall constitute a waiver of notice of such meeting,
except where he attends such meeting for the express
purpose of objecting to the transaction of any business
because the meeting was not lawfully called.

Section 11. Fees—Fxeept as otherwise specifically
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provided, -any prothonotary or recorder of deeds, and
any State department, board, eommission, or officer, shall
be entitled to receive for serviees performed, as required
by this act, such fees as are or may be lawfully eharged
for such or similar services. : : . :
Section 12. Powers of Department of State.—The
Department of State shall have the power and authority
veasonably necessary to enable it to perform the duties
imposed upon it by this act. All articles, papers, and
other doenments, required by this act to be filed with
the Department of State, shall be prepared in such form
as shall be prescribed by the Department of State.
Section 13. Certificates and_ Certified Copies of Cer-
tain Documents to Be Received in Evidence.—All cer-
tificates issued by the Department of State in accordance
with the provisions of this act, and all copies of artieles,
papers, and other documents filed with the Department
of State in accordance with the provisions of this act,
when certified by the Secretary of the Commonwealth,
shall be taken and received by all courts, public offices,
and official bodies as prima facie evidence of the facts
therein stated. A certificate by the Department of State,
under the seal of the Commonwealth, as to the existence
or nonexistence of facts relating to corporations, which
would not appear from any of the foregoing documents
or certificates, shall be taken and received by all counrts,
public offices, and official bodies as prima facie evidence
of the existence or nonexistence of facts therein stated.

Armicre I1
NAMES AND PLACES OF BUSINESS OF ASSOCIATIONS

~ Section 201. Association Name; Change of Name.—
A. The name of an association may be in any language,
but it shall be expressed in English letters or characters.
1t shall contain the words ‘‘building and loan associa-
tion.”” The name of an association shall not contain the
words ‘“trust,’’ ‘“bank,”’ ‘“deposit,’’ ¢“‘djscount,’’ or any
other word which may deceptively lead to the conelusion
that it is authorized to perform any act or conduet any
business which is forbidden to it by law, by its charter,
or otherwise. The name of the assoeiation shall not
contain the words ‘‘Pennsylvania,’ ¢ Commonwealth,”’
«Qtate,”’ ‘‘Government,”’ ‘‘Official,” ¢¢‘Federal,”’ ‘‘Na-
tional,”’ or “‘United States.”’

The name of an association shall not be the same as, or
deceptively similar to, that of any other corporation
authorized to transact business in this Commonwealth,
or the name of any unineorporated body whatsoever,
voluntarily registered with the Department of State
under any act, unless such other corporation or unineor-
porated body is about to change its name, or to cease
Joing business, or is being wound up, or, in the case of
a foreign corporation, is about to withdraw from doing
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business in this Commonwealth, and the written consent
of such other corporation or unincorporated body to the
adoption of its name, or a deceptively similar name, hag
been given and-is filed with the Department of State
and with the Department of Banking.

B. The provisions of this section shall not apply to
any name which is in existence upon the effective date
of this act. However, if the association bearing this
name shall desire to change its name in any manner
whatsoever, pursuant to the provisions of this act, the
new name shall comply in every detail with the require-
ments of this section. A change in name shall be effected
in the regular manner provided by this act for amend-
ing its articles.

‘C. This section shall not be eonstrued to abrogate or
limit the law as to unfair competition or unfair practices,
nor derogate from the common law, the principles of
equity, or the statutes of this Commonwealth with respect
to the right to acquire and protect trade names.

D. The assumption of a name in violation of this
section shall not vitiate or otherwise affect the eorporate
existence, but the eourt of common pleas of Dauphin
County may, upon application of the Attorney General,
acting on his own motion or at the instance of any ad-
ministrative department, board, or commission of the
Commonwealth, or the court of common pleas of the
county in which the association has its place of business
may, upon the application of any corporation or person
adversely affected, enjoin the association from using or
continuing to use a name assumed in violation of this see-
tion. :

Section 202. Reservation of Association Name.—The
exclusive right to the use of a name may be reserved
(1) by any person intending to organize an association,
or (2) by any association intending to change its name.
Such reservation shall be made by filing with the Depart-
ment of State an application to reserve a specified name,
executed by the applicant. If the Department of State
shall find that such name is available, it shall send a
copy of such application to the Department of Banking.
If the Department of Banking decides that such name is
satisfactory to it, it shall forthwith give its written as-
sent to the Department of State. The Department of
State shall then reserve the name for the exclusive use
of such applicant for a period of sixty days. The right
to the exclusive use of a specified name so reserved may
be transferred to any corporation or persom, who, ex-
cept for such prior reservation, would be entitled under
the provisions of this act to reserve such nmame. Such
transfer may be made by filing with the Department of
State a notice of such transfer, which notice ghall be
executed by the applicant for whom such name was
reserved, and shall specify the name and address of
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the transferee. The Department of State shall send a
copy of such notice to the Department of Banking.

Secetion 203. Place of Business; Change of Place of
Business.—A. An association shall not hold any of the
regular meetings of its directors, grant any loams, or
transact any business, except at the place of business
designated in its by-laws; but the collection of dues by
any corporation or person authorized by the association
to make such eolleetion at any place other than the place
of business of the association, and the holding of share-
holders’ meetings, shall not be construed to be the
transaction of business within the meaning of this see-
tion. In the event that the place of business designated
in the by-laws becomes unavailable, the directors may
specify another place, within the city, borough, or town-
ship, as a temporary place of business. ;

B. An association may change its place of business
to any place within the eity, borough, or township named
in its articles, in the manner provided in -its by-laws.
An association, upon changing its place of business,
shall forthwith give notice of sueh change to the De-
partment of Banking and the Department of State.

Section 204. Branch Offices and Sub-Agencies—An
association shall not establish, maintain, or operate,
either directly or indireetly, any branch association,
branch office, ageney, sub-office, sub-ageney, or branch
place of business within this Commonwealth, for the
holding of the regular meetings of its directors, the
granting of any loans, or the transaction of any part
of its business, but all of the business of such associa-
tion shall be carried on solely and exclusively at its
place of business. The collection of dues by any corpo-
ration or person authorized by the association to make
such colleetion at any place other than the place of
business of the association, and the holding of share-
holders’ meetings, shall not be construed to be the
transaction of business within the meaning of this see-
tion.

ArticLe ITI

FORMATION, ORGANIZATION, AND GENERAL CORPORATE
POWERS OF ASSOCIATION

Section 301. Formation.—An association may be
formed, pursuant to the provisions of this act, by fifteen
or more incorporators. Such incorporators shall be
natural persons of full age and of either sex, married or
single. All of them shall be residents of this Common-
wealth, and at least two-thirds of them shall be eitizens
of the United States or of its territories or possessions.

Section 302. Prohibition Upon Payment of, or Con-
tract for, Promoters’ Fees.—It shall be unlawful (1)
for any fee, commission, or compensation to be paid to
any corporation or person for the promotion or organiza-
tion of an association, or (2) for any part of the money
collected or to be collected from subseribers or share-
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‘holders to be applied to the payment of promoters’ fess

for obtaining subseriptions or selling shares or for serv-
ices in starting such association, whether such fee, com-
mission, or eompensation is provided for by the confract
with the proposed association, with the promoters, with
the subseribers, or otherwise. This prohibition shall not
be construed to affect reasonable counsel fees paid or
agreed to be paid to an attorney at law.

In any ecase in which there has been a violation of
this section; the department shall have the power to dis-
approve the articles upon this ground alone. :

Section 303, Articles of Incorporation.—Articles of
ineorporation shall be signed by each of the ineorpora-
tors, and acknowledged by at least five of them before
any officer within this Commonwealth authorized to
take acknowledgments.

The articles shall set forth, in the English language:

(1) The name of the proposed association, .

(2) The eity, borough, or township in which it will
establish its place of business. o

(8) A precise and accurate statement of the purpose
or purposes for which it is organized, as well as a state-
ment that it is organized under the provisions of this act.

(4) The term for which it is to exist, which may he
perpetual, .

(5) The par value of its shares.

(6) The name, occupation, citizenship, place of resi-
dence, and post-office address of each incorporator.

(7) The name, occupation, citizenship, place of resi-
dence, post-office address, and term of office of each of the
first directors, and the number of shares to which ke
has subseribed.

(8) Any provision not inconsistent with law which
the ineorporators may choose to insert for the regulation
of the business and the internal affairs of the associa-
tion.

Section 304. Advertisement of Articles—The incor-
porators shall advertise their intention to file artieles
with the Department of State, one time in a newspaper
of general circulation and one time in a legal newspaper.
Advertisements shall appear at least three days prior to
the day the articles are to be filed with the Department
of State, and shall set forth briefly:

(1) The name of the proposed association;

(2) A statement that the proposed association is to
be organized under the provisions of this aet; and

(8) The time when the articles will be filed with the
Department of State.

Section 305. Filing of Articles; Payment of Fees
or Charges—A, The incorporators shall deliver, or
cause to be delivered, to the Department of State a
proof of publication of the advertisement of their inten-
tion to file articles of incorporation, the articles required
by this act, and an affidavit stating all expenses conneet-
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ed with the orgamization of the association and the
procuring of subscriptions; ineluding any eounsel fee
paid to an attorney atlaw, and including a declaration
that no fee, commission, or ecompensation of amy other
kind has been or is to be paid to any corporation or
person for the promotion or organization of the associa-
tion or for the procuring of subscriptions or the sale of
it shares, ~ : ' '

B. The Department of State shall examine the proof
of publication and the articles to determine whether they
contain all the information and are in the form required
by this act, and whether the name of the proposed as-
sociation is the same as one already adopted or reserved
by any other corporation or person, or is so similar
thereto that it is likely to mislead the publie. )

C. After all the fees and charges established by law
have been paid, the Department of State shall, if the
proof of publication and the articles contain the infor-
mation and are in the form required by this aet, and if
the name of the proposed association does not violate
any provision of this aet, forthwith, but mot prior to
the day specified in the advertisement of the intention
of the incorporators to file the articles, endorse- its ap-
proval thereon, and transmit them to the Department of
Banking. S

D. If the Department of State shall disapprove ‘the
articles, pursuant to the provisions of this act, it shell
forthwith give notice thereof to the proposed ineorpo-
rators, stating in detail its reasons for doing so, and
indicating how the ineorporators can remedy their non-
conformance with the provisions of this act. Upon reme-
dying the defect, the incorporators may in the same
manner file the same or amended articles whichever the
partieular case may require. ‘

Section 306. Approval of Articles by Department of
Banking.—A. The Department of Banking shall, im-
mediately upon the receipt of the articles from the De-
partment of State, conduet such investigation as it may
deem necessary to ascertain from the best sources of
information at its command: ,

(1) Whether the name of the proposed association is
likely to mislead the publie as to its charaster or purpose.

(2) Whether the convenience and advantage of the
public will be served by the proposed incorporation, and
whether the density of the population in the neighbor-
hood designated for the place of business of such pro-
posed association and in the surrounding country affords
req.sonable promise of adequate support for the enter-
prise. '

(8) Whether the responsibility, character, and gen-
eral fitness for the business of the incorporators and
directors named in the articles are sueh as to command
the confidence of the community and to warrant the
belief that the business of the proposed assoeiation will
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be honestly and efficiently conducted in aceordance with
the intent and purpose of this aet.

(4) Whether any fee, commission, or compensation,
other than a reasonable counsel fee, has been paid to
any corporation or person for the promotion or organi-
zation of such association or whether any part of the
money collected or to be collected from subscribers or
shareholders has been or is to be applied to the payment
of promoters’ fees for obtaining subsecriptions or selling
shares or for services in starting such association, wheth-
er such fee, commission, or compensation is provided for
by contract with the proposed association or by contraet
with the subseribers to the shares,

B. Within thirty days after the receipt of the articles
from the Department of State, the Department of Bank-
ing shall, upon the basis of the facts disclosed by the
investigation provided for by this seetion, either approve
or disapprove the articles. It shall immediately notify
the Department of State in writing of its action. If it
shall approve the articles, it shall endorse its approval
thereon and shall return them to the Department of
State. -

C. If the Department of Banking disapproves the
articles, it shall return them to the Department of State,
stating in detail its reasons for doing so. The Depart-
ment of State shall immediately give notice to the pro-
posed incorporators of the action of the Department of
Banking and of the reasons therefor as stated to it by
that department. The proposed incorporators may,
within thirty days after the Department of State gives
them notice of the disapproval of their articles, appesl
from such disapproval to the Governor, who shall hear
such appeal promptly, and, within thirty days thereafter,
decide the matter and certify his decision to the Depart-
ment of Banking. The decision of the Governor shall
be conclusive and not subject to any review. The De-
partment of Banking shall act in accordance therewith.

Section 307. Issnance of Certificate of Incorporation.
—Immediately upon receipt of the approved articles of
an association from the Department of Banking, the
Department of State shall file the articles, and shall issue
to the incorporators, or their representative, a certifi-
cate of incorporation, to which shall be attached a copy
of the approved articles. The Department of State shall
also send a copy of the approved articles to the Depart-
ment of Banking. The articles upon being approved by
the Department of State and the Department of Bank-
ing, and filed by the Department of State, shall con-
stitute the charter of the association.

Section 308. Effect of Issuance of Certificate of In-
corporation.—Upon the issuance of the eertificate of in-
corporation of any association by the Department of
State, the eorporate existence shall begin. The certificate
of incorporation shall be conclusive evidence of the faet
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that the association has been incorporated, but proceed-
ings may be instituted by the Commonwealth to dis-
solve, wind up, and terminate an association which should
have been formed under some other aet, or which has
been formed without a substantial compliance with the
conditions prescribed by this act.

Section 309. TFees for Investigation by Department
of Banking.—In addition to any other fees or charges
provided by law in the case of any corporation, the in-
corporators of an association shall pay to the Depart-
ment of State, at the time they file their articles, such
reasonable fees ag shall be established, by rule and regu-
lation, by the Department of Banking for the investiga-
tion, made by the Department of Banking pursuant to
the provisions of this act, to determine whether the
articles should be approved. Such fees shall be paid by
the Department of State, through the Department of
Revenue, into the Banking Department Fund.

Seetion 310. Organization Meetings.—A. After the
issuance of the eertificate of incorporation of an associa-
tion, the first meeting of the shareholders shall be held
within this Commonwealth, at the call of the sharehold-
ers who were the incorporators, or a majority of them,
for the purpose of adopting such by-laws as this act or
the articles of incorporation provide shall be adopted by
the shareholders, and for such other purposes as shall
be stated in the notice of the meeting. If the by-laws
adopted at such meeting of the shareholders provide that
any or all of the officers shall be elected by the share-
holders, the sharcholders shall proceed immediately to
elect such officers. The persons ecalling the meeting shall
give at least ten days’ written notice thereof to each
shareholder, which notice shall state the time, place, and
purpose or purposes of the meeting.

B. After the issuance of the certificate of ineorpora-
tion of an association, an organization meeting of the
board of directors named in the articles shall be held
within this Commonwealth, at the call of a majority of
the directors, for the purpose of adopting such by-laws,
if any, as the articles authorize the directors to adopt,
for the purpose of electing such officers, if any, as the
by-laws provide shall be elected by the direetors, and
for the transaction of such other business as may come
before the meeting. The directors calling the meeting
shall give at least five days’ written notice of the time
and place of the meeting to each direetor named in the
articles.

Section 311. Power of Legislature to Alter or Re-
voke Charters.—The General Assembly may alter, re-
voke, or annul the charter of any association formed
under this act, as provided by Axrticle XVI, Section 10,
of the Constitution.

Section 312. General Powers.—Subjeet to the limi-
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tations and restrictions contained in this act or in its
articles, every association shall have power:

(1) To continue as an association for the time speci-
fied in its articles, subject to the power of the General
Assembly under the Constitution of this Commonwealth ;

(2) To sue and be sued, complain and defend in its
corporate name;

(3) To have a corporate seal, which may be altered
at pleasure, and to use the same by causing it or a
facsimile of it to be impressed or affixed, or in any man-
ner reproduced ;

(4) " To make, alter, amend, and repeal by-laws, not
inconsistent with its articles or with law, for the admin-
istration and regulation of the affairs of the association;

(5) To elect or appoint and remove officers and
agents of the association, and to define their duties and
fix their compensation ;

(6) To have and exercise all of the powers and
means necessary to effeet the purpose or purposes for
whieh the assoeiation is organized; -

(7) To dissolve and wind up. ‘

The powers herein enumerated shall not be eonstrued
as limiting or enlarging any grant of atithority specifi-
cally granted elsewhere in this act, or as limiting the
purpose or. purposes for which an assogiation may be.
organized, as set forth in its articles, It shall not be
necessary to set forth in the articles of an association
any of the powers enumerated in this seetion. Except
as otherwise provided in this act, in the articles, or in
the by-laws of a particular association, the powers herein
enumerated shall be exercised by the board of directors
of the association. ,

Section 313. By-Laws; Adoption, Amendment, or
Repeal; Approval by Department—A. Except as
herein otherwise provided, the shareholders shall have
the power to make, alter, amend, and repeal the by-laws
of an association. The authority to make by-laws may
be. expressly vested by the articles in the board of diree-
tors, subject to the power of the shareholders to change
or repeal such by-laws, but the board of directors shall
not make or alter any by-laws fixing their qualifications,
classification, term of office, or compensation, or any
by-laws .regulating the proportion of the profits of the
assoeiation or the rate of interest paid to a withdrawing
shareholder. Unless the articles or by-laws otherwise
provide, the by-laws shall be adopted, altered, amended,
and repealed by a majority vote of the board of direetors
or of the shareholders entitled to vote thereon, as the
case may be, at any regular or special meeting duly
convened after notice to the shareholders or directors
of that purpose.

B. The by-laws of an association may contain any
provision for the regulation and management of the
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affairs of such association not incomsistent with law or
the articles, - ,

C. Immediately upon the adoption of the by-laws, or
of any additions thereto, or any alteration, amendment,
or repeal thereof, notice of such fact and a copy of such
by-law or such alteration, amendment, or repeal shall
forthwith be sent to the Department of Banking. The
Department of Banking shall have the power to disap-
prove, -for any reasonable cause stated in writing, any
such by-law or any such alteration, amendment, or re-
peal thereof, but such by-law, alteration, amendment, or
repeal shall be effective until the department actually
disapproves it and gives notice thereof to the assoeiation.

Section 314. Parties Bound by By-Laws; Execution
of Imstruments.—A. The by-laws of an association shall
operate merely as regulations among the shareholders
of the association, and shall not affect contracts or other
dealings with other corporations or persons, unless such
corporations or persons have actual knowledge of such
by-laws, or unless the association has given to such eor-
porations or persons a copy of such by-laws.

B. Any form of execution provided in the by-laws to
the contrary notwithstanding, any note, mortgage, evi-
dence of indebtedness, eontract, or other instrument of
writing,. or any assignment or endorsement thereof, exe-
cuted or entered into between an association and any
other corporation or person, when signed by the presi-
dent or viee-president and by the secretary or treasurer
of such association, shall be held to have been properly
executed for and in behalf of the assoeiation.

© ArmioLe IV
DirzoTors AND OFFICERS

Section 401. Number and Eleetion of Directors; Ex-
ecutive Committee.—Subjeet to the provisions of this
act, the number, qualifications, terms of office, manner
of election, time and place of meeting, compensation,
and powers and duties of the directors of an assoeiation
may be prescribed from time to time by the by-laws.
Exeept as otherwise provided in the by-laws—

(1) A director shall be elected for a term of one
year. .

(2) The number of directors shall be the same as
that stated in the artieles.

(3) Vacaneies in the board of directors shall be filled
by the remaining members of the board, though less
than a quorum, and each person so elected shall be a
director until his suecessor is elected by the shareholders,
who may make such election at the next annual meeting
of the shareholders, or at any special meeting duly called
for that purpose and held prior thereto.

(4) The regular meetings of the board of directors
shall be held at the place of business of the association,
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but special meetings may be held at such place within
this Commonwealth as a majority of the directors may
from time to time designate.

‘(6) A majority of all the directors in office shall be
necessary to constitute a quorum for the transaction of
business, and exeept as otherwise provided in this aet,
or in the articles or by-laws of a partieular association,
the acts of a majority of the directors who are present, at
a meeting at which a quorum is present, shall be the acts
of the board of directors.

(6) The board of directors may, by resolution passed
by a majority of the whole board, delegate three or
more of its number to constitute an executive committee,
which, to the extent provided in such resolution, shall
have and exercise the authority of the board over the
ordinary operations of the business of the association
between the dates of the monthly meetings of the board.
Every such committee shall keep full minutes of all
business transacted by if, and shall present detailed re-
ports of all such transactions at each monthly meeting of
the board.

Section 402, Term of Office and Qualification of Di-
rectors.—A. The business and affairs of every associa-
tion shall be managed by a board of at least five diree-
tors. Except as otherwise provided by this act or by the
articles or by-laws of the association, suech board of
directors shall exercise all the powers and fulfill all the
duties granted to or imposed upon the association by this
act.

B. Each director shall hold office for the term for
which he is elected and until his successor shall have
been duly elected and qualified. The names and terms
of office of the first directors shall be stated in the arti-
cles. Except as otherwise provided in this act for the
filling of vacancies, directors, other than those consti-
tuting the first board of directors, shall be elected by the
shareholders.

C. Every director shall, during his term of office, be
a citizen of the United States and a bona fide resident
in this Commonwealth. Every director shall own, in his
own name, and free of any lien or encumbrance, at least
five shares of the association, but the number of shares
required to be owned by any person who is a director
of an association upon the effective date of this act shall
be the same as was required by the articles or by-laws of
such association prior to the effective date of this act,
so long as such director shall serve continuously. The
share certificates or the passbook or other receipt for the
minimum number of shares which each director is re-
quired to own, free of any lien or encumbrance, shall
be filed, unendorsed, unpledged, and unassigned by him,
with the treasurer of the association. Such shares shall
remain in the custody of the treasurer during the term
of office of such director.
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Any director who, during his term of service, pledges,
assigns, or in any manner ceases to be the owner in his
own name of the'number of shares which he is required
to own, free of any lien or encumbrance, shall forthwith
cease to be a director of the association, and his office
shall be vacant. Any vacaney thus occurring shall be
filled in the regular manner for filling vacancies in the
board. :

Section 408. Classifieation of Directors.—If the by-
laws of an association so provide, the directors may be
classified in respeet to the time for which they shall
severally hold office. In such case, each class shall be as
nearly equal in number as possible, the term of office of
at least one class shall expire in each year, and the mem-
bers of a class shall not be elected for a shorter period
than one year, or for a longer period than four years.
At each ensuing election of directors after such classi-
fication, only the number of directors equal to the number
of the class whose terms expire at the time of the election
shall be elected, and such directors shall be elected for
the longest term for which any class may have been
elected as provided in this section.

Section 404. Meetings of Board of Directors; Notice
Thereof—A. The board of directors of every associa-
tion shall hold a regular meeting at its place of businss
at least onee in each month. Meetings of the board of
directors shall be held upon such notice as the by-laws
may preseribe, Unless the by-laws provide otherwise,
written notice of any special meeting of the board of
directors shall be given to each director. When any
regular or special meeting is adjourned, it shall not be
necessary to give any notice of the adjourned meeting,
or of the business to be transacted at an adjourned
meeting, other than by announcement at the meeting at
which such adjournment is taken, unless otherwise pro-
vided in the by-laws.

B. The board of directors shall require the secretary
of the association to keep complete records of their pro-
ceedings in a minute book kept for that purpose. When
a director shall request it, the vote of each direetor upon
a particular question shall be recorded in the minutes.

Section 405. Compensation of Directors.—The direc-
tors of an association shall be entitled to such ecompensa-
tion for their services as directors as is provided in its
articles or by-laws. A director may also be a salaried
officer of the association.

Section 406. Fxamination and Report by Board of
Directors—A. The board of directors of every associa-
tion shall, once in each year, make or cause to be made
by at least three of the members of the board, or by an
accountant or accountants employed for the purpose, a
detailed examination of the books, papers, securities, and
affairs of the association and the loans thereof, and into
such other matters as the department may require. The
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board of directors shall have the power to employ such
an assistant or assistants as they may deem necessary
to make such examination. S : '

B. As soon as such examination is completed, a
detailed written report thereof, signed under oath or
affirmation by the directors or certified to by the ac-
countant or accountants making such examination, shall
be sent to the department. A copy thereof shall be
placed on file with the agsociation and properly mnoted
on its minutes. : e

Section 407. Communications from Department of
Banking.—Every official communication directed by the
department to an association, or to any officer thereof,
shall be transmitted by the officer receiving it to the
board of directors at the next meeting of such board, and
shall be duly noted in the minutes of such meeting.

