SESSION OF 1959.

board to the credit union, (1) if the person oblaining
the loan shall have been in default in required payments
for a period of mot less than two years, or (2) at such
time as the Department of Banking shall require the
credit unmion to charge the amount of the loan against
the reserve fund of such credit union. Any person who
shall have pledged such rights as security for a loan
from a credit union and, on whose behalf the retirement
board shall have made any payment by reason of that
person’s default, may not thereafter pledge or assign
such rights to a credit union.

Section 10. This act shall take effect immediately.
ApprrovED—The 1st day of December, A. D. 1959.
DAVID L. LAWRENCE

No. 606
AN ACT

To provide for the incorporation of Business Development Credit
Corporations to assist, promote, encourage, develop and advance
the business prosperity and economic welfare of the Common-
wealth; defining the powers, restrictions, limitations, purposes
and functions of such corporations; conferring powers on
certain corporations and financial institutions in connection
therewith, and conferring certain powers on the Department
of Banking.
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The General Assembly of the Commonwealth of Penn-
sylvania hereby enacts as follows:

Section 1. Short Title—This act shall be known and
may be cited as the “Busmess Development Credit Cor-
poration Law.’

Saction 2. Definitiors.—The following words, as used
in this act, shall have the meanings herein assigned to
them, unless the contex: clearly indicates otherwise:

(1) ‘““‘Corporation’’ raeans a corporation which may
be formed under this act.

(2) ‘‘Financial instit1tion’’ means any national bank-
ing association, State-chartered bank, bank and trust
company, or savings bank, Federal savings and loan
association, State-chartered building and loan associa-
tion or credit union, or any stock insurance company,
including any stock life or limited life, stock fire, stock
marine, stock fire and merine, or stock casualty company,
any mutual insurance company, including any mutual
life or limited life company or any surety company,
title insurance company, Lloyds association, or inter-
insurance exchange, which is authorized by law to
transact the business of insurance in Pennsylvania.

(3) ““Lending agreement’’ means an agreement be-
tween a corporation and any financial institution, under
which agreement such financial institution agrees to lend
funds to the corporatioa in accordance with the pro-
visions of section 6 of tais act.

(4) ‘““Region’’ means the area of operation of a cor-
poration as reasonably defined and specified in its articles
of incorporation as provided in section 9 of this act,
and any such region may encompass all or any **part of
the territory of the Commonwealth.

(5) ‘‘Shareholder”” means a registered owner of
shares in a corporation formed under this act.

(6) ‘“‘Shares’ are the units into which the share-
holders’ rights to participate in the control of a corpora-
tion, in its surplus or profits, or in the distribution of
its assets are divided.

Section 3. Purposes.—-

The purposes of a corporation formed hereunder shall

be to assist, promote, er.courage and, through the co-
operative efforts of its shareholders and the institutions

* “Unissued Securities and” i1 original.
** “port” in original.
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which from time to time shall become parties to lending
agreements therewith, develop and advance the business
prosperity and economic welfare of this Commonwealth
and the various regions thereof; to encourage and assist
in the location of new business and industry in this Com-
monwealth, and to rehabilitate existing business and
industry, to stimulate and assist in the expansion of all
kinds of business activity, which will tend to promote the
business development and maintain the economic stability
of the Commonwesalth, provide maximum opportunities
for employment, encourage thrift and improve the
standard of living of the citizens of the Commonwealth ;
to cooperate and act in conjunction with other organi-
zations, public or private, the objects of which are the
promotion and advancement of industrial, commercial,
agricultural and recreational development in the various
regions of the Commonwealth; to furnish money and
credit to approved and deserving applicants for the
promotion, development and conduct of all kinds of
business activity in the various regions of the Com-
monwealth, thereby establishing a source of capital and
credit not otherwise readily available therefor.

