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ment systemas a result of suchact shall be guilty of a
misdemeanor,and shall be punishable for such under
the laws of the Commonwealth.Shouldany suchchange
in recordsor any mistake in records result in any em-
ploye or beneficiaryreceiving from the retirementsys-
tem more or less than he would have beenentitled to
receive had the records been correct, then on the dis-
covery of any such error, the retirement board shall
correctsuch error andso far as practicableshalladjust
the paymentswhich may be made for and to such pem--
suit in such a mannerthat the actuarial equivalentof
the benefit to which he was correctly entitled shall be
paid.

Section 805. Constructionof Act.—The provisionsof
this act so far as they are the same as thoseof existing
law are intendedas a continuationof suchlaw and not
as new enactments.The repealby this act of any act of
the GeneralAssembly or part thereof shall not revive
any act or part thereof heretoforerepealedor super-
seded. The provisionsof this act shallnot affect anyact
done, liability incurred or right accrued or vested or
affect anysuit or prosecutionpendingor to be instituted
to enforce any right or penalty or punish any offense
under the authority of suchrepealedlaws.

Section 806. Provisions Severable.—Theprovisions
of this act areseverableand if any of its provisionsshall
be held to be unconstitutional,the decision of the court
shall not affect or impair any of the remaining provi-
sions. It is herebydeclaredto be the legislative intent
that this act would havebeenadoptedhad such uncon-
stitutional provisionsnot beenincluded herein.

Section 807. GeneralRepealer.—Allacts and parts
of acts inconsistentwith this act are herebyrepealed.

Act effective Section 808. Effective Date.—This act shall become

immediately. effective immediately.

APPR0vED—The 1st day of June,A. D. 1959.

DAVID L. LAWRENCE

No. 78.

AN ACT

Relating to the retirement of State employes; amending, revis-
ing, consolidating and changing the laws relating thereto.
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Section 102. Definitions.—The following words and
phrasesas used in this act, unless a different meaning
is plaimmly requiredby the context,shallhavethe follow-
ing meanings:

(1) ‘‘Ret~remeutsystem’’ shall mean the StateEm-
ployes’ Retirement System of Pennsylvaniaproviding
for the payment of retirement allowances and other
benefitsunder the provisions of this act.

(2) “Fund’’ shallmeanthe State Employes’ Retire-
ment Fundprovidedfor in articleVI. section602 of this
act.

(3) “Commonwealth”shall meanthe Commonwealth
of Pennsylvania.

(4) ‘‘Retirement board’’ shall mean the State Em-
ployes’ RetirementBoard providedfor in articleV. sec-
tion 501 of this act.

(5) ‘‘Public School Empioyes’ Retirement System’’
shall meantile retirementsystemestablishedon July 1,
1.919. by the act of .Tuly 18. 191.7 (P. Ti. 1043), as
amended.

(6) “State empioye” shall mean a person in one or
moreof the following categories:

(a) Any personholding a Stateoffice or position un-
derthe Commomvealth,employedon a yearlyor monthly
basis by the Stategovernmentof the Commonwealth,in
any capacitywhatsoever,exceptany officer or employe
employedon a per diem or hourly basis for less thanone
hundred (100) daysor sevenhundredfifty (750) hours
other than a legislative employe,and except any officer
or employewho has elected membershipin the Public
School Employes’ RetirementSystem. Such definition
shall include, but shallnot be limited to—

(i) Any attorney, solicitor, investigator, appraiser
and clerk employed by the yearor by the month in the
office of any register of wills, howsoever appointed
whose compensation is actually paid from Common-
wealth moneys.

(ii) Any judge whosesalary is paid by the Common-
wealth, including the Chief Justice and any judge of
the SupremeCourt, the PresidentJudgeandany judge
of the SuperiorCourt, andany judgeor associatejudge
not learnedin the law of any court of common pleasor
orphans’court, and any judge of the Municipal Court
of Philadelphia,the County Court of Allegheny County
and the Juvenile Court of Allegheny County.

(iii) Any clerk and secretaryemployed by a judge
and paid on a yearly or monthly basis by such judge
from moneys appropriatedby the Commonwealthfor
such purposes.
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(iv) Any personemployedby the StateBoardof Law
Examinersof the SupremeCourt of Pennsylvania.

(v) Any present, future or former member of the
GeneralAssembly,who receivesor has receiveda salary
for regular and specialsessionsof the GeneralAssembly
as fixed by law.

(vi) Any officer or einployeof the PennsylvaniaState
University paidon a yearlyor monthly basis,other than
onepaid wholly from Federalfunds.

(vii) Any Stateofficer or employe,regularly employed
by theyearor by themonth, at a fixed annualor monthly
compensation,when the GeneralAssemblyis not in ses-
sion, but who during a legislative session,insteadof a
fixed annualor monthly salaryor compensation,is paid
upon a per diem basis or by a fixed salaryor compensa-
tion from the legislative sessionor who receivesno fixed
annualor monthly salarybut is paid only on a per diem
basisduring legislativesessionsand subsequentthereto.

(viii) Any employe of the respective institutions
acquired by the Commonwealthfrom counties, cities,
wards, boroughs, townships, institution districts and
other political subdivisions that are actually used as
State mental hospitalsunder the provisions of the act
of September29, 1938 (P. L. 53), as amended,or are
actually used as State sanitoriumsor hospitalsfor the
reception and treatment of indigent personsaffected
‘with.-tuberculosisor in needof otherhospitaltreatment.

(ix) Any officer or employeof the PennsylvaniaState
Police.

(b) Any personeligible for membershipin the Pub-
lic School Employes’RetirementSystem,who, in accord-
ance with the provisionsof articles II. and VII., may
elect membershipin the State Employes’ Retirement
System.

(c) Any employeof any single countydepartmentof
healthor any joint countydepartmentof health created
under the Local Health Administration Law in accord-
ancewith the act of August 24, 1951 (P. L. 1304), paid
on a yearly or monthly basis.

(d) Any officer or employe, paid on a yearly or
monthly basis,of the InterstateCommissionof the Dela-
ware River Basiii, of the PennsylvaniaTunnel Commis-
sion, of the PennsylvaniaTurnpike Commission,of the
DelawareRiver Joint Commission,of the DelawareRiver
Joint Toll Bridge Commission,of the StatePublic School
Building Authority, of the GeneralState Authority and
of the State Highway and Bridge Authority, provided
such commissionor authority shall agreeto contribute
and contributes to the fund, from time to time, the
moneysrequiredto build up the reservesnecessaryfor
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the payment of the State annuitiesof such officers and
employeswithout any liability on the part of the Com-
monwealthto makeappropriationsfor such purposes.

(e) Aiiv officer or employe ‘of any separateinde-
pendentpublic corporation createdby statute (not in-
cluding, however, any municipal or quasi-municipal
corporation),who, immediately prior to his employment
by such public corporation,wasan employc of the Com-
monwealth, so long as they remainofficers or employes
of such public corporation, provided such public cor-
porationshall agreeto contributeand contributesto the
fund, from time to time, the moneysrequired to build
up the reservenecessaryfor the payment of the State
annuities of such officers and employeswithout any lia-
bility on the part of the Commonwealthto makeappro-
priations for such purposes.

In all easesof doubt, the retirementboardshall deter-
mine whetherany personis a State employe as defined
in this paragraph,and its decision shall be final.

(7) ‘‘Head of the department’’ shall mean, (i) as
applied to State employes,the headof the department
or branch of servicenot a departmentof the Common-
wealth of which the State employe is a member, (ii) a
judge of one of the severalcourts of the Commonwealth
whosesalary is paid by the Commonwealth,and (iii) as
applied to membersof the GeneralAssembly,the chief
clerk of the Senateor the chief clerk of the House of
Representativesas the casemay be.

(8) “Contributor” shallmeanany personwho is pres-
ently a State employe,including oneon leaveof absence
with or without pay, and who has accumulateddeduc-
tions to his account in the fund to the credit of the
members’annuity savingsaccount.

(9) “Annuitant’’ shall meanany former contributor
in receipt of a’ superannuationretirementallowanceor
other benefitas provided in this act.

(10) “Beneficiary” shallmeanany persondesignated
by a contributor to receive benefits after the death of
such contributor.

(11) ‘‘Prior service’’ shallmeanall serviceas aState
employe completednot later than December31, 1923,
for which credit is allowed, and in the case of other
i~ersotiswho hecaimie State employesby amendmentto
the State Employes’ RetirementStatute,shallmeanall
servicecompletedprior to the dateof becomingeligible
to be a contributor for which credit is allowed.

(12) ‘‘Contributory service’’ shall mean serviceas a
State employefor which credit is allowed on accountof
contributionsmadeby a contributor.

(13) “Total credited service’’ shall mean contribu-
tory serviceplus prior service.
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(14) ‘‘Superannuation retirement age’’ shall mean
sixty (60) yearsof age, except as to membersof the
General Assembly and officers and employes ?~the
PennsylvaniaStatePolice for whom superannuationre-
tirementageshall meanfifty (50) yearsof age.

(15) ‘‘Compensation’’ shall mean. (i) in the case of
State employesother than membersof the GeneralAs-
sembly and officers and employesof the Pennsylvania
State Police, all compensationreceived, including all
overtime or other extra compensationand maintenance
allowances but excluding refunds for expensesinci-
dental to employment, (ii) in the case of membersuI
the General Assembly, six thousand dollars ($6000~.
(iii) in the easeof officers and employesof the Penn-
sylvania State Police, all compensationreceivedexclu-
sive of maintenanceallowancesandexpenses.

(16) “Salary deductions” shall mean the amounts
certified by the retirementboardand deductedfrom the
compensationof a contributor and paid into the fund
by the State Treasurer through the Department of
Revenue.

(17) “Accumulateddeductions’’shallmeanthe total
of the salarydeductionspaid into the fund to the credit
of the members’annuity savingsaccount,togetherwith
the statutory interest credited thereonto the date of
termination of the *eo1itributor~sservice as a State
employe.

(18) ‘‘Statutory interest” shallmeaninterestat four
(4) percentper annum, compoundedannually.

(19) ‘‘Final averagesalary’’ shall mean, (i) in the
caseof State employesother thanmembersof the Gen-
eralAssemblyand officers andemployesof the Pennsyl-
vania State Police, the highest averageannualcompen-
sation received by a contributor as a State employc
during any five (5) nonoverlappingperiods of twelve
(12) consecutivemonthsof contributoryservice, (ii) in
the case of membersof the GeneralAssembly,six thou-
sanddollars ($6000), (iii) in the easeof officers and em-
ployes of the PennsylvaniaState Police, the averagean-
nual compensationearnedby a contributor before any
deductionshavebeenmadeandexclusiveof maintenance
allowancesand expensesfor tile five (5) yearsof service
immediately preceding retirement, or in the event a
memberhas not servedfive (5) years,the total compen-
sation earneddivided,by the numberof years served.

* ‘contributc,i,~” in original.
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(20) “State annuity” shall mean the paymentsde-
rived from contributionsmade by the Commonwealth
or other employeras provided in this act.

(21) “Member’s annuity” shall mean the payments
derived from contributionsmade by the contributor as
provided in this act.

(22) ‘‘Retirement allowance” shall mean the State
annuity plus the member’sannuity.

(23) “Actuarial equivalent” shall meana benefit of
equal value, when computedon the basis of the mortal-
ity tables adoptedby the retirementboard, and statu-
tory interest.

(24) The masculine pronoun wherever used herein
shall include the feminine, except as the context other-
wise specifically indicates.

ARTICLE II.
MEMBERSHIP AND CREDITED SERVICE

Section 201. MandatoryandOptionalMembership.—
(1) Membership in the retirement systemshall be

mammdatoryfor all Stateemployesas definedin article I.
section 102, except the followimlg:

(a) The Governor.
(h) ‘Fhe Lieutenant Goverimor.
(c) Membersof the GeneralAssembly.
(d) Heads or deputy heads of any administrative

(1epartment.
(e) Membersof any iiidependentadministrativeboard

or commission.
(f) Membersof any departmentalboard or commis-

sion.
(g) Membersof any advisoryboardor commiss,ion.
(h) The Secretaryto the Governor.
(i) The Budget Secretary.
(j) Legislative employes.
(k) Eligible State employesas defined in article I.

section 102 paragraph(6) subparagraph(b), who are
officers and employesof the Departmentof Public In-
struction, State teachers’ colleges, ThaddeusStevens
Trade School, PennsylvaniaState Oral School for the
Deaf, and Scotland School for Veterans’Children, and
who are membersof the Public School Employes’ Re-
tirement System.

(1) Eligible State employesas defined in article I.
section102 paragraph(6) subparagraph(a) clause(vi)
who have elected to be membersof the Public School
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Employes’ Retirement Systemunder the conditionsof
the act of June14, 1957 (P. L. 320) section2.

(m) Eligible State employesas defined in article I.
section 102 paragraph(6) subparagraph(c), who have
elected to retain membershipin the retirementsystem
of the political subdivisionby which they wereemployed
prior to becoming employesof county departmentsof
health.

(2) The State employes listed in subsection (1)
clauses (a) through (j) of this section shall have the
right to electmembershipin the StateEmployes’Retire-
ment System. The State employeslisted in subsection
(1) clauses (k), (1) and (m) of this section shall not
have the right to elect membershipin the State Em-
ployes’. RetirementSystem.

(3) In the case of a State employewho becamesuch
employeon or after September1, 1957,whosemember-
ship is mandatory,such membershipshall commenceas
of the effective dateof employment. In the case of a
Stateemployewhosemembershipis optional, suchmem-
bership shall commenceas of the date of original eli-
gibility for membership,or such later date as he may
choose,providedthat he complies with the provisionsof
article III. section302.

Section 202. Classesof Membership.—
(1) Membership in the retirement system shall be

comprisedof the following classes:
(a) ClassA whichshall consistof all contributorswho

electedprior to May 18, 1937, to makecontributionsat
a ratedeterminedto providea member’sannuity of one
one-hundredth(1/100) of final averagesalary for each
year of service and to havea State annuity calculated
on the basis of oneone-hundredth(1/100) of final aver-
age salary for each year of service, and all State em-
ployes becomingcontributorson or after May 18, 1937,
whosebenefitsare compulsorilyon suchbasis,except for
the provisionsof paragraphs(e), (d) and (e) of this
subsection.