Section 408. Disqualification of Direetors.—If a di-
rector of an association shall, for six successive months,
or such shorter period as is established by the by-laws,
fail to attend any of the regular meetings of the board
of ‘directors of such association without having been,
during such period, exeused by the board for such fail-
ure to attend, his office may forthwith be declared vacant
by the board of directors, but he shall be eligible for
reélection. '

Section 409. Removal of Directors.—A. The entire
board of directors, or any individual director, may be re-
‘moved from office by a majority vote of the holders of the
outstanding shares entitled to vote at an election of
directors. In case the board, or any one or more diree-
tors, be so removed, new directors may be elected at the
same meeting. Unless the entire board be removed, no
individual director shall be removed in ease the votes of
a sufficient number of shares are cast against the resolu-
tion for his removal, which, if cumulatively voted at an
election of the full board, would be sufficient to elect one
or more directors.

B. The board of directors may declare vacant the
office of a director if he be declared of unsound mind
by an order of court, or convicted of felony, or if, with-
in sixty days, or such other time as the by-laws may
specify, after notice of his election, he does not aceept
such office either in writing or by attending a meeting
of the board of directors, and fulfill such other require-
ments or qualifications as the by-laws may specify. -

C. The court of common pleas of the county where
the place of business of the association is located may,
at the suit of any shareholder or shareholders holding
at least ten per cent of the outstanding shares, remove
from office any director or directors in case of fraudulent
or dishonest acts, or gross abuse of authority or discre-
tion, with reference to the association, and may bar from
reélection any director so removed for a period pre-
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seribed by the court. The association shall be made a
party to such actions,

Section 410. Officers of Associations; Removal;
Compensation—A. Every association shall have a pres-
ident, a viee-president, a secretary, and a treasurer, and
may have such additional officers as shall be provided for
in the by-laws. Any two or more offices may be held by
the same person, except that the same person shall not
at the same time be holder of more than one of the
following offices: President, vice-president, secretary,
treasurer, and solicitor; in addition, when an associa-
tion has a conveyancer, the president, vice-president,
seeretary, or treasurer of such association shall not at the
same time be the conveyancer of the association.

"B. The officers of an association shall be selected at
least annually by the board of directors, unless the by-
laws provide a different method. The president, vice-
president, and secretary of an association shall be re-
quired to be members of the board of directors of the
assoclation. : '

C. TUnless specifically provided otherwise in the by-
laws, the board of directors shall fix the compensation of
all officers.

D. Any officer may be removed by the board of di-
rectors 'whenever in its judgment the best interests of the
association will be served thereby, but such removal
shall be without prejudice to the contract rights, if any,
of the person so removed.

E. Unless specifically provided otherwise in the by-
laws, the board of directors shall have the power to fill
any vacancies created by the death, removal, resigna-
tion, or otherwise, of any officer. '

F. The officers, as between themselves and the asso-
ciation, shall have such authority and perform such
duties as shall be specified by the by-laws,

Section 411. Bonds of Officers and Employes.—A.
The officers and employes of every association, as well as
any directors who are authorized to receive payments of
moneys or to handle negotiable securities on behalf of
such association, shall, before entering upon the per-
formance of their duties, furnish to it bonds in such
amount as is specified, with such corporate surety as is
approved, by the directors. Such bond shall be eondi-
tioned upon the faithful performance of the duties of
such officers, directors, or employes. The cost of such
bonds may be paid by the associntion.

B. The department shall have the power to require
any such officer, employe, or director, at any time during
his term of office or employment, to furnish a bond in
an amount greater than that required by the board of
directors, or it may require new or additional corporate
surety.

Section 412. 'Women May Be Directors or Officers.—
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‘Women, married or single, may serve as officers or direc-
tors of an association. .

Section 413. Power of Attorney to Make Entries of
Record.—A. Every association shall, by power of at-
torney filed of record in the office of the recorder of
deeds in any county in which it may have occasion or
in which it may be required to enter acknowledgment of
payments, assignment, extension, postponement, re-
lease or satisfaction of, or to take any other action affect-
ing the lien of any mortgage which appears upon the
records in such office, designate a person or persons who
shall be authorized in the name of such association to
make such entries. The officer or employe of an assoeia-
tion who has custody of the mortgage papers of such
assoeiation shall not be designated to make such entries.

B. Such recorder of deeds shall not permit any per-
son, other than the person or persons so designated, to
make such entries for such association.

Section 414. Acceptance of Fee or Commission by
Director, Officer, Solicitor, or Employe.—A. A direc-
tor, an officer, a solicitor, a conveyancer, or an employe
of an association shall not, directly or indireetly, stipu-
late for, or agree or assent to receive, or receive, any
money or other thing of value as a fee, commission, or
gift from any eorporation or person for procuring, or
for endeavoring to procure, for such corporation or per-
son, or for any other corporation or person, or for per-
forming any service in eonnection with, any loan from,
or any investment by, such assoeciation.

B. Any director, officer, solicitor, conveyancer, or
employe of an association, who knowingly violates the
provisions of this section, shall be guilty of a misde-
meanor, and shall, upon conviction thereof, be subject to
a fine not exceeding a sum equal to three times the
amount of the value of the property which he receives as
such fee, commission, or gift. In additon, he shall be dis-
qualified from acting as a director, officer, solicitor, eon-
veyancer, or employe of any association within this Com-
monwealth for a period of five years after the date of
sueh convietion.

Section 415. Purchases from and Sales to Directors,
Officers, Solicitors, or Employes—A. An association
shall not contraet for or purchase from any of its diree-
tors, officers, solicitors, or employes any securities or
other property, unless such purchase iz made in the
regular course of business upon terms not less favorable
to the association than those offered to any other corpors-
tion or person, unless such purchase could not be made

“from another reliable source at a more favorable price

or upon more favorable terms, and unless such purchase
ig authorized by the vote of at least two-thirds of all the
members of the board of directors of such association,
who are not interested in such transaction except in
their capacity as directors of the association.
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B. An association shall not sell securities or other
property, owned or held by it, to any of its directors,
officers, golicitors, or employes, unless such sale is made
in the regular course of business upon terms not less
favorable to the association than those offered to any
other eorporation or person, unless such sale, eould not
be made elsewhere ai a more favorable price or upon
more favorable terms, and unless such sale is authorized
by the vote of at least two-thirds of all the members of
the board of directors of such association, who are not
interested in such transaction except in their capacities
as directors of the association. L

C. For the purpose of this seetion, a purchase from
or a sale to a corporation of which any director, officer,
solicitor, or employe, described in this section, owns ten
per centum or more of the outstanding shares, or a pur-
chase from or a sale to an unineorporated association of
which any such direetor, officer, solicitor, or employe isa
member, shall be considered a purchase from. or a sale
to such director, officer, solicitor, or employe. . ,

D. Any director, officer, solicitor, or employe of an
assoeiation, who knowingly violates the provisions of this
section, shall be guilty of a misdemeanor, and shall, upon
conviction thereof, be subjeet to an imprisonment not
exceeding one year, or a fine not exceeding one thousand
dollars, or both; he shall also be subject to a further
fine equal to any profit which he shall have made upon
the transaction.

‘ ArmicLes V

MEETINGS, RIGHTS, AND LIABILITIES OF ‘SHAREHOLDERS

 Qection 501, Meetings of Shareholders.—A. Meet-
ings of the shareholders of an association shall be held
within this Commonwealth at such place as may be pro-
vided in the by-laws of the association. Unless the by-
laws provide otherwise, all meetings of the shareholders
shall be held at the place of business of the association.
Tn the event that the place of business or the place desig-
nated in the by-laws becomes unavailable for the holding
of a meeting of the shareholders, the directors may,
upon notice to all shareholders, specify another place
within the city, borough, or township as a temporary
meeting place.

B. The by-laws may provide for the number and the
time of meetings of shareholders, but at least one regular
meeting of the shareholders shall be held in each calendar
year for the election of directors at such time as shall
be provided in the by-laws. If the annual meeting shall
not be called and held within one month after the des-
ignated time, any shareholder shall have the power to
call upon the department to issue an order in the man-
ner provided by law to compel the calling and holding
of such meeting.

C. Special meetings of shareholders may be called at
any tliéne by the president, or the board of directors,
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or the holders of not less than one-fifth of all the shares
outstanding and entitled to vote at the particular meet-
ing, or by such other officers or persons as may be pro-
vided in the artieles or by-laws. At any.time, upon
written request of any person entitled to eall a special
meeting, it shall be the duty of the secretary of the asso-
ciation to call a special meeting of the shareholders to
be held at sueh time as the secretary of the association
may fix, not less than ten nor more than sixty days
after the receipt of the request. If the secretary shall
neglect or refuse to issue such call, the person or persons
making the request shall have the power to call upon
the department to issue an order, i the manner pro-
vided by law, to compel the ealling and holding of such
meeting. :

D. Any annual or special meeting may be adjourned
for any period of time, but any meeting at which diree-
tors are to be elected shall be adjourned only from day
to day until such directors have been eleeted.

Section 502. Notice of Meetings of Shareholders.—
In the case of all special meetings of the shareholders,
and in the case of any regular meeting, the time and the
place of which are not stated in the by-laws, written
notice of such meeting shall be given by, or at the direc-
tion of, the person authorized to call the meeting, to each
shareholder of record entitled to vote at the meeting, at
least five days prior to the day named for the meeting,
unless a greater period of notice is required elsewhere in
this aet. If the time and the place of a regular meeting
of the shareholders are stated in the by-laws, it shall be
sufficient, in addition to any other notiee, if any, required
by the by-laws, to post a notice at the place of business
of the association during the two months immediately
preceding the date of such meeting. The notice required
by this section shall specify the plaee, day, and hour of
the meeting, and, in the case of a special meeting, the
general nature of the business to be transacted. When
a meeting is adjourned it shall not be necessary to give
any notice of the adjourned meeting, or of the business
to be transacted at the adjourned meeting, other than by
announcement at the meeting at which suech adjourn-
ment is taken, unless otherwise provided in the by-laws.

Section 503. Quorum of Shareholders.—A sharehold-
ers’ meeting duly ealled shall not be organized for the
transaction of business unless a quorum is present. Un-
less otherwise specifically provided in this aect, in the
articles, or in the by-laws—

(1) The presence, in person or by proxy, of the hold-
ers of a majority of the outstanding shares entitled to
vote shall constitute a yuorum. ‘

(2) The acts of the holders of a majority of the
shares represented at any meeting at which a quorum is
present shall be the aets of the shareholders.

(3) If a meeting eannot be organized because a
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quorum has not attended, those present may adjourn the
meeting to such time and place as they may determine;
but in the case of any meeting called for the election
of directors, those who attend the second of such ad-
journed meetings, although less than a quorum as fixed
in this seetion or in the articles or by-laws, shall never-
theless -constitute a quorum for the purpose of -electing
directors. ~

Qection 504. Shareholders May Vote in Person or by
Proxy.—Except as otherwise specifically provided in this
act, every shareholder of record of an association shall
have the right, at every shareholders’ meeting, to one
vote for every share standing in his name on. the books
of the association. BEvery shareholder may vote either
in person or by proxy. Every proxy shall be executed
in writing by the shareholder, or by his duly authorized
attorney in fact, and filed with the association. A proxy,
unless coupled with an interest, shall be revocable at
will notwithstanding any other agreement or any pro-
vision in the proxy to the contrary, but the revoeation
of a proxy shall not be effective until notice thereof has
been given to the association. No unrevoked proxy shall
be valid after eleven months from the date of its exeeu-
tion unless coupled with an interest. A proxy shall not
be revoked by the death or incapacity of the maker
unless, before the vote is counted or the authority is
exercised, written notice of such death or incapacity is
given to the assoeiation. A shareholder shall mot sell
his vote or exeeute a proxy to any person for any sum
of money or anything of value. '

Seetion 505. Election of Direetors; Cumulative Vot-
ing—TUnless otherwise provided in the by-laws, elections
for dirvectors need not be by ballot, except upon demand
made by a shareholder at the election and before the
voting begins. In all elections for directors, every
shareholder entitled to vote shall have the right, in person

or by proxy, to multiply the number of votes to whieh"

he may be entitled by the number of directors to be
elected, and he may east his whole number of such
votes for one candidate or he may distribute them among
any two or more candidates. The candidates reaeiv-
ing the highest number of votes up to the number of
direetors to be chosen shall be elected.

Section 506. Voting by Trustees and Pledgees.—
Shares of an association held in a fiduciary capsacity by
a fidueiary appointed by last will and testament, or by
decree of the orphans’ court, shall be voted by such
fidueiary, either in person or by proxy, in the manner
and under the cireumstances provided by law. Shares
standing in the name of a fiduciary other than ome ap-
pointed by last will and testament or by decree of the
orphans’ eourt, or shares held by an assignee for the
benefit of creditors, or by a receiver, may be voted by
such fidueiary, assignee, or receiver, either in person or
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by proxy. A shareholder whose shares are pledged to
anyone other than the association shall be entitled to
vote thereon, in person or by proxy, until the shares
have been transferred on the books of the association
to the pledgee or nominee, and thereafter the pledgee
or nomines shall be entitled to vote the shares in person
or by proxy.. A shareholder whose shares are pledged
to the association shall be entitled to vote such shares
in person or by proxy. :
Section -507. Voting by Joint Holders of Shares.—
Where shares of an association are held jointly or as
tenants in common by more than one eorporation. or per-
son, the will of the majority of such holders shall con-
trol the manner of voting or the giving of a proxy. If
the shares are held jointly or as tenants in common by
two or any other even number of corporations or persons,
and they are equally divided upon the manner of voting
the ghares held by them, the vote of such shares shall be
divided equally among such persons, . If -only one or
more of such holders are present in person or by proxy,
he or they shall have the right to vote all such shares,
and all of the shares standing in the names of such:cor-
porations or persons shall be deemed to be represented
for the purpose of determining a quorum. Except as
hereinafter provided, the same shall be true in the case
of fiduciaries, other than those appointed by last will
and testament or by decree of the orphans’ court, unless
such fiduciaries have been appointed under an instru-
ment or a decree of court which directs otherwise,
‘Where in any case such fiduciaries are equally divided
upon the manner of voting the shares jointly held by
them, it shall be lawful for the court of common pleas,
upon petition filed by any of the fiduciaries, or by any
beneficiary, to direct the voting of such ghares in the
manner whieh, in the opinion of the court, will be for
the best interests of the parties beneficially interested in

-the shares.

‘Where shares of an association are held jointly in a
fiduciary capacity by two or more fiduciaries appointed
by last will and testament or by decree of the orphans’
court, they shall be voted in the manner and under the
eircumstances provided by law.

Section 508. Voting Shares Held by a Corporation.
—An association or other corporation owning shares in
an association or in any other corporation may vote them
by its president, or by proxy appointed by him, unless
some other person, by resolution of its board of direetors,
shall be appointed to vote such shares, in which case such
person shall be entitled to vote the shares upon the pro-
duction of a certified copy of such resolution.

Seetion 509. Determination of Shareholders of Ree-
ord.—A. Unless the by-laws otherwise provide, the
board of directors of an association may fix a time, not
less than ten or more than forty days, prior to the date
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of any meeting of shareholders, as a record date for the
determination of the shareholders entitled to motice of,
and to vote at, any such meeting. In such case only
such shareholders as shall be shareholders of record on
the date so fixed shall be entitled to notice of, and to
vote at, such meeting, notwithstanding any transfer of
any shares on the books of the association after any
record date fixed, as aforesaid. The board of directors
may close the books of the association against transfers
of shares during the whole or any part of such period,
and. in such case written notice thereof shall be given,
at least ten days before the closing thereof, to each
shareholder of record at the address appearing on the
records of the association or supplied by him fo such
association for the purpose of notice. 'While the stoek
transfer or other books of such association are closed, xo
transfer of shares shall be made thereon. TUnless 2
record date is fixed by the by-laws or the board of direc-
tors ‘for the determination of shareholders: entitled to
receive notice of, or to vote at, a shareholders’ meeting,
transferees of shares which are transferred on the books
of the association within ten days next preceding the
date of such meeting shall not be entitled to notice of,
or to vote at, such meeting.

B. Holders of matured shares, or holders of shares
which have been voluntarily or involuntarily withdrawn,
or hotders of shares who have not assented to or have
dissented from a merger or. a eonsolidation, shall be en-
titled to notice of, and to vote at, any meeting of share-
holders, until they shall have been paid in full the
amount lawfully due them on account of their shares.
The exercise of such right to vote at a meeting shall not
constitute waiver of, or in any way affect, any rights
granted by law to such shareholders by virtue of the
maturing of their shares, or of their withdrawal from
the association, either voluntarily or involuntarily, or
of their failure to assent to, or their dissent from, a
plan of merger or consolidation.

Q.- Shareholders whose shares have been issued less
than sixty days prior to the date of a meeting shall net
be permitted to vote such shares at any meeting of the
association.

Section 510. Judges of Election—A. In advance of
any meeting of shareholders of an association, the board
of directors may appoint a judge or judges of election,
who need not be shareholders, to act at such meeting -or
any adjournment thereof. If a judge or judges of
election be not so appointed, the chairman of any such
meeting may, and on the request of any shareholder or
his proxy shall, make such appointment at the meeting.
The number of judges shalk be one or three. If appointed
at a meeting on the request of one or more shareholders
or proxies, the majority of shares present and entitled
to vote shall determine whether one or three judges are
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to be appointed. No person who is a candidate for office
shall act as a judge.

B. In case any person appointed as judge fails to
appear or fails or refuses to aet, the vacancy may be
filled by appointment made by the board of directors in
ddvanee of the convening of the meeting, or at the meet-
ing by the person acting as chairman.

O, The chairman of the meeting, or if a judge or
judges of eleetion have been appointed, then such judge
or judges, shall determine the number of shares out-
standing, the voting power of each, the shares repre-
sented at the meeting, the existence of a quorum, the
authentieity, validity, and effect of proxies, receive votes
or ballots, hear and determine all challenges and ques-
tions in any way arising in connection with the right
to vote, count and tabulate all votes, determine the re-
sult, and do suech acts as may be proper to conduet the
election or vote with fairness to all shareholders. The

judges of election shall perform their duties impartially,

in good faith, to the best of their ability, and as expe-
ditiously ss is praetical. If there be three judges of
election, the decision, act, or certificate of a majority
shall be effective in all respects as the decision, act, or
certificate of all.

D. On request of the chairman of the meetmg, or of
any shdreholder or his. proxy, the judge or judges, if
any, shall make a report in writing of any challenge or
question or matter determined by them, and execute a
certificate of any fact found by them. If a judge or
judges have not been appointed, the chairman on re-
quest of any shareholder or his proxy shall make such
report. Any report or certificate made by the judge or
judges, or the chairman, as the case may be, shall be
prima facke evidence of the facts stated therein.

Section 511. Informal Action by Shareholders.—Ex-
cept for the action required by this act for inereasing
the capital of an association, any action required by this
act to be taken at a meeting of the shareholders may be
taken without a meeting, if a consent in writing, setting
forth the action so taken, shall be signed by all of the
shareholders who would be entitled to vote at & meeting
for such purpose, and shall be filed with the secretary
of the assoeiation.

Section 512. Immunity of Shareholders.—A share-
holder of an association shall not, merely by reason of
his ownership of shares, be personally liable for any
debt or liability of the association.

ArTicie VI

CREATION, TRANSFER, WITHDRAWAL, AND MATURITY OF
SHARES

Section 601. Authorized Capital; Par Value of
Shares and Change Therein.—A. Unless specifically
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otherwise provided in the articles of an association, the
number of shares which it may issue shall be unlimited.

B. The shares of an association shall have a par value
of mot legs than one hundred dollars each nor more than
two hundred dollars each, but every share issued by an
association shall have the same par value as every other
share. This provision shall not affect the right of any
association which prior to the effective date of this aet
has issued shares. of a par value less than one hundred
dollars or more than two hundred dollars to continue
issuing shares of such par value, nor shall it affect the
right of any association which upon the effective date
of this act has issued and outstanding shares of more
than one par value to eontinue to issue such shares.

Any association may, by amending its articles in the
manner preseribed by this act, change the par value of
its shares, but such ehange shall not be to an amount less
than one hundred dollars each nor more than two hun-
dred dollars each. Whenever such change in par value
is made, every holder of a share for which a share cer-
tificate has been issued shall return such share certifi-
cate to the association, and upon the surrender and
cancellation of such share certificate, the association shall
issue to such shareholder the proper number of share
certificates at the new par value.

C. An association may issue fractional shares.

Section 602. Issuances of Shares; Series.—A. The
shares of an association may be issued in a single series,
they may be issued in any number of series, or they may
be issued non-gerially, at such times and in such manner
as shall be stated in the articles. or byv-laws of the asso-
ciation. Bxeept as otherwise specifically provided in the
articles or by-laws of an association, the number of
shares whieh it may issue in a single series shall be
unlimited. ‘

B. IExcept as otherwise specifically provided in the
articles or by-laws of an association, the issuance of
shares of & new series shall operate to close the prior
geries and the association shall not thereafter issue any
share in such prior series, -

C. Except as otherwise specifically provided in the
artieles or by-laws of an association, shares which have
been withdrawn, whether voluntarily or involuntarily,
or shares which have been eancelled, whether because of
failure to pay dues, installments, fines, premiums, or
for any other reason, shall not, after the holders of such
shares have received full payment or eredit due them
on s(limh shares, be reissued nor new shares issued in their
stead.

Section 603. Prohibition on Preferred Shares;
Shares as Personal Property.—A. An assoeiation shall
not issue preferred shares. .

B. Shares of an association shall be deemed personal

property.
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" Section 604, Membership or Withdrawal Fees; Other
Chargés.~—An association shall not levy upon any share-
holder, or uipon any corporation or person intending to
betome a shareholder, a membership or withdrawal fee,
or any other charge not specifically permitted by this
act. ‘ ’ ‘

Section 605. Payments for Installment, Full-Paid,
and Prepaid Shares.—An association may issue shares
under any or all of the following plans of payment: -

(1) Shares, the par value of which is to be paid in
part by periodical payments in cash at sueh times and
in such amounts as shall be established by the articles
o¥'by-laws and in part by accrual of earnings on such
shares. Sueh periodical payments shall be known as
dues, and such shares shall be known as installment
shares. - : : : :

(2): Shares, the par value of which has been paid
by a single cash payment at the time of their issuance.
Such shares shall be known as full-paid shares,

'(8) Shares, the par value of which has been paid in
part by a single cash payment at the time of their is-
suance and in part by acernal of earnmings on such
shares. Such shares shall be known ag prepaid shares.

Section 606. Lien on Shares.—Every share shall be
subject to a lien for the payment of any indebtedness or
charges due to the association. The by-laws may pre-
geribe the manner of enforcing such lien.

Section. 607. Share Certifieates; Issuance and Pres-
ervation.—A. Xvery association shall furnish to each
holder of record of an installment share a copy of the
by:taws of the asgociation and of all amendments there-
to, and -a receipt, ‘by pass book or otherwite, for all
dues, premiums, fines; or other payments made to the
association by him, but an association shall not be re-
quired to issue a share certificate to any holder of an
installment share,

B. Hvery association shall furnish to each holder of
record of a prepaid or a full-paid share a eopy of the
by-laws of the asgociation and of all amendwments thereto,
and a share certificate, upon which the name of the asso-
ciation shall be printed, and which shall state:

(1) That the association is incorporated under the
laws of this Commonwealth,

(2) The name of the registered holder of the ghares
represented thereby.

(8) The date of issuance of the shares.

(4) The type of shares which the certificate repre-
sents, that iz whether they are prepaid or full-paid.

(56) The number of shares which the certificate rep-
regents. ’

" (6) The par value of each share represented, and,
in the case of prepaid shares, the amount of the single
cash payment made on each share by the shareholder.

C. Every share certificate shall be signed by the
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president or vice-president and the secretary or treas-
urer, or by such officers as the by-laws may provide, and
sealed with the corporate seal. In case any. officer who
has signed any share certificate shall have ceased e be
such officer, beeause of death, resignation, or otherwise,
before the certificate is 1ssued it may be issued with the
same effect ag if the officer had not ceased to be such at
the date of its issue.