Section 4. General Powers.—

Corporations formed hereunder shall have all of the
powers, rights, privileges and immunities conferred on
business corporations by the act of May 5, 1933 (P. L.
364), as amended, known as the ‘‘Business Corporation
Law,”’” and in addition thereto and subject to the re-
strictions and limitations hereinafter set forth, shall
have the following general powers:

(1) To borrow money and otherwise incur indebted-
ness for any of its purposes, to issue its bonds, deben-
tures, notes, other evidences of indebtedness, whether
secured or unsecured therefor, and to secure the same
by mortgage, pledge, deed of trust or other lien on its
property, franchises, rights and privileges, of every kind
and nature, or any part thereof.

(2) To lend money to and to guarantee, endorse or
act as surety on the bonds, notes, contracts or other
obligations of, or otherwise assist finanecially, any person,
firm, corporation, joint stock company or association,
and to establish and regulate the terms and conditions

with respect to any such loans or financial assistance and:

the charges for interest and service connected therewith.
It is not the intention, hereof, to take away the oppor-
tunity to make requested loans or commitments from
financial institutions in the region in which a person,
firm, corporation, joint stock company or association
desires financial assistance. Before a corporation formed
hereunder may provide any loan or assistance, it shall
be necessary for the applicant to provide satisfactory
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evidence of his inabilily to obtain the desired finaneial
assistance from the financial institutions in the region.
If the region in which a person, firm, corporation, joint
stock company or association desires financial assistance
is not the same as that of a corporation from whom the
assistance is requested, the applicant must give satis-
factory evidence of his inability to obtain the desired
assistance, not only from the financial institutions in
such former region, but also from a Business Develop-
ment Credit Corporation therein, if one exists.

(3) To purchase, receive, hold, lease or otherwise
acquire, and to sell, eonvey, *mortgage, lease, pledge
or otherwise dispose of, upon such terms and conditions
as its board of directors may deem advisable, real and
personal property, toge;her with such rights and privi-
leges as may be incidental and appurtenant thereto,
and the use thereof, including but not restricted to any
real or personal properiy acquired by such corporation
from time to time in the **satisfaction of debts or enforce-
ments of obligations.

(4) To acquire the good will, business rights, real and
personal property and other assets or any part thereof,
of such persons, firms, corporations, joint stock com-
panies or associations as may be in furtherance of the
corporate purposes provided herein, and to assume,
undertake, guarantee or pay the obligations, debts and
liabilities of any such person, firm, corporation, joint
stock company or association; to acquire improved or
unimproved real estate for the purpose of constructing
industrial plants or other business establishments there-
on, or for the purpose cf disposing of such real estate
to others for the construection of industrial plants or
other business establishments; and in furtherance of the
corporate purposes provided herein, to acquire, con-
struct or reconstruct, alter, repair, maintain, operate,
sell, lease or otherwise dispose of industrial plants or
business establishments.

(5) To acquire, subscribe for, own, hold, sell, assign,
transfer, mortgage, pledgge or otherwise dispose of the
stock, shares, bonds, debzntures, notes or other securi-
ties and evidences of interest in, or indebtedness of, any
person, firm, corporation, joint stock company or as-
sociation ***and while ow:er or holder thereof to exercise
all the rights, powers and privileges of ownership in-
cluding the right to vote thereon.

(6) To accept grants, loans, subsidies and other aids
from and to enter into agreements or other transactions
with any Federal agency. '

* “mortage” in original.
*2 caatisfation” in original
*** “and” not in original.
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(7) To cooperate with, and avail itself of, the facili-
ties of the State Department of Commerce and any other
government agencies, and to cooperate with and assist
and otherwise encourage other organizations in the vari-
ous regions of the Commonwealth in the promotion,
assistance and development of the business, prosperity
and economic welfare of such regions and of the Com-
monwealth,

Section 5. Capital Stock.—

(1) The capital stock of a corporation shall be not
less than one hundred thousand dollars ($100,000) to
be evidenced by ten thousand shares, having a par value
of ten dollars ($10), each. At least ten per cent of the
. eapital stock of any such corporation shall be paid into
its treasury in cash before it is authorized to transact
any business other than such as relates to its organiza-
tion.

