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board to the credit union, (1) if the personobtaining
the loanshall havebeenin default in requiredpayments
for a period of not less than two years, or (2) at such
time as the Departmentof Banking shall require the
credit union to charge the amount of the loan against
the reservefund of suchcredit union. Any personwho
shall have pledgedsuch rights as security for a loan
from a credit union and,on whosebehalf the retirement
board shall have madeany paymentby reason of that
person’s default, may not thereafter pledge or assign
such rights to a credit union.

Section 10. This act shall take effect immediately. ~

APPROVED—The1st day of December,A. D. 1959.

DAVID L. LAWRENCE

No. 606

AN ACT

To provide for the incorporationof BusinessDevelopmentCredit
Corporationsto assist,promote,encourage,developand advance
the businessprosperity and economicwelfare of the Common-
wealth; defining the powers, restrictions, limitations, purposes
and functions of such corporations; conferring powers on
certain corporations and financial institutions in connection
therewith, and conferring certain powers on the Department
of Banking.
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Business The GeneralAssemblyof the Commonwealthof Penn-
Credit Corpora. sylvania hereby enactsas follows:
tlon Law.

Section 1. ShortTitle.—This actshall be known and
may be cited as the “BusinessDevelopmentCredit Cor-
poration Law.”

S~ction2. Definitior.,s.—Thefollowing words,as used
in this act, shall have l;he meaningshereinassignedto
them, unlessthe contex; clearly indicatesotherwise:

(1) “Corporation” r~eansa corporation which may
be formed under this a~t.

(2) “Financial instit’ ition” meansany nationalbank-
ing association,State-charteredbank, bank and trust
company, or savings bank, Federal savings and loan
association,State-charteredbuilding and loan associa-
tion or credit union, or any stock insurancecompany,
including any stock life or limited life, stock fire, stock
marine,stockfire andmr.rine,or stockcasualtycompany,
any mutual insurancecompany, including any mutual
life or limited life con:.pany or any surety company,
title insurance company, Lloyds association,or inter-
insurance exchange, which is authorized by law to
transactthe businessof insurancein Pennsylvania.

(3) “Lending agreeir.ent” meansan agreementbe-
tweena corporationandany financial institution, under
which agreementsuchfinancial institution agreesto lend
funds to the corporatio:nin accordancewith the pro-
visions of section 6 of t:ais act.

(4) “Region” meansthe areaof operationof a cor-
porationas reasonablydefinedandspecifiedin its articles
of incorporationas pro’rided in section 9 of this act,
andany suchregionmay encompassall or any **part of
the territory of the Con~monwealth.

(5) “Shareholder” nLeans a registered owner of
sharesin a corporationformed under this act.

(6) “Shares’’ are thc units into which the share-
holders’rights to participatein the control of a corpora-
tion, in its surplusor profits, or in the distribution of
its assetsare divided.

Section 3. Purposes.—-
The purposesof a corporationformedhereundershall

be to assist,.promote, encourageand, through the co-
operativeefforts of its shareholdersandthe institutions

* “Unissued Securities and” i:i original.
** ‘port” In original.
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which from time to time shall becomepartiesto lending
agreementstherewith, developandadvancethe business
prosperityandeconomicwelfare of this Commonwealth
and the variousregionsthereof; to encourageandassist
in the location of new businessandindustryin this Com-
monwealth, and to rehabilitate existing businessand
industry, to stimulateandassistin the expansionof all
kinds of businessactivity, whichwill tendto promotethe
businessdevelopmentandmaintaintheeconomicstability
of the Commonwealth,provide maximum opportunities
for employment, encourage thrift and improve the
standardof living of the citizensof the Commonwealth;
to cooperateand act in conjunctionwith other organi-
zations,public or private, the objects of which are the
promotion and advancementof industrial, commercial,
agriculturalandrecreationaldevelopmentin the various
regions of the Commonwealth;to furnish money and
credit to approved and deserving applicants for the
promotion, developmentand conduct of all kinds of
businessactivity in the various regions of the Com-
monwealth,therebyestablishinga sourceof capitaland
credit not otherwisereadily available therefor.