D. Share certificates shall bear printed e(msecu’nlve
numbers and shall be issued from a bound share eertifi-
cate book, containing a stub for each certificate. Hach
stub shall bear the same number as the share certificate
which was attached to it, the name and address of the
person in whose name the share certificate. is issued, the
number of shares represented by the certificate, and the
date of the issuance of the eertificate. The president or
vice-president and the seeretary or treasyrer, or such
officers as the by-laws provide, shall certify on each
stub that the information contained thereon is eorrest
and in aceerdance with the share certificate bearing: the
same number.

E. Upon the withdrawal of prepald or full—pald
shares and upon payment by the association, the. eerfifi-
cate representing such shares shall be surrendered to the
association and preserved by it indefinitely. Likewige,
any share eertificate for which the association has issued

a.substitute certificate, or which for any other reason has

been surrendered to the association, shall be preserved
by it indefinitely.

Section 608, Shares Held in Name of Minor—-Any
associntion may issue ghares in the name of any minor
not less than sixteen years of age, and shall pay. the
dividends or earnings thereon, as well a8 the withdrawel
or maturity value of such shares, to such minor, without
the assent of his parent or guardian. The receipt, :ae-
quittanee, or other action required by the association to
be taken by the minor shall be a valid release to the
association. The parent or guardian of such minor shall
not, in his capacity as parent or guardian, have the
power to attach, or in any manner iransfer, any shares
issued to or in the name of such minos.

Section 609. Shares Held in Name of Two or More
Persons.—A. Whenever shares of an association shall
be issued in the names of two or more persons, the ssso-
ciation shall rot pay any dividends or earnings thergon,
or the withdrawal or maturity value thereof, exeept
upon proper receipt, acquittance,. or other action, as the
case may be, of all of such persons, unless at the time of
<ubscrrbmg to the shares, or at & subsequent time, all
the partles agree to a different arrangement, and give
the association wriften notiece thereof.

B. 'Whenever shares of an association shall be issued
in the names of two or more persons, and sueh shares
shall have been subseribed for under an arrangement
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with the association whereby the dividends or earnings
thereon, or the withdrawal or maturity value thereof,
may be paid upon receipt, acquittance, or other action,
as the case may be, of -either or any of such persons, the
association may pay such dividends, earnings, withdraw-
al value, or maturity value upon such receipt, aequit-
tance, or other action, as the case may be, of either or any
of such persons, pursuant to the arrangement provided
for in this section, notwithstanding the fact that ome
or more of the other persons may be dead and the asso-
ciation has notice thereof. :

C. This section shall not be construed to affect shares
in the names of a4 husband and his wite. g

Section 610. Death of One Holding Shares as Trus-
tee.~~Whenever shares of an association shall be issued
to any person describing himself in subseribing for such
shares as trustee for any person, and no other notice of
the existence and terms of a valid trust than such de-
seription shall have been given to the association, the
dividends or earnings on such shares, as well as the
withdrawal or maturity value of such shares, shall, in
the event of the death of the person so described as
trustee, be paid to the person for whose benefit the shares
were stated to have been subseribed-if, at the time of
such death, such beneficiary is over sixteen years of age.
If he is a minor not less than sixteen years of age, such

. payment shall be made to him under the same condi-

tions as in the case of shares originally subseribed for
by such minor.

Bection 611. Transfer of Shares—A. Installment
shares, for which share certificates have not been issued,
shall be transferable in the manner provided by the by-
laws of the association, provided smeh by-laws are not
inconsistent with law.

B. Except as otherwise specifically provided in this
act, the transfer of shares for which share certificates
have been issued, and the share certificates representing
them, may be regulated by the by-laws, provided such
by-laws are not inconsistent with the provisions of the
Uniform Stock Transfer Act, approved the fifth day of
May, one thousand nine hundred eleven (Pamphlet
Laws, one hundred twenty-six), its amendments and
supplementa.

Section 612. Voluntary Withdrawals.— A. Any
shareholder may, upon giving written notice 1o the as-
sociation, withdraw any shares, whether full-paid, pre-
paid, or installment, which are not pledged to the asso-
ciation as seeurity for a mortgage loan granted by it.
The seeretary or other officer designated by the by-laws
of the association shall endorse, on the written notice
of an intention to withdraw required by this section,
the date of its receipt by the association, and shall record
such notice and the date of its receipt by the association
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in a book to be used solely for the recording of mnotice
of withdrawals. - : ‘

B. The amgociation shall pay to a shareholder who
has withdrawn his shares the amount paid to the associa-
tion by him on such shares, less all fines or other indebt-
edness or charges due by him, plus such proportion of
the earnings of the association or such rate of interest
as may be preseribed by the by-laws of the association,
minus the losses properly apportionable to such shares,
but the board of directors may, by general rule or regu-
lation and with the prior written consent of the depart-
ment, change sueh proportion of earnings or such rate
of interest. The amount payable to a shereholder who
has withdrawn his shares shall be known as the with-
drawal value of his shares. Except as herein otherwise
specifically provided, a withdrawal shall become effective
thirty days after presentation by the shareholder of the
written notice required by this section at a meeting of
the assoeiation, or if not presented by him at a meeting,
then thirty days after the first meeting of the associa-
tion held after the receipt of such notice at the place of
business of the association. :

Section 613. Involuntary Withdrawal of Prepaid or
Installment Shares—A. An association may, at or be-
fore maturity, compel withdrawal of prepaid or install-
ment shares which are not pledged to the association as
security for mortgage loans granted by it, but it shall
not have the power to compel withdrawal of any prepaid
or any instailment share, as the case may be, unless it
ghall have on hand sufficient funds to pay such with-
drawals immediately and until all ‘prepaid or all install-
ment shares, respectively, issued prior to the date of
issuance of such share have first been voluntarily or
involuntarily withdrawn. In the case of installment
ghares issued in series, such compulsory withdrawal shall
be pro rata among the shares of the same series.

B. The association shall pay on each prepaid share
thus involuntarily withdrawn the full amount of the
cash payment made thereon by the shareholder at-the
time of the issnance of such share, plus the full portion
of the accumulated earnings of such association properly
apportionable to such share.

C. The association shall pay on each installment
share thus involuntarily withdrawn the full amount of
the dues paid thereon by the shareholder, plus the full
portion of the accumulaied earnings of such association
properly apportionable to such share.

Section 614. Involuntary Withdrawal of Full-Paid
Shares.—An association may compel withdrawal of full:
paid shares which have been issued at least two years
prior to the date of such involuntary withdreawal, but
it shall not have the power to compel withdrawal of any
full-paid share unless it shall have on hand sufficient
funds to pay such withdrawals immediately and until
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all full-paid shares issued prior to the date of issuance
of such share have first been voluntarily or inveluntarily
withdrawn. The association shall pay on each share thus
involuntarily withdrawn the same amount as it would
be required by this aet to pay if such shares were vol-
unterily withdrawn.,
Section 615. Matured Shares.—A. An installment
or prepaid share shall be declared matured by the board
of directors of an assoaiption, whenaver, in the case of a
prepaid share, the eash payment made thereon by the
shareholder at the time of the issuance of such share, or,
in the ease of an installment share, the dues paid thereon
by the shareholder, plus the full portion of the scewmu-
lated earnings of such association properly apportion-
able to such prepaid or installment share, as the case may
be, after deducting the reserve for contingent losses
created pursuant to the provisions of this act, equal the
par value of the share. Notice of such maturity shall

forthwith be given to the holder of such share,

B. If the shares thus declared matured have not been
pledged to the association as security for a loan, the asso-
ciation shall, before making payment, deduct an amount
equal to any delinquent fines or other charges due it by
such shareholder. n

‘C. If the shares thus declared matured have been
pledged to the association as security for a loan which
is secured also by a mortgage upon real property, then
the mortgage shall be forthwith satisfied upon the pay-
ment' of any delinquent fines or other charges due the
assoeiation and upon the payment of a fee, not in exoess
of three dollars, for the satisfaction of the mortgage.

D. If the shares thus declared matured have been
pledged to the association pursuant to a loan npon whieh
the sole security is such shares, the note shall be forth-
with eancelled and the amount of the loan, together with
the amount of any delinquent fines or other charges due
the association, shall be deducted from the matured value
of such shares. The balance shall be payable to sueh
shareholder in the same manner ag provided by this aet
in the case of shares which have been declared matured,
w]lnich are not pledged to the association as seeurity for
3 loan.

E. The holder of a share which has been declared
matured pursuant to the provisions of this section shall
be entitled to interest upon any unpaid portion of the
par value thereof at the rate of four per centum per
annum from the date of the declaration of maturity,
but the rate of suech interest shall not in any event ex-
ceed the rate of earnings apportioned during such period
to installment or prepaid shares which have not been
declared matured.

Section 616, Order of Payment and Funds to Be
Used to Pay Matured or Withdrawn Shares; Power to
Sue.—A, Withdrawn or matured shares shall be paid in
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the order in which the withdrawals become effective or
the maturities are declared, but withdrawals which be-
come effective or maturities which are declared upon the
same day shall be paid on a pro rata basis. However,
the board of directors may at any time either authorize
payment of withdrawn or matured shares on a pro rata
basis, or, with the consent of the department, fix a
maximum amount to be paid periodically on such shares.
The action of the board of directors in authorizing pay-
ment to be made on a pro rata basis, or in fixing a
maximum amount to be paid periodically, shall also
apply to unpaid withdrawals which became effective or
to unpaid maturities which were declared prior to the
date on which sueh action was taken by the board of
directors,

B. At least two-thirds of the funds in the treasury
of an association shall be applied to the payment of ma-
tured or withdrawn shares, whenever such ameount is
necessary for this purpose, but the association shall first
deduet such amount as shall be necessary to pay current
expenses and interest or dividends on full-paid shares,
to proteet or preserve the assets of the association, and
to make proper provisions for meeting such obligations
as it may reasonably be expected to be compelled to pay.
‘Whenever two-thirds of the funds in the treasury, other
than. such amounts as are required by this section to be
deducted, are insufficient to pay in full all matured or
withdrawn shares; one-third of such funds shall be ap-
plied to the payment of matured shares and one-third
to the payment of withdrawn shares, but if legs than
one-third of such funds shall be sufficient to pay in full
all matured shares, the balance of such one-third shall
be applied to pay withdrawn shares, and conversely,
if less than one-third of such funds shall be sufficient
to pay in full all withdrawn shares, the balance of such
one-third shall be applied to pay matured shares.

C. Whenever funds are not available, in the manner
hereinbefore provided, to pay any matured or. with-
drawn share upon which payment has been due for a
period in excess of six months, all the funds in the
treasury, other than such amounts as are required by this
section to be deducted, shall be applied to the payment
nf matured or withdrawn shares., Whenever all of the
funds in the treasury, other than such amounts as are
required by this section to be deducted, are insufficient
to pay in full matured or withdrawn shares, one-half of
suieh funds shall be applied to the payment of matured
shares and one-half to the payment of withdrawn shares.
If less than one-half of such funds shall be sufficient to
pay in full all matured shares, the balance of such one-
half shall be applied to pay withdrawn shares, and con-
versely, if less than one-half of such funds shall be
sufficient to pay in full all withdrawn shares, the bal-
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alllme of such one-half shall be applied to pay matured
shares. '

- D. Whenever matured or withdrawn shares have not
been paid by an association for a period of six months
after  the maturities have been declared, or the with-
drawals have become effective, owing to the faet that the
funds in the treasury, which, under this act, are to be
applied to the payment of such shares, are insufficient
to pay them in full, so much of the bonds or other ob-
ligations of the United States, of the Commonwealth of
Pennsylvania, or of a Federal Home Loan Bank, owned
by the association, as shall be neceseary to pay such ma-
tured or withdrawn shares shall be sold and the proeeeds
paid into the treasury of the association to be used to
pay such shares.

B. For the purposes of this section, the words ‘‘funds
in the treasury’’ shall be econstrued to include all moneys
received by the association from any source whatsoever,
eBxcep't money borrowed from the Federal Home Loan

ank; :

F. The holders of matured or withdrawn shares shall
not have the power to sme for the amount due them by
virtue of such maturity or such withdrawal until such
time as, under the provisions of this seetion, such ma-
tured or such withdrawn shares should have been paid.

Section 617. Fines——A. Any association may impose
fines upon its shareholders for failure to pay dues, in-
terest, or premiums, but & fine shall not exceed one per
centum per month of the amount of the dues, interest,
or premiums which are in arrears, for the period during
which they have been in such arrears. Such fines may
be deducted from or charged against the earnings of the
association properly apportionable to the shares in the
assoeiation on account of which such defaults are made,
but fines for a longer period than six months shall not
under any circumstances be deducted from or charged
against the dues paid by the shareholders upon such
shares.

B. An association shall not impose fines upon the
shares of a deceased shareholder, for defaults incurred
after his death, unless his legal representative makes a
payment upon such shares, in which case fines may be
levied against such shares for all defaults after the date
of such payment, '

C. Fines levied pursuant to the provisions of this act
shall not be deemed usurious.

Section 618. Restriction on Dividends on Full-Paid
Shares.—The cash dividend or periodical interest paid
on full-paid shares during any year shall not exceed the
net rate of dividends earned during such year on. all the
outstanding shares of the association, less the amount
thereof, if any, set aside as a reserve for contingent
losses.
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. Section 619. Cancellation of Shares by Association.
—An assoeiation may eancel the installment shares of a
shareholder for failure to pay dues upon them for a
period of six months. In the event of such cancellation
by sueh association, the shareholder shall be entitled to
all the rights of a withdrawing shareholder.

- Section 620. Reserve for Contingent Liosses.—Every
association shall set aside each year not less than five per
centum and not more than fifteen per centum of its net
profits for such year, unless the department in writing
approves the setting aside of a lesser or a greater
amount, as a reserve for contingent losses, until the total
amount of such reserve shall equal at least five per cen-
tum and not more than ten per centum of the assets of
such association, unless the department in writing ap-
proves the creation of a total reserve of a lesser or a
greater amount, The department may at any time re-
quire any association to set aside such additional amount
as the department shall deem necessary to safeguard the
interests of the shareholders of such association. Such
reserve for contingent losses may be loaned or invested
in the same manner as is authorized by this act in the
case of other funds of the association.

If, due to a reduction of the assets of an association
or due to any other cause whatsoever, the reserve for
contingent losses shall exceed ten per centum of the
assets of the association, or, if the department has au-
thorized or directed the creation of a reserve for com-
tingent losses in exeess of such ten per centum and such
reserve exceeds such amount authorized or directed by
the department, the amount above such ten per centum
or such other amount as has been authorized or directed
by the department shall be transferred, at the next reg-
ular meeting of the board of directors, to the general
profit account of the association.

Section 621. Reduction of Liability to Shareholders.
—Whenever the losses of any association resulting from
a depreciation of its securities, or otherwise, exceed its
accumulated profits and its reserve for contingent losses,
so that the fair value of its assets is less than the total
amount due its ereditors and shareholders, the court of
common pleas of the county in which the place of busi-
ness of the assoeiation is loeated may, upon the petition
of the association, approved by a majority of all its di-
rectors, and by the department, order a reduction of its
liability to its shareholders, in such manner as to dis-
tribute the loss equitably among such shareholders.

Such petition shall be advertised at least once in a
newspaper of general eirculation.

ArTicLE VII

AMENDMENT OF ARTICLES

Section 701. Amendment of Articles Authorized.—
An association may, in the manner hereinafter provided
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in- this article, amend its articles of incorporation frowm
time to time in any- manner whatsoever, provided. that
the articles ag so amended would be authorized by this
aet -as' original articles -of incorporation.

+ Section 702. - Proposal of Amendments to Articles.—-
Lvery amendment to the articles 'of an association shall
first be proposed by the board. of direetors by the adop-
tion of a resolution setting forth the proposed amend-
ment and directing that it be submitted to a vote.of the
shdreholders entitled to -vote thereon at a desighated
meeting, which may be either an annual or a special
meeting of the shareholders entitled to' vote on the
amendment. The resolution shall eontain the language
of the proposed amendment to the articles by providing
that the articles shall be amended so as to read as there-
in set: forth in full, or that any provision thereof be
amended so as to read as therein set forth in full, or
that the matter stated in the resolution be added to or
qtrmken from the articles,

Nection 703. Adoption of Amendments.—Every pro-
posal of an amendment to the articles of an associatiomn,
made by its board of directors, shall be adopted at the
shareholders’ meeting, designated for that purpose pur-
suant to the provisions of this act, upon receiving the
affirmative vote of the holders of at least a majority of
the outstanding shaves entitled to vote at such meeting,
unless the articles require a greater number. Any num-
ber of amendments may be submitted to the share-
holders at one meeting.

Section 704, Notiee of Meeting to Adopt Amend-
nments to Articles—Written notice shall, not less than
ten days before the shareholders’ meetings called by the
hoard of directors for the purpose of considering any
proposed amendment to the articles of an association,
be given to each shareholder of record, except that writ-
ten nofice of any proposed amendment for increasing
the authorized capital stoek of the association shall be
given to each shareholder of record at least sixty days
before such meeting. Sueh notice shall state the place,
the day, and the hour of the meeting, and shall set forth
the proposed amendment or a summary of the changes
to be effected thereby.

Section T705. Articles of Amendment. — Affer an
amendment to the articles of an association has been
adopted in the manner provided by this act, the articles
of nmendment shall be executed under the seal of the
assoeiation and verified by two duly authorized officers
of the associntion, and shall set forth:

(1)  The name and location of the place of business
of the assoeciation,

12y The act of Assembly under which the association
was formed, and the dare when and the place where the
original artieles were recorded or filed.

(3) The time and place of the meeting of the share-
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holders of the assveistion at which the amendment was
adopted, and the kind and period of notice given to such
shareholders. '

(4) The number of shaves outstanding, the number
of shares entitled to vote on the amendment, and the
nunmber of shares voted for and against such amendment.

(5) The amendment adopted, which shall be set forth
in full, :

Section 706. Advertisement.— The association shall
advertise its intention to file articles of amendment with
the Department of State in a manner similar to that
heretofore preseribed in this act in the ease of the for-
mation of an association. Adwvertisements shall appear
at least three days prior to the day upon which the
articles of amendment are to be presented to the Depart-
ment of State, and shall set forth briefly:

(1) The name and location of the place of business
of the association. : o

(2) A statement that the articles of amendment are
to be filed under the provisions of this act,

-(8) The nature and character of the proposed amend-
ment,.

' (4) The time when the articles of amendment will
be filed with the Department of State.

Section 707. Filing of Articles of Amendments; Pay-
ment of Fees; Approval by Department of State—A.
The articles of amendment and the proof of publication
of the advertisement, required by this act, shall be de-
livered to the Department of State.

B. The Department of State shall examine such arti-
cles of amendment and such proof of publication to de-
termine whether they contain all the information and
are in the form required by this act. After all the fees,
taxes, and other charges have been paid as required by
law, except for the costs of any examinations made hy
the Department of Banking, pursuant to the provisions
of this act, to determine whether to approve the amend-
ment, or any other charges made by the Department of
Banking, the Department of State shall, if the articles
of amendment and the proof of publication contain the
information and are in the form required by this aet,
forthwith, but not prior to the day specified in the ad-
vertisement of the intention of the association to file the
articles, endorse its approval thereon, and shall forth-
with transmit them to the Department of Banking,

- C. If the Department of State shall disapprove the
articles of amendment, pursnant to the provisions of this
aet, it shall forthwith give notice thereof to the asse-
ciation, stating in detail its reasons for doing so, and
stating how such association can remedy the nonecon-
formance with the provisions of this act. Upon remedy-
* ing the defect, such association may in the same manner
file the same or amended articles, whichever the partie-
ular case may require.
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Section 708. Approval of Articles of Amendment by
Department of Banking.—A. The Department of Bank-
ing shall, immediately upon the receipt of the articles of
amendment from the Department of State, conduet such
examination as it may deem necessary to ascertain from
the best sources of information at its command whether
such amendment or amendments will be lawful, not in-
jurious to the community, and in accordance with the
purposes of the articles of incorporation. The costs of
such examination, and any other charges of the Depart-
ment of Banking, bearing upon the filing of articles of
amendment, shall be assessed upon the association in the
manner provided by law for assessments by the Depart-
ment of Banking of costs of examinations or other
charges. .

B. Within thirty days after the receipt of the articles
of amendment from the Department of State, the De-
partment of Banking shall, upon the basis of the facts
diselosed by the investigation provided for by this sec-
tion, either approve or disapprove such articles. It shall
immediately notify the Department of State in writing
of its action. If it shall approve the articles of amend-
ment, .it shall endorse its approval thereon, and shall
return them to the Department of State.

C. If the Department of Banking disapproves the
articles of amendment, it shall return them to the De-
partment of State, stating in detail its reasons for doing
so. The Department of State shall immediately give
notice to the association of the action of the Department
of Banking and of the reasons therefor as stated to it
by that department. The association may, within thirty
days after the Department of State sends it notice of the
disapproval of its articles of amendment, appeal from
such disapproval to the Governor, who shall hear such
appeal promptly, and, within thirty days thereafter,
decide the matter and certify his decision to the Des
partment of Banking. The decision of the Governor
shall be conclusive and not subject to review. The De-
partment of Banking shall act in accordance therewith.

Section 709. Issuance of Certificate of Amendment,
—TImmediately upon receipt of the approved articles of
amendment of an association from the Department of
Banking, the Department of State shall file the articles
and shall issue to the association, or its representative,
a certificate of amendment, to which shall be attached a
copy of the approved articles. A copy of the approved
articles of amendment shall be sent by the Department
of State to the Department of Banking.

Seetion 710. Effective Date of Amendment.—Upon
the issuance of the certificate of amendment by the De-
partment of State, the amendments shall become effec-
tive and the articles of incorporation shall be deemed to -
be amended aceordingly. The certificate of amendment
shall be conclusive evidence of the performance of all
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conditions required in this act in proceedings to amend
the articles of incorporation, except as against the Com-
monwealth, No amendment shall affect any existing
cause of action in favor of or against the association or
any pending suit in which such association shall be a
party, or the existing rights of persons, other than share-
holders; and, in the event the corporate name shall be
changed by the amendment, no suit brought by or
againat the association under its former name shall be
abated for that reason.

AxrmicLe VIII

Seeorric Powers AND Limrrarions Upon Powers
' ' OF ASSOCIATIONS -

Section 801. Powers of Associations.—In addition to
the general corporate powers granted by this aet, and
in addition to any powers specifically granted fo an as-
sociation elsewhere in this act, an association shall have
the following powers, subject to the limitations and re-
strictions imposed by this act:

(1) To issue full-paid, prepaid, and installment

shares.

(2) To borrow money, and in the case of the Fed-
eral Home Loan Bank, or any other agency or instru-
mentality of the United States Government, other than
a national bank, to pledge collateral therefor.

(8) To grant loans to its shareholders.

(4) To make investments.

(5) To become a member of the Federal Home L.oan
Bank, or of any other corporation or agency established
under the authority of.the United States Government,
and to eomply with any of the provisions required for
membership in the Federal Home Loan Bank or in such
other corporation or agency, provided the association is
authorized to do so by resolution of its board of di-
rectors,

(6) To become a member of a league or leagues or-
ganized to protect and promote the interests of building
and loan associations, and to pay dues to or a propor-
tionate share of the expenses of such league or leagues.

(7) To purchase, improve, or lease real property for
its aceommodation.

Section 802. Power to Borrow Money; Issuance of
Notes; Pledging of Collateral—A. An association may,
by resolution of its board of directors, borrow money,
at a rate of interest not exceeding six per centum per
annum, to a total amount not exceeding thirty-five per
centum of the amount paid in by shareholders on ac-
count of shares which have not on the date of such bor-
rowing been matured, or for which notice of withdrawal
has not on such date been given.

B. An association shall issue to any corporation or
pexson from whom it borrows money, except the Federal
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Home Lovan Bank, or any other ageney or instrumen-
tality of the Unlted States Government, other than a
national bank, a note for the amount borrowed.  All
such notes shall be issued in the followmg manner, and
in the following form onmly:

(1) Each such note shall have the corporate title of
the association printed thereon,

(2) A copy of the resolution of the board of direc-
tors of such association authorizing the loan, certified by
the secretary of such assoeciation or by such other officur
as shall be determined by the by-laws, shall be perma-
nently attached to such note, and each such resolution
shall state the borrowing capacity of the association and
the amount then owing by the association for borrowed
money.

