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Section 203. Place of Business;Changeof Place of
Business;Collection Agencies._* * *

E. An association, pursuant to a resolution of its
board of directors a certified copy of which shall be
filed with the department,may, with the prior written
approval of the departmentand upon the issuanceof a
letter of authority by the department,changethe place
of businessof a branch to a place within the city, bor-
ough,townshipor village in whichsuchbranch is located.
An associationmay change the place of businessof a
branch to a place outsidethe city, borough,townshipor
village in which such branch is located but within the
county of its principal place of businessor within a
countycontiguousthereto,in the samemannerand sub-
ject to the same requirementsand limitations as are by
this act prescribedin the case of the establishmentof
branches. An associationhaving changedthe place of
businessof a branch hereundershall, immediatelyupon
compliancewith the provisionsof this act relating there-
to, discontinuethe operationof its branch at theprevious
location.

Section 2. SubsectionC of section 204 of the act,
addedDecember30,1955 (P.L. 925),is amendedto read:

Section 204. Branches._* * *

C. With theprior written approvalof thedepartment,
an associationpursuantto a resolution of its board of
directors,may discontinuethe operationof any branch
provided public notice thereof is given in such manner
as the departmentdirects at least [ninety] thirty days
before the dateof discontinuance.

* * * * *

Subsection C.
section 204 of
the act, added
December 30.
1955, P. L. 925,
amended.

Section 3. This act shall take effect immediately.

APPROVED—The7th day of August,A. D. 1961.

DAVID L. LAWRENCE

No. 416

AN ACT

Act effective
immediately.

Authorizing membersof any professionto organizean association
to renderthe type of service which the membersare authorized
to render; providing for the regulation of the associationand
its membersand employesand imposingpowers and duties on
the associationand its members.

TheGeneralAssembly of the Commonwealthof Penn-
sylvania herebyenactsas follows:

Section 1. ShortTitle.—This act shall be known and
may becited as the ‘‘ProfessionalAssociationAct.’’

Professional
Association Act.
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Section 2. Definitions.—As usedin this act—
(1) ‘‘Associates’’ shallbe the membersof any profes-

sional association.
(2) “Profession’’ shallincludeall occupations,legally

or traditionally designatedas professions, and which
membersthereof by law, tradition, or ethics, are for-
bidden to incorporate for the purpose of rendering
professionalservices,including, butnot limited to, archi-
teeth, attorneys at law, certified public accountants,
chiropractors, dentists, osteopaths, physicians and
surgeons.

(3) “Professional association’’ shall be any associa-
tion organizedunderthis act.

(4) “Professionalservice” shall mean any type of
servicewhich can be renderedby the memberof any
professionwithin the purview of his or her profession.

Section 3. Qualifications of Associates.—Anyperson
or persons,all of whom are licensedor otherwiselegally
authorizedto renderthe samekind of professionalserv-
ices within the Commonwealthof Pennsylvania,may
organize a professionalassociation.

Section 4. Purpose of Association.—A professional
associationmay be organizedonly for the purposeof
rendering the one specific kind of professionalservice
its associatesare authorizedto render, and it sl’~illnot
engagein any businessotherthan renderingthe profes-
sional service for which it was organized. Srch pro-
fessionalservicesshall be renderedsubject to rules and
regulations of the professionallicensing boards with
particular reference to mannerof practice, ii amberof
locations of practice,and professionalcondu t, as well
as any other matter which may properly cc’ne within
the jurisdiction of such professionallicens ~g boards.
However, it may invest its funds in real ehtate,mort-
gages, stocks, bonds or any other type of investment,
and it may own real andpersonalpropertynecessaryor
appropriatefor renderingits professionalservice.

Section 5. Articles of Association.—The associates
shall all subscribeto articles of associationbefore the
professionalassociationshall commenceits operations.
The articles of associationshall contain the name of
the association,the namesand addressesof all -of the
associates,the addressof the principal office of the
association,anda general-purposeclauseof the associa-
tion. One copy of the articles of association, fully
executed,shall be filed with the prothonotary of the
court of the county in which the associationhasits prin-
cipal office within thirty days of the formation of the
professionalassociation.Amendedarticlesof association
shall be filed with the said prothonotaryby the associa-
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tion within thirty daysof any changein the membership
or in the principal office of the association.

Section 6. Board of Governors.—Theassociatesshall
electa boardof governorswhich shallmanageall of the
affairs of the professionalassociation. The membership
of the board of governorsshall consistof one or more
personswho maybut neednotbe associates. The board
shallelecta chairman,asecretary,a treasurer,andwhat-
ever otherofficers it deemsnecessaryfor the successful
managementof the association.

Section 7. By-laws.—The associatesshall adopt by-
laws to regulatethe affairs of the professionalassocia-
tion. The by-laws shall provide for the method of
election of the membersof the boardof governors,the
numberof membersof theboardof governors,themethod
of electionof officersof the boardof governors,the dates
of the regular meetingsof the associateswhich shall
occur at least once eachyear, the datesof the regular
meetings of the board of governors,which shall occur
at least once each year,a method for determiningthe
values of the respective interestsof the associates,the
method of amendingthe by-laws, the term of existence
of the association,andwhateverelsethe associatesdeem
necessaryfor the successfulregulationof the affairs of
the association.