Section 4. GeneralPowers.—

Corporationsformed hereundershall have all of the
powers, rights, privileges and immunities conferredon
businesscorporationsby the act of May 5, 1933 (P. L.
364), as amended,known as the “BusinessCorporation
Law,” and in addition thereto and subject to the re-
strictions and limitations hereinafter set forth, shall
havethe following general powers:

(1) To borrow money and otherwiseincur indebted-
nessfor any of its purposes,to issue its bonds,deben-
tures, notes, other evidencesof indebtedness,whether
securedor unsecuredtherefor, and to securethe same
by mortgage,pledge, deed of trust or other lien on its
property, franchises,rights andprivileges,of every kind
and nature,or any part thereof.

(2) To lend money to and to guarantee,endorseor
act as surety on the bonds, notes, contracts or other
obligationsof, or otherwiseassistfinancially, anyperson,
firm, corporation, joint stock company or association,
and to establishand regulate the terms and conditions
with respectto any suchloansor financialassistanceand
the chargesfor interestandserviceconnectedtherewith.
It is not the intention, hereof, to take away the oppor-
tunity to make requestedloans or commitments from
financial institutions in the region in which a person,
firm, corporation, joint stock company or association
desiresfinancialassistance.Before a corporationformed
hereundermay provide any loan or assistance,it shall
be necessaryfor the applicant to provide satisfactory
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evidenceof his inabilily to obtain the desiredfinancial
assistancefrom the financial institutions in the region.
If the region in which a person,firm, corporation,joint
stock companyor associationdesiresfinancial assistance
is not the sameas that of a corporationfrom whom the
assistanceis requested.the applicant must give satis-
factory evidenceof hi~:inability to obtain the desired
assistance,not only from the financial institutions in
such former region, buI also from a BusinessDevelop-
ment Credit Corporationtherein, if one exists.

(3) To purchase,receive, hold, lease or otherwise
acquire, and to sell, c’)nvey, *mortgage, lease, pledge
or otherwisedisposeof, upon suchterms andconditions
as its board of directorsmay deemadvisable,real and
personalproperty, toge;herwith such rights and privi-
leges as may be incidental and appurtenantthereto,
and the use thereof, incLuding but not restrictedto any
real or personalproperi;y acquired by such corporation
from timeto time in the °“satisfactionof debtsor enforce-
mentsof obligations.

(4) To acquirethe goDd will, businessrights, realand
personalproperty andother assetsor any part thereof,
of such persons, firms, corporations, joint stock com-
panies or associationsai~may be in furtheranceof the
corporate purposes provided herein, and to assume,
undertake,guaranteeor pay the obligations,debts and
liabilities of any such l)erson, firm, corporation, joint
stock companyor association;to acquire improved or
unimproved real estatei~orthe purposeof constructing
industrial plantsor other businessestablishmentsthere-
on, or for the purposecf disposingof such real estate
to others for the construction of industrial plants or
other businessestablishmants;and in furtheranceof the
corporate purposesprovided herein, to acquire, con-
struct or reconstruct,alter, repair, maintain, operate,
sell, leaseor otherwisedispose of industrial plants or
businessestablishments.

(5) To acquire,subscribefor, own, hold, sell, assign,
transfer, mortgage, pledge or otherwisedispose of the
stock, shares,bonds, debentures,notes or other securi-
tiesand evidencesof interestin, or indebtednessof, any
person, firm, corporation, joint stock companyor as-
sociatioii **~Sandwhile ow:aer or holder thereof to exercise
all the rights, powersand privileges of ownership in-
cluding the right to vote thereon.

(6) To acceptgrants, loans,subsidiesand other aids
from and to enterinto agreementsor other transactions
with any Federalagency.

* “mortage” in original.
** “satiafation” iii original.

*** “and” not in original.
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(7) To cooperatewith, and avail itself of, the facili-
tiesof the StateDepartmentof Commerceandanyother
governmentagencies,and to cooperatewith and assist
andotherwiseencourageother organizationsin the vari-
ous regions of the Commonwealthin the promotion,
assistanceand developmentof the business,prosperity
and economicwelfare of such regionsand of the Com-
monwealth.

Section 5. Capital Stock.—
(1) The capital stock of a corporation shall be not

less than one hundred thousanddollars ($100,000) to
be evidencedby ten thousandshares,havinga parvalue
of ten dollars ($10), each. At leastten per cent of the
capital stock of any suchcorporation shall be paid into
its treasuryin cashbefore it is authorizedto transact
any businessother than suchas relates to its organiza-
tion.