(3) " Each such note shall be signed on behalf of the
association by the president or vice-president and by the
secretary or treasurer thereof, or by any other two or
more officers designated in' the by-laws,

(4) Such notes shall bear printed, conseeutive nurn-
bers, and shall be issued from a bound notebook, eon-
taining for each note a stub bearing a number cor-
responding to the number on such note. The stub shall
also bear the name and address of the payee of the note,
the date on which the note was issued, the date of ma-
turity, the amount of fhe note, and the rate of interest.

(5) The officers of such borroWing assoeiation who
signed the note on behalf of the association shall certity,
on the stub, that the information contained thereon is
correct and is in accordance with the mote bearing the
same number, ‘

An association shall issue to the Federal Home Loan
Bank, or to any other agency or instrumentality of the
United States Government from which it borrows money,
other than g national bank, its bond, obligation, or note,
in such form as is preseribed by the Federal Home Loan
Bank or by such other ageney or instrumentality of the
United States Government.

Upon the repayment of such borrowed money, the
note, or the bond, obligation, or note, as the case may
be, shall be surrendered to the association, and shall he
cancelled and preserved for a period of not less than
seven years.

C. An association shall not have power to pledge or
hypothecate any of its assets for money bhorrowed by it.
except in the case of money borrowed from the Federal
Home Loean Bank or any other agency or instrumentality
of the United States Government, other than a national
bank. An association may pledge or hypothecate to the
Federal Home Loan Bank or to any other agency or
instrumentality of the United States Government, other
than a national bank, for money borrowed, its bonds ane
mortgages or other assets, including the shares pledged
with the association as security, and it shall not be re-
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quired to secure the consent of the owner of the mort-
gaged real property or of the shares in order to make
such pledge. :
. D. An association shall not grant any mortgage loan
it the amount of borrowed money owed by it to any
vorporation or person, except the Federal Home Loan
Bank or any other ageney or instrumentality of the
United States Government, other than national banks,
exceeds ten per centum of the amount paid in by share-
holders on account of shares which have not been ma-
tured or for which notice of withdrawal has not. been
given; but this provision shall not be construed to affect
the right of an association to readjust or otherwise re-
finanee any mortgage loan which it has granted.

Section 808. Authorized Investments.—A. Exeept
as otherwise specifically provided in this act, an asso-
ciation shall not make any investments except as fol-
lows. ,

(1) Bonds or other imterest-bearing obligations of
the United States, or those for the payment of the prin-
cipal and interest on which the faith and credit of the
United States is pledged. ’

(2) Bonds or debentures issued by a Federal Home
TLioan Bank under the provisions of the Federal Home
Loan Bank Act, approved the twenty-second day of
July, one thousand nine hundred thirty-two, its amend-
meuts and supplements. -

(3) Bonds or other interest-hearing obligations of
the Commonwealth of Pennsylvania, or those for the
payment of prineipal and interest on which the faith
and eredit of this Commonwealth is pledged. S

B. An association shall not at any one time, without
the written approval of the department, have more than
twenty-five per centum of the amount paid in by its
shareholders on account of shares invested in the bonds,
debentures, or other interest-bearing obligations author-
ized by this section as investments for associations.

Seetion 804. Restriction on Ownership or Holding of
Real Property by an Association.—A. Execept as other-
wise provided in this act, an association shall not pur-
chase, own, or hold any real property, exeept as follows:

(1) Such real property as it occupies pursuant to
the provisions of this aet for its accommodation in the
transaction of its business or such real property as it
partly so occupies and partly leases to others, pursuant
to the provisions of thix aet.

(2) Such as it shall purchase at sales under judg-
ments, decrees, or mortrages held by it or as it shall
otherwise acquire in goud faith and in satisfaction of
debts previously contracted to it, or in order to protect
an interest it may otherwise have lawfully acquired in
snch property. '

An association shall not own or hold any real
property, other than such real property as it occupies
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for its accommodation in the transaction of its business
or such real property as it partly so occupies and partly
leases to others pursuant to the provisions of this act,
for a period longer than five years after the acquisition
of such real property, or five years after the effective
date of this act, but the department may, upon appli-
cation of an association, grant to it in writing the power
to hold such real property for a longer period.

C. An association shall not permit title to any real
property of which it is in fact the owner to -be carried
in the name of any other corporation or person.

Section 805. Limitation on Building Owned or
Leased; Furniture and Fixtures Therein.—A, The cost
of the real property, including the building or buildings
thereon, which an association owns and occupies for the
transaction of its business, or partly so oceupies and
partly leases to others, together with the eost of furni-
ture and fixtures therein which belong to the association,
shall not at any time exceed, in the aggregate, five
per centum of the amount paid in by its shareholders
on account of shares. However, an association shall not
purchase any real property or ereet any building-for
its occupaney in the transaction of its business without
the prior written approval of the department.

B. An association shall not, without the prior written
approval of the department, expend for the alteration,
repair, or improvement of premises ocecupied, but not
owned by it, an amount which, together with all prior
alterations, repairs, or improvements on the same prem-
ises, exceeds five thousand dollars in the case of an asso-
ciation the assets of which are not more than five million
dollars, and ten thousand dollars in the case of an as-
sociation the assets of which are more than five million
dollars. The cost of such alterations, repairs, or im-
provements shall be amortized during the term of such
lease or occupancy.

C. The foregoing provisions of this seetion shall not
affeet any real property and building or buildings owned
or leased, and occupied, or any furniture and fixtures
owned and used, by an association upon the effective
date of this act for the transaction of its business, but
such association shall not add to such real property, and
shall not alter, repair, or improve leased premises if
the cost of such additions, alterations, repairs, or im-
provements, together with any real property and build-
ing or buildings owned, or furniture and fixtures owned
and used, or alterations, repairs, and improvements, of
leased premises aggregate more than the maximum
amount authorized by this section.

D. An association may lease to any other association,
or to any other corporation or person for offices or for
any other legitimate purpose, premises whieh it owns or
oecupies for the transaction of its business.

Section 806. Protection Against Loss on Previous
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Loan or Investment.—The restrietions imposed by this
act shall not be construed to prevent an assoeiation,
in order to protect itself from loss upon a loan or in-
vestment previously made, from acquiring ownership of,
or otherwise taking and holding, any kind of property
or security, whether réal or personal. Except as other-
wise provided by this act, any property so aequired, un-
less of the character and nature by this aet authorized
to be purchased or held by such association, shall be
sold by it within five years, but the department may,
upon application of an assoeiation, grant to it, in writ-
ing, the power to hold such property for a longer period.

Section 807. Property Aequired before Effective Date
of this Act.—This act shall not be construed to render
unlawful the continued ownership or holding by an as-
sociation of any loans, investments, or other real or per-
sonal property lawfully acquired prior to the effective
date of this act. However, such loans and investments,
or such other real or personal property, shall be com-
puted in determining the power under this act of an
association to grant any additional loans or make any
additional investments of the same or different kinds,

- Bection 808. Segregation of Dues Upon Order of De-

partment.—A. Whenever it shall appear to the depart-
ment that the affairs of an association are in such con-
dition that the action hereinafter provided in this sec-
tion is justified, the department may, by written order
issued in the manner provided by law, direet that all
payments of dues made on account of installment shares
which have not been transferred and pledged to the as-
soeiation as security for loans shall be segregated from
the other assets of the association, and that the associa-
tion shall not grant any further loans, issue any new
shares, make any payments on account of withdrawn or
matured shares, or allow any credit for the value of
any shares on account of the principal of any loan, until
such order is revoked in writing by the department.
Such order of the department shall be known as an or-
der of segregation. Such segregated moneys shall either
be kept on deposit in a depository selected in the man-
ner provided by this act, or invested in the bonds desig-
nated by this act as authorized investments for assoei-
ations. The moneys so segregated, and the bonds in
which such moneys are invested, shall be known as the
segregated fund.

If an association at any time after an order of segre-
gation has become effective has no liability except to
its shareholders arising from the ownership of shares,
it may, with the written consent of the department,
transfer to the segregated fund a portion or all of any
cash which it may have on hand and bonds, if any,
designated by this act as authorized investments. Cash
and bonds so transferred shall become a part of the
segregated fund the same as though paid into the seg-
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vegated fund by the sharcholders whose shares are not
pledged to the association as security for loans in pro-
portion to the amounts paid in on aceount of their shares
on the date that the order of segregation was issued.
Such segregated fund shall not be subjeet to any at-
tachment issued on a judgment obtained by any creditor
or shareholder of the association.

During the period of segregation, the segregated fund
shall be available exelusively for the benefit of the share-
holders who made such payments or for whose benefit
the transfer of cash and bonds was made, and may be
withdrawn during such period of segregation upon thirty
days’ written notice,

B. All dues paid in during the period of segregation

hy shareholders whose shares are pledged to the associ-
ation as seecurity for loans shall be known ag segregated
credits, and shall be applied as credits against the prin-
cipal of any loans so secured which are repaid during
the period of segregation,
. When any transfer of cash and bonds is made to
the segregated fund, the shareholders whose shares are
pledged to the association as seeurity for loans shall be
entitled to segregated credits, which shall bear the same
relation to the amounts paid in by them on account of
their shares, prior to the effective date of the order of
segregation, as the amount of cash and bonds so trans-
ferred bears to the total amount paid in on account of
shares, prior to the effective date of the order of seg-
regation, by shareholders whose shares are not pledged
as security for loaus.

If at any time during the period of segregation the
segregated credits on shares pledged for a loan exceed
the amount of the loan for which such shares are
pledged, all payments made by the borrower thereafter
shall be segregated in the same manner as payments
made by shareholders whose shares have not been pledged
to the association as security for loans,

C. If the Secretary of Banking shall in the manner
provided by law take possession of the business and
property of an association while an order of segregation
is in foree, or if a liquidating trustee or liquidating frus-
tees shall, pursunant to a plan of voluntary dissolution,
take possession of the business and property of such as-
sociation while such order is in forece, the amount in
the segregated fund shall be paid only to the share-
holders whose payments were segregated or for whose
henefit the transfer of cash and bonds was made, and
only to the extent that they can be paid from the seg-
regated fund or from the proceeds of the sale of the
honds in which such segregated fund has been invested,
and the shareholders whose shares have been transferred
and pledged as security for loans shall receive credit on
account of the principal of their loans for the full
amount of their segregated eredits.
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D. If an association, while an order of segregation is
in force, shall enter into an agreement of merger or
consolidation with another association or with other as-
sociations, the shareholders whose shares have not been
pledged to the association as security for loans shall re-
ceive eredit in full for their interest in the segregated
fund on account of the shares of the surviving or new
association into which their shares are converted, and the
shareholders whose shares have been plédged to the 8880~
ciation as security for loans shall receive eredit in full
for their segregated eredits on account of the shares of
the surviving or new association into Wh1ch their shares
are canverted.

E. If, while an order of segregatlon is in forece, the
liability of an assoeiation to its shareholders shall he re-
duced by order of the court of common pleas, pursuant
to the provisions of this aect, the interest of the share-
holders in the segregated fund and the segregated eredits
of shareholders shall not be reduced by the order of
court, but such shareholders shall receive eredit in full
on aceount of their shares for such interest in the segre-
gated fund or for such segregated credits,

F. The department may revoke an order of segrega-
tion whenever it shall appear that the condition of an
agsociation justifies sueh action. In such event the asse-
ciation may exercise all the powers it could have exer-
vised prior to the issuance of such order. It shall trear
dll payments on account of shares, or otherwise, made
by -shareholders during the period of segregation, and
all segregated credits, in the same manner as all other
payments on account of shares whenever made.

Section 809. Limitation on Loans and Investments.—
An association shall not have the power to grant any
loans or make any investments except such loans or in-
vestments as are specifically authorized in this act.

Section 810. Limitation of Power to Make Deposits.
—An aqsoclahon shall not deposit any of the moneys re-
ceived by it in any bank, bank and trust company, sav-
ings bank, or private bank, unless sueh institution is
specifically approved by the board of directors of the as-
sociation as a depository for the funds of the assoeiation.

Section 811. Prohibition Upon Accepting Deposits or
Discounting Commercial Paper.— A. An association
shall not receive money on deposit; but this provision
shall not be eonstrued to affeet the right of an associa-
tion to receive payments on account of shares, payments
on account of fire insurance premiums, taxes, munieipal
claims, or water rent on real property mortgaged to the
association, payments on account of interest on or prin-
cipal of prior liens on such property, or any other
payments authorized by this aet.

B. An association shall not purchase or disecount any
note, hill of exchange, draft. or nther commereial paper.
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ArmioLe IX
LoANSs 70 SHAREHOLDERS

Section 901, Method of Granting Lioans to Share-
holders; Preminms.—A. Mortgage loans may be granted
by an association, pursuant to the provisions of this aet,
at any regular or special meeting of the board of di-
reetors. The directors may lend funds of the association
either with or without charging the borrower a premium
for the privilege of being granted such loan, but an
association shall not charge any premium unless the
borrower agrees in writing to pay such premium. If
such premium is deducted by the association in advance,
it shall not exceed ten per centum of the amount of the
loan, or if paid by the borrower in installments, one per
centum per apnum of the amount of the loan.

A premium paid, pursuant to the provisions of
this section, by a borrower from an agsociation, shall not
be deemed usurious, although it exceeds the legal rate
of interest, or when added to any interest paid upon
such loan, it exceeds the legal rate of interest.

C. Share loans may be granted by an assoeiation,
pursuant to the provisions of this aet, in the manner
provided by this section for the granting of mortgage
loans, or in any other manner provided by its artieles
or by-laws.

Section 902. Application for Mortgage Lican; Pres-
ervation of Application; Penalty.—A. An association
shall not grant a mortgage loan unless it shall first have
obtained a written application, signed by the person for
;vhose benefit the loan is to be made, which shall set

orth:

(1) The name, address,.age, and oceupation of the
applicant for the loan.

(2) The name and address of the employer of the
applicant, if the applicant is employed.

(3) The location of the real property and the char-
acter of the improvements thereon.

(4) The name and address of the owner in fee .of
the real property at the time the application is made to
the association.

(6) How and when title to the real property was
acquired by the applicant, the actual cost of the real
property, and the actual cost of any permanent improve-
ments made thereon after the applicant acquired title,
or, if applicant does mot have title af the time applica-
tion is made, the date of the agreement of sale or option
and the actual consideration to be paid for such real
property.

(6) Whether any money or other thing of value has
been or is to be paid to any corporation or person, other
than the association, as a fee, commission, or gift for
procuring or for endeavoring to procure such loan from
the association, or for services in making searches of
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title of real property offered to the association as se-
curity or in drawing papers incident to the loan for
which -such real property is given as security, or. for
any other reason whatsoever, and if so, the amount or
value of such fee, commission, or gift and to whom it
has been or is to be paid. :

(7) Whether in fact the applicant is the beneficial
owner of the real property, and if not, who is the ben-
eficial owner. . . '

B. If the loan is granted by the association, such. ap-
plication shall be carefully preserved among the records
of the association until the loan is fully repaid to it.

- C. Any person who shall knowingly make any false
or misleading statement in the application required by
this section, or.who shall knowingly conceal any material
faet or facts required to be given in such application, or
who shall falsify or mutilate any such application after
it has been signed and delivered to the association or who
shall abstract any such application from the records of
the association, or who shall cause or induce:any other
person to make any such statement, coneceal any such
faet or faets, falsify, mutilate, or abstraet any such ap-
plication in the manner just described, shall be guilty
of a misdemeanor, and shall, upon convietion thereof,
be subject to imprisonment for a period not exceeding
three years, or a fine not exceeding one thousand dol-
lars, or both, : . . \

Section 903. Security for Mortgage Loans—A. An
association shall grant mortgage loans to its share-
holders, or to any person intending to become a share-
holder, upon the following security only: ,

(1) 'The bond.of the borrower, secured by the trans-
fer and pledge to the association of installment shares
in- such association, which belong to the borrower and
which have a par value at least equal to the amount of
the loan, and further secured by a mortgage upon real
property which belongs to the borrower, such mortgage
being for at least the full amount of the loan. ..A loan
secured in this manner shall be known as a share-mort-
gage loan, and the mortgage securing such loan as a
share mortgage. , » .

- (2) The bond of the borrower, seecured by a mort-
gage upon real property which belongs to the borrower,
sueh mortgage being for an amount not to exceed one-
half of the amount of the loan, such portion of the loan
to be known as the straight-mortgage:portion of the
loan; and a bond for the remainder of the loan, secured
by the transfer and pledge to the association of install-
ment shares in such association, which belong to the
borrower and which have a par value at ledst equal to
the amount of such remainder of the loan, and further
seeured by a mortgage upon such real property, for
an amount equal to such remainder of such loan, such
remainder of such loan to be known as the share-mort-
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gage portion of the loan. A loan secured by both:a
straight mortgage and a share mortgage in this manner
shall'be known as a split-mortgage loan. A split-mort-
gage loan may also be in the form of a single bond and
mortgage which meets ‘all the requirements of this see-
tion.,
- The straight-mortgage portion of a split-mortgage loan
shall not be secured by shares, and an association shall
not charge fines upon such portion of the loan.
«-An association shall not demand payment -of the
straight-nortgage portion of a split-mortgage loan, ex-
cept in case of a default by the borrower in the terms
of 'the 'loan, until the share-mortgage portion of such
loani has been repaid in full by the maturing of the shares
assigned or pledged as'security therefor or by any other
method. :Upon such payment of the share-mortgage por-
tion of a split-mortgage loan, an association shall either
demand and enforce payment of the straight-mortgage
portion of the loan, or eonvert such loan to:a share-
mortgage loan upon the trahisfer and pledge to the asso-
ciation of installment shares in such association which
belong -to ‘the borrower and which have a par value at
least equal to the amount of such loan, o
By An assoeiation shall not grant any mortgage loan
unless ‘the mortgage securing such loan (1) is a first
lien upon unencumbered, improved real property, or
upon real property upon which a building is in. the
process of -construction; situated anywhere within the
Commonwealth, or where it is not a first len upon-such
property, every equal or prior lien is owned by the as-
sociation; and’'(2) ‘does not, togéther with any other
lien held by isuch association upon such property, exceed
cighty per céntum of the fair market value of such real
property; plus the amount paid to the association, prior
to or upon the day of the granting of such loan, upon
shares to be assigned or pledged:to the association as
security forsuch loan. An association shall not take any
lien' upon'real property as security for a mortgage loan
if-suchi lien iy equal to any lien owned by any other
corporation or person. HEK : v
The provisions of this subsection shall not be con-
strued to apply to a purchase money mortgage taken by
an association upon real property owned by it, nor to
the readjustment or refinancing in any other manner of
a mortgage loan: owed to the association upon the effec-
tive date of this act; . ' . - 0 o
" Notwithstanding the provisions of this subseetion, an
association may, prior to the first day of June, one thou-
sdnd nine hundred thirty-five, grant a loan upon im-
proved redl 'property encumbered by a mortgage not
owned by the association, provided that the prior en-
eumbranee not owned by the association does not exceed
forty per centum-of the:fair market value of such real
property, and that it will not, together with the mort-
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gage securing such loan, exceed sixty per centum of the
fair market value of such real property.

C. An association shall not, directly or indirectly,
grant to any one eorporation or person wmortgage loans
to a total amount exceeding five per centum of the
amount paid in by its shareholders on account of shares,
but any association may grant to any one corporation
or person mortgage loans to a total amount of ten thou-
sand dollars.

In computing the total mortgage loans made by an
association to an individual, there shall be included all
mortgage loans made by the association to a partuership
or other unincorporated association of which he is a
member, all mortgage loans made either for his benefit
or for the benefit of such partnership or other unin-
corporated assoclatlon, and all mortgage loans to or for
the benefit of a corporation of which he owns twenty-
five per centum or more of the capital stock.

In computing thé total mortgage loans made by an as-
sociation to a parinership or other unincorporated as-
sociation, there shall be included all mortgage loans to
its individual members, all mortgage loans made for the
benefit of such partnership or other unincorporated as-
sociation, or of any member thereof, and all mortgage
Jloans to or for the benefit of any corporation of which
the partnership or unincorporated association, or any
member thereof, owns twenty-five per centum or more
of the capital stoclk,

In computing the total mortgage loans made by an
association to a corporation, there shall be included all
mortgage loans made for the benefit of the corporatien,
and all mortgage loans to or for the benefit of any in-
dividual who owns twenty-five per centum or more of
the capital stock of such corporation.

A mortgage loan shall be deemed to be made for the
henefit of a corporation or person to the extent that the
proceeds of such loans are credited or transferred to
snueh corporation or person.

D. An assoeiation shall not, upon the security of any
one pieece of real property, grant mortgage loans total-
1]1""—— i

(1) More than twenty-five thousand, dollars, if the
amount paid in by its shareholders on account of shares
vxceeds five hundred thousand dollars but does not ex-
veed one million dollars.

{2) More than thirty-five thousand dollays, if the
amount paid in by its shareholders on account of shares
exceeds one million dollars but does not exceed five mil-
livn dollars.

{8) More than fifty thousand dollars, if the amount
paid in by its shareholders on account of shares exceeds
five million dollars.

Section 904. Charges for Services in Conneection With
Mortgage Loans—A. An association may levy a rea-
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Sonable charge upon any corporation or person applying
for a mortgage loan for its services in making searches
of title and appraising the real property offered to the
association as security, in drawing any papers incident
to the Joan for which such real property is given as
security, and in taking any other action permitted or
required by law with respect to such loan.

B. An association may likewise levy a reasonable
charge upon any corporation or person which has been
granted a mortgage loan for any services performed by
the association with respect to reducing the amount of
such loan, extending the period of its maturity or other-
wise readjusting or refinancing it, and for any other
action by the assoeiation permitted or required by law
with respect to such loan.

Seetion 905. Limitation Upon Disposal of Mortgages.
—Except as otherwise specifically provided in this act,
an association which is not in the ‘possession of a liqui-
dating trustee or liquidating trustees, pursuant to a plan
of voluntary dissolution, shall not, exeept with the writ-
ten consent of the owner of the real property upon
which a share mortgage is seeured, sell, transfer, or
assign such mortgage, and it shall not sell, transfer, or
assign any mortgage or other encumbrance until every
subsequent mortgage or encumbrance owned by it upon
such real property shall have been paid in full. The
corporation or person to whom such transfer, sale, or
assignment is made shall not have the power to charge
fines or premiums, unless such eorporation is a build-
ing and loan association.

Section 906. Reduction and Extension of Mortgage
Loans by Application of Withdrawal Value—A bor-
rower may, with the consent of the association, have the
withdrawal value of shares which have been pledged as
security for a mortgage loan credited on account of the
principal of sueh mortgage loan, provided that he
pledges or assigns to the association, in lieu of the shares
so withdrawn or applied, other shares in the assoeiation
of an aggregate par value of not less than the amount .
to which such loan is reduced.

Section 907. Interest Reduction Loans.—A borrower,
with the consent of the association, may have the peri-
odical installments of dues on his shares credited on
account of the principal of the mortgage loan at such
times as shall be provided in the mortgage and also in
its accompanying bond or other obligation, if any; and
the interest, and the premium if any, thereon shall be
computed on the balance of the principal of the loan in
each case when the dues have been so credited. The
borrower in such case may agree that the subsequent
dues on his shares shall become automatically increased
by the amount of the reduction of interest, and of pre-
mium if any, in each case when the dues have been so
credited, so that the total 6f each monthly installment
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of dues and interest, and premium if any, shall remain
the same until the loan has been paid in full, but the
right to have the dues on the shares credited on account
of the principal of the loan, as well as the agreement,
if any, that the dues on the shares shall become auto-
matically inereased as herein provided, shall be set forth
in the mortgage and also in its accompanying bond or
other obligation, if any.

The borrower shall have the right, with the consent of
the association, when the dues so eredited on aceount
of the prineipal of the loan shall equal the par value
of one or more shares, to have the number of shares re-
dueed to such number that their aggregate par value
shall not be less than the reduced amount or balance of
the principal of the loan still remaining unpeid. The
periodical installments of dues on the shares thus re-
duced, as well as the interest on the redueed principal
of the loan, and premium thereon if any, shall be pay-
able after the date of such reduection the same as if the
shares had been originally issued in such reduced num-
ber as of such date and such loan made for such reduced
amount. ' ‘

‘When the dues on the shareg are credited on account
of the prineipal of the loan as herein provided, such
shares shall not participate in the profits of the associ-
ation nor be subject to losses. When the loan has been
paid in full by the ecrediting of the dues thereon as
herein provided, the borrower shall be entitled to have
his mortgage satisfied upon the payment of a fee, not ex-
ceeding three dollars, for the satisfaction of the mortgage.

