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clause (13) of clause (1) of section2 of this act shall,
exceptfor telegramspaid for in cashat telegraphoffices,
he computedat the rate of three and one-halfper cent
upon the total amount billed to customersperiodically
for such services,irrespectiveof whethersuchbilling is
basedupon a flat rate or upon a messageunit charge.

Section 2. This act shall take effect immediately.
APPROVED-The9th day ofJune,A. D. 1959.

DAVID L. LAWRENCE

No. 92

AN ACT

Amending the act of May 17, 192i (P. L. 682), entitled “An act
relating to insurance;amending,revising,andconsolidatingthe
law providing for the incorporationof insurancecompanies,and
the regulation,supervision,and protectionof homeand foreign
insurancecompanies,Lloyds associations,reciprocal and inter-
insuranceexchanges,and fire insurancerating bureaus,and the
regulation’and supervision of insurancecarried by such com-
panies, associations,and exchanges,including insurancecarried
by the State Workmen’s Irisui’ance Fund; providing penalties;
and repealing existing laws,” authorizing insurancecompanies,
associationsand exchangesto make investmentsin obligations
issued by FederalIntermediateCredit Banks or Banks for Co-
operativesand FederalHome Loan Banks pursuantto acts of
Congress.

The Insurance The GeneralAssemblyof the Commonwealthof Penn-
Company Law
of 1921. sylvania herebyenactsas follows:

Clause (k), Section 1. Clause (k) of section 404, *act of May
section 404, act ‘‘
of May 17, 1921, 17, 1921 (P. L. 682),knownas The InsuranceCompany
arnended’May ~ Law of 1921,” amended May 9, 1947 (P. ‘L. 201), is
1947, p. L. 201, amendedto read:
further amended.

Section 404. Investmentof Capital and Reserves.—
Subject to the provisions of section four hundredsix,
point ‘one, the capital and not less than three-fourths
(3/4) of the reservesof any life insurance company,
organizedunder the laws of this Commonwealth,shall
be investedin the following classesof investment:

* * * * *

(k) [Federal Land Bank Bonds. Farm loan bonds
issued‘by Federal Land Banks.] Federal Land Bank,
Federal Intermediate Credit Bank and Bank for Co-
operativesSecurities. Bonds, debenturesand other ob-
liqationsof FederalLand Banksor Federal Intermediate
Credit Banksissuedpursnant to the FederalFarm Loan
Act,as heretoforeor hereafteramended,or of Banksfor

• “~,ct” omitted in original.
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Cooperativesissuedpursuant to the Farm Credit Act of
1933, as heretoforeor hereafteramended.

* * * * *

Section 2. Clause (b) of section 517 and clause(b) ~I~I ~‘ and
of section 602 of the act,’ amendedMay 9, 1949 (P. L. ~ ~ act

986), are amendedto read: of May 17, ‘192i,
P. L. 682,

Seetioii 517. Investmentof Capital.—Thecapital of
1~

d~1~

aiiy stock fire, stock marine, or stock fire and marine further amended.
insurancecompanyof this Commonwealthshall be in-
vestedonly as follows:

* * * * *

(b) In bonds of the United Statesor District of
Columbia, or of the State or Territory of the United
Statesor Canada,andin [farm loan] bondsor debentures
issuedby FederalLand Banks or Federal Intermediate
Credit Bankspursuant to the provisionsof the Federal
Farm Loan Act, as heretoforeor hereafteramended,or
by Banksfor Cooperativespursuantto the provisionsof
the Farm Credit Act of 1933,as heretoforeor hereafter
amended,or by Federal HomeLoan Bankspursuant to
the provisionsof the Federal HomeLoan Bank Act, as
heretoforeor hereafteramended.

* .* * * *

Section 602. Investmentof Capital.—Everydomestic
stock casualtyinsurancecompanyshall invest and keep
investedin soundincome-bearingsecuritiesall its capital
and funds of every description,exceptingsuch cashas
may be required in the transactionof its business,and
such as it may invest in real estateas hereinafterau-
thorized. The capital of every such companyshall be
investedas follows:

~* * * * *

(b) In bonds of the United Statesor District of
Columbia, or of any State or Territory of the United
Statesor Canada,andin [farm ball bondsor debentures
issuedby FederalLand Banks or Federal Intermediate
Credit Bankspursuant to the provisionsof the Federal
Farm Loan Act, as heretoforeor hereafteramended,or
by Banksfor Cooperativespursuantto the provisionsof
the Farm Credit Act of 1933,as heretofore or hereafter
amended,or by FederalHomeLoan Bankspursuant to
the provisionsof the,Federal HomeLoan Bank Act, as
heretoforeor hereafteramended.

* * * * *

Section 3. This act shall takeeffect immediately. ~

APPROVED—The16thday of June,A. D. 1959.

DAVID L. LAWRENCE