(2) The holdersof capital stock of suchcorporations
shall not have any preemptiveor preferentialright to
purchaseor subscribefor any part of the unissuedor
new issueof capital stock of suchcorporations,whether
now or hereafter authorizedor issued, and shall not
have any preemptiveor preferentialright to purchase
or subscribefor any bondsor otherobligations,whether
or not convertible into stock of such corporations,now
or hereafter authorizedor issued.

Section 6. Loans by Financial Institutions.—
(1) Any financial institution is herebyempoweredto

makea lending agreementwith a corporation.Nothwith-
standingthe provisionsof any other law, the notes or
other interest-bearingobligationsof acorporation,issued
in accordancewith and by virtue of this act and the
by-lawsof acorporation,shall be properinvestmentâfor
the financial institutions which become parties to a
lending agreement,up to, but in no event exceeding,
the loan limits establishedhereinafter.

(2) The financial institution, which is a party to
a lending agreement,shall lend funds to a corporation
as and when called upon by it to do so, but the total
amount on loan by any suchfinancial institution at any.
one time shall not exceed the following limit to be
determinedas of the effective dateof the lending agree-
ment. Moreover, such amount shall thereafter be re-
adjusted,annually, in the event of any changein the
baseof the loan limit of suchfinancial institution, which
is as follows:

(a) National banking association, State-chartered
bank,bank and trust company, savingsbank or credit
union, two percentum of capitaland surplus.
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(b) Building and loan association,two per centum
of its undividedprofits and generalreservefunds.

(c) Stock insuranc~company, two per centum of
capitalandsurplus.

(d) Surety and *casualtycompany, two per centum
of capital andsurplus.

(e) Mutual insurance company, two per centum of
guarantyfunds or of surplus, whicheveris applicable,
and

(f) Comparablelimits for other financial institutions
as establishedby the boardof directorsof a corporation,
subject to the approvalof the Departmentof Banking.
The total amount on Loan by any financial institution
which is aparty to a lendingagreementshallnot exceed,
at any one time, five hundred fifty thousand dollars
($550,000). All loan limits shall be establishedat the
thousand dollars nearestto the amount computed on
an actualbasis. All calls of funds which such financial
institutions are committedto lend to a corporationshall
be prorated by a corporation among the financial in-
stitutionswhich are pertiesto its lending agreementin
the same proportion that the lending agreementcom-
mitment of eachbears to the aggregatelending agree-
ment commitments of all financial institutions of a
corporation. Upon six months prior written notice to
the board of directors of a corporation,any financial
institution may withdr.iw from and terminatethe lend-
ing agreementeffective at the end of such six month
period and after the eftective dateof withdrawal such
financial institution shall be free of obligation here-
under, except thoseaccrued or committed by the cor-
poration prior to the effective dateof withdrawal.

(g) At no time sh~,l1the total obligations of any
such corporation exceed twenty times the amount of
its paid-in capital and surplus.

Section 7. Participation.—
Notwithstandingany other rule or provision of law

or any provision in their respectivecharters,agreements
of association,articles of organization, certificates or
articles of incorporation:

(1) All businesscorporationsorganizedfor the pur-
pose of doing businesswithin this Commonwealth,in-
cluding, without implied limitation, any railroad or
transportationcorporation or other public utility, are
herebyauthorizedto acquire,purchase,hold, sell, assign,
transfer, ~*~rnortgage, pledgeor otherwisedisposeof any
bonds, securities or other evidences of indebtedness
createdby or the sharesof the capital stock of a cor-

* “casulty” in original.
“ “mortage” In original.
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poration,and while owners of the stock, to exerciseall
the rights, powersand privileges of ownershipwithout
the approvalof any regulatory authority of this Com-
monwealth.

(2) All financial institutions are hereby authorized
to becomepartiesto lending agreementswith a corpora-
tion and to make loans to a corporation as provided
herein.