Section 908. Foreclosure on Mortgage for Non-
Payment of Pues, IHterest, Premiums, or Fines.—In the
cage of a default in the payment bf dues, interest, pre-
miums, or fines due on a mortgage loan, an associstion,
if there be no other default, shall not have the power to
enforce payment of the principal of such loan by legal
proceedings unless, in the case of a mortgage which is
a first lien upon real property, dues or interest owing
for six months has not been paid, or, in the case of a
mortgage which is not a first lien npon real property,
dues or interest owing for three months has not been
paid. :

Section 909. Credit for Withdrawal Value of Shares
in Foreclosure.—If the amount reecovered by an associa-
tion through foreclosure of a mortgage securing a mort-
gage loan, plus the withdrawal value of the shares of
the borrower and minus the expenses ineurred by the
assoeiation in foreclosing upon such mortgage, shall ‘ex-
ceed the amount which the borrower would have been
required to pay in order to have repaid such loan volun-
tarily pursuant to the provisions of this aet, such excess
shall be repaid to the borrower.

Section 910, Security for Share Loans.—Amn asgsocia-
tion may grant share loans to any of its ‘shareholders
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upon the following security only: The note of the bor-
rower, secured by the transfer and pledge to the asso-
ciation of installment or prepaid shares, which have not
previously been transferred or pledged to anyone other
than the association; the amount paid in on account of
such shares prior to or at the time of the granting of any
loan upon the security of such shares shall be at least
equal to the total amount of all loans granted thereonm.
_ Section 911. Repayment of Loans before Maturity.—
A, A borrower shall have the right to repay a loan to
an association at any time before the maturity of the
shares securing such loan, unless the by-laws of an asso-
ciation provide that such repayment can be made only
at a regular meeting of the board of directors of such
association. - .

B. When a borrower repays a loan to an association
before the maturity of the shares securing such loan, he
may— :

(1) Pay the amount of the prineipal of the loan in
cash and have the ghares securing such loan retrans-
ferred to him by the association; or

(2) In the case of a mortgage loan, apply the with-
drawal value of the shares securing such loan against
the prineipal of such loan, and pay the balance in cash;
or .

(3) In the case of a share loan, take credit for the
withdrawal value of the shares securing such loan up
to the amount of the principal of the loan, and, as to
any balance remaining, acquire the rights of a withdraw-
ing shareholder, - :

.C. Upon paying a loan to an association.in the man-
ngr provided in thig seetion, & borrower shall be entitled,
in the case of a mortgage loan, to the satisfagtion of his
mortgage upon the payment of a fee, not exceeding three
dollars, for the satisfaction of the mortgage, and in the
case of & shave loan, to the return of his note.

D. 1If a horrower shall repay a loan upon which the
association has deducted the premium in advanece, such
proportion of the premium, as the by-laws shall deter-
mine, shall be refunded to such borrower, unless the
same amounts to two per centum or less of the amount
of such loan, in which case no such refund need be made,
but if the premium exceeds two per cemtum of the
amount, of such loan, the association shall not retain
more than one one-hundredths of such premium for
each calendar month that has expired sinee the date of
the meeﬁ.ng upon which the loan was granted.

Seetion 912. Demand by Association of Payment of
Morigage or Share Loans—A. When the title to any
real property upon which an association holds a mort-
gage as security for a loam is sold or otherwise trans-
ferred and the grantee does not, within thirty days after
demand has been made upon him by the agsoeiation, as-
sume liability for the amonnt of the loan secured by the
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mortgage by giving the association his personal bond,
the association shall have power to enforce payment of
the full amount of the loan.

B. Ezxcept as otherwise provided in this section, an
association which is not in the possession of the Secre-
tary of Banking as receiver, or of a liquidating trustee
or liquidating trustees, shall not, except upon a default
by the borrower, have the power to demand payment of
any mortgage loan or share loan until the shares trans-
ferred and pledged to it as seeurity for the loan have
matured. ‘ :

C. The prohibition of this section shall apply despite
any provision to the contrary in the note, or in the bond
and mortgage, respectively, upon which such loan is
made.

Section 913. Method of Collecting Premiums or In-
terest—A. Any premium which is agreed to be paid
to an association, pursuant to the provisions of this act,
may either be dedueted in full by the association at the
time of the granting of the loan, or may be paid by the
borrower in equal periodical installments extending over
the period of the loan. If the premium is paid in install-
ments, an amount not execeeding the amount of the first
such payment shall be due in advance of or upon the
day of the granting- of the loan, and the remaining in-
stallments shall each be payable upon the same day as
the dues upon the shares securing such loan.

B. Interest upon a loan granted by the assoeiation
shall not be charged or dedueted in advance, whether
such interest is charged in lieu of premiums or otherwise,
but it shall be paid in equal periodical installments ex-
tending over the period of the loan. )

C. If the Secretary of Banking shall take possession
of an assoeiation as receiver for the purpose of liquidat-
ing its business and property, or if a liquidating trustee
or liquidating trustees shall take possession pursuant to
a plan of voluntary dissolution, a borrower, upon whose
loan the association has deducted the premium in ad-
vanee, shall be entitled, upon the repayment of such loan
to the association, to xceeive the same eredit for sach pre-
minm as he would have been entitled to receive had he
repaid the loan voluntarily on the day possession of the
association was taken by the Seeretary of Banking as
receiver, or by a liquidating trustee or liquidating trus-
tees. However, a borrower shall not, after such taking
of possession by the Secretary of Banking as receiver,
or by liquidating trustees, be entitled to any credit for
premiums paid in periodical installments, exeept in the
case of periodical installments which had been paid prior
to, but which were not yet due upon, the day on which
such possession was taken by the Secretary of Banking
as receiver, or by a liquidating trustee or liquidating
trustees.
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ArrioLE X
MERGER AND CONSOLIDATION

Seetion 1001. Merger and Consolidation Authorized.
~—Any two or more associations may, in the manner here-
inafter provided in this act, be merged into one of such
associations; hereinafter designated as the surviving as-
sociation, or consolidated into a new association to be
formed under this aet, '

Section 1002. Approval of Joint Plan of Merger or
Consolidation.—A. The board of directors of each of
the associations which desire to merge or consolidate
shall, by resolution adopted by at least a majority of all
the members of each board, approve a joint plan of
merger or consolidation, as the ease may be, setting forth
the terms and conditions of the merger or consolidation
and the mode of carrying the same into effect, the man-
ner and basis of eonverting the shares of each association
into shares or other securities or obligations of the sur-
viving or new corporation, as the ease may be, and such
other details and provisions as are deemed necessary.

B. The board of directors of each association, upon
approving such plan of merger or plan of consolidation
in accordance with the provisions of this aet, shall, by
resolution, direet that the plan be submitted to a vote
of the shareholders of such association entitled to vote
thereon, at an annual or special meeting of the share-

holders. Written notice shall, not less than fifteen days

before such annual or special meeting, be given respec-
tively to each shareholder of record, unless the plan of
merger or plan of consolidation econtemplates an inerease
in the authorized capital of the constituent associations,
in which event sixty days’ notice of such meeting shall be
given to each shareholder. The notice shall state the
place, day, hour, and purpose of the meeting, and a eopy
or a summary of the plan of merger or plan of consoli-
dation, as the case may be, shall be included in or en-
closed with such notice.

C. The plan of merger or consolidation shall be rati-
fied upon receiving the affirmative vote of the holders of
at least a majority of the outstanding shares entitled to
vote thereon of each of the merging or consolidating asso-
ciations.

Section 1003. Articles of Merger or Consolidation.—
Upon the approval, pursuant to the provisions of this
act, of the plan of merger or the plan of consolidation by
the shareholders of the associations desiring to merge or
consolidate, articles of merger or articles of consolida-
tion, as the case may be, shall be exeeuted under the seal
of each association and verified by two duly authorized
officers of each association, and shall set forth:

(1) The name of the surviving or new association,

(2) The time and place of the meeting of the direc-
tors at which the plan of merger or consolidation was
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proposed, and the time and place of the meeting of the
shareholders of each association at which the plan of
merger or consolidation, as the ecase may be, was rati-
fied, the kind and period of notice given to the share-
holders, and the total vote by which the plan was
adopted.

. (3) _In the case of a merger, any changes desired to
be made in the articles of the surviving association, or,
in the case of a eonsolidation, all of the statements re-
quired by this act to be set forth in the original articles
in the case of the formation of an association.

(4) The number, names, and addresses of the per-
sons to be the first directors of the surviving or new
association.

(5) The plan of merger or consolidation.

Section 1004. Advertisement.—The association shall
advertise its intention to file articles of merger or articles
of consolidation, as the case may be, with the Depart-
ment of State, in a manner similar to that heretofore
preseribed in this aet in the ease of the formation of an
association. Advertisements shall appear at least three
days prior to the day on which the articles of merger
or articles of consolidation are to be presented to the
Department of State, and shall set forth briefly:

" (1) The name and the location of the principal place
of business of each of the assoeciations intending to merge
or consolidate,

(2) 'The name and the location of the principal place
of business of the surviving or new assoeiation.

(3) A statement that the articles of merger or con-
solidation are to be filed under the provlswns of this act.

(4) The purpose or purposes of the surv1v1ng or new
association.

(5) The time when the articles of merger or consoli-
dation will be delivered to the Department of State.

Section 1005. Filing of Articles of Merger or Consol-
idation; Payment of Fees; Approval by Department of
State—A., The articles of merger or articles of consoli-
dation, as the case may be, and the proof of publication
of the advertisement required by this act, shall be de-
livered to the Department of State.

B. The Department of State shall examine such arti-
cles of merger or artieles of consolidation and such proof
of publication to determine whether they contain all the
information and are in the form required by this act,
and also whether the name of the surviving or new asso-
ciation, as the case may be, conforms with the require-
ments of law for the name of such an association, or, if
the name is not the same as either or any of the merging
or consolidating associations, whether it is the same as
one already adnpfed or reserved by another corporation
or person or is so similar thereto that it is likely to mis-
lead the publie.

After all the fees, taxes. and other charges have been
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paid as required by law, except for the costs of an exami-
nation made by the Department of Banking, pursuant to
the provisions of this act, to determine whether to ap-
prove the merger or consolidation, or any other charges
made by the Department of Banking, the Department of
State, if the articles of merger or articles of consolidation
and the proof of publication contain the information and
are in the form required by this act, shall forthwith, but
not prior to the day specified in the advertisement of the
intention to file the articles, endorse its approval thereon,
and shall forthwith transmit them to the Department of
Banking.

C. 1If the Department of State shall disapprove the
articles of merger or the articles of consolidation pur-
suant to this aet, it shall forthwith give notice thereof
to the association, stating in detail its reasons for doing
so, and stating how such assoeiation can remedy the non-
conformance with the provisions of this act. Upon rem-
edying the defect, such association may in the same man-
ner file the same or amended articles, whichever the par-
ticular case may require,

Section 1006. Approval of Artieles of Merger or Con-
solidation by Department of Banking.—A. The Depart-
ment of Banking shall, immediately upon the receipt
from the Department of State of the articles of merger
or articles of consolidation, conduect such examination as
it may deem necessary to ascertain from the best sources
of information at its command:

(1) Whether the name of the surviving or new asso-
ciation is likely to mislead the public as to its character
or purpose. .

(2) 'Whether the consolidation or merger is made for
legitimate purposes.

(8) 'Whether the interests of the shareholders or
creditors are adequately protected.

(4) Whether the surviving or new association meets
all the requirements of this act and violates none of its
prohibitions.

The cost of such examination and any other charges
of the Department of Banking, bearing upon the filing
of the articles of merger or articles of consolidation,
shall be assessed upon the associations in the manmner
provided by law for assessments by the Department of
Banking of costs of examinations or other charges.

B. 'Within thirty days after the receipt of the articles
of merger or articles of consolidation from the Depart-
ment of State, the Department of Banking shall, upon
the basis of the facts disclosed by the investigation pro-
vided for by this section, either approve or disapprove
such articles. It shall immediately notify the Depart-
ment of State in writing of its aetion. If it shall ap-
prove the artieles of merger or artieles of consolidation,
it shall endorse its approval thereon, and shall return
them to the Department of State.



SESSION OF 1933.

C. TIf the Department of Banking disapproves the
articles of merger or the articles of consolidation, it shall
return them to the Department of State, stating in de-
tail its reasons for doing so. The Department of State
shall immediately give notice to the associations desiring
to merge or consolidate of the action of the Department
of Banking, and of the reasons therefor as stated to it
by that department. Such ecorporations may, within
thirty days after the Department of State sends them
notice of the disapproval of their articles of merger or
articles of consolidation, appeal from such disapproval
to the Governor, who shall hear such appeal promptly,
and shall, within thirty days thereafter, decide the mat-
ter and certify his decision to the Department of Bank-
ing. The decision of the Governor shall be conclusive
and not subject to review. The Department of Banking
shall act in accordance therewith.

Section 1007. Issuance of Certificate of Merger or
Certificate of Consolidation.—Immediately upon receipt
of the approved articles of merger or articles of eonsoli-
dation of an association from the Department of Bank-
ing, the Department of State shall file the articles, and
shall issue to the association, or its representative, a cer-
tificate of merger or a certificate of consolidation. A
copy of the approved articles of merger or articles of
consolidation shall be sent by the Department of State
to the Department of Banking.

Section 1008. Effect of Merger or Consolidation.—
Upon the merger or consolidation becoming effective, the
several associations, parties to the plan of merger or con-
solidation, shall be a single association, which, in the
case of a merger, shall be that association designated in
the plan of merger as the surviving association, and, in
the case of a consolidation, shall be the new association
provided for in the plan of econsolidation. The separate
existence of all associations, parties to the plan of merger
or consolidation, shall cease, except, in the case of a
merger, that of the surviving association. The surviving
or new association, as the case may be, shall not thereby
acquire authority to engage in any business or exercise
any right which cannot be aequired by, or which is for-
bidden to, any association whieh is ineorporated under
this act. All the property, real, personal, and mixed, of
each of the associations, parties to the plan of merger or
consolidation, and all debts or obligations due to any of
them, including subscriptions to shares, and other choses
in action belonging to either or any of them, shall be
taken and deemed to be transferred to and vested in the
surviving or new association, as the ecase may be, with-
out further act or deed. The surviving or new associa-
tion shall thenceforth be responsible for all the liabilities
and obligations of each of the assoeiations so merged or
consolidated; but the liabilities of the merging or con-
solidating associations, or of their shareholders, directors,
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or officers, shall not be affected, nor shall the rights of
the ereditors thereof or of any persons dealing with such
associations, or any liens upon the property of such cor-
porations, be impaired by such merger or eonsolidation,
and any claim existing or action or proceeding pending
‘by or against any of such associations may be prosecuted
to judgment as if such merger or consolidation had not
taken place, or the Surviving or new association may be
proceeded against or substituted in its place. In the
case of a merger, the articles of incorporation of the sur-
viving association shall be deemed to be amended to the

-extent, if 4ny, that changes in its articles are stated in

the articles of merger; and in the case of a consolida-
tion, the statements set forth in the articles of consolida-
tion, and which are required or permitted to be set
forth in the articles of incorporation of associations
formed under this act, shall be deemed to be the articles
of incorporation of the new association.

Seetion 1009. Rights of Dissenting Shareholders.—
A. If any shareholder of an association which becomes
a party to a plan of merger or consolidation shall file
with such association, prior to or at the meeting of share-
holders at which the plan of merger or consolidation is
submitted to a vote, a written objection to such plan of
merger or consolidation, and shall not vote in favor
thereof, and such shareholder, within twenty days after
the merger or consolidation was effected, shall make writ-
ten demand on the surviving or new association for the
payment of the fair value of his shares as of the day
prior to the date on which the vote was taken approving
the merger or consolidation, without regard to any de-
preciation or appreciation thereof in consequence of the
merger or consolidation, the surviving or new association
shall pay to such shareholder the fair value of his shares
upon surrender of the share certificate or other evidence
of his shares. The demand of the shareholder shall state
the number and kind of the shares owned by him. Any
shareholder failing to file such written objection or to
make demand within the twenty-day period shall be
conclusively presumed to have consented to the merger
or eonsolidation, and shall be bound by the terms thereof,
If within thirty days after the date on which such merger
or consolidation was effected the value of such shares
shall be agreed upon by the dissenting shareholder and
the surviving or new assoéiation, payment thereof shall
be made in eash, within ninety days after the date on
which such merger or consolidation was effected, upon
the surrender of the share certificate or other evidence of
his shares. Upon payment of the agreed value, the dis-
senting shareholder shall cease to have any interest in
such shares or in the association.

B. If within such period of thirty days the share-
holder and the surviving or new association do mot so
agree, then the dissenting shareholder may, within sixty
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days after the expiration of the thirty-day period, ap-
ply, by petition to the court of common pleas, in equity,
within the county in which the place of business of the
surviving or new association is situated, for the appoint-
ment by the court of three disinterested persons to ap-
praise the fair market value of his shares without re-
gard to any depreciation or appreciation thereof in con-
sequence of the merger or consolidation. The award of
the appraisers, or of a majority of them, when confirmed
by the court, shall be final and eonclusive. The costs of
such appraisal, including a reasonable fee to the ap-
praisers, shall be fixed by the ecourt, and shall be assessed
either upon the new or surviving association, or upon the
dissenting sharcholder, or upon both, in the diseretion of
the ecourt. The award shall be payable only upon, and
simultaneously with, the surrender to the surviving or
new association of the share certificate or certificates
representing the shares of the dissenting shareholder.
If the award shall not be paid by the surviving or new
association within thirty days after the award was made
by the appraisers, the amount of the award shall be a
judgment against the surviving or new association, as the
case may be, and may be collected as other judgments in
sueh court are by law collectible. Upon. the payment of
the award or judgment, the dissenting shareholder shall
cease to have any interest in such shares or in the sur-
viving or new association. Unless the dissenting share-
holder shall file a petition within the time herein limited,
such shareholder, and all pérsons claiming under him,
shall be conclusively presumed to have approved and
ratified the merger or consolidation and shall be bound
by the terms thereof. The right of the dissenting share-
holder to be paid the fair value of his shares, as herein
provided, shall cease if and when the association shall
abandon the merger or consolidation.

Section 1010, Effective Date of Merger or Consolida-
tion—Upon the issuance of the certificate of merger or
the certificate of consolidation by the Department of
State, the merger or consolidation shall be effective. The
certificate of merger or the certificate of consolidation
shall be eonclusive evidence of the performance of. all
eonditions precedent to such consolidation or merger and
the ereation or existence of a new or surviving associa-
tion, except as against the Commonwealth.

ArTicLE X1
VoLUuNTARY DISSOLUTION OF ASS0CIATIONS

Seetion 1101. Voluntary Dissolution by Ineorpora-
tors.—A. The incorporators of an association, which
has not issued any shares or ecommenced business, may
effect the dissolution of the association by filing articles
of dissolution with the Department of State, The arti-
cles of dissolution shall be executed under the seal of the
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association, signed and verified by a majority of the in-
corporators, and shall set forth:

(1) The name of the association.

(2) The ecity, borough, or township in which it was
to have its place of business.

(8) The date of its incorporation.

(4) That the association has not issued any shares or
otherwise commenced business.

(5) That the amount, if any, actually paid in on
subseriptions to its shares, less any part thereof dis-
bursed for necessary expenses, has been returned to those
entitled thereto.

(6) That no debts of the association remain unpaid.

(7) That two-thirds of the incorporators elect that
the association be dissolved.

B. The articles of dissolution shall be delivered to
the Department of State. If the Department of State
finds that the articles eonform to law, it shall endorse its
approval thereon, and when all fees and charges required
by law have been paid, it shall forthwith transmit them
to the Department of Banking, which, if it shall approve
the granting of the certificate of dissolution, shall en-
dorse its approval on them. It shall forthwith return
the artieles to the Department of State. The Department
of State shall then issue a certificate of dissolution to
the ineorporators or their representative. Upon the
issuance of the certificate of dissolution, the existence of
the association shall cease. The Department of State
shall send a copy of the articles of dissolution to the
Department of Banking.

Seetion 1102. Voluntary Dissolution Permitted ; Limi-
tation.—Any association which has commenced business,
and which has issued shares, may elect to dissolve volun-
tarily and wind up its affairs in the manner and under
the eireumstances hereinafter provided by this act. How-
ever, if it shall appear to the department, upon an ex-
amination of the business, assets, and affairs of the asso-
ciation, that its assets will probably be insufficient to pay
in full its shareholders and creditors, it may, in its dis-
cretion, take possession of the business and property of
the association, in which case the Secretary of Banking
shall simultaneously and by operation of law take over
possession and serve as receiver in the manner provided
by law.

Seetion 1103. Proposal and Ratification of Plan of a
Voluntary Dissolution; Eleetion of Liguidating Trus-
tees—A. A plan to dissolve voluntarily the affairs of
an association shall be proposed by resolution adopted
by affirmative vote of two-thirds of all the directors of
the association. Such resolution shall direct that the
question of dissolution be submitted to a vote of the
shareholders at a meeting which may be either an an-
nual meeting or a special meeting of the shareholders.
Written notice, stating that the purpose, or one of the
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purposes, of such meeting is to discuss the desirability
of voluntarily dissolving the association, shall be given
to each shareholder of record entitled to vote at such
meeting within the time and in the manner provided in
this act for the giving of notice for a meeting of share-
holders. If such meeting be an annual meeting, such
purpose shall be included in the notice of the annual
meeting,

B. The plan of voluntary dissolution proposed by the
directors shall set forth in detail the number of liquidat-
ing trustees, which shall be one, three, or five, to be
elected by the shareholders, the amount of the bond
which shall be supplied by each of them, and the powers,
duties, and ecompensation of such liquidating trustees.

C. The resolution shall be declared adopted upon re-
ceiving the affirmative vote of the holders of at least a
majority of the outstanding shares entitled to vote on
the resolution. If the resolution is adopted, the share-
holders shall forthwith proceed to elect the number of
liquidating trustees provided for in the plan of volun-
tary liquidation. If more than one liquidating trustee
is to be elected, each shareholder shall have the right, in
person or by proxy, to multiply the number of votes to
which he may be entitled by the number of liquidating
trustees to be elected, and he may cast his whole number
of such votes for one candidate or he may distribute
them among any two or more candidates. The candi-
dates receiving the highest number of votes up to the
number of liquidating trustees to be chosen shall be
elected.

Section 1104. Certificate of Election to Dissolve
Voluntarily—A. Upon the adoption at a meeting of
the shareholders of a resolution for the voluntary disso-
lution of an assoeiation, pursuant to the provisions of
this aet, a certificate of election to dissolve shall be exe-
cuted, under the seal of the association, signed and veri-
fied by at least two duly authorized officers of the asso-
ciation, which shall set forth:

(1) The name of the association.

(2) The exact location of its place of business.

(8) The names and respective addresses, including
the street and number, if any, of its officers.

(4) The names and respective addresses, including
street and number, if any, of its directors.

(5) The number of directors voting for, and the
number voting against, the proposed plan of voluntary
dissolution.

(6) The number of shares outstanding, the number
of shares entitled to vote in respeet to the dissolution of
the association, and the number of shares voted for, and
the number voted against, the proposed plan of volun-
tary dissolution.

(7) The names and addresses of the proposed liqui-
dating trustees who were elected at the shareholders’
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meeting, and the number of votes received by every can-
didate for the position of liquidating trustee,

(8) The amount of the bond required to be supplied
by each trustee.

(9) The signed statement, under oath or affirmation,
of each of the proposed liquidating trustees that he is
willing to serve as liquidating trustee, subject to the pro-
visions of this act and to the terms of the proposed plan
of voluntary dissolution, that he will, so far as the duty
devolves upon him, diligently and honestly liquidate the
affairs of the association, and will not knowingly violate
or permit to be violated any of the provisions of this aet
or of the proposed plan of voluntary dissolution.

{10) The proposed plan of voluntary dissolution.