(b) ClassB whichshall consistof all contributorswho
electedprior to May 18, 1937,to makecontributionsat
a ratedeterminedto provideamember’sannuity of one
one-hundred-sixtieth(1/160) of final averagesalaryfor
eachyear of service,andto havea State annuity calcu-
lated on the basis of one one-hundred-sixtieth(1/160)
of final averagesalaryfor eachyearof service,andwho
have not subsequentlyelected to become membersof
ClassA.

(c) Class C which shall consistof all officers or em-
ployes of the PennsylvaniaState Police who are con-
tr~butorsand for eachof whom a member’sannuity is

~culatedon the basis of one one-hundredth(1/100)
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of final averagesalary for each year of service and a
State annuity is calculated on the basis of two one-
hundredths (2/100) of final average salary for each
year of service.

(d) ClassD which shall consistof all membersof the
GeneralAssemblywho have electedto becomecontribu-
torsand for eachof whom a combinedmember’sannuity
and Stateannuity shallbe calculatedon the basisof two
and one-half one-hundredths(21/2/100) of final average
salaryfor eachyear of qualified legislative,service,such
service to be definedas follows:

(i) All yearsof service as a memberof the General
Assembly in the case of a contributor who wasa mem-
ber or member-electof the GeneralAssemblyon Decem-
ber 1, 1954.

(ii) All years of serviceas a memberof the General
Assembly previousto July 5, 1947, andafter December
1, 1954, in the caseof a contributorbecomingamember
of the GeneralAssembly after December1, 1954, who
had beena memberof the GeneralAssembly previousto
July 5, 1947.

(iii) All yearsof serviceas a memberof the General
Assembly after December 1, 1954, in the case of any
othercontributor becomingamemberof the GeneralAs-
semblyafter suchdate.

(e) ClassE which shall consistof all judges who are
contributors and eachof whom has elected to havehis
combinedmember‘s and Stateannuity calculatedon the
basis of four one-hundredths(4/100) of his final average
salaryfor eachof the first ten (10) yearsof serviceas a
judge andthreeone-hundredths(3/100) thereoffor his
subsequentservice as a judge. Such electionsshall be
made within thirty (30) days after July 5, 1957,or if
taking office as a judge or becominga contributor after
that date, within thirty (30) days after taking such
office or becomingsuch contributor.

(2) The membershipof eachclassdefined in subsec-
tion (1) of this sectionshall be divided as follows:

(a) Original members who shall consist of the
following:

(i) Any Stateemploye,as definedin article I. section
102 paragraph(6) subparagraph(a), who was at any
time a Stateemployeprior * to January1, 1925,whether
or not such employmenthas been continuousand who
becamea contributor on or before May 31, 1952.

(ii) Any judge, as defined in article I. section 102
paragraph(6) subparagraph(a) clause (ii), who has
electedto becomea memberof the retirementsystemand
who was in service on the secondMonday of January,
1930, andany personelectedor appointeda judge after

‘and” In original.
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that date who, at the time of his election or appoint-
ment, was an original memberof the retirementsystem
andwho was retired, voluntarily or involuntarily, asan
original memberand was, at the time of his election or
appointmentas a judge, receiving a retirement allow-
anceas anoriginal member.

(iii) Any State employe,as defined in article I. sec-
tion 102 paragraph(6) subparagraph(a) clause (iv),
who wasemployed on May 20, 1949, by the StateBoard
of Law Examinersof the SupremeCourt of Pennsyl-
vaniaand who had beencontinuouslyso employedsince
~January1, 1940,who on May 20, 1949,wasa contributor.

(iv) Any State employe,as defined in article I. sec-
tion 102 paragraph (6) subparagraph(a) clause (v),
who (i) wasa memberof the GeneralAssemblyon Sep-
tember1, 1947, and who electedon or before December
31, 1947, to becomea contributor as of January1, 1947,
or (ii) was a memberof the GeneralAssembly on Sep-
tember1, 1949, and who elected on or before December
31, 1949, to becomea contributoras of January1, 1949,
or (iii) wasa memberof the GeneralAssemblyon Sep-
tember 1, 1951, and who elected on or before May 31,
1952, to becomea contributor as of January1, 1951,or
(iv) any person who was formerly a member of the
GeneralAssembly and who on September1, 1949, or
who on September1, 1951, was a contributor. In the
caseof any contributorwho, at any time prior to becom-
ing such contributor,hasbeena memberof the General
Assemblyor a per diem or other legislative employe,the
period of such serviceas a memberof the GeneralAs-
sembly or as such per diem or other legislative employe
shall be included in computing the period of serviceof
such contributor as if he had beenan original member.

(v) Any Stateemploye,as defined in article I. section
102 paragraph(6) subparagraph(a) clause(viii), who
was an employeof any of the respectiveinstitutionsac-
quired by the Commonwealthfrom any county, city,
ward, borough, township, institution district or other
political subdivision, who was at any time an employe
of such institution, county, city, ward, borough, town-
ship, institution district or other political subdivision
prior to January1, 1925, whetheror not ~uch employ-
ment had beencontinuous,and who becamea contribu-
tor on or beforeMay 31, 1957.

(vi) Any State employe,as defined in article I. sec-
tion 102 paragraph(6) subparagraph(a) clause (ix),
who was employedby the PennsylvaniaState Police or
the StateHighway Patrolprior to January1, 1925,and
who is an employeof the PennsylvaniaState Police.

(vii) Any personwho has becomea Stateemployeby
changeof definition and who was not originally classed
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as such, and any personnot classedas a State employe
at the time of enteringthe serviceof the Commonwealth
but who later became a State employe becauseof a
changein employmentor method of compensation,pro-
vided such person shall have become a contributor
on or before December31 next following the effective
dateof the act under the provisionsof which he is en-
abledto becomea contributor andhe expresslyelectsto
becomean original member. This provisionshallnotap-
ply to officers and employesof the PennsylvaniaState
Police.

(b) New memberswho shall consistof all Stateem-
ployes, other than original membersas defined above,
who shall become contributors.

Section 203. Joint Coverageof ContributorsUnder
RetirementSystemand Social Security.—Themember-
ship of eachclass defined in section 202 subsection(1)
shall belongto oneof the following groups:

(1) Joint CoverageGroup, consistingof any State
employewho shall becomea memberof the retirement
systemon a datesubsequentto May 28, 1957,or who hav-
ing becomea memberon or beforesuch date, shall have
filed with the retirementboarda written statementthat
he electssocial security coverageunderagreementwith
the Federal Secretaryof Health, Educationand We1
fare enteredinto by the Commonwealthfor State em-
ployes,except *any Stateemployewho is excludedfrom
socialsecuritycoverageunderthe provisionsof the Fed-
eral Social Security Act.

(~)Single CoverageGroup, consistingof any State
employe who is excludedfrom social security coverage
underthe provisionsof the FederalSocial SecurityAct,
and any State employewho becamea memberof the
retirementsystemon or before May 28, 1957, andwho
has either filed with the retirement board a written
statementthat he doesnot elect social securitycoverage
under any agreementwith the Federal Secretaryof
Health, Education and Welfare entered into by the
Commonwealthfor State employes,or who hasnot filed
with the retirementboard any written statementelect-
ing suchcoverage.

Section 204. Credited Service.—
(1) In computingthe length of serviceof a contribu-

tor for retirementpurposes,ayearof serviceshallmean
a period of twelve (12) months during which a con-
tributor is a Stateemployeandfor which he receivesan
annual salaryor other compensation.The time during
which a State employeis on furlough or on leaveof ab-
sencewithout pay shall not be countedin computing

“and” In original.
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the creditedservice or the final averagesalary of the
contributor,exceptasprovided in subsection(6) of this
sectionand in section 207. In the easeof a memberof
the GeneralAssembly,two (2) yearsof creditedservice
shall be allowedfor the two (2) year term of a member
of the Houseandfour (4) yearsof creditedserviceshall
be allowed for the four (4) year term of a memberof
the Senateregardlessof the actualperiod during which
the GeneralAssembly is in session. In caseswhere a
memberof the General Assembly is elected to fill an
unexpiredterm or a memberdoesnot completehis term,
proportionateadjustmentshall be madein the period of
creditedservice.

(2) Any personwho becamea memberof the Penn-
sylvaniaMotor Police subsequentto January1, 1938, or
a memberof the PennsylvaniaState Police subsequent
to June 1, 1943, and who shall have beenat any time
theretofore in the employ of the Commonwealthshall
receivecredit for any such serviceprior to January1,
1938,or prior to June1, 1943, as the casemay be,upon
complyingwith the provisionsof article III. section302.

(3) Employes of the Departmentof Public Instruc-
tion, State teachers’ colleges, ThaddeusStevensTrade
School, PennsylvaniaState Oral School for the Deaf
and ScotlandSchool for Veterans’Children shall be al-
lowed credit for periodsof service for which credit was
originally allowed in the Public School Employes’ Re-
tiremeiit System, provided such employes have with-
drawn their accumulateddeductionsfrom the said sys-
tem, have become members of the State Employes’
RetirementSystemand paid their accumulateddedjie-
tions into the State Employes’ RetirementFund in ac-
cordance with the provisions for such transfer of
membership.

(4) Employes of aiiy single county departmentof
health or any joint county departmentof health, as
defined in article I. section 102 paragraph(6) subpara-
graph (c), who become contributors,shall be allowed
credit for service from the time they first enteredthe
employ of the political subdivision, provided such em-
ployes shallpay to the retirementsystemback contribu-
tions in accordancewith the provisionsof article III.
section302.

(5) Employes of the respectiveinstitutions acquired
by the Commonwealth,as definedin article I. section102
paragraph(6) subparagraph(a) clause (viii), who as
of June16, 1947, or who on or before May 31, 1957,be-
came contributors, shall be allowed credit for service
from the time they first enteredthe employ of such in-
stitution, provided such employesshall pay to the re-
tirement systemthe requiredback contributions in ac-
cordancewith the provisionsof article III. section302.
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(6) A State employewho was loanedto the United
StatesGovernment,definedas (i) any personwho wasa
Stateemployeand who wasan employeof the Common-
wealthpaid on a yearlyor monthlybasis andwasloaned
to the United StatesGovernmenton and after January
1, 1942, pursuantto the telegramfrom the Presidentof
the United StatesdatedDecember19, 1941, to the Gov-
ernor of the Commonwealthrequestingthe loan of cer-
tain employesto the United StatesGovernmentandwho
hassince beenreturned to State employmentin accord-
ancewith Public Law 549 of the Seventy-NinthCongress
of theUnited States,or (ii) any Stateemployeemployed
in the Bureauof EmploymentSecurity of the Depart-
ment of Laborand Industry and who wasemployedbe-
tween July 1, 1933, and November 15, 1946, by the
United States Government, performing employment
service functions in Pennsylvaniaoffices of the National
ReemploymentService or ‘the State EmploymentServ-
ice of the Commonwealth,and who, during that time,
was not coveredby any otherretirementor pensionsys-
tem and including any employewho, while the employ-
ment servicewas on loan to the United StatesGovern-
ment, was hired by the United StatesGovernmentand
was transferredto the Commonwealthon November16,
1946, in accordancewith Public Law 549 of the Seventy-
Ninth Congressof the United States,but shall not in-
clude any personwho, while in the employmentof the
United StatesGovernmentwith respectto such employ-
ment,becamea memberof any retirementor pensionsys-
tem financed,in whole or in part, by funds of theUnited
StatesGovernmentand continued to receive credit in
such othersystemfor suchserviceafter his employment
by the Commonwealth,shall be allowed credit for the
period during which he was employed by the United
StatesGovernment,provided he has elected within six
(6) monthsafter May 17, 1956, to makecontributions
asprovided in section 302 subsection(2) clause(h). In
the caseof State employesdefined in clause (ii) of this
subsection,the periodof serviceduring which suchState
employewasemployedby the UnitedStatesGovernment
shallnot be includedin determiningthe equalizingcom-
ponenton retirementunderthe provisionsof article IV.
section 401 subsection(1) paragraph(a) clause (ii).

The right of any Stateemployewho wasloanedto the
United StatesGovernmentto obtain credit for service
in accordancewith this paragraphshall be contingent
on the availability of moneys in the Administration
Fund createdunder section 602 of the Unemployment
CompensationLaw, approvedDecember5, 1936 (P. L.
2897) and the payment from such fund of the moneys
requiredto build up the reservesnecessaryfor the pay-
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ment of State annuities to all such employcswho take
advantageof the provisionsof this paragraph.

(7) The total period of creditedserviceof a member
for retirementpurposesunder the provisionsof this act
shall consistof the prior service for which the member
has receivedcredit and his contributory service.

Section 205. Prior Service.—Priorserviceshallcon-
sist of all serviceof an original membercompletednot
later than December31, 1923, and in the caseof other
personswho become State employesby amendmentsto
State Employes’ RetirementStatuteshall consistof all
servicecompletedprior to the dateof becomingeligible
to be a contributor.

Section 206. Contributory Service.— Contributory
serviceshall consistof servicesubsequentto December
31, 1924, on account of which contributions required
under this act to secure such credit arc held to the
credit of the contributor in the members’annuit~ysav-
ings account.

Section 207. Credit for Military Service.—
(1) A Stateemploycwho during the period from De-

cember7, 1941, to July 27, 1953,enteredinto activemili-
tary service, defined as full time service in the armed
forces of the United States,undera requisition from or
by executiveorder of thePresidentof theUnited States,
or in the armedforces organizedfor the defenseof the
(1oinmonwealthby the authority of this Commonwealth,
shall be allowed credit for the period during which he
was in active military service and salary deductions
is’ere paid into the fund eitherduring such active mili-
tary serviceor thereafterin accordancewith the provi-
sions of article III. sections301 and 302.