(3) Eachfinancial institution which becomesa party
to a lending agreementwith a corporation is hereby
authorizedto acquire,purchase,hold, sell, assign,trans-
fer, mortgage,pledgeor otherwisedisposeof any bonds,
securitiesor other evidencesof indebtednessissuedby
the corporation or, and to the extent not otherwise
prohibitedby law, to acquire,purchase,hold, sell, assign,
transfer,mortgage,pledge, or otherwisedisposeof any
sharesof its capital stock, and while owners of said
stock to exerciseall the rights, powers and privileges
of ownership, including the right to vote thereon, all
without the approval of any regulatory authority of
this Commonwealth. The amount of the capital stock
of a corporation which may be acquiredby any party
to a lending agreementwith a corporationpursuantto
the authority grantedherein shall not exceed ten per
centum of the loan limit of that party. The amount of
capital stock of the corporation,which any party to a
lending agreementwith a corporation is authorizedto
acquire pursuantto the authority grantedherein,shall
be in addition to the amount of capital stock in cor-
porationsother than a corporation createdby this act,
whichsuchpartymay otherwisebe authorizedto acquire.

Section 8. Board of Directors.—
(1) All of the corporatepowersof a corporationshall

be exercisedby aboardof directors,consistingof fifteen
persons,who shall all be at least twenty-one years of
ageand be citizens of the United Statesand of whom
two-thirds shall be residentsof the region of the Com-
monwealth in which the corporationis organized.

(2) At the first meeting of the shareholdersof a
corporation and at each annual meeting thereafter,
six membersof the board of directorsshall be elected
by the shareholdersin the mannerprovided by the
BusinessCorporation Law or the by-laws of the cor-
poration. At each such meeting,eight membersof the
board of directorsshall be electedby the financial in-
stitutions which are, at the time of any such election,
partiesto a lending agreementor agreementswith such
corporation. In each such election for directors, each
such financial institution shall have one vote for each
one thousand dollars ($1,000) loan obligation of such



1654 LAWS OF’ PENNSYLVANIA,

financial institution under its lending agreementwith
the corporation.

(3) The Secr~taryof Commerce of the Common-
wealthshall be an additionaldirector ex officio, with all
the authority of a director, but without any liability
except for gross negligenceor wilful misconduct.

(4) The first meetingof the shareholdersof the cor-
poration shall be held at a time and place to be fixed
by the temporary board of directors, which shall be as
soon as reasonably polsible after the Department of
Banking has approved the articles of incorporation
under the provisions o ~ section 9 of this act, the De-
partment of State has issueda certificate of authoriza-
tion in the mannerprovided in section 10 of this act,
following the payment into the corporatetreasury, in
cash, of a minimum of at least ten per cent of the par
value of the capital sto~kof any such corporation,and
in addition, a minimum of five financial institutions
shall have become parties to lending agreementsas
hereinbeforeprovided. Such meetingshall be called in
such manner as shall be provided by the temporary
board of directorsformed as directedby the provisions
which *follow

(5) Notwithstandingthe foregoingprovisionsof this
section, until the first meeting of the shareholdersof
a corporationand the election of a boardof directors
as in this act provided, all of the corporatepowers of
such corporation shall be exercisedby a temporary
board of directors. Such boardshall consistof fifteen
memberswho shall all be at least twenty-oneyears of
age, citizens of the United Statesand residentsof the
region in which the corporationwas formed. Eight of
the membersshall be designatedby incorporatorsof a
corporation upon the fil:ing of the articlesof incorpora-
tion in the mannerhereinafterprovided. Six members
shall be designatedin the following mannerafter the
articles of incorporation of a corporation have been
approved by the Department of Banking under the
provisionsof section9 of this act: two shallbe designated
by the Governor; two shall be designatedby the Presi-
dent pro tempore of the Senate; and two shall be
designatedby the Speaherof the Houseof Representa-
tives. Eachdesignationshall be, in writing, signed by
the officer making it, and transmitted by him to the
Secretaryof the Commonwealthwho shall make and
recordin his office a copy of suchdesignationanddeliver
the original to the des:~gneewho, if he accepts such
designation,shall notify the Secretaryof the Common-
wealth of the fact in writing, andthereuponshall record
such acceptancein his office. Following the approval
of the articles of incorporation, the Secretaryof Com-

* “follows” in original.
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merceof the Commonwealthshall serveas an additional
director cx officio of such corporation,but without any
liability except for gross negligenceor wilful miscon-
duct. Upon the election andqualification of a board of
directorspursuantto subsections(1), (2), (3) and (4)
of this section, the temporaryboard of directorsshall
be deemeddissolved.