B. The certificate of election to dissolve shall be de-
livered to the Department of Banking. The Depart-
ment of Banking shall then conduet an examination or
an investigation, or take such other aetion as it deems
neeessary, to determine whether to approve the plan of
voluntary dissolution.

Section 1105. Approval by Department of Banking
of Certificate of Election to Dissolve Voluntarily; FRil-
ing; Commencing of Liquidation.—If the Department
of Banking shall approve the certificate of eleetion to
dissolve, it shall endorse its approval thereon, and shall
send it to the Department of State for filing. The De-
partment of State shall forthwith send a copy of the
certifieate to the Department of Banking and a copy to
the association or its representative. Upon the filing
by the Department of State of the certificate of election
to dissolve, the assoeiation shall cease to transact its busi-
ness, and the liquidating trustee or trustees, as the case
may be, shall eommence the liquidation of the assoeia-
tion. The lignidating trustee or trustees shall thereafter
be authorized to carry out, in his own name or in their
own names as liguidating trustee or trustees of the asso-
ciation, the powers granted to him or to them by the
plan of voluntary lignidation.

Section 1106. Notice to Creditors and Shareholders.
—A. After the Department of State has transmitted to
the association the copy of the certificate of eleetion to
dissolve, the liquidating trustee or trustees, as the ease
may be, shall forthwith give notice to all corporations or
persons who appear upon the books or other records of
the assoviation as, or who are otherwise known to the
lignidating trustee or trustees to be, creditors or share
holders of the assoeiation. Such notice shall be sent to
or given at the address whieh appears upon the hooks or
other records of the assoeiation for the particular cor-
poration or person, or if no address appears there, then
to the lIast known address of sueh eorporation or person.

The notiee to eaeh shareholder shall state the amount
which the books or other records of the assoeiation show
to be due to such shareholder. [t shall also state that
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unless such shareholder shall present his claim, under
oath or affirmation, within three months from the date of
the giving of such notice, the amount shown to be due by
the books of the association will be conclusively pre-
sumed to be eorrect.

The notice to each creditor, other than a shareholder,
shall inform such creditor that he must present his claim,
under oath or affirmation, within three months from the
date of the giving of such notice, or else be barred from
claiming an amount exceeding the amount shown to be
due him on the books or other records of the association,
and that he must present his claim, under oath or affir-
mation, within six months from the date of the giving
of the notice or else be forever barred from sharing in
any distribution of the assets of the association.

B, The liquidating trustee or trustees, as the ease
may be, shall also forthwith advertise once a week for
three successive weeks in a newspaper of general circu-
lation, and in a legal newspaper, if any, that the asso-
ciation is being liquidated pursuant to a plan of volun-

tary liquidation; that all shareholders must present their.

claims, under oath or affirmation, within three months
after the date specified in sueh advertisement, which
shall not be earlier than the first day on which advertise-
ment was made either in the newspaper of general cir-
culation or in the legal newspaper, or be bound by the
amount shown by the books or other records of the asso-
ciation to be due them, or if a shareholder does not
appear upon the books or other records of the association
to be a shareholder, that he must present his claim, under
oath or affirmation, within six months from such date,
or else be permanently barred from sharing in the dis-
tribution of the assets of the association; and that any
creditor, other than a sharcholder, must present his
claim, under oath or affirmation, within three months
from the date specified in the advertisement, which shall
not be earlier than the first day on which advertisement
was made either in the newspaper of general circulation
or in the legal newspaper, or else be barred from claim-
ing an amount exceeding the amount shown to be due
him on the books or other records of the association, and
that he must present his claim, under oath or affirmation,
within six months from such date, or else be forever
barred from sharing in any distribution of the assets
of the association.

C. After the expiration of three months from the
date of giving notice to ereditors who appear as credi-
tors upon the books or other records of the association,
other than shareholders, the liquidating trustee or trus-
tees, as the case may be, shall forthwith send a motice
by registered mail to each creditor who has not yet pre-
sented his elaim, under oath or affirmation, stating that
unless he presents his claim, under oath or affirmation,
within six months from the date upon which he was
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given the first notice required by this seetion, he will be
forever barred from sharing in any distribution of the
assets of the association. Such notice shall be sent to
the address which appears for such ereditor upon the
books or other records of the assoeiation, or, if no ad-
dress appears there, to his last known address.

D. The first insertion of an advertisement in the
newspaper of general circulation or in the legal news-
paper shall, in so far as possible, be made on the same
day as the giving of notice to shareholders and ereditors.

Seetion 1107.  Prohibition Upon Allowance of Claims.
—The liquidating trustee or trustees, as the case may be,
shall not allow any of the following claims:

(1) The eclaim of a shareholder who appears upon
the books or other records of the association as a share-
holder, for an amount in excess of the amount which
the books or other reecords show to be due to him as a
shareholder, unless he has presented such claim, under
oath or affirmation, within three months after the giving
of notice to him.

(2) The claim of a shareholder who does not appear
upon the books or other records of the association as a
shareholder, unless he has presented such claim, under
oath or affirmation, within six months after the date of
the publication of the first advertisement required by
this aet.

(3) The claim of any creditor, other than a share-
holder, for an amount in excess of the amount shown to
be due him on the books or other records of the associa-
tion, unless he has presented such claim, under oath or
affirmation, within three months after the giving of
notice to him, or any claim at all of such ereditor, unless
he has presented such claim, under oath or affirmation,
within six months after the giving of notice to him.

(4) The claim of any ereditor, other than a share-
holder, who does not appear upon the books or other
reeords of the association as a ereditor, unless he has
presented such elaim, under oath or affirmation, within
six months after the date of the publication of the first
advertisement required by this act.

Seetion 1108. Bonds of Liquidating Trustees—Be-
fore any liquidating trustee shall enter upon his duties,
he shall furnish to the association a bond in such amount
as is specified in the certificate of election to dissolve, or
in such greater amount as is required by the department,
with such corporate surety as is approved by the depart-
ment, conditioned upon the faithful performance of his
duties as liquidating trustee. The department may
grant a reduction of such bond whenever it shall appear
to it that, as a result of partial liquidation or a decrease
in the value of the assets of the association, sueh redue-
tion is justified. The cost of the bond of a liquidating
trustee may be paid out of the assets of the association.
Such bond shall be filed with the department.
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Seetion 1109. Death or Resignation of Liquidating
Trustees.—A. In any case in which a plan of voluntary
dissolution provides for one liquidating trustee, and such
liquidating trustee dies, resigns, or for any reason be-
comes unable to perform the duties of a liquidating
trustee, the department shall forthwith appoint a liqui-
dating trustee to take his place.

B. In any case in which a plan of voluntary dissolu-
tion provides for three or five liguidating trustees, and
one or more of such liquidating trustees die, resign, or
for any reason become unable to perform the duties of
liquidating trustees, the remaining liquidating trustees,
if they constitute a majority of the whole number of
liquidating trustees provided by the plan of voluntary
dissolution, shall, by a majority vote, seleet a liquidating
trustee or liquidating trustees to take the place of such
dead, resigned, or incapacitated liquidating trustee or

trustees. If the number of liquidating trustees remain--

ing does not constitute a majority of the whole number
of liquidating trustees provided by the plan of voluntary
dissolution, or if the number of remaining liquidating
trustees constitutes such majority but they are equally
divided in their votes for a new liquidating trustee or
trustees, the department shall forthwith appoint a liqui-
dating trustee to take his place.

C. Any liquidating trustee appointed pursuant to the
provisions of this section shall have the same powers, and
shall be subject to the same duties, as the liquidating
trustee whose place he takes.

Seetion 1110. Examination by Department; Taking
Possession by Department.—A. The department shall
have the same power to examine or investigate the affairs
of an association which is in the process of voluntary
dissolution, and to assess the cost of such examination or
investigation upon such association, as is provided by
law in the case of associations which are not in the proe-
ess of voluntary dissolution.

B. The department shall have the power to take pos-
session of an association which is in the process of vol-
untary dissolution, and the Seeretary of Banking, auto-
matically and by operation of law, to take over such
possession as receiver, whenever it shall appear to the
department that the best interests of the creditors and
shareholders of the association will be served by such
action.

Seetion 1111. Approval of Department Before Pay-
ment of Dividend.—A liquidating trustee or trustees, as
the case may be, shall not distribute any of the assets
of the assoeiation in the form of dividends to sharehold-
ers without the prior written approval of the depart-
ment.

Section 1112. Order of Preference in Distribution.—
A. The following shall be the order followed by the
liquidating trustee or trustees, as the case may be, in the
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distribution, pursuant to the provisions of this act, of
the assets of any association which is being liquidated in
pursuance of a plan of voluntary dissolution: '

First. Any reasonable expense ineurred by the liqui-
dating trustee or trustees, as the case may be, in the
management, liquidation, or distribution of the assets
and affairs of the assoclation; any fee or other debt
owing to the department for examinations, or other serv-
ices rendered, or penalties ineurred; any other claim
of the Commonwealth of Pennsylvania; and any other
claim which is given a preference by law. ‘

Second. Any claim of a ereditor of the association,
other than the claim of a shareholder arising from his
ownership of shares.

Third. Any claim of a shareholder, whether or not
reduced to a judgment, arising from his ownership of
shares, whether such shares be installment, full-paid,
prepaid, matured, or any other type. The amount of the
claim avising from each share shall be the amount actu-
ally paid in on account of such share, less any amount
lawfully deduetible therefrom by the association, exeept
in the case of a lawfully and properly matured share, in
which case the umount of the elaim shall be the actual
par value of the share less any payment received on ac-
count thereof from the association and less any other
amount lawtully deductible therefrom by the association.

B. Every eclaim enumerated above shall have the
same rank and priority as every other claim in the same
numbered paragraph, regardless of the order in which
such elaims are enumerated.

C. All claims provided for in this section shall bhe
construed to refer only to claims presented to the liqui-
dating trustee or trustees in the manner provided in this
act and approved by him or them in accordanee with
the plan of dissolution.

Seetion 1113.  Articles of Dissolution—A. When the
liguidating trustee or trustees, as the case may be, have
completely liquidated and distributed the assets of an
association in the manner provided by this act, artieles
of dissolution shall be executed under the seal of the
corporation, signed and verified by the liquidating trus-
tee or trustees, as the case may be, which shall set forth:

(1) The name of the association.

(2) The address, including the street and number, if
any, of the place of business of the association.

(3) A statement that the association has theretofore
delivered to the Department of Banking a certificate of
election to dissolve, and the date on which the certifieate
was approved by the Department of Banking.

f4) A statement that all the assets of the association
have been liquidated and the distribution of the pro-
ceeds made, in the manner provided by this act.

(5) A statement that there are no suits pending
against the association in any court.
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B. The articles of dissolution shall be delivered to the
Department of Banking. If the Department of Bank-
ing shall approve the articles, it shall endorse its ap-
proval thercon, and shallsend them to the Department
of State, which shall issue to the association, or its rep-
reseniative, a certificate of dissolution. Upon the issu-
ance of the certificate of dissolution, the existence of
the association shall cease. The Department of State
shall forthwith send a eopy of the articles of dissolution
to the Department of Banking,

ArticLe XIT "
ForreITURE OF CHARTER; GENERAL CRIMINAL PROVISIONS

Section 1201, Books, Records, and Accounts of Asso-
ciations; Reports; Prohibitions; Penalty.—A. The
total liabilities of each association to shareholders or
ereditors shall be set out in full upon the books or other
records of the association, and in all reports required
by law. It shall be unlawful for any association to re-
duee such liabilities for the purposes of concealing un-
adjusted losses, expense charges, loans, or for any other
purpose. All such losses, expense charges, loans, or
other items shall he set up in separate accounts on the
books or other records of the association until adjusted
or charged off. They shall not be charged in any man-
ner whatsoever against dues or other payments made on
account of shares or other credits for which the associa-
tion may be liable. ‘

B. Whenever an association shall pledge or assign
assets as security for any money borrowed by it, the
amount of money borrowed, together with the assets
pledged or assigned therefor, shall be set out in full on
the books or other records of the association and in all
reports required by law.

C. An association shall not conceal any of its assets
in any manner whatsoever upon its books or other ree-
ords or in any report required by law, but an accurate
and complete record shall be kept of the same. An as-
sneiation shall not, by any system of accounting or any
device of bookkeeping, directly or indirectly, enter any
of its assets npon its books in the name of any other
corporation or person, or under any title or designation
that is not truly deseriptive thereof,

. An association shall not, exeept with the written
approval of the department, enter or at any time carry
on ils bonks any real or personal property owned by it
at a valuation exceeding its actual cost to such associa-
tion.

L. An association shall preserve in such form and
manner that they may be readily produeed upon proper
demand, all its reeords of original or final entries for a
perind of seven years from the date of making the last
entry on the same.
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F. ' An officer, director, or employe of an association,
who knowingly violates any provision of this section,
shall be guilty of a misdemeanor, and shall, upon con-
viction thereof, be subject to ipnprisonment not exceed-
ing one year, or a fine not exceeding one thousand dol-
lars, or both.

Seetion 1202. Repledging of Collateral—A. Ezxcept
as otherwise specifically provided in this act, an associa-
tion shall not repledge any property held by it in pledge
or as collateral.

B. Any officer, director, or employe of an association,
who knowingly repledges any property held by an asso-
ciation in pledge or as collateral, in any manner execept
as specifically authorized by this act, shall be guilty of
a misdemeanor, and shall, upon convietion thereof, be
subject to imprisonment for a period not exceeding one
year, or a fine not exeeeding one thousand dollars, or
both.

Section 1203. Relationship of Association with Em-
ployes of Department—A. An association shall not
grant or give any sum of money or other property,
whether as a gift, credit, loan, or otherwise, either di-
rectly or indirectly, to the Secretary of Banking, or to
any deputy, examiner, clerk, or other employe of the
department. Iowever, any association may grant a loan
to the Seeretary of Banking, or any deputy, examiner,
clerk, or other employe of the department, if such loan
is secured by a mortgage upon his own home which meets
all the terms and conditions provided by this act for
mortgage loans, and whieh, in addition, meets any addi-
tional conditions imposed and followed by such associa-
tion in granting such loan.

B. Any officer, director, or employe of an association,
who knowingly violates the provisions of this seetion, or
who, on his own behalf, grants or gives any sum of
money or other property, whether as a gift, credit, loan,
or otherwise, either directly or indirectly, to the Secre-
tary of Banking, or to any deputy, examiner, clerk, or
other employe of the department, shall be guilty of a mis-
demeanor, and shall, upon conviction thereof, be subject
to imprisonment for a period not etceedlng one year,
or a fine not exceeding one thousand dollars, or both:
he shall also be subject to a further fine of a sum equal
to the amount of the gift, eredit, loan, or other sum of
money, or the value of any other property given in viola-
tion of this seetion.

Section 1204, Forfeiture of Articles of Incorpora-
tion.—A. The articles of incorporation of an associa-
tion shall be automatically forfeited by operation of law,
when—

(1) Tt has not in any manner exercised at least one
of the powers conferred upon it by its artieles of inecor-
poration, within two years after the issuance thereof.

(2) Tt has formerly exercised any of the powers econ-
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ferred upon it by its articles but for a period of two
years it has not exercised at least one of its powers.

(8) The secretary, after having taken possession of
the business and property of an assoeiation as receiver,
has completely liquidated its assets.

(4) The secretary, after having taken possession of
the business and property of an association as receiver,
has surrendered possession to the association itself be-
cause he was without funds to liquidate the business and
property.

(8) The secretary, after having taken possession of
the business and property of an association as receiver,
has surrendered to the association itself, or to any other
.corporation or person, the assets of the assoeiation in
order to permit the carrying out of a special plan of
liquidation.

(6) Liquidating trustees, pursuant to a plan of
voluntary dissolution, have completely liquidated its
assets, and have not filed the articles of dissolution pur-
suant to the provisions of this act.

B. 'Whenever it shall appear to the department that
any of the conditions shall, under the provisions of this
section, effect the forfeiture of the articles of an associa-
tion, it shall, except as otherwise specifically provided in
this seetion, issue a eertificate of forfeiture of the articles
of incorporation, which shall be filed with the Depart-
ment of State. The Department of State shall send a
copy of such certificate to the last known address of the
association and a copy to the Department of Banking.

C. If the articles of incorporation of an association
have been forfeited in the manner provided by this see-
tion, the corporate powers may, whenever necessary to
effect the liquidation and winding up of the business and
property of such association, continue for a period of
three years, but they shall not be considered in existence
for any other purposes whatsoever,

Section 1205. Prohibition Upon Doing of Business by
Foreign Corporations.—A. Foreign corporations shail
not transaet the business of a building and loan associa-
tion within this Commonwealth, nor maintain an office
within this Commonwealth for the purpose of transacting
such business. Tt shall be unlawful for any person to
engage in the husiness of soliciting or receiving within
this Commonwealth subseriptions to the shares of such
corporation or payments therefor, or of granting loans
within this Commonwealth on behalf of such corpora-
tions, or of soliciting applications therefor, or of receiv-
ing within this Commonwealth, on hehalf of such corpo-
ration, interest, fees, fines, or premiums npon the shares
or loans of such corporation. or of transacting in any
other manner business within this Commonwealth on
behalf of sueh corporation.

B. Any individual who shall violate the prohibitions
of this section shall be guilty of a misdemeanor, and,
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upon convietion thereof, shall be subject to imprison-
ment for a period not exceeding one year, or a fine not
exeeeding one thousand dollars, or hoth. He shall also’
he subject to a further fine equal to any moneys received
by him within this Commonwealth in violation of this
seetion. The corporation which sueh individual repre-
sents shall be guilty of a misdemeanor, and, upon eon-
vietion thereof, shall be subject to a fine of five thousand
dollars; such corporation shall be subjeet to a further
fine equal to the amount of any moneys received by such
corporation or by its agent in violation of this section.
Section 1206. Perjury.—Anyone who shall wilfully
and corruptly make a false statemént under any oath or
affirmation provided for in this act, or anyone who shall,
by any means, procure or suborn any other person to do
s0, shall be guilty of the crime of perjury, and, upon

- conviction thereof, shall be subjeet to the same punish-

ment as is or may be provided by law for perjury.

Section 1207. Statute of Limitations for Violation of
Act—Any prosecution for the commission of any erim-
inal offense under the provisions of this aet may be com-
menced at any time within six years after the date upon
which the alleged offense shall have been committed,
However, if the person against whom such prosecution
is brought shall not have been an inhabitant of this
Commonwealth, or a usual resident therein, during the
term for which he shall be subjeet to prosecution, then
such indictment may be commenced and prosecuted
against such person at any time within a similar space
of time during which he shall be an inhabitant of, or
nsual resident within, this Commonwealth.

Armicrr XIIT
ErrEcTivE DATE AND REPEALER

Section 1301. Effective Date.—This act shall become
effective on the third day of July, one thousand nine
hundred thirty-three,

Section 1302, Acts and Parts of Aects Specifically
Repealed.—The following acts and parts of acts are
hereby specifieally repealed:

The act approved the twenty-eighth day of Mareh,
one thousand eight hundred twenty (Pamphlet Laws,
one hundred sixty-nine), entitled ‘‘An act to regulate
proxies,”” in so far as it relates to associations.

The aet approved the sixth day of February, one
thousand eight hundred thirty (Pamphlet Laws, forty-
two), entitled ‘““A supplement to an aect entitled ‘An
act to ineorporate the owners and occupiers of the
Wicacoa and Moyamensing meadows. in the county of
Philadelphia, for the sole purpose of keeping the banks,
dams, sluiees and floodgates in repair, and to raise a
fund to defray the expenses thereof,” passed twelfth
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April, eighteen hundred and twenty-eight, and for other
purposes,’’ in so far as it relates to associations. =~

The act approved the seventh day of March, one
thousand eight hundred fifty-three (Pamphlet Laws, one
hundred fifty-five), entitled ‘‘An act relative to land
and building associations,’’ absolutely. :

. The act approved the third day of May, one thousand
eight hundred fifty-five (Pamphlet Laws, four hundred
twenty-three), entitled ‘“An aect relating to Corpora-
tions,’” in so far as it relates to associations.

The act approved the ninth day of April, one thou-
sand  eight hundred fifty-six (Pamphlet Laws, two
hundred ninety-three), entitled ‘‘Supplement to the acts
relating to incorporations by the Courts of Common
Pleas,”” in so far as it relates to associations.

The act approved the eighth day of May, one thou-
sand eight hundred fifty-seven (Pamphlet Laws, four
hundred thirty-seven), (Number four hundred ninety-
eight) entitled ‘A supplement to an act relative to
Investments by Building Associations, approved May
eighth, one thousand eight hundred and fifty-five,”” ab-
solutely, , '

'The act approved the twelfth day of April, one thou-
sand eight hundred fifty-nine (Pamphlet Laws, five hun-
dred forty-four), entitled ‘“An act to confer on gertain
Associations of the citizens of this Commonwealth, the
powers and immunities of corporations and bodies politie
In law, and to confirm charters heretofore granted,”
absolutely.

The act approved the twenty-seventh day of November,
one thousand eight hundred sixty-five (Pamphlet Liaws,
of one thousand eight hundred sixty-six, page one thou-

sand two hundred twenty-eight), entitled ““An act re-.

lating to the organization and meetings of certain
corporations, incorporated under the laws of this com-
monwealth,’’ in so far as it relates to associations.

The act approved the thirty-first day of March, one
thousand eight hundred sixty-eight (Pamphlet Laws,
fifty), entitled ‘“An act to authorize incorporated com-
panies to invest and re-invest surplus funds in mortgages,
stocks and other securities, and fixing the time for hold-
ing elections for directors,”” in so far as it relates to
associations.

The act approved the fifteenth day of April, one thou-
sand eight hundred sixty-nine (Pamphlet Laws, twenty-
nine), entitled * An act requiring a majority of the direc-
tors or managers of corporations to constitute a quo-
rum,’’ in so far as it relates to associations.

The aet approved the fourth day of April, one thou-
sand eight hundred seventy-two (Pamphlet Laws, forty),
entitled *‘ An act supplemental to an act, entitled ‘A sup-
plement to acts relating to incorporations by the courts
of common pleas,” approved on the ninth day of April,
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Anno Domini one thousand eight hundred and fifty-six,”’
in so far as it relates to associations.

The act approved the fourth day of April, one thou-
sand eight hundred seventy-two (Pamphlet Laws, forty-
six), entitled ‘‘ An act for the appointment of a receiver
in cases where corporations have been dissolved by judg-
ment of ouster, upon proceedings of quo warranto,” in
so far as it relates to assoeiations,

The act approved the twentieth day of April, one
thousand eight hundred seventy-four (Pamphlet Laws,
one hundred ten), entitled ‘“ An aet to enable the officers
of dissolved corporations to convey real estate held by
such corporations,”” in so far as it relates to associations.

The act approved the twenty-ninth day of April, one
thousand eight hundred seventy-four (Pamphlet Laws,
seventy-three), entitled ‘‘An aet to provide for the in-
corporation and regulation of certain corporations,’’
and its amendments, in so far as it relates to associations.

The act approved the fourteenth day of May, one thou-
sand eight hundred seventy-four (Pamphlet Laws, one
hundred forty-six), entitled ‘‘An act relative to serviee
of process upon the stockholders of corporations in ae-
tions brought to charge the stoeckholders for debts of
the corporation, or for unpaid instalments upon their
stock,’’ in so far as it relates to assoeiations.

The act approved the fifteenth day of May, one thou-
sand eight hundred seventy-four (Pamphlet Laws, one
hundred eighty-six), entitled ‘“An act fo authorize cor-
porations to increase the seeurity of their bonded indebt-
edness,”” in so far as it relates to associations.

The act approved the seventeenth day of April, one
thousand eight hundred seventy-six (Pamphlet Laws,
thirty), entitled ‘‘ A supplement to an act approved April
twenty-ninth, one thousand eight hundred and seventy-
four, entitled ‘An Aect to provide for the incorporation
and regulation of certain eorporations,’ providing for
the further regulation of such corporations and for the
incorporation and regulation of eertain additional cor-
porations,”” and its amendments, in so far as it relates
to associations.

The act approved the seventeenth day of April, one
thousand eight hundred seventy-six (Pamphlet Laws,
forty-one), entitled *‘An act to confirm conveyances of
lands made by savings fund, building and loan assoeia-
tions after expiration of the term of their chartered
existence,”’ absolutely.

