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replanning, relocation and redevelopmentactivities of
an authority, the Commonwealthor any State public
body may, upon such t~rjns,with or without considera-
tion as it may determiuie—

(a) Dedicate,sell, conveyor leaseany of its property
to a redevelopmentaut~iority;

(b) Causeparks, pliygrounds, recreationalor com-
munity facilities, or any other works, which it is other-
wise empoweredto undertake,to be furnished in or
adjacentto any areaselectedfor redevelopment;

(c) Furnish, dedicate,close, pave, install, grade, re-
grade, plan or replan streets,roads, roadways,alleys,
sidewalksor otherplaceu;which it is otherwiseempowered
to undertake;

(d) Enter into agreements,extendingoveranyperiod,
with a redevelopmentauthority or with the Federal
governmentrespectingaction to be taken by the Com-
monwealthor suchStat public body pursuantto any of
the powersgrantedby this act; and

(e) Do any and all thingsnecessaryor convenientto
aid and cooperatein the redevelopmentundertakenby
a redevelopmentauthotity;

(f) In connectionwith any public improvementsmade
by the Commonwealthor a State public body in exer-
cising the powershereingranted,the Commonwealthor
such State public body, may incur the entire expense
thereof;

(g) The SecretaryoE Property and Supplies is au-
thorized with the app‘oval of the Governor and the
Attorney General, to e:~ecuteand deliver on behalf of
the Commonwealth,conveyances,deeds and leasesau-
thorizedunder the proirisions of subsection(a) of this
section.

APPROVED—The 1st day of December,A. D. 1959.

DAVID L. LAWRENCE

No. 605

AN ACT
Amending the act of June 1, 1959 (P. L. 392), entitled “An act

relating to the retirementof State employes;amending,revis-
ing, consolidating and changing the laws relating thereto,”
changing contributions and credit provisions relating to the
Chief Justiceand judges of the SupremeCourt under certain
circumstances;further providing for computation of withdrawalt
allowancesfor memberscif ClassE, who serveon the Supreme

or Superior Courts; providing for multiple service credit, in
the caseof certain membersof the GeneralAssembly; changing
the income limitation fot disability annuitants and providing

“aiiiowances” in original.



SESSIONOF 1959. 1641

a death benefit after ten years of service in certain cases;
regulatingpaymentby the retirementboard to credit unions in
certain casesand restricting assignmentof rights after payment
for default.

The GeneralAssembly of the Commonwealthof Penn-
sylvania herebyenactsas follows:

Section 1. Paragraph(c.1) of subsection(2) of sec-
tion 301, act of June 1, 1959 (P. L. 392), known as the
“State Employes’ Retirement Code of 1959,” added
August 4, 1959 (Act No. 203) is amendedto read:

Section 301. Members’ Contributions on Account of
Current Service.—

* S * * *

(2) The deductionsfrom salariesin accordancewith
subsection (1) of this section shall be subject to the
following conditions:

* * * * *

(c.1) In the caseof a former contributorto thePublic
School Employes’ Retirement System who becomesa
State employeand a contributor and who has accumu-
lated deductionsto the credit of the employes’annuity~
savingsaccountin the Public SchoolEmployes’ Retire-
ment Fundor who shall haveagreedas of the dateof
becoming a contributor to restore his accumulateddc-
ductions to the employes’ annuity savings account in
a manneragreedupon by the employe and the Public
School Employes’RetirementBoard, the rate of deduc-
tion from compensationshall be determinedon the basis
of the agewhich wasusedto determinethe rateof con-
tribution to the Public School Employes’ Retirement
Fund prior to separationfrom the Public School Em-
ployes’ RetirementSystem.

In the caseof membersof the General Assemblyon
September1, 1959, who are contributorsand all future
membersof the GeneralAssembly,who becomecontribu-
tors and who file a noti.ce of election as provided for
in subsection(6) section 506 of this code, the rate of
deductionfrom compensationshall bedeterminedon the
basisof the age whichwasusedto determinethe rate of
contrIbution to the Public SchoolEmployes’Retirement
Fund.