Section 9. Method of Incorporation.—
(1) A corporation may be formed by five or more

natural personsof full ageand either sex, married or
single, all of whom shall be residentsof the Common-
wealth of Pennsylvaniaand citizensof theUnited States
and who each subscribeto at least one shareof stock
of the corporation.

(2) The articlesof incorporationshall set forth:
(a) The name of the proposedcorporation which

shall include the words “Development Credit Corpora-
tion.’’

(b) The purposefor which it is to be formedwhich
shall be within the purposesand powers set forth in
this act.

(c) The region of the Commonwealthin reasonably
defined terms in which the corporation will conduct
its businessand in which the principal placeof business
is to be locatedandthe mailing addressof its office.

(d) The term of its existence,which shall be per-
petual.

(e) The authorizedcapital stock of the proposedcor-
poration.

(f) The names and addressesof the incorporators
and the amount of their capital stock subscriptions.

(g) The namesandresidencesof eight of the liersons
chosenfor the temporaryboard of directors.

(h) The nameand residenceof the treasurer.
(i) The namesand addressesof five financial institu-

tions who shall all be partiesto a contract theretofore
madeto executea lending agreementwith the corpora-
tion at the time of its incorporation.

(j) Any other provisions not inconsistentwith law
which the proposedcorporation may see fit to adopt
gOverningthe relation and conductof its affairs.

(3) Notice of the intention to applyfor a chartershall
be advertised,one time in a newspaperof general cir-
culation, and one time in a legal newspaperprinted in
the region in which the proposedcorporation is to be
formed. Advertisementshall appearat leastthreedays
prior to the day the articles are to be presentedto the
Departmentof Banking, and shall set forth briefly:

(a) The nameof the proposedcorporation.
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(b) A statementtl~atthe proposedcorporation is to
be organizedunder tie provisionsof this act.

(c) The purpose or purposesof the proposedcor-
poration.

(d) The time when the articles will be presentedto
the Departmentof Banking.

Section 10. Approval of Articles of Incorporationby
the Departmentof Banking; Issuanceof Certificate of
Incorporation.—

A. The incorporatorsshall deliver, or cause to. be
delivered, to the Departmentof Banking, the articles
of incorporationrequiredby this act, proof of publica-
tion of theadvertisementof their intention to file articles
of incorporation,and t’vo copiesof the proposedby-laws
for their generalconduct of the corporation. The de-
partment shall examinethe proof of publication and
the articles to determinewhether they contain all the
information and are iii the form requiredby this act.

B. Within sixty days after the receipt of the articles
of incorporationand e,fter all fees and chargesestab-
lished by the Departmentof Banking havebeenpaid,
the Departmentof Bankingshallapproveor disapprove
the articlesof incorporation.

(1) If the DepartmEntof Banking shall disapprove
the articles becausethe requirementsof section 9 of
this act havenot beencomplied with, it shall forthwith
give notice thereofto the proposedincorporators,stating
in detail its reasonsfor doing soand indicating how the
incorporators can remedy their non-conformancewith
theprovisionsof this act. Uponremedyingthedefect or
defects, the incorporators may, in the samemanner,
refile the articlesas new or amendedarticles,whichever
the particular casemay require.

(2) If the Department of Banking finds that the
articles of incorporatfoim and proof of publication are
in form prescribedby Lhis act or have beenmade to
conform therewith, the Departmentof Banking shall
conductsuch investigation as it may deemnecessaryto
ascertain from the best sourcesof information at its
command:

(a) Whether the name of the proposedcorporation
is likely to mislead the public as to its characteror
purposes;

(b) Whether the convenienceand advantageof the
public will be servedby the proposedcorporation;

(c) Whetherthe economiccondition of the region in
which the proposedcorporation is formed and may be
expectedto do most of its businessaffords reasonable
promise of adequatesupport for the activities of such
corporation;and



SESSrONOF 1959. 1657

(d) Whether the responsibility, characterand gen-
eral fitness for the businessof the incorporators,direc-
tors, and officers namedin the articles are such as to
commandthe confidenceof the community and to war-
rant thebelief that thebusinessof the proposedcorpora-
tion will be honestlyand efficiently conducted,in accord-
ancewith the intent andpurposeof this act.

(3) If the Department of Banking shall, upon the
basis of the facts disclosedby the investigationprovided
by this section, find that the proposed incorporation
meetsall the requirementsof this act, it shall approve
the articles and endorseits approval thereonand for-
wardthe sameto the Departmentof State.