The act approved the twenty-fifth day of April, one
thousand eight hundred seventy-six (Pamphlet Laws,
forty-seven), entitled ‘“‘An act supplementary to the
act, entitled ‘An Aect to provide for the incorporation
and regulation of certain corporations,’ approved the
twenty-ninth day of April, Anno Domini eighteen hun-
dred and seventy-four, extending its provisions to all
who may have the right to vote at elections for directors,
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managers or trustees,”’ in so far as it relates to asso-
ciations.

The act approved the twenty-second day of May, one
thousand eight hundred seventy-eight (Pamphlet Laws,
ninety-six), entitled ‘‘ An act to extend the time during
which corporations may hold and convey the title to
real estate, heretofore bought under execution or con-
veyed to them in satisfaction of debts, and now remain-
ing in their hands unsold,’’ in so far as it relates to as-
sociations,

The act approved the twenty-fifth day of May, one
thousand eight hundred seventy-eight (Pamphlet Liaws,
one hundred fifty-five), (Number two hundred), entitled
‘“An act to prevent and punish the re-hypothecation of
stoeks, bonds or other securities pledged for money lent
or borrowed,”’ in so far as it relates to associations.

The act approved the seventeenth day of June, one
thousand eight hundred seventy-eight (Pamphlet Laws,
two hundred fourteen), entitled ‘‘An act to confirm the
purchase and sale of real estate by building and loan
associations, and to authorize the disposal of the unsold
portion thereof,’’ absolutely.

Sections one, two, three, four, five, six, seven and nine
of the act approved the tenth day of April, one thousand
eight hundred seventy-nine (Pamphlet Laws, sixteen),
(Number fourteen), entitled ‘‘ An act relating to mutual
saving fund, building and loan associations, regulating
the mode of charging premiums, bonus or interest in
advance, of withdrawals, of repayment and collection of
loans, also restricting the power to levy excessive fines,
and defining the rights and liabilities of married women
stockholders, and preseribing the nonapplication to these
associations of the bonus tax and registry laws for cor-
porations,”’” absolutely.

The act approved the thirteenth day of May, one
thousand eight hundred seventy-nine (Pamphlet Laws,
fifty-seven), entitled ‘‘An aect to authorize corporations
to borrow money to redeem previous loans authorized by
special laws, and limiting the rate of interest and terms
thereof and providing for the payment of mechanies’
liens,’’ in so far as it relates to associations.

The act approved the tenth day of June, one thousand
eight hundred eighty-one (Pamphlet Liaws, one hundred
seven), (Number one hundred eighteen), entitled ‘A
supplement to an act, entitled ‘An act to prevent and
punish the rehypothecation of stocks, bonds or other
seeurities pledged for money lent or borrowed,” approved
the twenty-fifth day of May, Anno Domini one thousand
eight hundred seventy-eight,’” in so far as it relates to
assoeiations.

The act approved the twenty-seecond day of May, one
thousand eight hundred eighty-three (Pamphlet Laws,
forty-one), entitled ““An aet to revive and continue in
force the provisions of an act, entitled ‘An act to extend
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the time during which corporations may hold and con-
vey the title to real estate heretofore bought under
execution, or conveyed to them in satisfaction of debts,
and now remaining in their hands unsold,’ approved the
twenty-second' day of May, Anno Domini eighteen hun-
dred and seventy-eight,’’ in so far as it relates to asso-
ciations.

The act approved the thirteenth day of June, one
thousand eight hundred eighty-three (Pamphlet Laws,
one hundred twenty-two), entitled ‘‘A supplement to
an act, entitled ‘An act to provide for the incorporation
and regulation of certain corporations,’ approved April
twenty-ninth, one thousand eight hundred and seventy-
four, providing for the improvement, amendment and
alteration of the charters of corporations of the second
class, and authorizing the incorporation of traction
motor eompanies,’” in so far as it relates to associations.

The act approved the twenty-fifth day of June, one
thousand eight hundred eighty-five (Pamphlet Laws, one
hundred seventy-eight), entitled ‘“An act to amend an
act, enfitled ‘An act to enable the officers of dissolved
corporations to convey real estate held by such corpora-
tions,” authorizing the court to diréct the sale of such
real estate, on the petition of any one, or more of the
shareholders,’” in so far as it relates to associations,

The act approved the twenty-sixth day of May, one
thousand eight hundred eighty-seven (Pamphlet Laws,
two hundred seventy-four), entitled ‘“A supplement to
an act to revive and continue in foree the provisions of
an aet, entitled ‘An aect to extend the time during which
corporations may hold and convey the title to real estate
heretofore bought under execution, or conveyed to them
in satisfaction of debts, and now remaining in their
hands unsold,” approved the twenty-second day of May,
Anno Domini one thousand eight hundred and eighty-
three,”” in so far as it relates to assoeiations.

The aet approved the thirty-first day of May, one
thousand eight hundred eighty-seven (Pamphlet Laws,
two hundred eighty-one), entitled “‘An act permitting
the stockholders of corporations to determine the number
of directors, and the time for holding annual elections
of officers,’” in so far as it relates to associations,

The act approved the seventeenth day of June, one
thousand eight hundred eighty-seven (Pamphlet Laws,
four hundred eleven), entitled ‘A further supplement to
an act, entitled ‘An act to provide for the ineorporation
and regulation of certain corporations,’ approved April
twenty-ninth, one thousand eight hundred and seventy-
four, providing for the further regulation of such cor-
porations,”” in so far as it relates to assoeiations,

The act approved the twenty-fifth day of May, one
thousand eight hundred and eighty-seven (Pamphlet
Laws, two hundred seventy-three), entitled ““A supple-
ment to an act, entitled ‘An act to provide for the in-



SESSION OF 1933.

corporation and regulation of certain corporations,’
approved the twenty-ninth day of April, Anno Domini
one thousand eight hundred and seventy-four, amending
the twelfth section of said act, and thereby relieving full
paid capital stock from liability to further assessment,”’
in so far as it relates to associations,

The aet approved the seventh day of May, one thou-
sand eight hundred eighty-nine (Pamphlet. Laws, one
hundred two), (Number one hundred eight), entitled
‘‘An act defining evidence of stock ownership in cor-
porations and for determining the right to vote thereon,’’
in so far as it rvelates to associations.

"The act approved the twenty-first day of May, one
thousand eight hundred eighty-nine (Pamphlet Laws,
two hundred fifty-seven), entitled ‘A supplement to an
act approved April twenty-ninth, one thousand eight
hundred and seventy-four, entitled ‘An act to provide
for the incorporation and regulation of certain corpora-
tions,” amending the thirteenth section thereof,’’ in so
far as it relates to associations, ,

The act approved the fifteenth day of April, one thou-
sand eight hundred ninety-one (Pamphlet Liaws, fifteen),
entitled ‘‘An aet to amend an aet, entitled ‘An act to
amend an act, entitled ‘“‘An act to enable the officers of
dissolved corporations to convey real estate held by such
vorporations,” authorizing the court to direet the sale of
such real estate, on the petition of any one or more of
the shareholders,’”” approved the twenty-fifth day of
June, one thousand eight hundred and eighty-five,” au-
thorizing the court to direct the sale of such real estate
on the petition of any one or more of the shareholders
or their legal representatives whenever requested so to
do,’? In so far as it relates to associations.

The act approved the fourteenth day of May, one
thousand eight hundred ninety-one (Pamphlet Laws,
sixty-one), entitled ‘“An act to amend the fifth seetion
of an act, entitled ‘ An act to provide for the incorpora-
tion and regulation of certain corporations,’ approved
April twenty-ninth, one thousand eight hundred and
seventy-four, defining the officers of corporations and
allowing certain officers receiving salaries to be directors
and receive compensations,”’ in so far as it relates to
assoeiations, v

The act approved the twentieth day of May, one thou-
sand eight hundred ninety-one (Pamphlet Laws, one
lundred one), (Number seventy-seven), entitled ‘‘An
avt authorizing salaried officers of private or business
corporations to eoneurrently serve as directors therein,”
in so far as it relates to associations.

The act approved the sceond day of June, one thou-
sind eight hundred ninety-one (Pamphlet Laws, one
lrandred seventy-four), entitled ‘A supplement to an
aet, entitled ‘An act to provide for the ineorporation
of eertain corporations, approved the twenty-ninth day
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of April, one thousand eight hundred and seventy-four,’
so far as it relates to section thirty-sevem, relating to
building and loan associations,’’ absolutely.

The act approved the twenty-sixth day of April, one
thousand eight hundred and ninety-three (Pamphlet
Laws, twenty-six), (Number twenty-two), entitled ‘‘An
act providing for the appointment of a receiver in cases
where corporations have been dissolved by judgment of
ouster upon proceedings of quo warranto,’’ in so far as it
relates to assoclations.

The act approved the eleventh day of May, one thou-
sand eight hundred and ninety-three (Pamphlet Laws,
forty-two), (Number forty), entitled ‘‘ An act to author-
ize corporations organized for profit under the laws of
Pennsylvania, to make allowances or pensions to em-
ployes for faithful and long continued service who, in
such service have become old, infirm or disabled,’’ in so
far as it relates to associations.

The act approved the eighteenth day of May, one
thousand eight hundred and ninety-three (Pamphlet
Laws, eighty-eight), entitled ‘‘ An act to revive and con-
tinue in force provisions of an act, entitled ‘An aet to
extend the time during which corporations may hold and

" convey the title to real estate heretofore bought under

execution, or conveyed to them in satisfaction of debts
and now remaining in their hands unsold,” approved
the twenty-sixth day of May, Anno Domini one thousand
eight hundred and eighty-seven,”” in so far as it relates
to associations.

The act approved the twenty-sixth day of May, one
thousand eight hundred and ninety-three (Pamphlet
Laws, one hundred forty-one), entitled ‘‘An act amend-
ing an act, entitled ‘An act defining evidence of stock
ownership in corporations, and for determining the
right to vote thereon,” approved May seventh, one thou-
sand eight hundred and eighty-nine, further defining
evidence of stock ownership and the right to vote there-
on,”’ in so far as it relates to associations.

The act approved the eighth day of June, one thou-
sand eight hundred and ninety-three (Pamphlet Laws,
three hundred fifty-one), entitled ‘‘An aect to provide
for the manner of reducing the eapital stock of corpora-
tions,’” in so far as it relates to associations.

The act approved the eighth day of June, one thou-
sand eight hundred and ninety-three (Pamphlet Laws,
three hundred fifty-five), entitled ‘“An act to regulate
the change of location of the principal office, the place
of annual and other meetings of stockholders, and the
time of such annual meetings of corporations of this
Commonwealth,’’ in so far as it relates to assoeiations.

The act approved the tenth day of June, one thousand
eight hundred and ninety-three (Pamphlet Laws, four
hundred seventeen), (Number three hundred sixteen),
entitled ‘‘An aet to authorize corporations to inerease
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.

their capital stock for corporate purposes,’” in so far as
it relates to associations.

The act approved the twenty-fourth day of June, one
thousand eight hundred and ninety-five (Pamphlet Laws,
two hundred fifty-eight), (Number one hundred seventy-
two), entitled ‘‘An act relating to and regulating the
issue and transfer of certificates of stock by companies
incorporated under the laws of this Commonwealth,”” in
so far as it relates to associations,

The act approved the twenty-fifth day of June, one
thousand eight hundred and ninety-five (Pamphlet Laws,
three hundred three), entitled ‘‘ An aet amending an
act, entitled ‘A supplement to an act, entitled ‘‘An act
to provide for the incorporation of certain ecorporations,”’
approved the twenty-ninth day of April, one thousand
eight hundred and seventy-four, so far as it relates to
seetion thirty-seven, relating to building and loan asso-
ciations,’ approved Juue second, one thousand eight hun-
dred and ninety-oune, giving such associations the right,
when a series of stock has matured, or when applications
for loans by the stockholders thereof shall exceed the
aecumulations in the treasury to make temporary loans,”’
absolutely.

The act approved the twenty-sixth day of June, one
thousand eight hundred and ninety-five (Pamphlet Laws,
three hundred sixty-nine), (Number two hundred sixty-
one), entitled ‘‘ A supplement to an act, entitled ‘ An act
to provide for the incorporation and regulation of cer-
tain corporations,” approved the twenty-ninth day of
April, Anno Domini one thousand eight hundred and
seventy-four, further amending the twelfth section there-
of, so as to permit eorporations organized thereunder,
either for the purpose of carrying on any manufactur-
ing business or for the supply of water, or for the manu-
facture or supplying of light, to purchase bonds or stock
of other corporations of the same character, or to guar-
antee the payment of interest and prineipal of such
bonds, or either principal or interest, or to lease and
operate corporate property,’”’ in so far as it relates to
associations.

The aet approved the twentieth day of April, one
thousand eight hundred and ninety-seven (Pamphlet
Laws, twenty-eight), (Number twenty-three), entitled
‘An act to revive and continue in foree provisions of an
act, entitled ‘An aet to extend the time which eorpora-
tions may hold and convey the title to real estate here-
tofore bought under exeeution, or conveyed to them in
satisfaction of debts and now remaining in their hands
unsold,” approved the eighteenth day of May, Anno
Domini one thousand eight hundred and ninety-three,”’
in so far as it relates to associations.

The act approved the ninth day of February, one
thousand nine hundred and one (Pamphlet Laws, three),
entitled ‘*An aet to provide for inereasing the capital
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L]
stock and indebtedness of corporations,” in so far as it
velates to associations. o
The act approved the nineteenth day of April, one
thousand nine hundred and one (Pamphlet Laws,

‘eighty), (Number fifty-one), entitled ‘‘An act to regu-

late the number of directors in corporations chartered
under the laws of this Commonwealth,’’ in so far as it
relates:.to associations,

The aet approved the eleventh day of May, one thou-
sand nine hundred and one (Pamphlet Liaws, one hun-
dred fifty-three), entitled ‘‘An act regulating foreign
mutual savings fund or building and loan associations
doing business within this Commonwealth, and prescrib-
ing an annual license fee to be paid by such associations,’’
absolutely. ‘

The act approved the twenty-ninth day of May, one
thousand nine hundred and one (Pamphlet Laws, three
hundred twenty-six), entitled ‘A supplement to an act,
entited ‘An act to provide for the incorporation and
regulation of certain eorporations,” approved April twen-
ty-ninth, one thousand eight hundred and seventy-four;
authorizing formation of corporations for profit by
voluntary association of three or more persons, one of
whom, at least, must be a citizen of this Commonwealth,”’
in so far as it relates to associations,

The act approved the twenty-ninth day of May, one
thousand nine hundred and one (Pamphlet Laws, three
hundred forty-nine), entitled ‘‘An act supplementary

to an aet, entitled ‘An aect to provide for the incorpora-

tion and regulation of eertain corporatioms,” approved
the twenty-ninth day of April, one thousand eight hun-
dred and seventy-four; providing for the merger and
consolidation of certain corporations,’’ in so far as it
relates to assoeciations.

The act approved the fourth day of June, one thou-
sand nine hundred and one (Pamphlet Laws, four hun-
dred three), entitled ‘‘An aet conferring upon mutual
savings fund or building and loan associations, now in-
corporated, or hereafter to be incorporated, the right to
receive, in writing, bids of premium for priority, and
making valid all such bids heretofore accepted,’” abso-
lutely.

The aet approved the seventh day of June, one thou-
sand nine hundred and one (Pamphlet Laws, five hun-
dred thirty), entitled *‘An act to amend the forty-fifth
section of an act, entitled ‘An act to provide for the
ineorporation and regulation of eertain eorporations.’
approved the twenty-ninth day of April, Anno Domini
one thousand eight hundred and seventy-four; pro-
viding for the publication in separate pamphlet form
of a certified list of all charters of incorporation,’’ in
so far as it relates to associations.

The act approved the second day of July, one thou-
sand nine hundred and one (Pamphlet Laws, six
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hundred three), (Number two hundred ninety-eight),
entitled ‘“ An act authorizing eorporations, organized for
profit, to purchase, hold, sell, assign, transfer, mortgage,
pledge, or otherwise dispose of, the shares of capital
stock of, or any bonds, seeurities or evidences of indebt-
edness created by, any other corporation,’’ in so far as
it relates to associations.

The act approved the second day of July, one thousand
niné hundred and one (Pamphlet Laws, six hundred
six), (Number three hundred two), entitled ‘“‘An act
authorizing ecorporations organized under the laws of
Pennsylvania to inerease or diminish the par value of the
shares of their capital stoek,’’ in so far as it relates to
associations.

The act approved the fifth day of March, one thou-
sand nine hundred and three (Pamphlet Laws, four-
teen), (Number seventeen), entitled ‘‘ An aet concerning
proxies, authorizing representation and voting of shares
of capital stock of corporations at meetings and elections
thereof,”” in so far as it relates to associations.

The act approved the twenty-fourth day of March, one
thousand nine hundred and three (Pamphlet Laws,
fifty), (Number fifty-two), entitled ‘‘An act relating
to the taking of stock votes, upon subjects presented to
stockholders of corporations of this Commonwealth for
their action,’’ in so far as it relates to associations.

The aet approved the fifteenth day of April, one thou-
sand nine hundred and three (Pamphlet Laws, two hun-
dred), (Number one hundred forty-five), entitled ‘‘An
act to revive and continue in force the provisions of an
act, entitled ‘An act to extend the time during which
corporations may hold and convey the title to real estate,
heretofore bought under execution or econveyed to them
in satisfaction of debts, and now remaining in their hands
unsold,” approved the twentieth day of April, Anno
Domini one thousand eight hundred and ninety-seven,”’
in so far as it relates to associations.

The act approved the twenty-seecond day of April, one
thousand nine hundred and three (Pamphlet Laws, two
hundred fifty-one), entitled ‘““An aet regulating the
change of corporate titles,”’ in so far as it relates to as-
sociations, '

The act approved the twenty-third day of April, one
thousand nine hundred and three (Pamphlet Laws, two
hundred seventy-two), entitled ‘An act to amend the
first section of an act, entitled ‘A supplement to an act,
entitled ‘‘An act to provide for the incorporation and
regulation of certain corporations, approved April
twenty-nine, one thousand eight hundred and seventy-
four,”” authorizing the formation of corporations for
profit by voluntary association of three or more persons,
one of whom, at least, must be a citizen of this Common-
wealth.” said supplement approved the twenty-ninth
day of May, one thonsand nine hundred and one; and
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to extend the provisions of said act to all corporations
for profit embraced within corporations of the second
class, defined in seetion two (2) and the various supple-
ments to section two (2), of the aet of April twenty-
ninth, one thousand eight hundred and seventy-four,
and confirming all charters granted under the said sup-
plements, to eorporations which have been formed under
the various supplements to the said section two (2) of
the act of April twenty-ninth, one thousand eight hun-
dred and seventy-four by the association of three or
more persons, one of whom at least was a citizen of this
Commonwealth,’’ in so far as it relates to assoeiations.

The - act approved the sixteenth day of March, one
thousand nine hundred and five (Pamphlet Laws, forty-
two), (Number twenty-six), entitled ‘‘An act providing
for the voting of shares of stoek in corporations in
this Commonswealth, held by executors, administrators,
guardians, and trustees, and the manner of voting the
same,’’ in so far as it relates to associations.

The aet approved the thirty-first day of March, one
thousand nine hundred and five (Pamphlet Laws, ninety-
three), entitled ‘‘ An act amending the third section of a
supplement to an aect, entitled ‘An act to provide for
the incorporation and regulation of certain eorporations,’
approved April twenty-nine, one thousand eight hundred
and seventy-four, ‘providing for the improvement,
amendment and alteration of the charters of eorporations
of the second class, and authorizing the incorporation of
traction motor eompanies,” approved the thirteenth day
of June, Anno Domini one thousand eight hundred and
eighty-three; requiring corporations to file a certificate
with the Governor of the Commonwealth, setting forth
that all reports required by the Auditor General of the
Commonwealth have been duly filed, and that all taxes
due the Commonwealth have been paid, before the im-
provement, amendment or alteration of the charter of
any corporation,’’ in so far as it relates to associations.

The act approved the thirty-first day of March, one
thousand nine hundred and five (Pamphlet Laws, ninety-
five), entitled ‘“ An act to amend section three of a sup-
plement to an act, entitled ‘An aet to provide for the
incorporation and regulation of certain corporations,’
approved the twenty-ninth day of April, one thousand
eight hundred and seventy-four, providing for the mer-
ger and consolidation of certain corporations, approved
the twenty-ninth day of May, one thousand nine hundred
and one; requiring the filing of all reports required by
the Auditor General, and the payment of all taxes due
the Commonwealth of Pennsylvania, by corporations,
before merger or consolidation,”’ in so far as it relates
to assoeiations.

The act approved the twenty-seeond day of April, one
thousand nine hundred and five (Pamphlet Laws, two
hundred sixty-four), (Number one hundred eighty-
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three), entitled ‘“An act to amend the first section of an
act, entitled ‘An act to provide for the manner of re-
ducing the capital stock of corporations,” approved the
eighth day of Jume, Anno Domini one thousand eight
hundred and ninety-three (1893); extending the provi-
sions of the said act to all corporations ereated by gen-
eral or special law, and repealing all acts or parts of
acts inconsistent therewith,”’ in so far as it relates to
associations.

The act approved the twenty-second day of April, one
thousand nine hundred and five (Pamphlet Laws, two
hundred eighty), entitled ‘‘ An act to amend section one
of the act, entitled ‘An act to provide for increasing the
capital stock and indebtedness of corporations,’ ap-
proved the ninth day of February, Anno Domini one
thousand nine hundred and one; authorizing corpora-
tions to increase their capital stock and indebtedness, and
seeure the payment of principal and interest of their
indebtedness,”” in so far as it relates to associations.

The aet approved the twelfth day of June, one thou-
sand nine hundred and seven (Pamphlet Laws, five hun-
dred twenty-five), entitled ‘‘An aet requiring banks,
trust companies, savings funds societies, building and
loan associations, bond and investment companies, prov-
ident associations, and all other corporations under su-
pervision of the Commissioner of Banking, to furnish
receipt in full to each depositor or investor for moneys
received, whieh shall also be entered in full on books of
the company; statement of liabilities to be set out in
full in all reports to Commissioner of Banking or other
supervisory authorities; statement of all moneys bor-
rowed, to be placed in full as liabilities on books of the
company; violation of provisions of this act a misde-
meanor, and penalty therefor,’”” in so far as it relates
to associations.

The act approved the twenty-ninth day of April, one
thousand nine hundred and nine (Pamphlet Laws, two
hundred eighty-nine), (Number one hundred eighty-
five), entitled ““An act to prevent any individual from
holding, at the same time, more than one of the offices
of president, vice-president, secretary, treasurer, or so-
licitor of any building and loan association, incorporated
under the laws of this Commonwealth, and providing a
penalty for the breach thereof,”’ absolutely.

The act approved the third day of May, one thousand
nine hundred and nine (Pamphlet Laws, four hundred
eight), entitled ‘“An act authorizing the merger and
consolidation of certain corporations,’’ in so far as it
relates to associations.

The act approved the twenty-third day of May, one
thousand nine hundred and thirteen (Pamphlet Laws,
three hundred thirty-six), (Number two hundred twenty-
two), entitled ‘‘An act authorizing corporations of this
Commenvwealth to declare, at any time or times, divi-
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dends out of net profits; and preseribing the time with-
in which the same shall be paid,”’ in so far as it relates
to associations.

The act approved the fourteenth day of May, one
thousand nine hundred thirteen (Pamphlet Laws, two
hundred five), (Number one hundred forty-four), en-
titled ‘“An aet enlarging the powers of mutual savings
fund or building and loan associations; anthorizing them

to aeceumulate a reserve fund to pay contingent losses,

und validating such funds heretofore accumulated; to
permit members to seeure the repayment of one-half of
their loans by a straight bond and mortgage, for a fixed
term, and authorizing said associations to so secure
loans; authorizing said assoeiations to make loans in
certain ecases upon a stipulated premium; and further
authorizing them to loan money to other like assoeiations
under certain conditions; and repealing all laws incon-
sistent with this act,”’ absolutely.

The act approved the sixth day of June, one thousand
nine hundred thirteen (Pamphlet Laws, four hundred
fifty-nine), (Number three hundred five), entitled ‘‘ An
act to confirm eonveyances of lands made by Building
and Loan Associations after expiration of the term of
their chartered existence,”” absolutely.