* * * * *

Section 2. Clause (e) of subsection(1) of section

301 of theact is amendedto read:

Section 301. Members’ Contributionson Account of
Current Service.—

(1) * * *

(e) A memberof ClassE shall,beginningJuly 1, 1957,

State Employea’
Retirement Code
of 1959.
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Clause (e), sub-
section (1),
section 401. act
of June 1, 1959,
P. L. 892,
amended.

Clause (b), sub.
section (2.1),
section 402, of
the act, added
August 4, 1959,
Act No. 203,
amended.

be requiredto contribule during the first ten (10) years
of serviceas a judge a: double rate of contributionre-
quiredof amemberof ClassA andduring the remainder
of his serviceas a judge at oneandone-half (11/2) times
the rate of contribution requiredof suchmember:Pro-
vided, That a judge of ~heSupremeCourt, who hashad
no other State judicial serviceand who was not a con-
tributor to the State Employes’RetirementSystemat
the time of assumingthe office of judge of the Supreme
Court, may, within thirty days of the effectivedate of
this amendmentor thereafterwithin thirty days of his
assumingthe office of jadge of the SupremeCourt, elect
to contribute thereafter two and one-eighth(2%) times
the rate of contribution required of a memberof Class
A during the first sixtEen (16) yearsof his serviceon
said court and at one ond five-eighths(1%) times the
rate of contribution required of a memberof Class A
during the remaindero. his service on said court.

Section 3. Clause (e) of subsection (1) of section
401 of the act is amendedto read:

Section 401. Superalmuation Retirement Allow-
ances.—

(1) * * *

(e) The superannuationretirement allowance of a
memberof ClassE, who hasservedat leastone (1) full
elective term or ten (1~))years in the aggregateas a
judge continuouslyor o’~herwise,shall consistof a com-
bined member’s annuity and State annuity equal to
four one-hundredths(4/100) of his final averagesalary
for each year of service during his first ten (10) years
as judge, and thereafterequalto three one-hundredths
(3/100) thereoffor eachsuchyearof service:Provided,
That the superannuationretirementallowanceof a judge
of the SupremeCourt, who has had no other State
judicial serviceand who haselectedto contribute at the
highestrate providedfor in clause(e) of subsection(1)
of section 301 hereof, shall consistof a combinedmem-
ber’s annuity and Stai~eannuity equal to five one-
hundredths(5/100) of lis final averagesalary for each
year of serviceduring the first sixteenyearsas a mem-
ber of that court, and thereafter equal to four one-
hundredths (4/100) thereof for each subsequentyear
of serviceas a member ~fthat court. The total super-
animation retirement allowance payable to a member
of ClassE, after election of an option as provided in
section 404 of this article, shall not exceedeighty (80)
percent of his final avermge salary.

Section 4. Clause (be of subsection(2.1) of section
402 of the act, addedAugust4, 1959 (Act No. 203), is
amendedto read:
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Section 402. Withdrawal Benefits.—
* * * * *

(2.1) A contributor who is a memberof the single
coverage group. who has credit for multiple service,
whoseserviceis discontinuedvoluntarilyor involuntarily
before reaching the superannuationretirement age for
any of such classesand who applies for a withdrawal
allowance,shallreceiveavoluntary or involuntary with-
drawal allowancein accordancewith the following pro-
visions:

* * * * *

(b) For each year of creditedservice a contributor
shall be entitled according to class of membershipto
voluntary or involuntary withdrawalcreditsdetermined
by referenceto the following table:

Numberof Withdrawal
Credits for EachYear of

Service

Voluntary Involuntary
Classof Withdrawal Withdrawal

Membership Credits Credits
(1) (2) (3)

StateEmployes’
RetirementSystem

A 4 10
B 4 10
C 4 10
D 10 10
E 5 10

Public SchoolEmployes’
RetirementSystem

T-A 4 10
T-B 0 0

In determiningeligibility for a voluntary withdrawal
allowance only accumulatedvoluntary withdrawal credits
determinedwith referenceto columns (1) and (2) shall
be addedand in determiningeligibility for an involun-
tarywithdrawalallowanceonly accumulatedinvoluntary
withdrawalcreditsdeterminedwith referenceto columns
(1) and (3) shall be added. In the caseof a memberof
Class E who serveson the Supremeor Superior Court,
any serviceas a memberof the GeneralAssemblycom-
pletedprior to January1, 1947,shall be creditedfor the
purpose of accumulatingvoluntary withdrawal credits
as serviceas a memberof Class V.

