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ernment,andmay provide for the paymentby the bor-

ough of his expenseswhile in attendancein suchschool.

Appaovm—The2nd day of September,A. D. 1959.

DAVID L. LAWRENCE

No. 298

AN ACT
Amending the act of May 4, 1927 (P. L. 519), entitled “An act

concerningboroughs,and revising,amendingand consolidating
the law relating to boroughs,” providingfor~an assistantborough
secretary.

The Borough The GeneralAssemblyof the Commonwealthof Penn~
Code. sylvaniaherebyenactsas follows:

Section 1. Theact of May 4, 1927 (P. L. 519),known
as “The Borough Code,” reenactedand amendedJuly
10, 1947 (P. L. 1621), is amendedby adding,after sec-
tion 1110, a new section to read:

Section 1110.1. AssistantSecretary.—Everyborough
council may, by resolution,, appoint an assistantsecre-
tary who shall, in the absenceor disability of the secre-
tary, perform the dutiesand exercisethe powersof the
secretary. The assistant secretary may be appointed
from the membershipof the boroughcouncil, but shall
not be any other officer thereof.

APPROVED—The2nd day of September,A. P. 1959.

DAVID L. LAWRENCE

No. 299

AN ACT
Amending the act of June25, 1941 (P. L. 159), entitled “An act

amending,revising, consolidatingand changingthelaw relating
to the borrowing of money by certain political subdivisions,
the authorization,issuanceand saleof generalobligationbonds
as herein defined, of bond8 imposing no general obligation of
debt and of bondsnot deemedto constitutea debt for certain
purposes,and to the funding of debt and the refunding of
bonds; regulatingthe keepinganduse of sinking funds; impos-
ing powersanddutiesupon the Departmentof Internal Affairs
andupon corporatebodiesandofficers of political subdivisions;
imposing penalties,and repealing existing laws,” authorizing
certain political subdivisions to borrow money for capital
expendituresfor improvements and equipment without the
issuanceof bonds.

Municipal Bor-
rowing Law.

Act of May 4,
1927, P. L. 519,
reenacted and
amended .Tuly 10,
1947. P. L. 1621.
amended by add-
ing a new see-
tlon 1110.1.

The GeneralAssemblyof the Commonwealthof Penn-
sylvaniaherebyenactsas follows:
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Section 1. Clause (c) of section102, act of June25, ~
1941 (P. L. 159), known as the “Municipal Borrowing June25,1941,
Law,” is amendedto read: ~‘,nende~’

Section 102. Definitions.—The following words and
phraseswheneverused in this act shallhavethe follow-
ing meaningsunlessthe context clearly indicatesother-
wise:

* * * * *

(c) “Bond,” any instrumentimposingan obligation
for the repaymentof moneyborrowed,exceptnotesand
all renewals and extensionsthereof issued in anticipa-
tion of current revenues,and instrumentsimposingob-
ligations for the repaymentof money borrowedin ac-
cordance with the provisionsof Article Vu-A of this
act.

* a a * a

Section 2. The act is amendedby adding,after arti-
1

of~Tu~e~
cle VII., a new article to read: amended by add-ing a new article

Vu-A, aections
ARTICLE Vu-A 701-A, 702-A,

BORROWINGWITHOUT BONDS 703-A and 704-A.

Section701-A. Temporary Debt for Improvements,
etc.; Payment;Interest Charges.—Amunicipality may
borrow money,not to exceeda total amount of fifteen
thousand dollars ($15,000), for capital expenditures
for municipal improvementsand equipment,including
school buses,in thoseinstanceswhereno bond issue has
been previously authorized, and all such moneysfor
whichan obligation or obligationsother thanbondshave
beenissuedshall, unlessrefundedby the issueof bonds,
be paid within five years from dateof issue of such ob-
ligation, togetherwith interest,and at least one-fifth of
the total principal of the original loan shall be paid an-
nually. Suchobligation or obligations may be paid, in
full or in part, eachyear when the taxesare received,
and reborrowedagain the latter part of the fiscal year:
Provided, That the amount reborrowedis less than the
amount borrowed the precedingyear by at least one-
fifth of the total amountof the original loan. Eachtime
the moneyis reborrowed,the dateand purposefor which
it wasoriginally borrowedshall be restated.The amount
of the original loan shall be paid in full within a maxi-
mum term of five years from the date of the original
loan for such purpose unless funded as hereinbefore
provided. The municipality shall not pay any charges
or interestequal to morethansix per centumper annum
on any money borrowed under the provisions of this
article.

Section 702-A. ConstitutionalLimitation; Statement
Filed WithDepartment.—Atno time shall a municipal-
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ity borrow moneyunder the provisionsof this article in
an amount that, added to the existing nonelectoral in-
debtednessof the municipality, shall exceedthe nonelec-
toral debt limitation of two per centumof the assessed
valuation of property as fixed by article nine, section
eight of the Constitution. In order to insurecompliance
with this constitutional limitation, each municipality
proposingto borrow moneyunder the provisionsof this
article, prior to such borrowing, shall submit a sworn
statementto the Departmentof Internal Affairs showing
its existing net debt determinedunder section 202 of
this act, the assessedvaluation of its property and the
amount proposedto be borrowed. The Departmentof
Internal Affairs shall examinethe statement,and,within
ten days of the receipt thereof,if it determinesthat the
proposedamount to be borrowedwill not exceedthe non-
electoral debt limitation fixed by the Constitution,shall
issue a statementto the municipality to that effect. All
obligations issued under the provisions of this article
without such a statementfrom the Departmentof In-
ternal Affairs shall be void and shall imposeno liability
upon the municipality.

Section 703-A. Tax Levy.—Anannualtax for eachof
the years such obligation shall be outstanding, com-
mencingthe first fiscal year after such obligation shall
have been incurred, sufficient for the paymentof the
interest thereonand the repaymentof not less than one-
fifth of the total principal of the original loan, shall be
assessedby the taxing authorities of the municipality.
Theannual tax shall be expressedas an amountof money
to be raised by taxation in each succeedingyear for
principal and intereston the debt, so that, in eachsuc-
ceedingyear the tax rate may be adjustedto produce
the amount specified.

Section 704-A. Obligations Not Subject to Certain
Provisions of Act.—Ohligationsissued under the pro-
visionsof this article shall not be subject to the provi-
sions of any of the other articles of the act herein
amended.

S~*ciflcrepea)’~ Section 3. (a) Section 1811.1, act of June23, 1931
(P. L. 932), known as “The Third Class City Code,”
addedAugust 21, 1953 (P. L. 1292), is repealed.

(b) Section 638, act of March 10, 1949 (P. L. 30),

known as the “Public School Codeof 1949,” is repealed.
Ac~

1
e~cttveim- Section 4. This act shall take effect immediately.

APPROVED—The8th day of September,A. D. 1959.

DAVID L. LAWRENCE


