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from any State or municipal tax and from levy, sale,
garnishment,attachmentor any otherprocesswhatsoever
and shall be unassignable.

Section 28. Fraud; Correctionof Errors.—Any per-
son who shall knowingly make any false statement,or
shall falsify or permit to be falsified, any record or
records of the retirement systemherein establishedin
any attempt to defraudsuch system, shall be guilty of
a misdemeanor,and,upon conviction, shall be sentenced
to pay a fine not exceedingone thousanddollars ($1000),
or suffer imprisonmentnot exceedingone year, or both,
in the discretionof the court.

Shouldany suchchangein recordsfraudulentlymade
or any mistake in recordsinadvertentlymade, result in
any contributoror beneficiaryreceivingmoreor less than
he would have been entitled to had the records been
correct, then on the discoveryof such error the board
shall correct such error, and shall adjust the payments
which shall be madeto the contributor or annuitantin
suchmannerthat the actuarialequivalentof the benefit
to which he was correctly entitled shall be paid.

Section 29. Transferof Existing Fund.—Whenever
any city establishesa retirementsystemunder the pro-
visions of this act, all of the assetsand liabilities of any
existing pension fund shall be transferredto the fund
createdunder such retirementsystem.

After suchtransfer,the fund createdunder the provi-
sions of this act shall be subject to all of the liabilities
of the fund so transferred,including liability for con-
tinuing the paymentof retirement allowances payable
to personsretired prior to such transfer in accordance
with the laws andregulationsunderwhich suchpersons
wereretired.

The moneysin the fund so transferredshall be dis-
tributed amongthe accountsof the fund createdunder
the provisions of this act in such proportion as the
actuaryshall determine.

APPROVED—The23rd day of September.A. D. 1959.

DAVID T~.LAWRENCE

No. 401

AN ACT

Amending the act of May 5, 1933 (P. L. 457), entitled “An act
relating to the businessof building and loan associations;pro-
viding for the organization and voluntary dissolution of such
associations;defining the rights, powers,duties, liabilities, and
immunities of such associations,and of their officers, directors,
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shareholders,solicitors, and other employes; prohibiting the
transactionof businessin this Commonwealthby foreign build-
ing and loan associations;conferring powers and imposing
duties upon the courts, recordersof deeds,and certain State
departments,commissions,and officers; establishinglimitations
of actions;imposing penalties;and repealingcertain acts and
parts of acts,” further regulating the exercise of powers by
the Department of Banking and boards thereof; extending
the time in which the departmentmay approveor disapprove
articles of incorporation or amendment; providing for con-
tribution by associationsand ratifying contributionsheretofore
made; permitting and limiting the sale of participations in
direct reductionmortgages;and repealinginconsistentlegisla-
tion.

Loan ~de. The GeneralAssemblyof the Commonwealthof Penn-

sylvania herebyenactsas follows:

~
3

Of~M~Y ~ Section 1. The act of May 5, 1933 (P. Li. 457),known
ameided by ad~i as the “Building and Loan Code,” is amendedby add-
ing sectIon 14. ing after section 13, a newsectionto read:

Section14. Exercise of Powers.—Wheneverthe de-
partment or any board thereofis requiredor authorized
by this act to approveor disapproveany action of an
associationunder its supervision,or to exerciseany au-
thority or power conferredupon it by this act in addi-
tion to any other standardsprovidedfor the exerciseof
such discretion by this act or any other law, it shall ex-
ercisesuch discretionin such manneras it deemsneces-
sary to insure thesafe andsoundconductof the business
of any associationsubject to its supervision,to conserve
its assets,to maintain public confidencein the business
of such associationsand to protect the public interest
and the interests of shareholdersand other creditors
thereof.

Subsection B, Section 2. ~iubseetionB of section 306 of the act is
section 306 of .~ ,i ~
the act, amended. amenue,.i~orca

Section 306. Approval of Articles by Departmentof
Banking.—

* * * * *

B. Within [thirty days] sixty daysafter the receipt
of the articles from the Departmentof State, the De-
partment of Banking shall, upon the basis of the facts
disclosedby the investigationprovidedfor by this section
eitherapproveor disapprovethe articles. It shall imme-
diately notify the Departmentof State in writing of its
action. If it shall approve the articles, it shall endorse
its approval thereonand shall return them to the De-
partmentof State.

Subsection B, Section 3. SubsectionB of section 708 of the act is
the act,amended, amendedto read:
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Section 708. Approval of Articles of Amendmentby
Departmentof Banking.—

* * * * *

B. Within [thirty days] sixty daysafter the receipt
of the articles of amendmentfrom the Departmentof
State, the Departmentof Banking shall, upon the basis
of the facts disclosedby the investigation provided for
by thissection,eitherapproveor disapprovesucharticles.
It shall immediatelynotify the Departmentof State in
writing of its action. If it shall approvethe articlesof
amendment,it shall endorseits approval thereon, and
shall returnthem to the Departmentof State.