(4) If the Department of Banking shall, upon the
basisof the facts disclosedby the investigationprovided
by this section,find that the proposedincorporationdoes
not meet all the requirementsof this act, it shall dis-
approvethe articles and return them to the proposed
incorporatorsstating in detail its reasonsfor doing so.

C. Immediately upon receipt of the approved ar-
ticles of incorporationfrom the Departmentof Banking,
the Departmentof Stateshall file the articles,and shall
issue to the incorporatorsa certificate of incorporation
in form similar to that issuedto a businesscorporation
in this Commonwealth,which shall incorporatethe sub-
scribers theretoandtheir associatesand successorsinto
a body politic andcorporate,in deedand in law, by the
name chosen. Said articles of incorporation shall be
recordedin the office of the Departmentof State in a
book to be kept for thatpurpose. Certified copiesof the
recordsthereof shall be competentevidencefor all pur-
poses in the courts of this Commonwealth.

Section 11. Certificate of Authorization to Com-
mence Business.—

(1) A corporation formed under this act shall not
begin the transactionof any business,except such as
shall be incident to its organizationor to the obtaining
of subscriptionsto or payment for its shares,until it
shall receivefrom the Departmentof State a certificate
of authorization which shall not, however, be issued
until there shall have been paid into the corporate
treasuryin paymentfor its capitalstock a minimum of
ten per cent of the par value of the capital stock of
such corporation.

(2) When a corporationhas receivedsuch minimum
amount,an affidavit to that effect, signedby eitherthe
secretaryor the treasurerof the corporationandby at
leasta majority of the boardof directors, shall be pre-
pared and filed with the Department of State. If it
shallappearto the Departmentof Statethat the affidavit
is in proper form and contains all the information re-
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quiredby thisact, the I)epartmentof Stateshall endorse
its approval thereonand forthwith transmit it to the
Departmentof Banking. If it shallappearto the De-
partmentof Bankingthat the provisionsof this section
have beencomplied with, it shall endorseits approval
thereonand shall then return it to the Departmentof
State. Immediately upon receipt of the approvedaffi-
davit from the Departutent of Banking, the Department
of State shall file the affidavit and shall issue to the
corporation a certifica;e of authorization, a copy of
which shall be sentto the Departmentof Banking.

Section 12. Surplusand Depositories.—
(a) A corporationshall set apart, as an earnedsur-

plus, all of its net earningsin each and every year,
until such earnedsurplus shall equal twice the total of
the capital and paid-in surplus then outstanding. The
earnedsurplusshall be held in cash, investedin United
Statesgovernmentbonds or such other securities as
may be legal investmentsunder the act of May 26, 1949
(P. L. 1828), as amended,known as the “Fiduciaries
InvestmentAct of 194~I,”and shall be kept and used
to meet lossesand contingenciesof such corporation,
and wheneverthe amount of earnedsurplus shall be-
comeimpairedit shall te built up againto the required
amountin the mannerprovidedfor its original accumu-
lation.

(b) A corporationshall not depositany of its funds
in any bankingorganizationunlesssuchbanking organi-
zationhas beendesignal~edas a depositoryby a vote of
themajority of thedirectorsof thecorporation,exclusive
of any director who ic an officer or director of the
depositorysodesignatedA corporationshallnotreceive
money on deposit. A corporation shall not make any
loans,directly or indirectly, to any of its officers or to
any firms in which any of its officers is a memberor
officer.

Section 13. FinancialInstitutionsasAgentsfor Cor-
porations.—

Any financial instituti n which is a party to a lending
agreementwith a corporation formed under this act is
herebyauthorizedand empoweredto aCt as agent for
suchcorporationin the i:arrying outof the purposesfor
which suchcorporationwasformed, andany suchfinan-
cial institution is further authorizedand empoweredto
contract with such corporation to render to such cor-
poration such administrative auditing, collecting and
otherrelated fiscal services asshall be deemednecessary
for the proper and efficient operationand management
of the corporation.
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Section 14. Supervisionand Reports.—

The Departmentof Banking shall havethe power to
supervise,examineandcontrol a corporationin the same
manneras banking organizationsare so supervised,ex-
amined and controlled by it pursuant to law, except
that it shallnotbe the duty of the departmentto super-
vise the investmentor lending policies of a corporation.
The cost of such supervisionand examinationshall be
borne by a corporation. A corporationshall make an
annual report of its condition to the Governor,Legis-
lature and Secretaryof Banking on or before March
first of eachyear.