(2) The holders of capital stock of such corporations
shall not have any preemptive or preferential right to
purchase or subscribe for any part of the unissued or
new issue of capital stock of such corporations, whether
now or hereafter authorized or issued, and shall not
have any preemptive or preferential right to purchase
or subscribe for any bonds or other obligations, whether
or not convertible into stock of such corporations, now
or hereafter authorized or issued.

Section 6. Loans by Financial Institutions.—

(1) Any financial institution is hereby empowered to
make a lending agreement with a corporation. Nothwith-
standing the provisions of any other law, the notes or
other interest-bearing obligations of a corporation, issued
in accordance with and by virtue of this act and the
by-laws of a corporation, shall be proper investments for
the financial institutions which become parties to a
lending agreement, up to, but in no event exceeding,
the loan limits established hereinafter.

(2) The financial institution, which is a party to
a lending agreement, shall lend funds to a corporation
as and when called upon by it to do so, but the total

amount on loan by any such financial institution at any.

one time shall not exceed the following limit to be
determined as of the effective date of the lending agree-
ment. Moreover, such amount shall thereafter be re-
adjusted, annually, in the event of any change in the
base of the loan limit of such financial institution, which
is as follows:

(a) National banking association, State-chartered
ba_pk, bank and trust company, savings bank or credit
union, two per centum of capital and surplus.
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(b) Building and loan association, two per centum
of its undivided profits and general reserve funds.

(¢) Stock insuranc: company, two per centum of
capital and surplus.

{d) Surety and *casualty company, two per centum
of capital and surplus.

(e) Mutual insurance company, two per centum of
guaranty funds or of surplus, whichever is applicable,
and

(f) Comparable limits for other financial institutions
as established by the board of directors of a corporation,
subject to the approval of the Department of Banking.
The total amount on loan by any financial institution
which is a party to a lending agreement shall not exceed,
at any one time, five hundred fifty thousand dollars
($550,000). All loan limits shall be established at the
thousand dollars nearsst to the amount computed on
an actual basis. All calls of funds which such financial
institutions are committed to lend to a corporation shall
be prorated by a corporation among the financial in-
stitutions which are perties to its lending agreement in
the same proportion that the lending agreement com-
mitment of each bears to the aggregate lending agree-
ment commitments of all financial institutions of a
corporation. Upon six months prior written notice to
the board of directors of a corporation, any financial
institution may withdraw from and terminate the lend-
ing agreement effective at the end of such six month
period and after the effective date of withdrawal such
financial institution shall be free of obligation here-
under, except those accrued or committed by the cor-
poration prior to the effective date of withdrawal.

(g) At no time shell the total obligations of any
such corporation exceed twenty times the amount of
its paid-in capital and surplus.

Section 7. Participation.—

Notwithstanding any other rule or provision of law
or any provision in their respective charters, agreements
of association, articles of organization, certificates or
articles of incorporation:

(1) All business corporations organized for the pur-
pose of doing business within this Commonwealth, in-
cluding, without implied limitation, any railroad or
transportation corporation or other public utility, are
hereby authorized to accuire, purchase, hold, sell, assign,
transfer, **mortgage, pledge or otherwise dispose of any
bonds, securities or other evidences of indebtedness
created by or the shares of the capital stock of a cor-

* “casulty” in original.
** “mortage’ in original.
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poration, and while owners of the stock, to exercise all
the rights, powers and privileges of ownership without
the approval of any regulatory authority of this Com-
monwealth.

(2) All financial institutions are hereby authorized

to-become parties to lending agreements with a corpora-
tion and to make loans to a corporation as provided
herein.