(2) A State employe who is a contributor and who
after July 27, 1953, shall, in time of war or armedcon-
flict, enlist or shallat any time enlist to meethis draft
obligations or• be drafted into active military service,
defined as active service in any of the armed services
or forces of the Uiiited Statesor of the Commonwealth,
shall be consideredto be on military leave of absence
and shall have his retirement rights determinedas if
he was in the active, continuousand uninterruptedem-
ploy of his employerfor the periodduring which he was
on military leave of absence,provided that he complies
with the provisionsof article III. sections301 and 302.
Every military leaveof absenceshallexpire ninety (90)
days after the expiration of the first period of an em-
ploye’s enlistment which expires at a time when the
United Statesis not engagediii a war or armedconflict,
or in the caseof an employewho was drafted,suchleave
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of absenceshall expireninety (90) daysafter the expira-
tion of the period for which he wasdrafted.

(3) Any State emp]oyewho is separatedfrom active
military service by an undesirable,bad conductor dis-
honorabledischarge,shall not be entitled to any of the
retirement rights provided for in. subsection(2) of this
section,exceptsuchvestedrights acquiredprior thereto
by virtue of paymentsmadeaccordingto the provisions
of article III. section 301.

Section 208. Restoration of Service Credits Can-
celled at Separationfrom Service.—Whena contributor
(‘easesto be a Stateemployehis creditedservice is can-
celled if he withdraws his accumulateddeductions,but
shoul.d he return to Stateservice thereshall be restored
to him the annuity rights forfeited by him at the time
of separationfrom service and he shall, at retirement,
be entitled to havefull credit for eachyear of service,
if (i) he returns to servicewithin twenty(20) yearsof
the dateof his separationfrom service,and (ii) he shall
haverestoredto the fund, to the credit of the members’
annuity savings account in such manner as may be
agreedupon by the State employe and the retirement
board, his accumulateddeductionsas they were at the
time of his separation.In thecaseof any State employe
who hasheretoforeretired or who shall hereafterretire
voluntarily or involuntarily and who shall later return
to State service,his annuity allowanceshall ceaseupon
reentry into State service until subsequentretirement.

ARTICLE III.
CONTRIBUTIONS

Section 301. Members’ Contributions on Account of
CurrentService.—

(1) From the salaryof eachmemberof thesinglecov-
eragegroupwho is a contributor,thereshall bededucted
and paid into the fund, by the State Treasurerthrough
the Departmentof Revenue,such percent of his salary
as shall be computedaccording to the classof his mem-
bershipas follows:

(a) A memberof Class A shall be required to con-
tribute at a ratecomputedby the actuaryto be sufficient
with statutory interest to procure for him on super-
annuationretirementa member’sannuity equal to one
one-hundredth(1/100) of his final averagesalary for
each year of service after December 31, 1923, except
that if the deductionso computedshall exceedseven(7)
percent of his compensation,the membermay request
the retirement board to be permitted to contribute at
the lesser rate, and if the retirement board finds that
thereare reasonswhich justify such reduction,then there

II hc tIedut’tt’t se\’ell (7) J)er(’entof his compensation.
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(b) A memberof Class B ‘shall be requiredto con-
tribute at a rate computedby the actuary to be suffi-
cient with statutory interest to procure for him on
superannuationretirementa member’sannuity equal to
one one-hundred-sixtieth(1/160) of his final average
salaryfor eachyearof serviceafter December31, 1923.

(c) A member of Class C shall be requiredto con-
tribute at the same rate of contribution according to
ageas is requiredof amemberof ClassA.

(d) A memberof ClassD shall be required to con-
tribute at one andone-quarter (11/4) times the rate of
contribution requiredof a member*of ClassA.

(e) A memberof Class E shall, beginning July 1,
1957, be requiredto contributeduring the first ten (10)
yearsof service as a judge at double the rateSof con-
tribution requiredof a memberof Class A and during
the remainderof his serviceasa judge at one andone-
half (1½)times the rate of contribution required of
such member.

(f) The rate percent of said deductionsfrom com-
pensation shall be based on such mortality and other
tablesas the retirementboardshall, from time to time,
adopt, togetherwith the statutoryinterest,andshall be
computed to remain constant during the prospective
serviceof the contributor.

(2) The deductionsfrom salariesin accordancewith
subsection(1) of this sectionshall be subject to the fol-
lowing conditions:

(a) In the caseof an annuitantrestoredto serviceas
a contributor, the rateof deductionfrom compensation
shall be determinedon the basis of the agewhich was
used to determinethe rateapplicableprior to becoming
an annuitant.

(b) In the case of a State employe whose service
creditswere cancelledupon separationfrom serviceand
havebeenrestoredaccordingto the provisionsof article
II. section208, the rate of deductionfrom compensation
shall be determinedon the basis of the agewhich was
used to determinethe rate applicableprior to the date
of separationfrom service.

(c) In the case of a State employe who has trans-
ferredservicecredit from prior membershipin the Pub-
lie SchoolEmployes’RetirementSystem,the rateof de-
duction from compensationshall be determinedby the
ageat which such employe beganto contribute to the
Public School Employes’ RetirementFund.

(d) A contributor who, underprior law, hadelected
to contribute at a five (5) percent rate, may continue
such rateof contribution.

“or” In original.
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(e) No contributorwho, prior to May 18,1937,ceased
to make contributions,shall be requiredto continue to
coiitribute to the fund after he shallhavebecomeeligible
for superannuationretirement if he shall havealready
completedten (10) yearsof service. However, any such
contributormay electat any time beforesuperannuation
retirementto resumecontributionsto the fund andshall
also havethe privilege to pay into the fund an amount
equal to thetotal amounthe would havecontributedhad
he not electedto ceaseto makecontributions.

(f) Every contributor who, after May 18, 1937, be-
comes eligible for superannuationretirement shall be
required to make contributionsso long as he shall re-
main in Stateservice.

(3) A State employewho shall haveenteredmilitary
servicemay continueto pay salarydeductionsinto the
fund as follows:

(a) A Stateemployewho enteredinto activemilitary
service on or prior to July 27, 1953, and who madean
election within thirty (30) days after July 3, 1941, or
within thirty (30) days after his induction into active
military service, shall have the right for the period of
such military serviceand for a period of one (1) year
after the completionof suchmilitary service to continue
to pay into the fund his salarydeductionson the basis
of his salaryon the dateof his entry into activemilitary
service,so long as such active military servicehas not
beenvoluntarily extendedafter such State employehas
had the opportunity for any reasonto be dischargedor
to resign.

(b) Whenever,after July 27, 1953,a State employe
shall be grantedamilitary leaveof absence,hemay con-
tinue to make regular paymentsinto the fund during
the period of his military ‘leave of absence:Provided,
That he shall sosignify to the retirementboard,in writ-
ing, within sixty (60) days after the commencementof
his military leave of absenceor within sixty (60) days
after July 8, 1957, whicheveris later. The amount of
such paymentsshall be the same as they would have
been had he not been granteda military leave of ab-
sencebut had instead remainedactively in his employ-
ment. The time of making such paymentsshall be mutu-
ally agreed upon by the employe and the retirement
boardbut in no event shall be less frequent than semi-
annually.

(4) The amount of deduction from the salaryof a
memberof the joint coveragegroup shall be computed
in the mannerdescribedin subsection(1) of this section
for a memberof the single coveragegroup, except that
the amount of such deduction from salary shall be re-
ducedwith respectto wages (as definedin the Federal
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InsuranceContributions Act) by forty (40) percentof
the tax on employesprescribedby the FederalContribu-
tions Act exclusiveof that portion of such tax attribut-
able to disability coverage. Such reduction in the rate
of contributionfor a memberof thejoint coveragegroup
shall be effectiveas of January1, 1956, or later dateof
qualification as a contributor.

Section 302. Members’ Contributionson Account of
PastService.—

(1) In the caseof a State employewho is given credit
for serviceprior to becominga contributorwith the re-
quirement that such employe make contributionswith
respectto such service, back paymentsmay be madein
a lump sumor may be spreadovera period of yearsby
having the regular payroll deduction of such employe
increasedby not less than one-third (‘/~)of the amount
thereof. Such deduction increaseshall be credited to
such back paymentsuntil the amount thereof shall be
paid in full, unless such contributor is retired under
the provisions of this act before such back payments
havebeencompleted. Any such deductionincreasemay
be anticipatedin full by the contributor at any time,
and shall be anticipated in full at the time of super-
annuationretirement before a full superannuationre-
tirementallowanceis granted. If not soanticipated,the
member’sannuity shall be calculatedon the total accu-
mulateddeductionsstandingto his credit andhis State
annuity shall be reducedby an amount equivalent to
the reductionwhich occursin the member’sannuity due
to the amountof back paymentsnot soanticipated.

(2) The following membersare entitled to makecon-
tributions on account of past service accordingto the
provisionsof subsection(1) of this section:

(a) A State employe as defined in article I. section
102 paragraph(6) subparagraph(c).

(b) A State employe as defined in article I. section
102 paragraph(6) subparagraph(a) clause(viii).

(c) Any State employewho becamean original mem-
ber as defined iii article II. section 202 subsection(2)
and who had not made contributionsfrom the date of
being eligible asan original member.

(d) A new memberof the retirementsystem, as de-
fined in article II. section 202 subsection(2), who does
not becomea contributor when first eligible, may make
back contributionsto the dateof original eligibility or
such later date as he may choose,subject to the provi-
sions of clauses (e) and (f) of this subsectionwhere
applicable.

(e) Any memberof the General Assembly who was
not a memberof the retirementsystemon March 24,
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1956, may elect, prior to the expiration of his present
term in the GeneralAssembly,to becomeanew member
of the retirementsystemasof the datehe becamea mem-
berof the GeneralAssemblyupon paymentto the fund
of back contributions.

(f) A judge who is not a memberof the retirement
systemon July 5, 1957, may elect, prior to the expira-
tion of his presentterm as a judge, to become a new
memberof the retirementsystemas of the datewhen
he becamea judge upon payment to the fund of back
contributions.

(g) A contributor who was originally a member of
ClassB andwho becamea memberof ClassA in accord-
ancewith the provisionsof section303, shall makeback
contributionsequalto the differencebetweenthe sum of
the amounts that would havebeen deductedfrom his
salaryeach payroll period had he electedto contribute
as a memberof Class A and the sum of the amounts
actually deducted.

(h) A State employe who was loanedto the United
StatesGovernmentand who has returned to Stateem-
ployment and who has elected to receive credit for the
period during which he was employed by the United
StatesGovernment,shallpay into the fund a sumequal
to what would havebeenhis total salarydeductionsdur-
ing the said period of employmentby the United States
Governmentcalculatedon the basis of his salaryon ‘the
first dateof his employmentwith the United StatesGov-
ernment. In no event shall increasedsalary deductions
determinedaccordingto the provisionsof subsection(1)
be an amount less than sufficient to pay such totalback
paymentsby the time the memberreachessuperannua-
tion retirementage.

(i) A State employewho enteredactivemilitary serv-
ice betweenDecember7, 1941, and July 27, 1953, and
who doesnot electto pay into the fund during the period
of his active military service an amount equal to his
salarydeductions,may,during the period of suchactive
military service and for a further period of one (1)
year after completion of such active military service,
pay into the fund anamountwhich shall be equalto the
periodic salary deductionsmultiplied by the number
of the pay periods during which he was absentfrom
State employmentor State service in active military
service to the credit of the members’ annuity savings
accountin such manneras may be agreedupon by the
Stateemployeandthe retirementboard,but in no event
shall such paymentsbe madein installments less than
sufficient to pay such amount by the time the member
attains superannuationretirementage.
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(j) A State employe who, subsequentto July 27,
1953,shallhavebeengranteda military leaveof absence
and who discontinuesmaking paymentsinto the fund
andwho returnsto his employmentupon the expiration
of his military leaveof absence,shall havehis retirement
rights determinedon the basis that he wasin the active,
continuousand uninterruptedemploy of his employer
for the period during which he wason military leave of
absence:Provided,That he complies with the following:

(i) He shall within six (6) months after he returns
to his employmentgive written notice to the retirement
board of his desire to havehis retirement rights deter-
mined in such manner,and

(ii) He shall pay into the retirementfund anamount
equalto the total paymentshe would havemadehadhe
continuedpaymentsduringhis military leave of absence.
Paymentof such amount may be spreadover a period
of time agreeableto the retirement board and the em-
ploye, which in no event shall exceed a period com-
mencingwith the datehe returned to his employment
and equal in duration to the duration of his military
leave o~absence. Such agreedupon paymentsshall be
madein the same manneras his regular paymentsinto
the fund are made.

Section 303. Transferfrom ClassB to ClassA.—A
contributor,whetheran original memberor a new mem-
ber, who wasa memberof ClassB andwho wasseparated
from Stateserviceon June1, 1949, who returnsto State
serviceafter that dateandrejoins the retirementsystem,
may transfer from ClassB to Class A, provided such
transferis requested,in writing, within sixty (60) days
from the dateof return to State service. In the event
of suchtransferof membership,the percentof salaryde-
ductionsapplicableto suchtransferredmemberof Class
A shall be basedupon the same age of the contributor
as was used in determining the percent of salary de-
duction applicablewhile a memberof Class B.

Section 304. Contributions by Commonwealth or
Other Employer.—

(1) Contributionson accountof membersof ClassA,
ClassB, ClassD and Class E shall be as follows:

(a) On July 1 and January 1 of eachyear covering
the precedingsix (6) months, the Commonwealthshall
pay,through the Departmentof Revenueinto theretire-
ment fund on accountof new members,such amount as
shall be certified by the retirementboard as necessary
to provide by such method of ~paymentduring the pro-
spectiveactive service of such new membersthe State
annuity reservesrequiredat the time of retirementfor
their State annuities, which amount shall be credited
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by the retirement boardto the ledgeraccountknown as
the State annuity accumulationaccount. The amount
so certified by the retirementboard shall be computed
as a percentageof the total salariesearnableby all con-
tributors during the period for which the amount is
certified. The percentageshall be computedas a level
percentageof the prospectivecompensationof all con-
tributorsandshall be basedon suchmortality andother
tablesas shall be adoptedby the retirementboard, and
on statutory interest. Such percentageshall be com-
puted on the basis of eachactuarialvaluationandshall
be determinedby deducting from the presentvalue of
the liabilities of the Stateannuity accumulationaccount
the sum of the assetscredited to that account on the
valuationdateanddividing the remainderby the present
valueof the future salariesof all contributors.