Section 15. Reorganization.—

Whenevera compromiseor arrangementor any plan
of reorganizationof a corporation is proposedbetween
acorporationandits creditors,partiesto a lendingagree-
ment,or shareholders,the court of commonpleasof any
county within the region in which the corporationwas
organized,by virtue of its general equity powers, may,
on application of the corporation or of any creditor
party to a lending agreementor shareholderthereof
or on the applicationof any receiver or receiversap-
pointed for the corporation, order a meeting of such
creditors, parties or shareholders,as the case may be,
as may be affectedby the proposedcompromiseor ar-
rangement or plan of reorganization,which shall be
called in such manneras the court directs. If, at such
meeting, such compromiseor arrangementor plan of
reorganizationis agreed to by, or on behalf of, the
creditors, if affected thereby, holding two-thirds in
amount of the claims againstsuch corporationand by,
or on behalf of, the shareholders,if affected thereby,
holding the majority of capital stock and by, or on be-
half of, the partiesto a lending agreementwith a cor-
poration, if affected thereby, holding two-thirds in
amountof the outstandingnotesor other interest-bearing
obligations of such corporation,as provided for in sec-
tion 7 of this act, and if the agreementshall be further
evidencedby the written acceptanceof said creditors,
shareholdersand parties duly filed in the court, the
compromiseor arrangementor plan of reorganization
shall, if approvedby the court as lust and equitable,be
binding on all creditors,shareholdersor parties,as the
easemay be, who are affected thereby, and also on the
corporation. All personswho becomecreditorsor share-
holdersof, or partiesto, a lending agreementwith the
corporation shall be deemed to havebecomecreditors,
shareholdersor parties respectivelysubject in all re-
spectsto this section, and the same shall be absolutely
binding upon them. For the purposeof this subsection
only, partiesto a lending agreementshallnot be deemed
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to be creditorsand shall act under this subsectionas a
separateclass.

Section 16. Advisory Council.—For the purposeof
formulating and recommendinguniform policies and
practicesrelating to the operationsof the businessde-
velopment credit corporations of the Commonwealth
and of sharing and coordinating information concern-
ing the economicconditionand investmentopportunities
in the various regions,thereshall be establishedan ad-
visory council of the businessdevelopmentcredit cor-
porations to be formed after the organizationand au-
thorized operationof two or more corporations. Such
council shall consist cf one representativefrom each
corporation,the Secretiry of Commercewho shall serve
as permanentchairmanand the Secretaryof Banking.
Such council shall hold its meetingat leastannuallyor
more often as the chairman or the resolutionsof the
council shall direct.

Section 17. Effective Date.—Thisactshall takeeffect

immediately.

APPROVED—The1st day of December,A. D. 1959.

DAVID L. LAWRENCE

No. 607

.&N ACT

The Insurance
Company Law
of 1921.

Section 404, act
of May 17. 1921,
P. L. 682, added
May 9, 1947,
P. L. 201,
amended by
adding a new
clause (s).

Amending the act of May 17, 1921 (P. L. 682), entitled “An act
relating to insurance;ami’nding, revising, andconsolidatingthe
law providing for the ir~corporationof insurance companies,
and the regulation,supeivision, and protection of home and
fol’eign insurancecompanies,Lloyds associatlons,reciprocaland
inter-insuranceexchanges and fire insurance rating bureaus,
and the regulationand suervisionof insurancecarriedby such
companies, associations,and exchanges,includmg lnSUraflce
carried by the State Wcrkmen’s InsuranceFund; providing
penalties;and repealing existing laws,” permitting purchaseor
investmentin sharesof business developmentcredit corpora-
tions.

The GeneralAssembly of the Commonwealthof Penn-
sylvania hereby enactsas follows:

Section 1. Section 404,. act of May 17, 1921 (P. L.
682),known as “The InsuranceCompanyLaw of 1921,”
addedMay 9, 1947 (P. L. 201), is amendedby adding,
at the end thereof,a new clauseto read:

Section 404. Investmentof Capital and Reserves.—
Subject to the provisions of section four hundredsix,
point one, the capital and not less than three-fourths
(34) of the reservesof any life insurance company,