(3) Each financial institution which becomes a party
to a lending agreement with a corporation is hereby
authorized to acquire, purchase, hold, sell, assign, trans-
fer, mortgage, pledge or otherwise dispose of any bonds,
securities or other evidences of indebtedness issued by
the corporation or, and to the extent not otherwise
prohibited by law, to acquire, purchase, hold, sell, assign,
transfer, mortgage, pledge, or otherwise dispose of any
shares of its capital stock, and while owners of said
stock to exercise all the rights, powers and privileges
of ownership, including the right to vote thereon, all
without the approval of any regulatory authority of
this Commonwealth. The amount of the capital stock
of a corporation which may be acquired by any party
to a lending agreement with a corporation pursuant to
the authority granted herein shall not exceed ten per
centum of the loan limit of that party. The amount of
capital stock of the corporation, which any party to a
lending agreement with a corporation is authorized to
acquire pursuant to the authority granted herein, shall
be in addition to the amount of capital stock in cor-
porations other than a corporation created by this act,
which such party may otherwise be authorized to acquire.

Section 8. Board of Directors.—

(1) All of the corporate powers of a corporation shall
be exercised by a board of directors, consisting of fifteen
persons, who shall all be at least twenty-one years of
age and be citizens of the United States and of whom
two-thirds shall be residents of the region of the Com-
monwealth in which the corporation is organized.

(2) At the first meeting of the shareholders of a
corporation and at each annual meeting thereafter,
six members of the board of directors shall be elected
by the shareholders in the manner provided by the
Business Corporation Law or the by-laws of the cor-
poration. At each such meeting, eight members of the
board of directors shall be elected by the financial in-
stitutions which are, at the time of ‘any such election,
parties to a lending agreement or agreements with such
corporation. In each such election for directors, each
such financial institution shall have one vote for each
one thousand dollars ($1,000) loan obligation of such
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financial institution under its lending agreement with
the corporation.

(3) The Secretary of Commerce of the Common-
wealth shall be an additional director ex officio, with all
the authority of a director, but without any liability

“except for gross negligence or wilful misconduet.

(4) The first meeting of the shareholders of the cor-
poration shall be held at a time and place to be fixed
by the temporary board of directors, which shall be as
soon as reasonably possible after the Department of
Banking has approvecl the articles of incorporation
under the provisions of section 9 of this act, the De-
partment of State has issued a certificate of authoriza-
tion in the manner provided in section 10 of this aect,
following the payment into the corporate tréasury, in
cash, of a minimum of at least ten per cent of the par
value of the capital stozk of any such corporation, and
in addition, a minimum of five financial institutions
shall have become parties to lending agreements as
hereinbefore provided. Such meeting shall be called in
such manner as shall be provided by the temporary
board of directors formed as directed by the provisions
which *follow.

(5) Notwithstanding the foregoing provisions of this
section, until the first meeting of the shareholders of
a corporation and the nlection of a board of directors
as in this act provided, all of the corporate powers of
such corporation shall be exercised by a temporary
board of directors. Such board shall consist of fifteen
members who shall all be at least twenty-one years of
age, citizens of the United States and residents of the
region in which the eorporation was formed. Eight of
the members shall be d:signated by incorporators of a
corporation upon the filing of the articles of incorpora-
tion in the manner hercinafter provided. Six members
shall be designated in the following manner after the
articles of incorporation of a corporation have been
approved by the Department of Banking under the
provisions of section 9 of this act: two shall be designated
by the Governor; two shall be designated by the Presi-
dent pro tempore of the Senate; and two shall be
designated by the Speaker of the House of Representa-
tives. Bach designation shall be, in writing, signed by
the officer making it, and transmitted by him to the
Secretary of the Commonwealth who shall make and
record in his office a copy of such designation and deliver
the original to the des.gnee who, if he accepts such
designation, shall notify the Secretary of the Common-
wealth of the fact in wriling, and thereupon shall record
such acceptance in his office. Following the approval
of the articles of incorporation, the Secretary of Com-

* “follows’ in original.
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merce of the Commonwealth shall serve as an additional
director ex officio of such corporation, but without any
liability except for gross negligence or wilful miscon-
duet. Upon the election and qualification of a board of
directors pursuant to subsections (1), (2), (3) and (4)
of this section, the temporary board of directors shall
be deemed dissolved.