Section 8. Employes.—Theboardof governorsmay
engagewhateveremployes it deemsnecessaryfor the
operationof the professionalassociation. No employe
shall be engagedto render professionalservicesunless
he is duly licensed or otherwise legally authorizedto
render such professionalserviceswithin the Common-
wealth of Pennsylvania;however, the associationis not
precluded from engagingagentsor employeswho are
not duly licensed or otherwise legally authorized to
renderprofessionalservicesto renderservicesof anon-
professionalnature. All of theassociatesshallbeeligible
to be employesof the association.

Section 9. Salaries.—Theboard of governorsshall
have the right to establish the amount and method of
compensationof all of the employes.

Section 10. Distribution of Excess Earnings.—The
boardof governorsshallhavethe right to establishwhat
portion of excess earningsof the associationshall be
distributed amongthe associates. Any distribution of
excessearningsof the associationshall be madeto each
associateaccording to his proportionate ownership in
the association.

Section 11. Interestsof Associates.—Theportion of
ownershipof eachassociatein a professionalassociation
shall be evidencedby an ownershipcertificate.
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Section 12. Transferof Interests.—Anyassociateor
the personalrepresentativeof his estatemay transfer,
in whole or in part, his interest in a professionalasso-
ciation: Provided, however, That the transfereeshall
be licensedor otherwiselegally authorizedto renderthe
samekind of professionalservicewhich the professional
associationwasorganizedto render. If any restrictions
are imposedon the right to transfer, such restrictions
shall be specifically set forth in the by-laws of the asso-
ciation, andreferenceto the restrictionshallbe setforth
either generally or specifically on any certificateswhich
evidenceownershipin the association.

Section 13. Redemptionof Interests.—Aprofessional
associationshall have the right upon agreementwith
any associate (including any associatewho has been
expelled), or the personalrepresentativeof his estate,
to redeemthe interestin the associationof suchassociate
or his estate.

Section 14. Term of Existence.—Aprofessionalasso-
ciation may be organizedfor any term of years, or its
existencemay be perpetual. Neither death,bankruptcy,
resignation,expulsion,insanity, retirement,nor transfer
or redemptionof the interestof anyassociateshallcause
its dissolution.

Section 15. Nameof aProfessionalAssociation.—The
associatesmay adopt any name for their professional
associationwhich is not contrary to law or the ethics
of their profession.

Section 16. Voting of Associates.—Atany meetingof
the associatesof a professionalassociation,eachassociate
shallhavethe right to voteaccordingto his proportionate
ownershipin the association.

Section 17. Liability of Associates.—(a)All of the
associatesof a professionalassociationare liable, jointly
and severally, for—

(1) The torts of any agentor employeof the associa-
tion committed while such agentor employe is acting
within the ordinarycourseof operationof theassociation.

(2) The misapplicationby any associateof anymoney
or propertyof a third personif suchmoneyor property
was receivedby the associationin the ordinary course
of its operation.

(b) All of the associatesof a professionalassociation
are liable, jointly, for all debtsand legal obligationsof
the associationotherthan thosechargeableunderclauses
(1) and (2) of subsection(a) of this section.
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Section 18. Professional Disqualifications.—If any
agent or employe of the associationengagedfor the
purposeof renderingprofessionalservicesor any asso-
ciatebecomeslegally disqualified to renderprofessional
services, his or her agency or employment shall be
immediatelyterminatedupon disqualification,and in the
caseof an associate,such associateshall be immediately
expelled from the association. The expelled associate
shall have the right to transferhis interest in the asso-
ciation in accordancewith the provisionsof section 12
of this act.

Section 19. Dissolution.—(a)A professionalassocia-
tion shall be dissolvedonly upon the occurrenceof one
of the following:

(1) Expiration of the term of existenceas provided
in the by-laws of the association,or

(2) Upon vote of amajority (or whateverpercentage
is provided in the by-laws but in no event less than a
simple majority) of the associates,voting accordingto
their proportionatesharesof ownership,to dissolveprior
to the expiration of the term of existenceof the asso-
ciation.

(b) Upon dissolution, all debtsand obligationsof the
associationshall be satisfied,and if any propertyof the
associationremains,it shall be divided amongthe asso-
ciates proportionally according to their ownership in
the association:Provided, however,That if all of the
debts and legal obligations of the associationhave not
beensatisfiedat the time of dissolution, all of the asso-
ciates shall remain, jointly and severally, liable unti]
all such debtsand obligationsaresatisfied.

(c) If a special meeting is called for the purposeof
voting to dissolvea professionalassociation,notice shall
be given to eachof the associatesat his addressof record
with the associationof the time, place,and purposeof
the meeting,by registeredor certifiedmail, returnreceipt
requested,at least sixty days prior to the meeting.

Section 20. This act shall take effect immediately.

APPROVED—The7th dayof August,A. D. 1961.

DAVID L. LAWRENCE

No. 417

AN ACT

Amending the act of June24, 1939 (P. L. 872), entitled “An act
to consolidate,amend and revise the penal laws of the Com-
monwealth,” defining the crimes of fraudulent use of credit
cards and fraudulent obtaining of telecommunicationsservice,
and prescribingpenalties.