* S * * *
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Subsection (4), Section 5. Subsection(4) of section 405 of the act
~ac~ amended, is amendedto read:

Section 405. Disability Allowances.—
* * * * *

(4) Should a physicimn or physicians,designatedby
the retirement board, report and certify to the retire-
ment board that a disability annuitant is no longer
physically or mentally incapacitatedfor theperformance
of duty, andshould the retirementboardconcurin such
report, then the disabiLity allowance shall be discon-
tinued, or should such physician or physicians there-
upon report and certif:T to the retirement board that
such disability annuitant is able to engagein a gainful
occupation,and should the retirementboard concur in
such report, then the disability annuitant’s present
salaryor wagesshallbemscertainedandhe shallcontinue
to receivea disability illowance, but the sum of the
disability allowanceand ‘bhe disability annuitantspresent
salaryor wagesshall in no eventexceed [threehundred
fifty dollars ~($35O.0O)permonth] the lastyear’ssalary
of the annuitant as a ~itate employe or five thousand
dollars ($5,000),whiche~eris greater.

the act amended Section 6. Section 407 of the act is amendedby
by adding a new adding after subsection(3), a new subsectionto read:
subsection (3.1).

Section 407. Death Benefits.—

* * * * *

(3.1) Should a contributor die before becomingeli-
gible for retirementacc~rdingto the provisionsof sub-
section (1) or (2) of this section,after havingcompleted
ten (10) years of total creditedservice or having ac-
cumulatedone hundred (100) involuntary withdrawal
credits, thereshall be paid to his estate,or to suchper-
son as he shall have nominatedby written designation
duly executedand filed with the retirementboard, his
accumulateddeductions,and in addition, the present
value of a State annuit~jbeginning at superannuation
retirementage and calcitlated in accordancewith the
applicable provisions of section 401 of this article and
basedupon the final averigesalary and yearsof credited
serviceof the deceasedcontributor, and reducedas fol-
lows:

(a) In the caseof a i’iember of ClassA, Class B or
Class C, whose entire s’~rviceshall have been in one
class of membership,the presentvalue of the Statean-
nuity shall be multiplied by the ratio determinedby
dividing the numberof ~,earsof credited serviceprior
to deathby twenty-five(25), unlessthe numberof years
of servicewhichhe would haveto his credit hadhe con-

* “($350,000)” In original.
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tinued in service until superannuationretirement age
is less than twenty-five (25), in which casesuch lesser
number of years of service shall be substituted for
twenty-five(25) in the denominatorof the ratio.

(b) In the case of a memberof Class E whose en-
tire serviceshall havebeenin one class of membership,
the presentvalueof the Stateannuity shall be multiplied
by the ratio determinedby dividing the numberof years
of creditedserviceprior to death by twenty (20), unless
the number of years of service which he would have
to his credit had he continued in service until super-
annuationretirement age is less than twenty (20), in
which casesuch lessernumberof yearsof serviceshall
be substitutedfor twenty (20) in the denominatorof
the ratio.

(c) In the caseof a contributor with credit for multi-
ple service, the presentvalue of the State annuity shall
be multiplied by the ratio determinedby dividing the
number of voluntary withdrawal credits to his credit
at date of death by onehundred (100), unlessthe num-
ber of voluntary withdrawal credits which he would
haveto his credit had he continuedin serviceuntil super-
annuationretirementageis less thanonehundred(100),
in which case such lessernumberof withdrawal credits
shall be substitutedfor one hundred (100) in the de-
nominator of the ratio.

* * * * *

Section 7. Subsection(4) of section 407 of the act Subsection (4),section 407 of
is amendedto read: the act, amended.