(b) The Commonwealthshall,from the GeneralFund,
from special operatingfunds and from other agencies
and from other employerswhose employesare covered
as State employesunder this act, pay into the fund,
through the Departmentof Revenue,on accountof each
original memberof the retirementsystemanduntil the
accumulatedreserveequals the present value of the
liability with respectto all such original members,such
amountsasshall be certified by the retirementboard to
besufficient whencombinedwith the total amountin the
fund to the credit of the State annuity accumulation
and reserveaccountfor original membersto provide the
State annuities payableby the Commonwealthduring
the year then current to the original members then
retired or to be retired asprovidedin thisact.

(c) The GeneralAssembly shall, from time to time,
appropriatemoneyssufficient to make the paymentsto
former State employesprovided for in article IV. sec-
tion 409.

(2) Contributions on accountof membersof ClassC
shall be as follows:

The Commonwealthshall, from the General Fund
and from the Motor License Fund, contribute, from
time to time, such amountsas shall be certified by the
retirementboardas necessary,in additionto theamounts
receivedunderthe provisionsof the actof May 12, 1943,
(P. L. 259), as amended,to provide the State annuity
reserverequiredat the time superannuationretirement,
disability retirementor withdrawal allowancesare pay-
able under the provisionsof article IV. The amounts
sufficient to provide State annuities equivalent to the
Stateannuitiesreceivedby membersof ClassA or Class
B, as the casemay be, shall be creditedto the Statean-
nuity accumulationaccountin the case of new members
or to the Stateannuity accumulationandreserveaccount
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for original membersin the caseof original members.
Any additional amountsshall be creditedto the State
Police benefit account. The *amountsto be paid by the
Commonwealthfrom the GeneralFund and the Motor
License Fund into the fund shall be apportionedac-
cording to the same ratios as are used to apportionap-
propriationsfor salariesof membersof the Pennsylvania
State Police.

Section 305. Reductionsin CommonwealthContribu-
tions on Account of Social Security Coverage.—In
determiningthe contributionspayableby the Common-
wealth and other employerson accountof new members
and original membersin accordancewith the provisions
of section 304, the retirementboardshall take into ac-
count the reductionin the benefitsfor membersof the
joint coveragegroup dueto the offset of benefitspayable
undersocial securityand the appropriationshall be cor-
respondinglyreducedfor suchmembers.

Section 306. Appropriationby Commonwealth.—
(1) The retirementboardshallprepareand submit to

the Budget Secretaryon or before November1 of each
even-numberedyearan itemized estimateof the amounts
necessaryto be appropriatedby the Commonwealthout
of the Motor License and GeneralFundsto the fund to
completethe paymentof said obligationsof the Common-
wealth accruing during the bienniumbeginning June 1
of the following year, and it shall be the duty of the
GeneralAssembly to make an appropriationsufficient
to provide for such obligations to the Commonwealth,
and the amount soappropriatedshall be included in the
generalappropriationbill andshallbe paid by the State
Treasurerthrough the Departmentof Revenueinto the
fund upon warrantsof the Auditor Generalin accord-
alicewith requisitionspresentedby the retirementboard.

(2) The GeneralFund of the Commonwealthshall
not be held liable to appropriatethemoneysrequired to
build up the reservesnecessaryfor the paymentof the
Stateannuitiesof contributorswhosesalaryor compensa-
tion is payable from specialoperatingfunds or agreed
to be paid by other agenciesfrom moneys not in the
State Treasury, but the appropriationsor payments
necessaryfor suchpurposesshall be paid into the fund
only from moneysin such specialoperatingfunds or by
such agencies. In caseany such specialfund or agency
shall fail to provide the moneysnecessaryfor such pur-
pose,then for suchperiodas moneysarenot soprovided
the creditson which the Stateannuity of such contribu-
tors is basedshall not beincreasedbut the rights of such
contributors in the retirement systemshallnevertheless

* “accounts” in original.
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be continued and payroll deductionsshall continue in
the caseof suchcontributorsto be creditedto their mem-
bers’ annuity savingsaccounts.

ARTICLE IV.

BENEFITS

Section 401. Superannuation Retirement Allow-
ances.—

(1) Upon retirementat or after superannuationre-
tirement age, a contributor who is a member of the
singlecoveragegroupandwhoseentireserviceshallhave
been in one classof membership,shall receive a super-
annuationretirementallowance in accordancewith the
following provisions:

(a) The superannuationretirement allowance of a
memberof ClassA shall consistof a member’sannuity
which shall be the actuarial equivalentof his accumu-
lateddeductionsanda Stateannuity. The Stateannuity
shall consist of the following components,the sum of
which shall not exceedfifty (50) percent of his final
averagesalary:

(i) A basic componentof one one-hundredth(1/100)
of his final averagesalaryfor eachyearof total credited
service.

(ii) An equalizingcomponentequal to the amount,if
any, by which the member’s annuity is less than the
State annuityattributableto contributoryservice.

(iii) A prior servicecomponentapplicableto original
membersof one one-hundredth (1/100) of his final
averagesalaryfor eachyear of prior service.

(iv) In the eventof superannuationretirementafter
April 18, 1952, a minimum allowancecomponentequal
to the amount, if any, by which the superannuation
retirementallowance otherwisepayableis less than one
thousand two hundred dollars ($1,200), provided the
contributor has twenty-five (25) years or more of
credited service in the Commonwealthor if less than
twenty-five (25) years of such service, then such pro-
portional amount of one thousandtwo hundreddollars
($1,200) as the yearsof such credited servicebear to
twenty-five (25) years.

(b) The superannuationretirement allowance of a
memberof ClassB shall consistof a member’sannuity
which shall he the actuarial equivalentof his accumu-
lateddeductionsanda Stateannuity. The Stateannuity
shall consist of the following components,the si~mof
which shallnot exceedfifty (50) percentof his final aver-
agesalary:
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(i) A basic component of one one-hundred-sixtieth
(1/160) of his final averagesalaryfor eachyearof total
creditedservice.

(ii) An equalizingcomponentwhich shall be equiva-
lent to the amount, if any, by which the member’san-
nuity is less than the State annuity attributable to
contributoryservice.

(iii) A prior servicecomponentapplicableto original’
membersof oneone-hundred-sixtieth(1/160) of his final
averagesalaryfor eachyear of prior service.

(c) The superannuationretirement allowance of a
meniberof ClassC shall consistof a member’sannuity
which shall be the actuarial equivalentof his accumu-
lateddeductionsanda Stateannuity. The Stateannuity
shall consist of the following components,the sum of
which shall not exceedfifty (50) percent of his final
averagesalary:

(i) A basiccomponentof two one-hundredths(2/100)
of his final averagesalaryfor eachyearof total credited
service.

(ii) A prior servicecomponentapplicableto original
membersof two one-hundredths(2/100) of his final
averagesalaryfor eachyearof prior service.

(iii) An acceleratingcomponent equal to the addi-
tional member’sannuity which the accumulatedçleduc-
tions standingto his credit would purchaseif he were
agesixty (60) at the time of retirement.

(d) The superannuationretirement allowance of a
memberof Class D, who is a memberof the General
Assembly at time of retirement,shall consist of a com-
bined member’sannuity andStateannuity equal to two
andone-halfone-hundredths(2½/100)of his final aver-
agesalaryfor eachyearof qualified legislativeserviceas
defined in article II. section 202 subsection(1) (d).

(e) The superannuationretirement allowance of a
memberof ClassE, who hasservedat leastone (1) full
elective term or ten (10) years in the aggregateas a
judge continuouslyor otherwise, shall consist of a com-
binedmember’sannuityand Stateannuity equalto four
one-hundredths(4/100) of his final averagesalaryfor
eachyear of serviceduring his first ten (10) years as
judge, and thereafter equal to three one-hundredths
(3/100) thereoffor eachsuchyearof service. Thetotal
superannuationretirementallowancepayableto a mem-
berof ClassE, after electionof anoption asprovidedin
section 404 of this article, shall not exceedeighty (80)
percentof his final averagesalary.

(2) Upon retirement at or after superannuationre-
tirementage,a contributorwho is a memberof the single
coveragegroup andwho has credit for service in two or
more classesof membership,shall receivea superannua-
tion retirement allowancecalculatedas follows:
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(a) Where a contributor has transferredfrom Class
B to Class A, his superannuationretirement allowance
shall consistof a member’sannuity which shall be the
actuarialequivalentof his accumulateddeductionsand
a State annuity which shall consistof—

(i) A componentof oneone-hundred-sixtieth(1/160)
of his final averagesalaryfor eachyearof serviceprior
to the dateof transfer.

(ii) A componentof one one-hundredth(1/100) of
his final averagesalary for each year of service sub-
sequentto the dateof transfer.

(iii) A prior servicecomponent,applicableto original
members, which shall equal one one-hundred-sixtieth
(1/160) of his final averagesalary multiplied by total
yearsof prior servicemultiplied by the ratio of yearsof
contributory service at the one one-hundred-sixtieth
(1/160) rate to total yearsof contributory serviceplus
one one-hundredth(1/100) of his final averagesalary
multiplied by total years of prior service multipled by
t.hi’ ratio of yearsof contributoryserviceat the oneone-
hundredth (1/100) rate to total years of contributory
service.

(b) Wherea contributoris a memberof ClassC at the
time of superannuationretirementand has credit for
serviceas a memberof ClassA or ClassB, his super-
annuation retirement allowance shall consist of the
retirementallowanceon accountof serviceas a member
of ClassC calculatedaccordingto the provisionsof sub-
section (1) paragraph(c) of this sectionand in addition
the retirementallowanceon accountof serviceas a mem-
ber of Class A or ClassB calculatedaccording to the
provisionsof subsection(1) paragraph(a) or (b), as
the casemay be, of this sectionandhaving a value equal
to the presentvalueof the annuitiesbeginningat super-
annuationretirement age for membersof Class A or
ClassB, as the casemay be.

(c) Where a contributor has credit for service as a
memberof ClassC but is a memberof ClassA or Class
B at the time of superannuationretirement,his super-
annuationretirementallowanceshall consist of the re-
tirementallowanceon accountof serviceas a memberof
ClassA or ClassB calculatedaccordingto the provisions
of subsection(1) paragraph(a) or (b), asthe casemay
be, of this sectionand in addition the retirementallow-
ance on account of service as a member of Class C
calculatedaccordingto the provisionsof subsection(1)
paragraph(c) of this section.

(d) Where a contributor is a memberof ClassD at
the time of superannuationretirementandhascreditfor
serviceas a memberof Class A or ClassB, his super-
annuation retirement allowance shall consist of the
retirementallowanceon accountof serviceas a member
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of ClassD calculatedaccordingto the provisionsof sub-
section (1) paragraph(d) of this section,and in addi-
tion the retirementallowanceon accountof serviceas a
memberof ClassA or ClassB calculatedaccording to
the provisions of subsection(1) paragraph(a) or (b),
as the casemay be, of this sectionand having a value
equalto the presentvalueof the annuitiesbeginningat
superannuationretirementagefor membersof ClassA
or ClassB, as the easemay be.

(e) Where a contributor has credit for service as a
memberof ClassD but is a memberof ClassA at the
time of superannuationretirement,his retirementallow-
anceshall be the largerof the following:

(i) The retirement allowance on account of service
as a memberof ClassA calculatedaccordingto the pro-
visions of subsection(1) paragraph(a) of this section,
and in addition the retirementallowance on accountof
serviceas a memberof ClassD calculatedaccordingto
the provisionsof subsection(1) paragraph(d) of this
section, or

(ii) The retirementallowancecomputedby including
his accumulateddeductionsand years of service as a
memberof ClassD andhis accumulateddeductionsand
yearsof serviceas a memberof ClassA.

(f) Where a contributor is a memberof Class E at
the time of superannuationretirement and has credit
for serviceas a memberof ClassA or ClassB, his super-
annuationretirement allowanceshall consistof the re-
tirement allowanceon account of serviceas a member
of ClassE calculatedaccordingto the provisionsof sub-
section (1) paragraph(e) of this section, and in addi-
tion the retirementallowanceon accountof serviceas a
memberof ClassA or ClassB calculatedaccordingto the
provisions of subsection(1) paragraph(a) or (b), as
the casemay be,of this section.

(3) Upon retirement on or after superannuationre-
tirementage, acontributorwho is a memberof the joint
coverage group shall receive a superannuationretire-
ment allowancecomputedin accordancewith the applica-
ble provisionsof subsections(1) and (2) of this section
but reducedin accordancewith the provisionsof section
403.

Section 402. Withdrawal Benefits.—
(1) Upon discontinuanceof service before reaching

superannuationretirement age, by resignation or dis-
missal or for any reasonotherthan deathor receipt of
a disability allowanceor leave of absencewithout pay,
a contributor who ceasesto be a State employeshall be
paid on demandfrom the fund.
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(a) In the caseof a memberof ClassA, ClassB, Class
D or ClassE—

(i) The full amount of the accumulateddeductions
standingto his individual credit in the members’annuity
savingsaccountas of the termination of suchservice,or
in lieu thereof shouldhe so elect—

(ii) An annuity beginning at time of withdrawal or
a deferred annuity beginning at superannuationretire-
ment age, which shallbe the actuarialequivalentof said
deductions.

(b) In the ease of a memberof ClassC, the amount
standingto his credit iii the members’annuity savings
accountshall be paid to him if no applicationfor return
of accumulateddeductionsshall havebeenmadewithin
six (6) months after resignation.

(c) In theeaseof membersof classesotherthan Class
C, the accumulateddeductionsleft by a former State
employe or contributor whose State employment is
terminatedshall no longerbe creditedwith any interest
after September1, 1945, eventhoughsuch accumulated
deductionsare not withdrawn in accordancewith the
provisionsof this subsectionnor shall interestbe credited
on accumulateddeductionsof any contributorwho is on
leave of absencewithout pay other than military leave
of absenceor in the easeof civil service employeson
furlough.

(2) Upon discontinuanceof service before reaching
superannuationretirementage, a contributor who is a
memberof the single coveragegroup and whoseentire
serviCe shall lmavc been in one class of membership,if
qualified III accordancewith the following provisions,
may elect to receive a withdrawal allowancecomputed
for his classof membershipas follows:

(a) The withdi’awal allowanceof a memberof Class
A, ClassB or ClassC, who is discontinuedfrom service
not voluntarily after having completedten (10) years
of total service or voluntarily after having completed
twenty-five (25) yearsof total service,shall consistof—

(1) A member’sannuity which shall be the actuarial
equivalentat the date of receipt of benefits of his ac-
cumulateddeductions,and

(ii) A State annuity having a value equal to the
presentvalue of a State annuity beginning at super-
annuationretirement agecalculatedin accordancewith
the provisionsof subsection(1) paragraph(a) (b) or
(c) of section401, as thecasemaybe.