* * * * *

Section 4. Section801 of the act is amendedby add- Section 801 of

ing, at the end thereof, two new clausesto read: ~ea~I~e~,noded
new clauses (ii)

Section 801. Powersof Associations.—Inaddition to (at, (b), (c)
the generalcorporatepowersgrantedby this act, andin ~2).

addition to any powersspecifically grantedto an asso-
ciation elsewherein this act, anassociationshall havethe
following powers,subjectto the limitations and restric-
tions imposedby this act:

* * * * *

(11) To makecontributions to, or for the useor bene-
fit of—

(a) The United States, any state, territory or any
political subdivisionthereof,or the District of Columbia
or any possessionof the United States,for exclusively
public purposes,or

(b) A corporationtrust or communitychestfund or
foundationcreatedor organizedin the United Statesor
in any possessionthereof,or underthe laws of the United
Statesor of any state, territory or of the District of
Columbia,or of any possessionof the United States,and
organizedand operated exclusivelyfor religious, chari-
table, scientific, veteran rehabilitation service, literary
or education purposes,or for the preventionof cruelty
to children,no part of the net earningsof which inures
to the benefit of any private shareholderor individual
andno substantialpart of the activities of whichis carry-
ing on propagandaor otherwiseattemptingto influence
legislation to the extentauthorized,approvedor ratified
byaction of the boardof directors of the association,ex-
cept as otherwisespecifically provided or limited by its
articles of incorporation or its bylaws, or by resolution
duly adoptedby its shareholders.

(c) An industrial developmentagency as defined by
the act of May 17, 1956 (P. L. 1609), known as the
“PenneylvaniaIndustrial DevelopmentAuthority Act,”
and its amendmentsand supplements,to the extentau-
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thorized, approvedor ratified•by action of the board of
directors of the association,exceptas otherwiselimited
by its articles of incorporation or its bylaws, or by reso-
lution duly adoptedby its shareholders.

(d) All contributions made,heretofore, by authority
of the board of directors of the associationfor the pur-
posesprescribedby this clauseare herebyratified and
confirmed.

(12) To buy or sellparticipations in direct reduction
mortgages,subject to the limitations contained in this
act.

Section 905 of Section 5. Section905 of theact is amendedto read:
the act, amended.

Section 905. [Limitation] Limitations Upon Dis-
posal of Mortgagesand Upon Sales and Purchasesof
Participation Interests Therein.—A. Exceptas other-
wise specifically provided in this act, an association
which is not in the possessionof a liquidating trusteeor
liquidating trustees,pursuantto a plan of voluntarydis-
solution, shall not, exceptwith the written consentof
the ownerof the real propertyupon which a sharemort-
gage is secured,sell, transfer, or assign such mortgage,
and it shall not sell, transfer,or assignany such mort-
gageor other encumbranceuntil every subsequentmort-
gageor encumbranceownedby it upon such real prop-
erty shall have been paid in full. The corporation or
person to whom such transfer, sale, or assignmentis
made shall not have the power to charge fines or pre-
miums, unless such corporationis a building and loan
association.

B. An associationmay, without the consentof the
mortgagor,sell a participation interestin a direct reduc-
tion mortgageto another associationor corporation lo-
catedanywherewithin the United States,or an associa-
tion may purchase such participation interest from.
another association organized under the laws of this
Commonwealthor any other association or corporation
insuredby theFederalSavingsandLoanInsuranceCor-
poration, or the Federal Deposit InsuranceCorporation:
Provided, That (1) the mortgageis securedby property
within the regular lending area of the associationor cor-
poration originating suchmortgage; (2) the originating
associationor corporationshall retainat leasta fifty per
centuminterest in the unpaid balance thereof; and (3)
the originating associationor corporation shall agree to
service the entire loan until repaid in full. Except that
the security for a mortgagein which a particivation in-
terestis purchasedmay be locatedanywherewithin the
regular lending area of the associationor corporation
originating suchmortgage,no participation interestshall



SESSIONOF 1959. 985

be purchasedunless the mortgage is one that the pur-
chasing associationcould otherwisemakeunder the pro-
visionsof this act. The total dollar amount that an asso-
ciationmayhaveinvestedin participation loanspursuant
to this subsectionshall at no time exceedtwenty per
centumof the assetsof the association.

Section 6. The act of June22, 1931 (P. Li. 878), en-
titled “An act prohibiting the investmentof funds of
building and loan associationsin syndicatedor equal
lien loanswhere the samearedivided betweenor among
building and loan associations,individuals, or corpora-
tions,“is repealed.

Section 7. This ac~shall take effect immediately.

APPROVED—The23rd day of September,A. D. 1959.

DAVID L. LAWRENCE

No. 402

AN ACT

Specific repeal.

Act effective
immediately,

Amending the act of January18, 1952 (P. L. 2111), entitled “An
act to provide for minimum compensationand increments for
administratorsand members of the faculty of State Teachers
Colleges; providing for leaves of absence; imposing certain
duties upon the Boards of Trusteesand Presidentsof State
TeachersCollegesand theSuperintendentof Public Instruction;
and repealing inconsistent laws,” further providing for leaves
of absenceof faculty membersand presidentsof State Teachers
Colleges.

The GeneralAssemblyof the Commonwealthof Penn-
sylvaniaherebyenactsas follows:

Section 1. The first paragraphof section 3, act of
January18, 1952 (P. Li. 2111),entitled “An act to pro-
vide for minimum compensationand incrementsfor ad-
ministratorsandmembersof the faculty of StateTeach-
ers Colleges;providing for leavesof absence;imposing
certain duties upon the Boards of Trusteesand Presi-
dentsof StateTeachersCollegesandthe Superintendent
of Public Instruction; and repealinginconsistentlaws,”
is amendedto read:

Section 3. Leaves of Absence.—Uponrecommenda-
tion of the Presidentandapprovalby theBoardof Trus-
tees and the Superintendentof Public Instruction, a
leave of absenceof one semesterwith full pay or a leave
of absenceof one yearwith half pay, for restorationof
health,study, travel or otherappropriatepurposes,may
be grantedto any memberof the faculty of any State
TeachersCollege who hascompletedten or moreyearsof

State Teachers
Colleges—classi-
fication and
salaries of mem-
bers of faculties,
etc.

First paragraph,
section 3, act of
January 18,
1952, P. L. 2111,
amended,