Section 9. Method of Incorporation.—

(1) A corporation may be formed by five or more
natural persons of full age and either sex, married or
single, all of whom shall be residents of the Common-
wealth of Pennsylvania and citizens of the United States
and who each subscribe to at least one share of stock
of the corporation.

(2) The articles of incorporation shall set forth:

(a) The name of the proposed corporation which
shall include the words ‘‘Development Credit Corpora-
tion.”’

(b) The purpose for which it is to be formed which
shall be within the purposes and powers set forth in
this act.

(¢) The region of the Commonwealth in reasonably
defined terms in which the corporation will conduct
its business and in which the principal place of business
is to be located and the mailing address of its office.

(d) The term of its existence, which shall be per-
petual.

(e) The authorized capital stock of the proposed cor-
poration.

(f) The names and addresses of the incorporators
and the amount of their capital stock subscriptions.

(g) The names and residences of eight of the persons
chosen for the temporary board of directors.

(h) The name and residence of the treasurer.

(i) The names and addresses of five financial institu-
tions who shall all be parties to-a contract theretofore
made to execute a lending agreement with the corpora-
tion at the time of its incorporation.

(i) Any other provisions not inconsistent with law
which the proposed corporation may see fit to adopt
governing the relation and conduct of its affairs.

(3) Notice of the intention to apply for a charter shall

be advertised, one time in a newspaper of general cir-
culation, and one time in a legal newspaper printed in
the region in which the proposed corporation is to be
formed. Advertisement shall appear at least three days
prior to the day the articles are to be presented to the
Department of Banking, and shall set forth briefly:

(a) The name of the proposed corporation.
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(b) A statement that the proposed corporation is to
be organized under tte provisions of this act.

(e) The purpose or purposes of the proposed cor-
poration.

(d) The time when the articles will be presented to
the Department of Banking.

Section 10. Approval of Articles of Incorporation by
the Department of Banking; Issnance of Certificate of
Incorporation.—

A. The incorporators shall deliver, or cause to. be
delivered, to the Department of Banking, the articles
of incorporation requiied by this act, proof of publica-
tion of the advertisement of their intention to file articles
of incorporation, and two copies of the proposed by-laws
for their general conduct of the corporation. The de-
partment shall examire the proof of publication and
the articles to determine whether they contain all the
information and are in the form required by this aect.

B. Within sixty days after the receipt of the articles
of incorporation and sfter all fees and charges estab-
lished by the Department of Banking have been paid,
the Department of Banking shall approve or disapprove
the articles of incorporation.

(1) If the Department of Banking shall disapprove
the articles because the requirements of section 9 of
this act have not been complied with, it shall forthwith
give notice thereof to thz proposed incorporators, stating
in detail its reasons for doing so and indicating how the
incorporators can remedy their non-conformance with
the provisions of this act. Upon remedying the defect or
defects, the incorporators may, in the same manner,
refile the articles as new or amended articles, whichever
the particular case may require.

(2) If the Department of Banking finds that the
articles of incorporation and proof of publication are
in form preseribed by this act or have been made to
conform therewith, the Department of Banking shall
conduct such investigation as it may deem necessary to
ascertain from the best sources of information at its
command :

(a) Whether the name of the proposed corporation
is likely to mislead the public as to its character or
purposes;

(b) Whether the convenience and advantage of the
public will be served by the proposed corporation;

(¢) Whether the economic condition of the region in
which the proposed corporation is formed and may be
expected to do most of its business affords reasonable
promise of adequate support for the activities of such
corporation; and
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(d) Whether the responsibility, character and gen-
eral fitness for the business of the incorporators, direc-
tors, and officers named in the articles are such as to
command the confidence of the community and to war-
rant the belief that the business of the proposed corpora-
tion will be honestly and efficiently conducted, in accord-
ance with the intent and purpose of this act.

(8) If the Department of Banking shall, upon the
basis of the facts disclosed by the investigation provided
by this section, find that the proposed incorporation
meets all the requirements of this act, it shall approve
the articles and endorse its approval thereon and for-
ward the same to the Department of State.