(b) The withdrawal allowanceof a memberof Class
D, who discontinues his qualified legislative service
voluntarily or involuntarily after having completedten
(10) years of such service, shall consistof a combined
member’s annuity and State annuity having a value
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equal to the presentvalueof such annuity beginning at
superannuationretirement agecalculatedin accordan’e
with the provisionsof section 401 subsection(1) para-
graph (d).

(c) The withdrawal allowanceof a memberof Class
E, who discontinueshis judicial service voluntarily or
involuntarily after having completedtwenty (20) years
of judicial service,shall consistof a combinedmember’s
annuity amid State annuity having a value equal to the
presentvalueof such annuity beginningat superannua-
tion retirement age calculated in accordancewith the
i)rovisionsof section 401, subsection(1), paragraph(e).

(3) Upon discontinuanceof service before reaching
superannuationretirement age, a contributor who is a
memberof the singlecoveragegroupandwho hascredit
for service in two or more classesof membership,shall
receivea w’ithdrawal allowancecalculatedas follows

(a) Where a contributor has transferred from Class
B to ClassA andis discomitiiiued from servicenot volun-
tarily after having completedten (10) years of total
serviceor voluntarily afterhavingcompletedtwenty-five
(25) years of total service, his withdrawal allowance
shall consistof—

(i) A member’sannuity which shall he the actuarial
(‘(Illivuleilt of his accunlulated deductiolls, amid

(ii) A State a’i~nmuityhaving a value equal to the
presentvalue of suehannuity beginningat superannua-
tion retirement age calculated in accordancewith the
provisions of section 401 subsection(2) paragraph(a).

(b) Wherea contributorwho is a memberof ClassC
and has credit for service as a memberof Class A or
Class. B is discontinued from service not voluntarily
after havingcompletedten (10) yearsof total serviceor
voluntarily after having completed twenty-five (25)
years of total service, his withdrawal allowance shall
havea valueequal to the presentvalue of the allowance
beginning at superannuationretirement age provided
for in section 401 subsection(2) paragraph(b).

(c) Wherea contributorwho is a memberof ClassA
or ClassB and who has credit for serviceas a member
of ClassC is discontinued from servicenot voluntarily
after having completedten (10) years of total service
or voluntarily after having completedtwenty-five (25)
years of total service, his withdrawal allowance shall
havea valueequalto the presentvalue of the allowance
beginning at superannuationretirement age provided
for in section401 subsection(2) paragraph(c).

(d) Where a contributor who is a member of Class
D and who has credit for serviceas a memberof Class
A or ClassB is discontinuedfrom servicevoluntarily or
not voluntarily after ten (10) years of qualified legis-
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lative service, his withdrawal allowance shall have a
value equal to the presentvalue of the allowancebegin-
ning at superannuationretirementageprovided for in
section 401 subsection(2) paragraph(d).

(e) Wherea contributorwho is a memberof ClassA
and who has credit for serviceas a memberof ClassD
is discontinuedfrom servicenot voluntarily after having
completedten (10) yearsof total serviceor voluntarily
after having complete.dtwenty-five (25) years of total
service,his withdrawalallowanceshallhavea valueequal
to the presentvalue of the allowancebeginningat super-
annuation retirement age provided for in section 401
subsection(2) paragraph(e).

(f) Where a contributorwho is a memberof ClassE
and who has credit for serviceas a memberof ClassA
or Class B is discontinuedfrom service voluntarily or
involuntarily after having completedtwenty (20) years
of judicial service,hiswithdrawalallowanceshall havea
valueequal to the presentvalue of the allowancebegin-
ning at superannuationretirement ageprovided for in
section 401 subsection(2) paragraph(d).

(4) Upon discontinuanceof service before reaching
superannuationretirement age, a contributor who is a
memberof the joint coveragegroupandwho is qualified
to receive a withdrawal allowance shall be entitled to
receivea withdrawal allowancecomputedin accordance
with the applicable provisions of subsections(2) and
(3) of this section but reducedin accordancewith the
provisionsof section 403 of this article.

Section 403. Reduction of SuperannuationRetire-
memit Allowances and Withdrawal Allowances on Ac-
count of Social Security Old Age InsuranceBenefits
(Primary InsuranceAmount).—

(1) The superannuationretirementallowanceor the
withdrawal allowanceprovided for in section 401 or
section402, as the casemay be, of this article payableto
a memberof the joint coveragegroup after the ageat
which social securityold age insurancebenefits become
payableshall be reducedby an amount equal to forty
(40) percentof the primary insuranceamount of social
security paid or payable to him. Such reduction shall
be subject to the following provisions:

(a) The eligibility of such memberfor the old age
insurancebenefit (primary insuranceamount) and the
amountof suchold ageinsurancebenefitupon which the
reductionin his allowance shall be based,shall be com-
puted by the retirement board in the mannerspecified
in the FederalSocial SecurityAct, except that in deter-
mining such eligibility and such amount only wagesor
compensationfor servicescoveredby the retirementsys-
tem.shallbe included.
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(b) The reduction in benefits in accordancewith this
subsectionshall apply only to that portion of benefits
basedon wagesas definedin the FederalInsuranceCon-
tributions Act.

(c) The reductionof bemiefits in accordancewith this
subsectionshall be limited to the Stateannuity provided
in section 401 subsection (1) paragraph (a) (i) or
(b) (i), as the casemay be.

(d) The reductionin benefitsin accordancewith this
subsection shall not apply to that portion of a con-
tributor’s retirementallowance which is basedupon ac-
cumulated deductions standing to his credit in the
members’annuity savings account.

(e) The reduction iii benefitsin accordancewith this
subsectionshall not be applied in the caseof a woman
annuitantuntil agesixty-five (65), unlesssuch annuitant
shall haveelectedto receivesocial securitybenefitsprior
to agesixty-five (65).

(f) The retirement allowancebased on his credited
service prior to January 1, 1956, shall remain to his
credit without adjustmentand credits for service sub-
sequentto such dateup to the dateof retirementshall
be at the adjustedrate providedherein.

(g) That portion of the annuitant‘s retirementallow-
ancebasedon creditsfor servicesubsequentto the initial
dateof social securitycoveragenamelyJanuary1, 1956,
shall not be less than the amount of his member’san-
nuity basedon contributionsfor the sameperiod.

(h) The total sum including social security old age
insurance benefits to be receivedupon superannuation
retirementor withdrawalby a memberof the joint cover-
agegroup who was a contributor as of January1, 1956;
shall not be less than the allowance that would be paid
in the absenceof his election to become a member of
the joint coveragegroup.

(i) Wheneverthe amount of the reductionfrom the
superannuationretirement allowance shall have been
oncedetermined,it shall remain fixed for the duration
of the allowance, except that any decreasein the old
ageinsurancebenefitunder the FederalSocial Security
Act shall result in a correspondingdecreasein the
amount of the reductionfrom the allowance.

(2) The reduction provided for in subsection(1) of
this sectionshallnot apply to disability allowancespay-
able under the provisionsof section 405 of this article.

Section 404. Member’s Options.—
(1) At the time of his superannuationretirement

under the provisions of section 401 of this article or
upon withdrawal under the provisionsof section 402 of
this article or within sixty (60’~daysthereafter,a con-
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tributor may electto receivehis benefitsin conformance
with any one of the following plans:

(a) The allowances provided for in section 401 or
section402, as the casemay be, payablethroughoutlife
datedfrom the time of his superannuationretirementor
withdrawal,or

(b) The full amount of the accumulateddeductions
standingto his individual creditin the members’annuity
savingsaccount,exceptin the caseof amemberof Class
C retiring for superannuation,unlessthe allowanceof
such memberof Class C is computedto be less than
ten dollars ($10.00) per month, in which case, it shall
be mandatoryfor such memberof ClassC to receivehis
benefits in accordancewith this paragraph,or

(e) The actuarial equivalent at the time of super-
annuation retirement or withdrawal of his member’s
annuity, Stateannuity or superannuationretiremental-
lowanceor withdrawalallowancein a lessersuperannua-
tion retirement allowance or withdrawal allowance
payable throughout life, according to any one of the
following provisions:

Option 1. If he dies before receiving in payments
thepresentvalueof his member’sannuity,Stateannuity
or superannuationretirement or withdrawal allowance
as it wasat the time of his superannuationretirementor
withdrawal, the balanceshall be paid to his legal repre-
sentativesor to suchpersonhavingan insurableinterest
in his life as he shall nominateby written designation,
duly acknowledgedand filed with the retirementboard
at the time of his superannuationretirement or with-
drawal or beforehis deathif subsequentto retirement.

Option 2. Upon his death, his member’s annuity,
State annuity or superannuationretirement or with-
drawal allowanceshall be continuedthroughoutthe life
of. and paid to suchpersonhaving an insurableinterest
in his life as he shall nominateby written designation,
duly acknowledgedand filed with the retirementboard
at the timeof his retirement.

Option 3. Upon his deathone-half (%) of his mem-
ber’s annuity, State annuity or superannuationretire-
ment or withdrawal allowance shall be continued
throughout the life of, and paid to such personhaving
an insurableinterestin his life as he shall nominateby
written designation,duly acknowledgedand filed with
the retirementboardat the time of his retirement.

Option 4. Someotherbenefitor benefitsshall be paid
to eitherthe contributoror suchotherpersonor persons
as he shall nominate, provided such other benefit or
benefits shall, together with such lessermember’san-
nuity or lesserStateannuity or lesserretirementallow-
ance,be certified by the actuaryof the retirementboard
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to be of equivalentactuarialvalueandshall be approved
by the retirementboard.

(2) In calculating allowances payable to a member
of the joint coveragegroupunderan option enumerated
in subsection(1) of this section, which is the actuarial
equivalent of an allowance adjusted for the social
security reductioii under the provisions of section 403
of this article, the presentvalue of such adjustedallow-
ance shall be determined by taking into account the
reductionapplicable upon th~attainmentof the ageat
which social security benefitsare payable.

Section 405. Disability Allowances.—
(1) Upon qualification for a disability allowanceac-

cording to the provisions of article V. section 506, a
contributor, if not a memberof ClassC, who hashadat
least five (5) yearsof service and who is undersuper-
annuationretirementage, shall receive a disability al-
lowancewhich shallconsistof a member’sannuity which
shall be the actuarial equivalentof his accumulatedde-
ductionsand a State annuity which shall consistof the
following components:

(a) A basic componentwhich togetherwith the mem-
ber’s annuity shall be sufficient to produce a disability
allowance of one-ninetieth (1/90) of his final average
salarymultiplied by the numberof his yearsof credited
service,and

(b) A minimum allowance component equal to the
amount,if any, by which the sum of the member’san-
nuity and the basic componentof the State annuity is
exceededby the lesserof—

(i) Thirty (30) percentof his final averagesalary,or
(ii) Eight-ninths (8/9) of the superannuationretire-

ment allowanceto which he would havebeenentitled at
superannuationretirement age, if he had remained in
serviceas a State employe and had receivedthe same
annualcompensationwhichhe wasreceivingimmediately
precedingdisability.

(2) Wherea contributordeferredtaking membership
andhasnot completedthe paymentof backcontributions
requiredin accordancewith the provisionsof article III.
section 302 at the time of receiving a disability benefit,
then the Stateannuity shall be the amountto which the
memberwould havebeenentitled hadthe backcontribu-
tions beencompletedat the time of becominga member.

(3) Upon qualificatioii for a disability allowanceac-
cordingto the provisionsof articleV. section506 a con-
tributor who is a memberof ClassC and who is under
retirementage, shallreceivea disability allowancewhich
shall consistof a member’sannuity which shall be the
actuarial equivalentof his accumulateddeductionsand
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a Stateannuity. The Stateannuity shall consistof the
following components,the sumof which shallnot exceed
fifty (50) percentof his final averagesalary:

(a) A basic componentequal to two one-hundredths
(2/100) of his final averagesalary multiplied by the
numberof yearsof creditedservice,and

(b) A minimum allowance component equal to the
amount, if any, by which the basic componentis less
than thirty (30) percent of his final averagesalary.

(4) Should a physician or physicians,designatedby
the retirementboard,reportandcertify to theretirement
boardthat a disability annuitant is no longer physically
or mentally incapacitatedfor the performanceof duty,
and should the retirementboardconcur in such report,
then the disability allowanceshall be discontinued,or
should such physician or physicians thereuponreport
and certify to the retirementboard that such disability
annuitantis able to engagein a gainful occupation,and
should the retirementboardconcurin suchreport, then
the disability annuitant’spresentsalaryor wagesshall
be ascertainedand he shall continue to receive a dis-
ability allowance,but the sumof the disability ‘allowance
and the disability annuitant’s l)reseimt salaryor wages
shall in no event exceed three hundred fifty dollars
($350.00) per month.

Section 406. Return to State Service.—The allow~
aneeof a contributorwho hasretired for superannuation
or has withdrawn andwho shall return to Stateservice
andshalllater discontinuehisservice,shall be computed
according to the following provisions:

(1) A contributor whoseserviceprior to superannua-
tion retirement or withdrawal and subsequentto his
return to State servicewas *as a memberof ClassA,
shall receive a superannuationretirement allowanceor
withdrawalallowancecomputedas follows:

(a) A member’sannuity which shall be the actuarial
equivalent of the accumulateddeductionsstanding to
his credit in the **members~annuity savingsaccountat
the time of return to State serviceplus the deductions
accumulatedsubsequentto return to State service,and

(b) A State annuity computedwith respectto total
credited service according to the provisions of section
401 subsectiOn (1) paragraph(a) or section 402 sub-
section (2) paragraph(a), as the case may be.

