SESSION OF 1953. 1153

No. 314

AN ACT

To amend section 436 of the act, approved the tenth day of
March, one thousand nine hundred forty-nine (Pamphlet Laws
30), entitled “An act relating to the public school system,
including certain provisions applicable as well to private and
parochial schools; amending, revising, consolidating and chang-
ing the laws relating thereto,” by requiring school treasurers
to give surety bonds with corporate surety.

The General Assembly of the Commonwealth of Penn- “public School
sylvania hereby enacts as follows: Code of 1949.”
Section 1. Section 436 of the act, approved the tenth Sectlon 436, act
day of March, one thousand nine hundred forty-nine Joss . L. 30,
(Pamphlet Laws 30), entitled ‘‘An act relating to the amended.
public school system, including certain provisions ap-
plicable as well to private and parochial schools; amend-
ing, revising, consolidating and changing the laws
relating thereto,”’ is hereby amended to read as follows:
Section 436. Bond.—Every person elected treasurer
of any school distriet, including the city treasurer elected
as treasurer of a school district of the first class, shall,
before entering upon the duties of his office, furnish to
the school district a proper bond, in such amount and
with such corporate surety [or sureties] as the board of
school directors therein may approve, eonditioned for
the faithful performance of his duties as school treasurer.
If any school treasurer is re-elected, he shall furnish a
new bond for each year. The treasurer’s bond may be
paid for by the school district. In lieu of furnishing
such a bond, the treasurer may file his own collateral
bond, in such amount as may be required by the board
of school directors, secured by an actual deposit with
the board of school directors, or with any bank or trust
company within the Commonwealth which may be
agreed upon, of any of the securities which depositories
may use to secure the deposit of school funds as herein
provided. The total market value of the securities, thus
deposited, shall equal the amount of the collateral bond.
Such collateral bond shall be conditioned upon the
faithful performance of his duties as treasurer. The
securities, thus deposited, shall constitute a trust fund
to be available for the satisfaction of any liability acern-
ing upon the collateral bond. The securities shall be
accompanied by a proper assignment or power of
attorney for their transfer. Such trust deposit, in the
event of any depreciation in its value, shall be main-
tained, upon request in writing of the board of school
directors, at the amount provided therein. The board
of school directors may permit the treasurer to substitute
for any one or more bonds or obligations included in
any such securities, other bonds or obligations that meet
the requirements of this act.
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The school treasurer shall not enter upon the duties of
his office until his bond, with the proper [sureties]
corporate surety or securities, has been furnished to,
and approved by, the board of school directors.

Act_effective Section 2. The provisions of this aet shall become
July 1, 1958.  offective the first day of July, one thousand nine hun-
dred fifty-three.

ArprovEp—The 19th day of August, A. D. 1953.
JOHN S. FINE

No. 315
AN ACT

To amend clause (3) of section 5 of the act, approved the twenty-
sixth day of May, one thousand nine hundred forty-nine
(Pamphlet Laws 1828), entitled “An act concerning the invest~
ment powers and duties of guardians, committees, trustees, and
other fiduciaries, except personal representatives, and prescrib-
ing the nature and kind of investments which may be made
and - retained by such fiduciaries,” by removing the five year
financial experience requirement as to obligations of authorities
constructing public school buildings.

«Fiduciarics The General Assembly of the Commonwealth of Penn-
e ot At sylvania hereby enacts as follows:
Glause () of Section 1. Clause (3) of section 5 of the act, ap-
section 5, act ot Proved the twenty-sixth day of May, one thousand nine
May 28,3949 hundred forty-nine (Pamphlet Laws 1828), entitled ‘‘An
amended, act concerning the investment powers and duties of
guardians, committees, trustees, and other fiduciaries,
except personal representatives, and preseribing the
nature and kind of investments which may be made and
retained by such fiduciaries,”’ is hereby amended to
read as follows:
Section 5. Obligations of Pennsylvania Govern-
mental Organizations.—Obligations of the following
Pennsylvania governmental organizations shall be au-
thorized investments:
e & o o ®

(3) Municipality Authorities. Obligations of any
municipality authority issued pursuant to the laws of the
Commonwealth relating to the ereation *or operation of
municipality authorities, if the obligations are not in
default and if, for the period of five fiscal years next
preceding the date of acquisition, the income of such au-
thority available for fixed charges has averaged not less
than one and one-fifth times its average annual fixed
charges of such obligations over the life of such obli-
gations. As used in this clause, the term ‘‘income availa-

* “of” in original.
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