Section 407. Death Benefits.—.
* * * * *

(4) Should a contributor, who is not eligible for re-
tirementin accordancewith the provisioiis of subsection
(1), [and] (2) and (3.1) of this section,die before re-
tirement, his accumulateddeductions shall be paid to
suchpersonas he shallhavenominatedby written desig-
nation duly executedandfiled with the retirementboard.
In caseany contributor has failed to nominatea bene-
ficiary or the beneficiary nominated shall have died
prior to the deathof the contributorand,in eitherevent,
the amount of his accumulateddeductionsis less than
one hundred dollars ($100.00), the retirement board
may, if letters testamentaryor of administrationhave
notbeentakenout on the estateof suchcontributorwith-
in six (6) monthsof death, pay such accumulatedde-
ductions on the claim of the undertakeror any person
or personsor political subdivision,who or which shall
havepaid the claim of the undertaker.

* * * * *
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Section 506 of Section 8. Section~06 of the act is amendedby add-
~ea~n:m,3n,~ ing, at the end thereof a new subsectionto read:
subsection (6).

Section 506. Duties of State Employes.—
* * * * *

(6) Any contributor who is a memberof the General
Assemblyon September1, 1959, who is a contributor to
the Public School Employes’ RetirementSystemand
who desires to become a contributor with credit for
multiple service, shall 7ive notice to the Public School
Employes’Retirement.~oardof his election to the Gen-
eral Assemblyand of his membershipin the StateEm-
ployes’ RetirementSy~:temprior to the expiration of
his current term of office.

Any contributor to t~ePublic SchoolEmployes’ Re-
tirement System,who becomesa memberof the General
Assemblysubsequentto September1, 1959, and who
was not a memberof the GeneralAssemblyon September
1, 1959, and who joins the State Employes’Retirement
System,shall file notici of his election to the General
Assemblyandof his membershipin the StateEmployes’
RetirementSystemwit~mthe Public School Employes’
RetirementBoard as of the date he joins the StateEm-
ployes’ RetirementSystem.

Section 803 of Section 9. Section803 of the act is amendedto read:
the act,amended.

Section 803. Exemp:ionfrom Execution.—Theright
of a person to a member’sannuity, a State annuity,
or retirementallowance, to the return of contributions,
any benefit or right accruedor accruingto any person
under the provisionsof this act, andthe moneysin the
fund createdunder this act, are hereby exempt from
any State or municipal tax, and exempt from levy and
sale, garnishment,attactmentor any otherprocesswhat-
soever,and shall be uniissignable,except as in this act
specifically otherwise provided, and with the further
exceptionthat the assig~mentof any or all such rights
as security for a loan [not in excessof] and interest
and/or fines thereon th9 principal of such loan not to
exceedthreehundreddollars ($300.00),the intereston
which loan shall not exceedsix (6) percent perannum
discountedby a personto a credit union now or here-
after organizedand inccrporatedunder the laws of the
Commonwealth,the mer.abershipof which credit union
is limited solely to offlcei s andemployesof the Common-
wealth, shall be valid.

If any or all such rights of a person have been as-
signed as security for i loan from a credit union as
herein authorized,the amountof the loan and any 5flne
or interest due thereon.~hallbe paid by the retirement

* “foe” in original.
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board to the credit union, (1) if the personobtaining
the loanshall havebeenin default in requiredpayments
for a period of not less than two years, or (2) at such
time as the Departmentof Banking shall require the
credit union to charge the amount of the loan against
the reservefund of suchcredit union. Any personwho
shall have pledgedsuch rights as security for a loan
from a credit union and,on whosebehalf the retirement
board shall have madeany paymentby reason of that
person’s default, may not thereafter pledge or assign
such rights to a credit union.

Section 10. This act shall take effect immediately. ~

APPROVED—The1st day of December,A. D. 1959.

DAVID L. LAWRENCE

No. 606

AN ACT

To provide for the incorporationof BusinessDevelopmentCredit
Corporationsto assist,promote,encourage,developand advance
the businessprosperity and economicwelfare of the Common-
wealth; defining the powers, restrictions, limitations, purposes
and functions of such corporations; conferring powers on
certain corporations and financial institutions in connection
therewith, and conferring certain powers on the Department
of Banking.
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