(2) A contributorwhoseserviceprior to superannua-
tion retirement or withdrawal wasas a member of Class
D and whose service subsequent to his return to State
service was as a member of Class A or Class E, shall
receive upon withdrawal prior to age sixty (60) the

‘as” omitted in original.
member’s” in original.
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retirement allowance he was receiving at the time of
returnto Stateservice, and in additionthe withdrawal
allowance computed according to the provisions of
section 402 subsection(2) with respectto Class A or
Class E service,as the casemay be.

Section 407. DeathBenefits.—
(1) A memberof ClassA, ClassB or ClassC who is

entitled to a superannuationretirement allowanceby
reasonof having reachedsuperannuationretirementage
or who is entitled to a withdrawal allowance by reason
of having completed twenty-five (25) years of total
service and any memberof Class D having completed
ten (10) yearsof qualified legislative service and any
memberof ClassE havingcompletedtwenty (20) years
of judicial service,may ifie with the retirementboarda
written applicationfor retirement,in the form required
for such application, but requestingthat such retire-
ment shall becomeeffective as of the time of his death,
electingoneof the optionsprovidedin article IV. section
404 and nominatinga beneficiaryunder said option as
required in said section. In all such cases,the applica-
tion shall be held by the retirementboarduntil the con-
tributor shall file a later applicationin the usual manner
for a superannuationretirementallowanceor until the
deathof the contributor occurring while in Stateserv-
ice, at which time his retirement shall becomeeffective
with the same benefits to the designatedbeneficiary
as if the contributorhadretired on the day immediately
precedinghis death.

(2) Any memberof ClassA, ClassB or ClassC who
is entitled to a superannuationretirementallowanceby
reasonof having reachedsuperannuationretirementage
or who is entitled to a withdrawalallowanceby reason
of having completed twenty-five (25) years of total
serviceamid any memberof ClassD havingcompletedten
(10) yearsof qualified legislativeserviceand anymem-
ber of ClassE having completedtwenty (20) yearsof
judicial service,and who hasdied while in Stateservice
beforefiling with the retirementboarda written applica-
tion for a superannuationretirementallowance as pro-
vided in subsection(1) of this section,shallbe considered
as having elected Option 1 as provided in article IV.
section 404 as of the dateof his death. In such event,
paymentunderOption 1 shall be madeto the beneficiary
designatedin. the nominationof beneficiaryform on file
with the retirementboard, or if said beneficiaryhaspre-
deceasedthe contributor, to the legal representativeof
said contributor.

(3) The provisionsof subsections(1) and (2) of this
sectionshallapply to all contributorswho becomeeligible
for retirementbeforeJuly 29, 1953, andwho have died
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since January 1, 1950, without having filed a written
application as requiredin paragraph(1) of thissection:
Provided, however, That application for payment of
benefitsshall be madeon or before December13, 1956.

(4) Shoulda contributorwho is noteligible for retire-
ment in accordancewith the provisionsof subsections
(1) and (2) of this section die before retirement,his
accumulateddeductionsshall be paid to such personas
he shall have nominated by written designation,duly
executedand filed with the retirementboard. In case
any contributor hasfailed to nominatea beneficiaryor
the beneficiary nominatedshall have died prior to the
deathof thecontributor,and in eitherevent,the amount
of his accumulateddeductionsis less than one hundred
dollars ($100.00), the retirement board may, if letters
testamentaryor of administrationhavenot beentaken
out on the estate of such contributor within six (6)
monthsof death,pay suchaccumulateddeductionson the
claim of the undertakeror any personor personsor
politica] subdivision, who or which shall have paid the
claim of the undertaker.

(5) Should an annuitant receivinga disability allow-
aiicedie beforethe totalallowancereceivedfor disability
shall be at leastequal to the amount of his accumulated
deductionsat the time of receivingsuch disability allow-
ance, then the retirementboardshall pay to the desig-
nated beneficiary or to the estate of the deceased
annuitantan amountequal to the differencebetweenthe
allowanceactually receivedand the accumulateddeduc-
tions at time of receiving the disability allowance. If
such amount due to a designatedbeneficiary or to the
deceasedannuitant’s estate is less than one hundred
dollars ($100.00) andno letters havebeentakenout on
the estatewithin six (6) monthsaft~rdeath,then pay-
ment may be madeto the undertakeror to any person
or political subdivision, who or which shall have paid
the claim of the undertaker.

(6) In the caseof a memberof ClassC, if the retire-
ment boardshall find thata contributor died as a direct
and proximate result of injuries receivedin the course
of his employmentor while receivinga disability allow-
ance resulting from such injuries, an allowanceshall
be paid to his widow so long as she remainshis widow,
and if and when such widow dies or remarries,then to
his children under eighteen(18) years of age, and if
and when there are not children under eighteen (18)
years of age, then to the parent or parentsof the de-
ceasedmember if they are dependent. The allowance
payablein such easeshall consistof—

(a) A member’sannuity which shall be the actuarial
equivalentof the accumulateddeductionsto the credit
of the deceasedcontributor.
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(b) A Stateannuity’equal to fifty (50) percentof the
final averagesalaryof the deceasedcontributor less the
amount which is paid to any such widow, children or
dependentparentor parentsunderthe workmen’scom-
pensationlaws of the Commonwealthduring the period
such compensationis paid or payable.

Section 408. Medical Expenses.—Inthe case of a
member of Class C, the State Employes’ Retirement
Fund shall, upon approvalby the retirementboard, be
available for the payment of the necessaryand proper
medical, surgical and hospital expensesincurred as a
direct and proximateresult of illness contractedor in-
juries receivedin the course of a contributor’s employ-
ment,exceptas otherwiseand expresslyprovided. The
fund shall, upon approvalby the retirementboard, also,
be available for the payment of that portion of the
necessaryand proper medical, surgicalandhospitalex-
pensesnot exceedingtwo hundreddollars ($200.00)but
in excess of twenty-five dollars ($25.00) incurred by
a contributor for any one other illness in the calendar
year, exceptas otherwiseexpressedor hereinprovided.
However,in no eventshallany chargefor medical,surgi-
cal or hospital expensesof a contributor whether in-
curred becauseof illness contractedor injuries received
in the courseof, or outsideof the courseof employment,
be alloweduntil the contributorhas resortedto all other
funds that might be rightfully chargedwith such ex-
pensesand thereis a balanceremainingunpaid.

Section 409. Minimum Benefits for Former State
Employes.—

(1) Every annuitant who on November 8, 1955, or
at any time thereafterup to December6, 1955, wasre-
ceiving either a retirement allowanceor a disability al-
lowanceunderthe provisionsof this act, shall receive,in
additionto the benefitsotherwiseprovidedby this act, a
further State annuity which shall be the equivalentof
the amount, if any, by which such allowanceotherwise
payableis less than one thousandtwo hundreddollars
($1,200) annually,where thecontributorhastwenty-five
(25) yearsor more of creditedservice in the Common-
wealth, or if less than twenty-five (25) years of such
service,thensuch proportionateamountof one thousand
two hundred dollars ($1,200) as the years of such
credited servicebear to twenty-five (25) years.

(2) If the whole or anyportionof a retirementallow-
ance is basedupon membershipas amemberof ClassB,
then in the calculationsrelating to the minimum allow-
anceprovided for in subsection(1) of this section,an
adjustmentshall be madeas to such retirementallow-
anceor any portion thereof in the ratio that one one-
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hundred-sixtieth (1/160) bears to one one-hundredth
(1/100).

(3) In the event that a beneficiaryis receiving a re-
duced retirement allowance becauseof having elected
aim option under the provisions of section 404 of this
article, such additional State annuity, if any, shall be
related to the amount of the full allowancehe would
havereceivedif no option had beenelected,and in the
eventthat an annuitant whenenteringupon the retire-
ment allowance has elected an option providing for
survivor annuity and the annuitant has later died and
the survivor beneficiary is in receipt of a survivor an-
nuity, then the additionalState annuity, if any,payable
to suchsurvivor beneficiaryshallbe suchreducedamount
as under the provisionsof section 404 of this article is
related to the additional State annuity, if any, which
would have beenpayableto the retired memberif such
option had not beenelected.

Section 410. Paymentof Benefits.—
(1) A member’sannuity, a Stateannuity or a super-

annuationretirementor withdrawal allowancegranted
under the provisionsof this act, shall be paid in equal
monthly installments and shall not be increased,de-
creased,revoked or repealed,except as otherwisepro-
vided in this act. Where an annuitanthas heretofore
died or shallhereafterdie and thereshall be dueto the
estateof such annuitant a sum less than one hundred
dollars ($100.00) and letters testamentaryor of ad-
ministration havenot been takenon the estateof such
annuitant within six (6) months of death, the retire-
ment boardmay pay the amountdueon the claim of the
undertakeror to any personor personsor political sub-
division, who or which shall have paid the claim of
the undertaker.

(2) No requisition shall be signed by the chairman of
the retirement board for any State annuity granted
underany of the provisions of this act, unlessthe con-
tributor entitled to the annuityshall, during his lifetime,
hold himself in readinessto adviseandconsultwith his
successoror associatesand to perform such duties, as
he shall becalled upon to perform,of a charactersimilar
to thosewhich he performedat the timeof retirementas
shall be reasonablein view of his physical condition.
residenceand occupation.

Section 411. Nominationof Beneficiary.—Everycon-
tributor shall have the authority to changethe person
nominatedby him as the beneficiaryby written designa-
tion, duly acknowledgedand filed with the retirement
board up until but not after the time of retirement,
except as provided in section 404 for annuitants who
haveelected Option 1.
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Section 412. PaymentsunderOther Laws.—Nopay-
ment providedfor in this act shallbe reducedon account
of any other benefits, now or hereafter provided for,
under any workmen’s compensationlaw or any other
law, except as otherwiseherein provided.

ARTICLE V.

ADMINISTRATION

Section 501. State Employes’ RetirementBoard.—
(1) The retirementboardcreatedby this act shall be

in the Department of State, and shall consist of the
following:

(a) The Secretaryof the Commonwealthwho shall
be chairmanthereof.

(b) The State Treasurer.
(c) One (1) memberwho shall be appointedby the

Governor of the Commonwealth,who shall serveuntil
his successoris appointed.

(d) Two (2) membersof the retirementsystemelected
from amongtheir numberin a mannerto be approved
by those personsnamedin clauses(a), (b) and (c) of
this subsection,one to serve for one (1) year, one for
two (2) years, and whose *successorsshall be elected
for a term of three(3) yearsfrom amongthe members
of the retirementsystemin a mannerto be approvedby
the retirementboard.

A vacancyoccurringduring the term shallbe filled for
the unexpiredterm by the appointmentof a successorin
the samemannerashis predecessor.Until the establish-
ment of the retirement systemand the election of two
(2) representativestherefrom, the personsnamed in
clauses(a), (b) and (c) of this subsectionareemployed
to perform the dutiesof the retirementboard.

(2) Eachmemberof the retirementboardshall take
an oath of office that he will, so far as it developsupon
him, diligently and honestly, administer the affairs of
said retirementboard and that he will not knowingly
violate or wilfully permit to be violatedany of the pro-
visions of law applicable to this act. Such oath shall
be subscribedby the membermaking it and certified by
the officer before whom it is taken and shall be im-
mediatelyfiled in the office of the Secretaryof the Com-
monwealth.

(3) The expensesof the administrationof this act by
the retirementboard,exclusiveof the paymentof retire-
ment allowancesand of the other benefits provided for
in this act, shall be paid by the Commonwealthby bien-
nial appropriationsfrom the GeneralFundmadeon the

* “successor” In original.



432 LAWS OF PENNSYLVANIA,

basis of estimatessubmitted by the retirement board.
The membersof the retirementboardshall servewithout
compensation,but shall be reimbursedfrom the aforesaid
appropriationsfor any necessaryexpendituresand no
contributor shall suffer loss of salaryor wagesthrough
serving on the retirement board.

(4) The Secretaryof the Commonwealthshall, with
the approvalof the Governor,appoint a secretaryand
clerical, medical and other employesand shall contract
for such actuarial and investmentcounsel as may be
necessary.

(5) The compensationof all personssoappointedshall
be fixed by the Secretaryof the Commonwealthwith the
approvalof the Governorand in conformity with the
standardsestablishedby the Executive Board of this
Commonwealth.

(6) For the purposes of this act, the retirement board
shall possessthe powersand privilegesof a corporation.
The Attorney General of the Commonwealthshall be
the legal advisorof the retirementboard.

(7) The retirement board createdby this act shall
be deemeda departmentaladministrativeboard within
the Department of State and shall be subject in all
respectsto the laws of the Commonwealthlimiting the
powers of departmental administrative boards with
regardto the expenditureof moneyandprescribingthe
duties of departmental boards with reference to the
making of financial reports, furnishing of financialand
budgetaryinformation to the departmentwith which it
is connectedand the making of biennial reports.

Section 502. Managementof Fund and Accounts.—---
(1) The membersof the retirementboardshall be the

trusteesof the fund createdby this act and shall have
exclusivecontrol and managementof the said fund and
full power to invest the same, subject, however,to all
the terms, conditions, limitations and restrictions, ml-
posedby this act, upon the making of investments,and
subject, also, to the terms, conditions, limitations and
restrictions, imposed by law, upon administrative de-
partments,boards,commissionsand officers of the Stat(’
governmentin making investments,and subject to like
terms, conditions, limitations and restrictions, said
trusteesshall havepower to hold, purchase,sell, assign,
transfer or dispose of any of the securitiesand invest-
mentsin which anyof the moneysin the fund createdby
this act shall havebeen investedas well as of the pro-
ceedsof said investmentsand of any moneysbelonging’
to said fund.

(2) The retirementboardshall, annually,allow statu-
tory intereston the meanamountfor the precedingyear
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to the credit of eachof the accountscreatedin accordance
with the provisionsof this act. The amount so allowed
shall be, annually, credited thereto by the retirement
board.

(3) The StateTreasurershall be the custodianof the
fund createdby this act.

(4) All ‘paymentsfrom the fund createdby this act
shallbe madeby the StateTreasureronly uponwarrants
drawn by the Auditor General in accordancewith re-
quisitions signed by the chairman of the retirement
boardand countersignedby the secretaryof the retire-
ment board, andno requisitionshall bedrawn exceptby
orderof the retirementboard,duly enteredin the record
of its proceedings.