(4) If the Department of Banking shall, upon the
basis of the facts disclosed by the investigation provided
by this section, find that the proposed incorporation does
not meet all the requirements of this act, it shall dis-
approve the articles and return them to the proposed
incorporators stating in detail its reasons for doing so.

C. Immediately upon receipt of the approved ar-
ticles of incorporation from the Department of Banking,
the Department of State shall file the articles, and shall
issue to the incorporators a certificate of incorporation
in form similar to that issued to a business corporation
in this Commonwealth, which shall incorporate the sub-
seribers thereto and their associates and successors into
a body politic and corporate, in deed and in law, by the
name chosen. Said articles of incorporation shall be
recorded in the office of the Department of State in a
book to be kept for that purpose. Certified copies of the
records thereof shall be competent evidence for all pur-
poses in the courts of this Commonwealth.

Section 11. Certificate of Awuthorization to Com-
mence Business.—

(1) A corporation formed under this act shall not
begin the transaction of any business, except such as
shall be incident to its organization or to the obtaining
of subscriptions to or payment for its shares, until it
shall receive from the Department of State a certificate
of authorization which shall not, however, be issued
until there shall have been paid into the corporate
treasury in payment for its capital stock a minimum of
ten per cent of the par value of the capital stock of
such corporation.

(2) When a corporation has received such minimum
amount, an affidavit to that effect, signed by either the
secretary or the treasurer of the corporation and by at
least a majority of the board of directors, shall be pre-
pared and filed with the Department of State. If it
shall appear to the Department of State that the affidavit
is in proper form and contains all the information re-
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quired by this act, the Department of State shall endorse
its approval thereon and forthwith transmit it to the
Department of Bankingz. If it shall appear to the De-
partment of Banking tiat the provisions of this section
have been complied with, it shall endorse its approval
thereon and shall then return it to the Department of
State. Immediately upon receipt of the approved affi-
davit from the Departnient of Banking, the Department
of State shall file the affidavit and shall issue to the
corporation a certificaze of authorization, a copy of
which shall be sent to tae Department of Banking.

Section 12. Surplus and Depositories.—

(a) A corporation stall set apart, as an earned sur-
plus, all of its net earnings in each and every year,
until such earned surplus shall equal twice the total of
the capital and paid-in surplus then outstanding. The
earned surplus shall be held in cash, invested in United
States government bonds or such other securities as
may be legal investmenis under the act of May 26, 1949
(P. L. 1828), as amended, known as the ‘‘Fiduciaries
Investment Act of 1949,’’ and shall be kept and used
to meet losses and contingencies of such corporation,
and whenever the amount of earned surplus shall be-
come impaired it shall ke built up again to the required
amount in the manner provided for its original accumu-
lation,

(b) A corporation shall not deposit any of its funds
in any banking organization unless such banking organi-
zation has been designaied as a depository by a vote of
the majority of the directors of the corporation, exclusive
of any director who i an officer or director of the
depository so designated A corporation shall not receive
money on deposit. A corporation shall not make any
loans, directly or indirectly, to any of its officers or to
any firms in which any of its officers is a member or
officer.

Section 13. Financial Institutions as Agents for Cor-
porations.—

Any finanecial institution which is a party to a lending
agreement with a corporation formed under this act is
hereby authorized and cmpowered to act as agent for
such corporation in the carrying out of the purposes for
which such corporation vas formed, and any such finan-
cial institution is further authorized and empowered to
contract with such corporation to render to such cor-
poration such administrative auditing, collecting and
other related fiscal services as shall be deemed necessary
for the proper and efficient operation and management
of the corporation.
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Section 14. Supervision and Reports.—

The Department of Banking shall have the power to
supervise, examine and control a corporation in the same
manner as banking organizations are so supervised, ex-
amined and controlled by it pursuant to law, except
that it shall not be the duty of the department to super-
vise the investment or lending policies of a corporation.
The cost of such supervision and examination shall be
borne by a corporation. A corporation shall make an
annual report of its condition to the Governor, Legis-
lature and Secretary of Banking on or before March
first of each year.