The act approved the twenty-ninth day of April, one
thousand nine hundred fifteen (Pamphlet Laws, two
hundred five), entitled ‘“An act to amend the third see-
tion of an act, entitled ‘An aet authorizing the merger
and consolidation of certain corporations,’ approved the
third day of May, Anno Domini one thousand nine hun-
dred and nine,”” in so far as it relates to associations.

The act approved the second day of June, one thou-
sand nine hundred fifteen (Pamphlet Laws, seven
hundred twenty-four), (Number three hundred thirty-
three), entitled ¢‘ An act to amend section twenty-three
of an act, entitled ‘An act to provide for the incorpora-
tion and regulation of certain corporations,” approved
April twenty-ninth, one thousand eight hundred and
seventy-four, as amended by the {ifth section of an act,
entitled ‘A supplement to an aet approved April twen-
ty-ninth, one thousand eight hundred and seventy-four,
entitled ““An act to provide for the incorporation and
regulation of certain corporations,’”’ providing for the
turther regulation of sueh corporations and for the in-
corporation and regulation of certain additional ecor-
porations,” approved April seventeenth, one thousand
eight hundred and seventy-six; requiring the filing of all
the reports required hy the Auditor General of the Com-
monwealth, and the payment of all taxes due the Com-
monwealth of Pennsylvania, by certain eorporations, up
to and including the date of the proposed sale, assign-
went, disposition, and eonvevance of the franehises and
property of such eorporation before the returns author-
izing sueh sale. assignment, disposition. aud conveyanee
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shall be filed in the office of the Seeretary of the Com-
monwealth,’’ in so far as it relates to associations.

The act approved the seventeenth day of May, one
thousand nine hundred seventeen (Pamphlet Laws, two
hundred twenty-eight), entitled ‘‘An act to authorize
the payment by corporations to their directors of com-
pensation for services rendered by them,’’ in so far as it
relates to assoeiations.

The act approved the fifth day of July, one thousand
nine hundred seventeen (Pamphlet Laws, six hundred
seventy-five), entitled ‘“An act to amend section five of
an act, approved the tenth day of April, one thousand
eight hundred and seventy-nine, entitled ‘An act re-
lating to mutual saving fund, building and loan asso-
ciations, regulating the mode of charging premiums,
bonus or interest in advance, of withdrawals, of repay-
ment and collection of loans, also restricting the power
to levy excessive fines, and defining the rights and liabil-
ities of married women stockholders, and preseribing the
nonapplication to these associations of the bonus tax and
registry laws for corporations,’’ absolutely.

The aet approved the fifth day of July, one thousand
nine hundred seventeen (Pamphlet Laws, six hundred
eighty), entitled ‘‘ An act to amend seetion one of an act,
approved the twenty-ninth day of April, one thousand
nine hundred nine, entitled ‘An act to prevent any
individual from holding, at the same time, more than
one of the offices of president, vice-president, secretary,
treasurer, or solicitor of any building and loan associa-
tion, ineorporated under the laws of this Commonwealth,
and providing a penalty for the breach thereof,’ by
prohibiting the president, vice-president, secretary, or
treasurer from holding the office of eonveyancer,’’ abso-
lutely.

The act approved the fifth day of July, one thousand
nine hundred seventeen (Pamphlet Laws, six hundred
eighty-one), (Number two hundred forty-eight), entitled
‘An act permitting corporations to invest their surplus
funds in bonds of the United States issued for war pur-
poses,’” in so far as it relates to associations.

The aet approved the fifth day of July, one thousand
nine hundred seventeen (Pamphlet Laws, six hundred
ninety-eight), (Number two hundred fifty-eight), en-
titled ““An act to authorize eorporations organized for
profit, under the laws of Pennsylvania, to continue the
salaries of employes enlisting or enrolling in any branch
of the military or naval serviee of the United States, or
other protective organizations,” in so far as it relates
to associations.

The act approved the eighteenth day of April, one
thousand nine hundred and nineteen (Pamphlet Laws.
sixty-seven), entitled ‘‘An aet to give to women, married
and single, the same right as men to be corporators, and,
in furtherance of their interests as stoeckholders, to serve
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as directors and officers of corporations for profit,”’ in
so far as it relates to associations.

The act approved the ninth day of July, one thousand
nine hundred and nineteen (Pamphlet Laws, eight hun-
dred eight), entitled ‘‘An act permitting building and
loan associations to make temporary loans, and to secure
payment by pledge of bonds of the United States issued
for war purposes,’”’ absolutely.

The act approved the thirtieth day of March, one
thousand nine hundred and twenty-one (Pamphlet Laws,
fifty-four), (Number twenty-eight), entitled ‘‘An act
permitting eorporations to change the date of their an-
nual meeting as fixed by its charter,”’ in so far as it
relates to associations.

The act approved the fifth day of May, one thousand
nine hundred and twenty-one (Pamphlet Laws, three
hundred eighty), entitled ‘“An act to amend section
thirty-seven, clause nine, of the act, approved the
twenty-ninth day of April, one thousand eight hundred
and seventy-four (Pamphlet Laws, seventy-three), en-
titled ‘An act to provide for the incorporation and regu-
lation of certain corporations’; increasing the powers
of building and loan associations to purchase and hold
real estate,”’ absolutely. ,

The act approved the twenty-fourth day of May, one
thousand nine hundred twenty-one (Pamphlet Laws, one
thousand seventy-one), entitled ‘‘An aet requiring
banks, banking corporations, copartnerships, or associa-
tions, cobperative banking associations, trust, safe de-
posit, real estate, mortgage, title insurance, guaranty,
surety, and indemmity companies, savings institutions,
savings banks, provident institutions, building and loan
assoeiations, lodges and soeieties, to file of record names
of persons authorized to make entries on records of
mortgages; imposing certain duties on recorders of
deeds; and declaring certain entries void,’’ in so far as
it relates to associations.

The aet approved the fifteenth day of March, one
thousand nine hundred twenty-three (Pamphlet Laws,
ten), entitled ‘‘ An aet relating to the recording of certi-
ficates of ineorporation of domestie eorporations; pro-
viding for the recording of certified copies thereof in
certain cases; validating the recording of such certified
copies heretofore recorded; and making the record of
such certified copies competent evidence for all pur-
poses,”’ in so far as it relates to associations.

The aet approved the twelfth day of July, one thou-
sand nine hundred twenty-three (Pamphlet Laws, one
thousand eighty-three), entitled ‘“An act authorizing
corporations to issue stock at a price in exeess of the par
value thereof,”’ in so far as it relates to associations.

The act approved the first day of April, one thousand
nine hundred and twenty-five (Pamphlet Laws, one
bhundred two), entitled ‘‘An aet to amend section one



SESSLON OF 1434,

of the act, approved the twenty-fourth day of May, one
thousand nine hundred and twenty-one (Pamphlet Laws,
one thousand and seventy-one), entitled ‘An act requir-
ing banks, banking corporations, copartnerships, or
associations, cooperative banking associations, trust,
safe deposit, real estate, mortgage, title insurance, guar-
anty, surety, and indemnity companies, savings institu-
tions, savings banks, provident institutions, building and
loan associations, lodges and societies, to file of record
names of persons authorized to make entries on records
of morigages; imposing eertain duties on recorders of
deeds; and declaring certain entries void,” by extending
its provisions to all corporations, copartnerships, and
associations,”’ in so far as it relates to associations.

The aet approved the seventh day of April, one thou-
sand nine hundred and twenty-five (Pamphlet Laws, one
hundred eighty-three), entitled *‘ An act providing that
certificates of association and articles of ineorporation
or of any improvements, amendments, or alterations
thereto may be acknowledged and sworn or affirmed to
hefore a notary public or justice of the peace; validating
sueh acknowledgments made prior to the approval of
this aet,’” in so far as it relates to associations.

The act approved the thirtieth day of April, one thou-
sand nine hundred and twenty-five (Pamphlet Laws,
four hundred three), entitled ‘‘An act relating to the
dissolution of corporations; and imposing certain duties
on the Secretary of the Commonwealth and the prothon-
otaries,”” in so far as it relates to associations.

The act approved the twelfth day of May, one thou-
sand mnine hundred and twenty-five (Pamphlet Laws,
six hundred fifteen), entitled ‘“An aet pertaining to
corporations organized or doing business within the
Commonwealth; limiting the operation of their by-laws;
and providing for the execution of contracts, notes,
mortgages, et cetera, by such corporations,’’ in so far as
it relates to associations.

The act approved the thirteenth day of May, one
thousand nine hundred and twenty-five (Pamphlet
Laws, six hundred seventy-nine), (Number three hun-
dred sixty-eight), entitled ‘‘An act authorizing corpora-
tions to issue stock to their employes and to employes
of their subsidiaries, at par value, or at a price in excess
of par value,”” in so far as it relates to associations.

The act approved the twenty-ninth day of March, one
thousand nine hundred twenty-seven (Pamphlet Laws,
seventy), entitled ‘‘An aet to amend section one of the
act, approved the twenty-fifth day of April, one thousand
eight hundred and seventy-six (Pamphlet Laws, forty-
seven), entitled ‘An aet supplementary to the act, en-
titled ‘“An act to provide for the incorporation and
regulation of certain corporations,’’ approved the twen-
ty-ninth day of April, Anno Domini eighteen hundred

and seventy-four, extending its provisions to all who
18
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may have the right to vote at elections for directors,
managers or trustees,” regulating the manner of voting
in first-class corporations,’’ in so far as it relates to as-
sociations,

The act approved the fifth day of April, one thousand
nine hundred twenty-seven (Pamphlet Laws, one hun-
dred ten), entitled ‘‘ An act preseribing a uniform meth-
od for the issuance of full paid stock by building and
loan associations; prescribing a maximum periodieal
rate of dividend that may be paid thereon; providing
for the withdrawal and transfer thereof,’’ absolutely.

The act approved the eighth day of April, one thou-
sand nine hundred twenty-seven (Pamphlet Laws, one
hundred seventy-nine), entitled ‘* An act to amend see-
tion one of an aet approved the fourteenth day of May,
one thousand nine hundred and thirteen (Pamphlet
Laws, two hundred and five), entitled ‘An act enlarging
the powers of mutual savings fund or building and loan
asgociations; authorizing them to acecumulate a reserve
fund to pay contingent losses, and validating such funds
heretofore accumulated; to permit members to secure
the repayment of one-half of their loans by a straight
bond and mortgage, for a fixed term, and authorizing
said associations to so secure loans; authorizing said
associations to make loans in certain eases upon a stipu-
lated premium; and further authorizing them to loan
money to other like associations under certain eonditions;
and repealing all laws inconsistent with this act,” per-
mitting building and loan assoeiations to have contingent
funds not in excess of fifteen per centum of their assets,’”’
absolutely.

The act approved the twenty-second day of April, one
thousand nine hundred twenty-seven (Pamphlet Laws,
three hundred fifty-three), (Number two hundred eight-
een), entitled ‘‘An aect to amend subdivision three of
section three of an act, approved the twenty-ninth day
of April, one thousand eight hundred and seventy-four
(Pamphlet Laws, seventy-three), entitled ‘An aet to
provide for the ineorporation and regulation of certain
corporations,” by regulating the weekly advertisements
for corporate charters,”’ in so far as it relates to asso-
ciations.

The act approved the twenty-first day of April, one
thousand nine hundred twenty-seven (Pamphlet Laws,
three hundred thirty-three), entitled ‘‘An act preserib-
ing a uniform method of issuing notes, by building and
loan associations, for money borrowed,’’ sbsolutely.

The act approved the twenty-seventh day of April,
one thousand nine hundred twenty-seven (Pamphlet
Laws, four hundred four), (Number two hundred fifty-
nine), entitled ““ An act making it unlawful for building
and loan associations to charge a withdrawal or member-.
ship fee in excess of a certain amount, and requiring a
receipt to be given in case a membership fee is charged,
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and providing for such membership fees to be charged
to the general profit account,”’ absolutely.

The act approved the twenty-seventh day of April,
one thousand nine hundred and twenty-seven (Pamphlet
Laws, four hundred four), (Number two hundred sixty),
entitled ‘‘An aet prohibiting corporations from pleading
usury as a defense,’’ in so far as it relates to associations.

The act approved the twenty-seventh day of April, one
thousand nine hundred and twenty-seven (Pamphlet
Laws, four hundred five), (Number two hundred sixty-
one), entitled ‘“‘An act authorizing building and loan
associations to-issue stock to minors; providing for the
withdrawal thereof; and providing also for the with-
drawal of stock in certain cases by the beneficiary in
the event of the death of the trustee,’’ absolutely.

The act approved the sixth day of May, one thousand
nine hundred and twenty-seven (Pamphlet Laws, eight
hundred twenty-eight), (Number four hundred seven-
teen), entitled ‘‘An act to further amend the second
paragraph of the fifth section of an act, approved the
twenty-ninth day of April, one thousand eight hundred
and seventy-four (Pamphlet Laws, seventy-three), en-
titled ‘An act to provide for the incorporation and regu-
lation of certain corporations,’ >’ in so far as it relates
to associations,

The act approved the twenty-seventh day of March,
one thousand nine hundred and twenty-nine (Pamphlet
Laws, seventy-four), entitled ‘“An aet amending section
one of an act, entitled ‘An act authorizing corporations,
organized for profit, to purchase, hold, sell, assign, trans-
fer, mortgage, pledge, or otherwise dispose of, the shares
of capital stock of, or any bonds, securities or evidences
of indebtedness ereated by, any other corporation,’ ap-
proved the second day of July, Anno Domini one thou-
sand nine hundred and one (Pamphlet Laws, six hun-
dred and three), so as to include corporations, either
public or private, of this or any other State or of the
United States of America, or of any territory or de-
pendency thereof, or of any foreign country or any
subdivision or ageney thereof; and to validate all pur-
chases, sales, assignments, transfers, mortgages, pledges,
or other disposition thereof at any time heretofore
made,”’ in so far as it relates to assoeiations.

The act approved the tenth day of April, one thousand
nine hundred and twenty-nine ( Pamphlet Laws, four
hundred eighty), entitled ‘““An act to amend section one
of the act, approved the twenty-fourth day of June, one
thousand eight hundred and ninety-five (Pamphlet
Laws, two hundred fifty-eight), entitled ‘An act relating
to and regulating the issue and transfer of certificates
of stock by companies incorporated under the laws of
this Commonwealth,” by authorizing the counter-signa-
tures of assistant treasurers thereon; by permitting the
signatures, counter-signatures, and seals thereon in fac-

547



548

LAWS OF PENNSYLVANIA,

simileé printed or engraved; and validating certificates
of stock heretofore so executed and issued,”’ in so far as
it relates to associations.

The act approved the eighteenth day of April, one
thousand nine hundred and twenty-nine (Pamphlet
Laws, five hundred forty-four), entitled ‘‘An aet to
amend the act, approved the second day of July, one
thousand nine hundred and one (Pamphlet Laws, six
hundred three), entitled ‘An act authorizing corpora-
tions, organized for profit, to purchase, hold, sell, as-
sign, transfer, mortgage, pledge, or otherwise dispose of,
the shares of eapital stock of, or any bonds, securities,
or evidences of indebtedness created by, any other cor-
poration,’” by extending the provisions thereof so as to
apply to all corporations, and validating past trans-
actions of such character,”” in so far as it relates to
associations,

The act approved the sixteenth day of April, ome
thousand nine hundred and twenty-nine (Pamphlet
Laws, five hundred twenty-seven), (Number two hun-
dred twenty-eight), entitled ‘“‘An act regulating loans
by building and loan assoeciations,”’ absolutely.

The act approved the twenty-fifth day of April, one
thousand nine hundred and twenty-nine (Pamphlet
Laws, seven hundred sixty-six), entitled ‘‘An aet regu-
lating the granting of loans by building and loan asso-
ciations where the security, in whole or part, is to be a
niortgage or lien on real estate; providing penalties, and
fixing the time during which indictments under this act
may be found and prosecuted,”’ absolutely.

The act approved the thirtieth day of April, one thou-
sand nine hundred and twenty-nine (Pamphlet Laws,
nine hundred one), entitled ‘“An act to amend section
four of the act, approved the tenth day of April, one
thousand eight hundred and seventy-nine (Pamphlet
Laws, sixteen), entitled ‘An act relating to mutual sav-
ing fund, building and loan assoeciations, regulating the
mode of charging premiums, bonus, or interest in ad-
vance, of withdrawals, of repayment and collection of
loans, also restrieting the power to levy excessive fines,
and defining the rights and liabilities of married women
stockholders, and preseribing the nonapplication to these
associations of the honus tax and registry laws for cor-
porations,” ’’ absolutely,

The act approved the thirtieth day of April, one thou-
sand nine hundred and twenty-nine (Pamphlet Laws,
nine hundred three), entitled “An act relating to cor-
porations; providing methods of determining what
stockholders shall be entitled to vote at meetings, or to
receive dividends, or allotments of rights, or to exercise
rights: and the effect thereon of transfers of stock
within sixty days of any election or meeting,’’ in so far
as it relates to associations,

The act approved the eighth day of May, one thou-
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sand nine hundred and twenty-nine (Pamphlet Laws,
one thousand six hundred forty-seven), (Number five
hundred twelve), entitled ‘“An aet to amend the act
approved the twenty-seventh day of April, one thousand
nine hundred and twenty-seven (Pamphlet Laws, four
hundred four), entitled ‘An act prohibiting corporations
from pleading usury as a defense,”’’ in so far as it re-
lates to associations.

The act approved the seventeenth day of May, one
thousand nine hundred and twenty-nine (Pamphlet
Laws, one thousand eight hundred two), entitled ‘‘An
act providing that when all or a majority of the out-
standing shares of the capital stock of any corporation,
now or hereafter created under the laws of this Com-
monwealth, are owned by a corporation, created under
the laws of any other State, the owner or owners of not
less than one-fifth of the total number of the outstand-
ing ghares of the eapital stock of such foreign corpora-
tion shall have the right to investizate and inquire into
the affairs, management, and operations of such domestie
corporation, and to institute, maintain and prosecute
actions or proceedings against, or in behalf of, such do-
mestie eorporation, for any purpose, to the same extent,
in the same manner, with the same foree and effect, and
with the same rights and remedies, as if he or they were
the owner or owners of shares of the capital stock of
such domestic eorporation; and preseribing the condi-
tions upon which a bond may be required in any such
action or proceeding,’’ in so far as it relates to asso-
ciations,

The act approved the twentieth day of Mareh, one
thousand nine hundred and thirty-one (Pamphlet Laws,
four), entitled ‘‘An aect to amend section one of the
act, approved the twenty-fourth day of June, one thou-
sand eight hundred and ninety-five (Pamphet Laws,
two hundred fifty-eight), entitled ‘An act relating to
and regulating the issue and transfer of certificates of
stock by companies incorporated under the laws of this
Commonwealth,” as amended, by permitting the signa-
tares, countersignatures, and seals thereon in facsimile
printed or engraved, when the certificate is signed by a
transfer agent or assistant transfer agent and registrar:
and permitting the use of certificates bearing the sig-
nature or countersignature, or faesimile signature or
countersignature, of any officer who has ceased to be
sueh when the certifieate is issued,”’ in so far as it re-
lates to associations.

The act approved the twenty-sixth day of Mareh, one
thousand nine hundred and thirty-one (Pamphlet Laws,
ten), (Number eight), entitled ““An act to amend sub-
division three of section three of the act, approved the
twenty-ninth day of April, one thousand eight hundred
and seventy-four (Pamphlet Laws, seventy-three), en-
titled ‘ An aet to provide for the ineorporation and regu-
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lation of certain corporations,” as amended, by regulat-
ing the advertising of application of charters for cor-
porations of the first class,”’ in gso far as it relates to
associations.

The act approved the twelfth day of June, one thou-
sand nine hundred and thirty-one (Pamphlet Laws, five
hundred four), (Number one hundred sixty-one), en-
titled ‘‘An act authorizing building and loan associa-
tions to permit borrowers to have the dues on the stock
credited on account of the prinecipal of the loan, and
providing for the reduction of the stock in certain
cases, and defining the duties of the secretary of the asso-
ciation in respect thereto, and providing also for the
inerease of the subsequent dues on the stock in certain
cages, and providing further that the stock shall not be
subject to losses, except for the profits, in certain cases,”’
except in so far as it relates to the appropriation of
shares to reduce mortgage loans which were granted by
associations prior to the effective date of this act.

The act approved the twelfth day of June, one thou-
sand nine hundred and thirty-one (Pamphlet Laws, five
hundred sixty-one), entitled ‘‘An act to amend section
twenty-three of an act, entitled ‘An act to provide for
the incorporation and regulation of eertain corporations,’
approved April twenty-ninth, one thousand eight hun-
dred and seventy-four (Pamphlet Laws, seventy-three),
as amended by an act, entitled ‘An act to amend section
twenty-three of an act, entitled ‘‘An act to provide for
the incorporation and regulation of certain ecorpora-
tions,’” approved April twenty-ninth, one thousand eight
hundred and seventy-four, as amended, by the fifth see-
tion of an act, entitled ‘A supplement to an aet, ap-
proved April twenty-ninth, one thousand eight hundred
and seventy-four, entitled ‘An act to provide for the
incorporation and regulation of certain corporations,’
providing for the further regulation of such corpora-
tions and for the incorporation and regulation of cer-
tain additional corporations,”’ approved April seven-
teenth, one thousand eight hundred and seventy-gix ;
requiring the filing of all the reports required by the
Auditor General of the Commonwealth, and the pay-
ment of all taxes due the Commonwealth of Pennsyl-
vania, by certain corporations, up to and including the
date of the proposed sale, assignment, disposition, and
conveyance of the franchises and property of such cor-
poration before the returns authorizing such sale, assign-
ment, disposition, and conveyance shall be filed in the
office of the Secretary of the Commonwealth,’ approved
June second, one thousand nine hundred and fifteen
(Pamphlet Laws, seven hundred twenty-four) ; provid-
ing that in the ecase of the sale, assignment, disposition,
or conveyance by certain building and loan associations
of their franchises and property to certain other build-
ing and loan associations, in lieu of the advertisement
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required by section nineteen of the act first mentioned,
notice of the time, place and objeet of the meeting of
stockholders, therein mentioned, shall be published, once
a week for two weeks prior to such meeting, in at least
one newspaper published in the county, city or borough
wherein the place of business of the building and loan
association, so selling, assigning, disposing -or conveying,
is situate,’’ in so far as it relates to associations,

The act approved the twenty-eighth day of July, one
thousand nine hundred thirty-two (Pamphlet Laws,
eleven), entitled ‘‘ An aet to inerease the powers of build-
ing and loan associations by empowering them to join
the Federal Home Loan Bank or any other corporation
or agency established under the authority of the United
States Government, and to empower them to borrow
money from the Federal Home Loan Bank, the Recon-
struction Finance Corporation, or any other corporation
or agency established under the authority of the United
States Government, except National banks, and to assign
their bonds and mortgages and other property, inelud-
ing the right to repledge the shares of stock pledged as
collateral security without securing the consent of the
owner thereto, as security for the repayment of their
indebtedness as evidenced by any bond, note, or obliga-
tion they may give therefor,”” abgolutely.

Section 1303. General Repeal of Acts.—All other acts
or parts of acts inconsistent herewith are hereby re-
pealed.

AprprOVED—The 5th day of May, A. D. 1933.
GIFFORD PINCHOT

No. 109
AN ACT

To amend sections six, sevenieen, and twenty-six of the act, ap-
proved the fourteenth day of June, one thousand nine hundred
and twenty-three (Pamphlet Laws, seven hundred ten), entitled
‘“An act allowing and regulating boxing, sparring, and
wrestling maiches and exhibitions; establishing a State Ath-
letic Commission; making an appropriation therefor; and ap-
propriating moneys received for monument and memorial pur-
poses; and prescribing penalties,”’ as amended, by extending
the provisions of said act so as to include bookers, booking
agents, representatives of booking agencies for services of
wrestlers; modifying license fees in certain cases; exempting
amateur boxing or wrestling in sehools, colleges, and universities.

Section 1. Be it enacted, &e., That section six of the
act, approved the fourteenth day of June, one thousand
nine hundred and twenty-three (Pamphlet Laws, seven
hundred ten), entitled ‘‘ An act allowing and regulating
boxing, sparring, and wrestling matches and exhibi-
tions; establishing a State Athletic Commission; mak-
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State Athletic
Comm/ission,

Section 6, act

of June 14, 1923
(P. L. 710), asx
amended by act
of April 29, 1929
(P. L. 860), fur-
ther amended.
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