(5) For the purpose of meeting disbursementsfor
annuitiesand other paymentsin excessof the receipts,
thereshall be kept available,by the StateTreasurer,an
amount, not exceedingten (10) percent of the total
amount in the fund createdby this act, on deposit in
any bank or banks in this Commonwealthorganized
under the laws thereof or underthe laws of the United
Statesor with any trust companyor companiesincorpo-
ratedby any law of this Commonwealth,provided said
bank or trust company or companiesshall furnish
adequatesecurity for said deposit, and provided that
the sum so depositedin any onebankor trust company
shallnot exceedtwenty-five (25) percentof the paid-up
capitalandsurplusof said bankor trust company.

(6) Except as herein provided, no trustee or any
personconnectedwith the retirement boardshall have
any interest, direct or indirect, in the gains or profits
of any investmentsmade by the retirementboard nor
as such,directly or indirectly, receiveany payor emolu-
ments for his services. And no trusteeor personcon-
nectedwith said retirement board, directly or indirectly,
for himself or as an agent or partner of others shall
borrow any of its funds or deposits or in any manner
usethe same,except to make such current and necessary
payments as are authorized by the retirement board as
provided in this act, nor shall any trustee or person
connectedwith said retirement board become surety or
become in any manner an obligor for moneysloaned by
or borrowed of said retirement board.

(7) By the nameof “The State Employes’ Retirement
System,” all of the businessof the systemshall be trans-
acted,its fund invested,all requisitions for moneydrawn
and payments made, and all of its cash and securities
and other property shall be held.

Section 503. Duties of the Retirement Board.—
(1) Subjectto the limitations of this act and of law,

the retirement board shall, from time to time, establish
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rulesand regulationsfor the administrationof the fund
and ledgei- accountscreatedby this act and for the
transactionof its business.

(2) The retirement board shall keep in convenient
form suchdataasshallbe necessaryfor actuarialvalua-
tiwi of time vat-ious accountscreatedby this act.

(3) iii the years 1927 and 1~930and in every fifth
year thereafter,theactuaryof theretirementboardshall
make an actuarial investigation into the mortality and
service experienceof the contributors, annuitantsand
beneficiaries,as defined iii this act, ‘and shall make a
valuation of the variousaccountscreatedby this act and
on th(’ basis of such investigation and valuation, the
ietiremnentboardshall—

.(a) Adopt for the retirement system one or more
mortality tablesand such other tablesasshall be deemed
necessary.

(h) Certify the ratesof deductionfrom compensation
necessaryto pay the annuitiesauthorizedunderthe pro-
visions of this act.

(c) Certify, biennially, the amount of appropriation
which shall be macic by the Commonwealthand other
agenciesto the StateEmployes’RetirementFund,which
amount shall be based on estimatesfurnished by the
actuary, amid shall be credited to the proper accounts
createdby this act.

(4) ‘~‘he retirement board shall prepareand submit
to the Budget Secretary,on or before the first day of
Novemberof eacheven-numberedyear, an itemizedesti-
mate of the amountsnecessaryto be appropriatedfrom
the GeneralFund and the Motor License Fund to com-
plete the paymentsof the obligations of the Common-
wealth dum-iiig the fiscal biennium beginning Junefirst
of the following year.

(5) The retirementboardshall prepareandhavepub-
lished, annually, a financial statementshowingthe con-
dition of the fund aiid the various accountscreatedby
this act and setting forth such other facts, recommenda-
tions and data as may be of use in the advancementof
knowledgeconcerningState employes’ pensionsand an-
nuities, and said retirement board shall submit said
financial statementto the Governor of the Common-
wealth of Pennsylvaniaand shall file copiesin the office
of time Secretaryof the Commonwealth,of the StateIn-
suranceDepartmentand of the headof eachdepartment
for use of the State cmployesandthe public.

(6) As soonas practicableafter eachoriginal member
shall have joined the retirementsystem, the retirement
board shall issue to him a certificate certifying to the
aggregatelength of his prior service. This certificate
shall hefinal andconclusiveas to his prior service,unless
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thereaftermodified by the retirementboardeither upon
the applicationof the memberor upon its own initiative.

(7) In every case where the retirement board has
receivedan application for a disability allowance, the
retirementboard shall designatea physician or physi-
cians to examinesuch contributor at his place of resi-
denceor at a placemutually agreedupon. A disability
allowanceshall not be approved,unless—

(a) Such physicianor physiciansshall certify to the
retirementboard that said contributor is physically or
mentally incapacitatedfor the performanceof duty and
that said contributor ought to be retired.

(b) The retirementboardshall concurin suchreport.
(8) Once each six (6) months and at such other times

as may be deemednecessary,the retirementboardshall
require any annuitant receiving a disability allowance,
while still under the retirementage,to undergomedical
examinationby a physican or physicians designated by
the retirement board, said examination to be made at
the place of residenceof said annuitant or other place
mutually agreedupon.

(9) The retirement board shall furnish, annually,
to the headof eachdepartmenta statementfor eachem-
ploye of such departmentof the accumulateddeductions
standingto his credit in the members’annuity savings
account.

(10) The retirementboardshall keepa record of all
its proceedings,which shall be open to inspection by
the public.

(11) The retirementboard shall perform such other
functions as are required for the executionof the pro-
visions of this act.

Section 504. Duties of Headsof Departments.—
(1) The headof each department,board, commission

or other agency of the Commonwealthshall cause an
application for membershipto be executedby eachnew
employeupon assumptionof his duties,except for State
employeswhosemembershipin the retirementsystemis
not mandatoryaccordingto the provisionsof article II.
section 201 and shall makepayroll deductionsfrom the
effective dateof employment.

(2) The head of each departmentshall, upon the
employmentor enteringinto office of any Stateemploye
whose membership in the retirement system is not
mandatory,inform suchemployeof the retirementsys-
tem and of his opportunity to becomea memberof the
retirementsystem.

(3) The headof each departmentshall, on the first
of each calendarmonth, notify the retirementboardof
the employmentor the enteringinto office of new State
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employesand shall submit to the retirement board a
statementshowing the name, sex, title, compensation,
dutiesand dateof birth of eachsuchnew Stateemploye
and shall also notify the retirementboard, at the same
time, of all removals,withdrawals and changesof sal-
ary of ammy membersof the retirement system, which
shall have occurredduring the precedingmonth.

(4) Under the direction of the retirementboard,the
head of eachdepartmentshall furnish suchother infor-
mation and shall keep such records as the retirement
boardmay require in the dischargeof its duties.

(5) The head of each departmentshall causeto be
deductedon eachandevery payroll of a contributor the
required membercontributions in accordancewith the
provisions of article III. sections 301 and 302. In de-
termining the amount earnedby a contributor, the re-
tirement boardmay considerthe rate of salarypayable
to suchcontributor on the first dayof eachregularpay-
roll period as continuing throughout such payroll pe-
riod and it may omit salarydeductionsfor any period
less than a full payroll period in caseswhere the mem-
ber wasnot a contributoron the first day of the regular
payroll period, and to facilitate the making of deduc-
tions, it may modify the deductionrequiredof any con-
tributor by such amount as shall not exceedone-tenth,
(1/10) of one (1) percentof the salaryupon the basis
of which the deduction is to be made. The deduction
provided therein shall be made notwithstanding that
minimum salariesor other compensationprovided for
by the laws, rules or regulationsof the Commonwealth
shall‘be therebyreduced. The headof eachdepartment
shall certify to the State Treasurer,on accountof each
and every payroll of the contributor, a statementas
voucher for the amount so deductedamid shall send a
duplicate of such statementto the secretary of the re-
tirementboard.

(6) The headof each departmentshall furnish, an-
nually, to eachemployea statementof the accumulated
deductionsstandingto his credit in the members’an-
nuity savingsaccount.

Section 505. Duties of State Treasurer.—TheState
Treasureron receipt from the headsof the departments
of the vouchers for deductionsfrom the compensation
of the membersprovided for in se~tion504 subsection
(5) of this article, shall pay eachof the amountssode-
ducted into the fund through the Departmentof Rev-
enue. The secretaryof the retirementboardshall cause
eachof such amountsso deductedto be creditedto the
members’annuity savingsaccount,togetherwith statu-
tory interest, to an individual account of the member
from whose compensationthe deductionwas made.
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Section 506. Duties of State Employes.—

(1) Each State employe who has reached superan-
nuation retirement age and who desiresto receive a
superannuationretirementallowance,shall file with the
retirement board a written application, duly attested,
setting forth the dateon which he desiresto be retired.
Said application shall make the superannuationallow-
anceeffective on the dateso specified, if such applica-
tion wasfiled in the offices of the boardor depositedin
the United Statesmail, addressedto the board, before
the datespecifiedin the applicationandbeforethe death
of the contributor: Provided,however,That the dateso
specifiedin theapplicationshallnot be more than thirty
(30) days from the dateof filing or depositing the ap-
plication in the mail.

(2) Each member of Class A, Class B, Class D or
Class E, who has had at least five (5) yearsof service
and each member of Class C, regardlessof length of
service, who is under superannuationretirement age
and who desiresto receivea disability allowance, shall
file a written application with the retirement boardor
such applicationmay be madeby a personacting in his
behalfor by the headof his department.

(3) Eachthree(3) months,it shall be the duty of any
annuitant receiving a disability allowance, while still
undersuperannuationretirementage, to furnish a writ-
ten statementof all earningsfrom his business,occupa-
tion or profession from whateversource derived and
information showingwhetheror not he is ableto engage
in a gainful occupationand such other information as
may be required by the retirementboard. On failure,
neglect or refusal, to furnish such information for the
periodof the precedingthree (3) months,the retirement
boardmay refuseto makefurther disability allowance
paymentsto such disability annuitant until he has fur-
nishedsuch information to the satisfactionof the retire-
ment board, and should such refusal’ continue for six
(6) monthsall his rights in or to the disability allow-
anceshall be forfeited.

(4) Should any annuitant receiving a disability al-
lowancewhile still undersuperannuationretirementage
refuse to submit to at least one (1) medical examina-
tion in any six (6) month period by a physician or
physiciansdesignatedby the retirementboard, his State
annuity shall be discontinueduntil the withdrawal of
such refusal, and should such refusal continue for a
period of six (6) months all his rights in and to the
State annuity constitutedby this act shall be forfeited.
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ARTICLE VI.

STATE EMPLOYES’ RETIREMENT FUND AND ACCOUNTS

Section 601. Creation of Fund and Accounts.—The
fund and accountshereby createdare the State Em-
ployes’ RetirementFund, the State annuity accumula-
lion account, the State annuity reserveaccount, State
annuity accum~iu1ationand reserveaccount for original
members, the members’ annuity savings account, the
*members’ annuity reserve account, the State Police
benefit account’and the State Police members’annuity
reserveaccount.

Section 602. State Employes’ Retirement Fund.-—
The State Employes’ Retirement Fund shall consist of
all moneys in the several separatefunds in the State
Treacu~-y,set apartto be usedunder thedirectionof the
retirement board for the benefit of membersof the re-
tirement system, and. the Treasury Departmentshall
credit to the State Employes’ Retirement Fund all
moneysreceivedby it from the Departmentof Revenue,
arising from the contributionsrequired under the pro-
visions of article III. by the Commonwealthfrom the
GeneralFund, from the special operatingfunds, from
otheragenciesand from membersof the retirementsys-
tem, and all interest earned by the investmentsor
moneys of said fund. There shall be establishedand
maintainedby the retirementboard for actuarialpur-
poses the several ledger accountsspecified in sections
603, 604, 605, 606, 607, 608 and 609 of this article.

Section 603. State Annuity Accumulation Account.
—The State annuity accumulationaccountshall be the
ledger account to which shall be creditedall contribu-
tions with respectto the State annuitiespayableon ac-
count of new membersof ClassA, ClassB, ClassD and
ClassE madein accordancewith the provisionsof article
III. section304 subsection(1) andall contributionswith
respectto State annuities payable on account of new
membersof ClassC madein accordancewith the provi-
sions of article III. section 304 subsection(2), except
the amountsreceivedunder the provisionsof the act of
May 12, 1943 (P. L. 259), as amended,and the addi-
tional amountscredited to the State Police benefit ac-
count. Upon the entitlementof a contributor to an a!-
lowanceunder the provisionsof article IV. with respect
to a new member, the necessaryreserveson accountof
membersof ClassA, ClassB, ClassD and ClassE shall
be transferredfrom the State annuity accumulationac-
count to the State annuity reserveaccountprovided for
in section 604 of this article and the necessaryreserves
on accountof membersof Class C shall be transferred

‘member’s” iii original.
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from the State annuity accumulation account to the
State Police benefit accountprovided for in section 606
of this article.

Section 604. StateAnnuity ReserveAccount.—Upon
transferof reserveson accountof a memberof ClassA,
ClassB, ClassD or ClassE, who is entitled to an allow-
ance under the provisionsof article IV., the Statean-
nuity of such annuitant shall be chargedto the State
annuity reserveaccountandpaid from thefund. Should
the said new memberbe subsequentlyrestoredto active
service,his Stateannuity reservecalculatedon the basis
of his attainedageshall be transferredfrom the State
annuity reserveaccountto the State annuity accumula-
tion account. Shouldthe Stateannuity of any suchnew
memberbe otherwisereducedor discontinuedin accord-
ancewith the provisionsof this act, his State annuity
reserve,or such proportionatepart of his State annuity
reserveascorrespondsto the amountof the reductionof
his State annuity, shall be transferredfrom the State
annuity reserveaccountto the State annuity accumula-
tion account.

Section 605. State Annuity Accumulation and Re-
serveAccountfor Original Members.—TheStateannuity
accumulationand reserveaccountfor original members
shall be the ledgeraccountto which shallbe creditedall
contributionswith respectto the Stateannuitiespayable
on accountof original membersof ClassA, ClassB, Class
D and ClassE made in accordancewith the provisions
of article III. section 304 subsection(1) andall contri-
butions with respectto State annuities payable on ac-
countof original membersof ClassC madein accordance
with the provisionsof article III. section304, subsection
(2), except the amounts received under the provisions
m~tthe act of May 12. 1943 (P. L. 259’, as amended,and
theadditionalamountcreditedto the StatePolice benefit
account. Upon the entitlement of a member of Class A,
ClassB, ClassD or ClassE, to an allowanceunder the
provisionsof article IV. with respect to an original mem-
ber, his State annuity shall be chargedto the Statean-
nuity accumulationand reserve account for original
membersandshall be paid from the fund. Upon entitle-
ment of a memberof ClassC to an allowanceunder the
provisions of article IV. with respect to an original
member,the necessaryreserveon accountof such mem-
bershall be transferredfrom the Stateannuity accumu-
lation and reserveaccountfor original membersto the
StatePolice benefit account.