Section 15, Reorganization.—

Whenever a compromise or arrangement or any plan
of reorganization of a corporation is proposed between
a corporation and its creditors, parties to a lending agree-
ment, or shareholders, the court of common pleas of any
county within the region in which the corporation was
organized, by virtue of its general equity powers, may,
on application of the corporation or of any creditor
party to a lending agreement or shareholder thereof
or on the application of any receiver or receivers ap-
pointed for the corporation, order a meeting of such
creditors, parties or shareholders, as the case may be,
as may be affected by the proposed compromise or ar-
rangement or plan of reorganization, which shall be
called in such manner as the court directs. If, at such
meeting, such compromise or arrangement or plan of
reorganization is agreed to by, or on behalf of, the
creditors, if affected thereby, holding two-thirds in
amount of the claims against such corporation and by,
or on behalf of, the shareholders, if affected thereby,
holding the majority of capital stock and by, or on be-
half of, the parties to a lending agreement with a cor-
poration, if affected thereby, holding two-thirds in
amount of the outstanding notes or other interest-bearing
obligations of such corporation, as provided for in sec-
tion 7 of this act, and if the agreement shall be further
evidenced by the written acceptance of said creditors,
shareholders and parties duly filed in the court, the
compromise or arrangement or plan of reorganization
shall, if approved by the court as just and equitable, be
binding on all creditors, shareholders or parties, as the
case may be, who are affected thereby, and also on the
corporation. All persons who become creditors or share-
holders of, or parties to, a lending agreement with the
corporation shall be deemed to have become creditors,
shareholders or parties respectively subject in all re-
spects to this section, and the same shall be absolutely
binding upon them. For the purpose of this subsection
only, parties to a lending agreement shall not be deemed
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to be creditors and shall act under this subsection as a
separate class.

Section 16. Advisory Council.—For the purpose of
formulating and recommending uniform policies and
practices relating to the operations of the business de-
velopment credit corporations of the Commonwealth
and of sharing and erordinating information concern-
ing. the economic condition and investment opportunities
in the various regions, there shall be established an ad-
visory council of the business development credit cor-
porations to be formed after the organization and au-
thorized operation of two or more corporations. Such
council shall consist ¢f one representative from each
corporation, the Seeretary of Commerce who shall serve
as permanent chairman and the Secretary of Banking.
Such couneil shall hold its meeting at least annually or
more often as the chairman or the resolutions of the
council shall direct.

Act effective Section 17. Effective Date.-——This act shall take effect
mmediately. . .
immediately.

AprProOVED—The 1st clay of December, A. D. 1959.
DAVID L. LAWRENCE

No. 607
AN ACT

Amending the act of May 17, 1921 (P. L. 682), entitled “An act
relating to insurance; amending, revising, and consolidating the
law providing for the incorporation of insurance companies,
and the regulation, supervision, and protection of home and
foreign insurance companies, Lloyds associations, reciprocal and
inter-insurance exchanges. and fire insurance rating bureaus,
and the regulation and su»ervision of insurance carried by such
companies, associations, and exchanges, including insurance
carried by the State Wcorkmen’s Insurance Fund; providing
penalties; and repealing existing laws,” permitting purchase or
investment in shares of business development credit corpora-
tions.

The Insurance The General Assembly of the Commonwealth of Penn-
Company Law . h
of 1921, sylvania hereby enacts as follows:

Section 14704193ct Section 1. Section 4(M; act of May 17, 1921 (P. L.
P. L. 682, added 682), known as ‘‘The Insurance Company Law of 1921,”’

May 9, 0}?47 added May 9, 1947 (P. L. 201), is amended by addmg,

amended by at the end thereof a nev’ clause to read:
adding a new
clauge (s). Section 404. Investm:ant of Capital and Reserves.—

Subject to the provisions of section four hundred six,
point one, the capital and not less than three-fourths
(34) of the reserves of any life insurance company,