Section 606. State Police Benefit Account.— The
State Police benefit accountshall be the ledgeraccount
to which shall be creditedall contributionsreceivedun-
der theprovisionsof theact of May 12, 1943 (P. L. 259),



440 LAWS OF 1~ENNSYLVAN1A,

as amended,amid any additional contributionsprovided
for in article III. section 304 subsection(2) which are
creditableto the State Police benefit account. In addi-
tion upon the entitlementof a memberof ClassC to an
allowance under the provisions of article IV., the re-
servesfor the State annuity in the State annuity accu-
mulatioim account or in the State annuity accumulation
and reserve account for original members,as the case
may be, shall be transferred to the State Police benefit
account. Thereafter, the State annuity of such annui-
tant shall be cham-gedto the StatePolice benefitaccount
and paid from the fund.

Section 607. Members’ Annuity SavingsAccount.—
The members’ annuity savings account shall be the
ledgeraccount to which shall be credited the amounts
of the salary deduction made from the compensationof
contributors in accordance with the provisions of article
III. section 301. During the continuedactive member-
ship of a contributorsuchamount shallbe creditedwith
statutory interest. Upon the entitlement of a member
of ClassA, ClassB, ClassD or ClassE, to an allowance
undertheprovisionsof article IV., the totalaccumulated
deductions to his credit shall be transferredfrom the
members’annuity savingsaccountto the members’an-
nuity reserve. accountprovided for in section608 of this
article. Upon entitlement of a member of Class C to an
allowanceunder the provisionsof article IV., the total
accumulateddeductionsto his creditshall be transferred
from the members’ annuity savingsaccountto the State
Police members’annuity reserveaccount provided for
in section 609 of this article.

Section 608. Members’ Annuity ReserveAccount.—
The members’ annuity reserve account shall be the
ledger account to which shall be credited the reserves
held for the paymentof all members’annuitieson ac-
count of membersof ClassA, ClassB, ClassD and Class
E. Upon the entitlement of such memberto an allow-
ance under the provisions of article IV., an amount
equivalent to time amount of his accumulated deductions
shall be transferred from the members’ annuity savings
account to the members’annuity reserveaccountand,
thereafter, his member’sannuity shall be chargedto said
account and paid from the fund. Should the said con-
tributor be subsequemitlyrestoredto active service, his
member’sannuity reserve,calculatedon the basis of his
attained age, shall be transferred from the members’
annuity reserve account to the members’annuity say-
ings accountand placed to his individual credit.

Section 609. StatePolice Members’Annuity Reserve
Aceount.—TheState Police members’annuity reserve
accoumit shall be the ledger account to which shall b~
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credited the reservesheld for the payment of all mem-
bers’annuitieson accountof membersof ClassC. Upon
the entitlement of such memberto an allowanceunder
the provisions of article IV. an amount equivalent to
the amountof his accumulateddeductionsshall betrans-
ferred from the members’annuitysavingsaccountto the
State Police members’ annuity reserveaccount and,
thereafter,hismember’sannuity shall be chargedto said
account and paid from the fund.

ARTICLE VII.
TRANSFERS BETWEAN THE STATE EMPLOYES’ RETIREMENT

SYSTEM AND THE PUBLIC SCHOOL EMPLOYES’
RETIREMENT SYSTEM

Section 701. Retentionor Restorationof Credits in
the State Employes’ RetirementSystem.—

(1) Any contributor who ceasesto be a Stateemploye
and becomesa public school employeand a memberof
the Public School Employes’ RetirementSystem may,
by leavingwith the retirementboardall of his accumu-
lateddeductionsat the time he ceasesto be a Stateem-
ploye, retain his membershipin the State Employes’
RetirementSystem but without credit under the State
Employes’ Retirement System for service for which
credit is allowed under the Public School Employes’
RetirementSystemand without the right to a disability
allowanceunderthe provisionsof article IV. section 404
and with final averagesalaryequal to the averagecom-
pensationearnedby the contributor as a State employe
for the yearsof servicenot exceedingfive (5) yearsim-
mediatelyprecedinghis ceasingto be a State employe.

(2) Any personwho hasheretoforebeena contributor
andhasceasedto be a State employeand,at such time,
becomesa public school employe and a memberof the
Public School Employes’ RetirementSystem, may re-
storehis membershipin the State Employes’Retirement
Systemby repayingto the retirementboardon or before
May 31, 1952,thefull amountof hisaccumulateddeduc-
tions at the time of his ceasingto be a Stateemployeor
any part thereof that may havebeenheretoforewith-
drawn. Any such accumulateddeductionsleft with or
repaidto theretirementboardas long as the contributor
continuesto be a public.schoolemployeanda contributor
to the Public SchoolEmployes’RetirementSystemshall
be creditedwith statutory interest thereafter.

(3) Nothing containedin this sectionshall limit the
right of a State employe who has heretoforeseparated
or shall hereafterseparatefrom his serviceas a State
employeto becomea public school employeand a mem-
ber of the Public SchoolEmployes’ RetirementSystem
to retain or restorehis rights as a memberas they ex-
isted at the time of suchseparationin the mannerpro-
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vided in this act or to return to service as a Stateem-
ploye at anytime andto add to suchretainedor restored
rights by further serviceandfurther payroll deductions.

Section 702. Transfer of Credits from the Public
School Employes’ RetirementSystem to the State Em-
ployes’ Retirement Systcm.—Any State employe who
wasa contributor on August 19, 1953,andany Stateem-
ploye who was a contributor on July 1, 1956, andwho
asanemployeunderthe public schoolsystemof the Com-
monwealth madecontributionsand on accountof whose
servicecontributionswere madeby the Stateandby any
school district to the Public School Employes’ Retire-
ment Fund on accountof the service creditedto him
under the Public SchoolEmployes’ RetirementSystem
and for which lie hasnot heretoforebeencreditedunder
the State Employes’ Retirement Systems may request
the retirementboardto give him credit for such previous
service. The retirementboard shall credit the contribu-
tor with such period of service upon the fulfillment of
the following conditions:

(1) There shall be furnished to the retirementboard
by the Public School Employes’ Retirement Board a
statementcertifying all such serviceheretoforecredfted
as a memberof the Public School Employes’ Retirement
System which hereafter is to be consideredas having
beenrenderedas a State employe.

(2) There shall be transferredto the fund from the
Public School Employes’ RetirementFund an amount
equal to the accumulateddeductionsstanding to his
credit in the employes’ annuity savings account and
such amountof reserveas may be carriedon accountof
his membershipin the State annuity accumulationac-
coummt or the State annuity accumulationand reserve
account for original members,as the easemay be, as
determinedby the Public SchoolEmployes’ Retirement
Board.

(3) Thereshall be paid into the fund a sumequal to
the amount of back payments that would have been
madeby such contributor under the rules of the State
Employes’ RetirementBoard fixing the entry age and
the percentage of salary deductions required of such
contributor becauseof such previous service towards
which sum the amount of transferred‘accumulatedde-
ductions shall be applied, but any unpaid balanceof
such back paymentsmay be paid in a lump sumor by
future increaseddeductionsfrom the salary of the con-
tributor in suchamountsas may be agreedupon by the
contributor and the retirementboard, but in no event
shallsuchincreasedsalarydeductionsbe in amountsless
than sufficient to pay suchbalanceof back paymentsat
the time the memberreachessuperannuationretirement
age, or if the memberhas reachedsuperannuationre-
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tirement ageby payment of such balanceof back pay-
mentsnot later than November19, 1953, in the caseof
a contributoron August 19, 1953, or not later than De-
cember1, 1956, in the case of a contributor on June1,
1956.

(4) A further sumshall be paidinto the fund by the
contributor sufficient to provide the cost of the addi-
tional Stateannuity related to suchpreviousservice,for
which credit may havebeenallowed under this section,
less the sumand theaccruedinterest thereontransferred
from the Public School Employes’RetirementFund, as
the amount equal to the reservecarried on account of
his membershipin the State annuity accumulationac-
count or the State annuity accumulationand reserveac-
count for original members,as the case may be. Until
such further sum is applied towardsprovidingsuch ad-
ditional State annuity it shall be separatelycreditedto
the accountof the contributor in his members’annuity
savingsaccountsubjectto the rulesgoverningmembers’
accumulateddeductions. Suchfurther summay be paid
in a lump sum or by future increaseddeductionsfrom
the salaryof the contributor in suchamountsas may be
agreed upon by the contributor and the retirement
board: Provided however, That in the event the entire
amount so paid does not equal the total sum required
to provide such additional State annuity related to such
previousservice, such additional State annuity shall be
reduced proportionately.

Section 703. Transferof Creditsfrom the StateEm-
ployes’ Retirement System to the Public School Em-
ployes’ RetirementSystem.—Anypersonwho has here-
tofore been a contributor and has ceasedto be a State
employeand has becomea public school employeand a
memberof the Public School Employes’RetirementSys-
tem, may request, in writing, the retirement board to
certify to the Public School Employes’ Retirement
Board the period of service for which credit has been
allowed and to transferto the Public SchoolEmployes’
Retirement Fund an amount equal to the accumulated
deductionsstandingto his credit in the members’an-
nuity savings account and such amount of reserveas
may be carried on account of his membershipin the
Stateannuity accumulationaccountor the Stateannuity
accumulationandreserveaccountfor original members,
as the case may be, as determined by the retirement
board. Upon such transfer of funds, such personshall
establishcredit in the Public School Employes’ Retire-
ment Systemas a public school employefor servicepre-
viously creditedto him in the State Employes’ Retire-
ment System. Upon receipt of such request, the
retirementboardshallmakesuchcertification andtrans-
fer of funds.
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ARTICLE VIII.

GENERAL PROVISIONS

Section 801. State Guarantee.— Statutory interest
chargespayable, the creation and maintenanceof re-
servesin the State Employes’ RetirementFund to the
credit of the State annuity accumulationaccount,the
State annuity accumulation and reserve account for
original membersand the State Police benefit account
and the maintenanceof members’ annuity reservesand
State annuity reservesas provided for in this act and
the paymentof alt retirementallowancesandotherbene-
fits grantedby the retirement board under the provi-
sionsof this act areherebymadeobligationsof the Com-
monwealth. All income, interestand dividendsderived
from deposits and investmentsauthorized by this act
shall be usedfor the paymentof the said obligationsof
the Commonwealth.

Section 802. State Supervision.— The fund and
ledger accountscreatedby this act shall be subject to
the supervisionof the State InsuranceDepartment.

Section 803. Exemptionfrom Execution.—Theright
of a person t.o a member’sannuity, a State annuity, or
retirementallowance,to the returnof contributions,any
benefitor right accruedor accruingto anypersonunder
the provisionsof this act, and the moneysin the fund
created under this act, are hereby exempt from any
State or municipal tax, and exempt from levy and sale,
garnishment,attachmentor any other processwhatso-
ever, and shall be unassignable,except as in this act
specifically otherwiseprovided, andwith the further ex-
ception that. the assignmentof any or all such rights as
security for a loan not in excessof threehundreddol-
lars ($300.00), the intereston which loan shall not ex-
ceedsix (6) percentper annumdiscountedby a person
to a credit union now or hereafterorganizedand incor-
poratedunder the laws of the Commonwealth,the mem-
bershipof which credit union is limited solely to officers
and employesof the Commonwealth,shall be valid.

Section 804. Subrogation.—Inthe caseof a member
of Class C where a third party is liable to the member
or to his dependentsfor injury or death, the Common-
wealthshall be subrogatedto the right of the memberor
the dependentsagainstsuchthird personbut only to the
extent of the State annuity payable under this act by
the Commonwealth. Any recovery against such third
person in excessof the State annuity theretoforepaid
or thereafterto be paid by the Commonwealthshall be
paid forthwith to the contributoror to the persondesig-
natedby the contributor.
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Section 805. Fraud Adjustments.—Anypersonwho
shall knowingly makeany falsestatementor shall falsify
or permit to be falsified. any record or records of this
retirement systemin any attemptto defraudsuch sys-
tem as a result of such act shall be guilty of a misde-
meanor,andshall be punishablethereforunderthe laws
of the Commonwealth. Should any such changein rec-
ords or any mistake in recordsresult in any memberor
beneficiary receiving ‘from the retirementsystemmore
or less than he would have beenentitled to receivehad
the records been correct, then on the discoveryof any
such error, the retirementboardshall correctsucherror
andsofar aspracticableshalladjustthe paymentswhich
may be made for and to such personin such a manner
that the actuarialequivalentof the benefit to which he
wascorrectly entitled shall be paid.

Section 806. Construction of Act.—The provisions
of this act so far as they are the sameas those of exist-
ing law are intendedas a continuationof such laws and
not as new enactments.The repealby this act of any
act of the GeneralAssembly or part thereof shall not
revive any act or part thereof heretoforerepealedor
superseded. The provisions of this act shall not affect
any act done, liability incurred or right accrued or
vestedor affect any suit or prosecutionpendingor to
be instituted to enforce any right or penalty or punish
any offense under the authority of such repealedlaws.

Section 807. Provisions Severable.—Theprovisions
of this act areseverableandif any of its provisionsshall
be held to be unconstitutional, the decision of the court
shall not affect or impair any of the remaining provi-
sions. It is herebydeclaredto be the legislative intent
that this act would havebeenadoptedhad such uncon-
stitutional provisionsnot beenincluded here.

Section 808. GeneralRepealer.—All acts and parts
of acts inconsistentwith this act areherebyrepealed.

Section 809. Effective Date—This act shall become Act effectiveimmediately.
effective mm°diately.

A~p~ovnn—The1st day of June.A. D. 1959.

DAVID L. LAWRENCE

No. 79

AN A~2T

Amending the act of May 17, 1921 (P. L. 789), entitled, as
amended,“An act relating to insurance;establishingan insur-
ance department; and amending, revising, and consolidating


