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acousticallyor electronically; or (v) by any other trick,
stratagem,impersonation,false pretense,falserepresen-
tation, false statement,contrivance, device or means,
shall, upon summaryconviction thereof, if the charge
for the serviceobtained or attemptedto be obtained by
suchusedoesnot exceedfifty dollars ($50), be sentenced
to pay a fine of not more than one hundred dollars
($100), or to undergo imprisonmentfor not more than
thirty (30) days,or both; or if the chargefor the serv-
ice obtained or attempted to be obtained by such use
exceedsfifty dollars ($50), then such person shall be
guilty of a misdemeanorpunishableby a fine of not less
thanonehundreddollars ($100) nor morethanfive hun-
dred dollars ($500), or imprisonmentfor not more than
one (1) year, or both.

(e) The offenses for which penalties are provided
herein shall not be exclusivebut shall be in addition to
existing offensesprovided by law.

Eftective date. Section 2. This act shall *take effect September1,

1961.

APPROVED—The7th day of August,A. D. 1961.

DAVID L. LAWRENCE

No. 418

AN ACT

Amending the act of May 15, 1933 (P. L. 624), entitled, as
amended,“An act relating to the business of banking, and to
the exerciseof fiduciary powers by corporations; providing for
the organizationof corporations with fiduciary powers and of
banking corporations,with or without fiduciary powers, includ-
ing the conversionof National banks into State banks, and for
the licensingof private bankersand employes’mutual banking
associations;defining the rights, powers, duties, liabilities, and
immunities of suchcorporations,of existent corporationsauthor-
ized to engagein a bankingbusiness,with or without fiduciary
powers,of private bankersand employes’ mutual bankingasso-
ciations, and of the officers, directors, trustees, shareholders,
attorneys, and other employes of all such corporations,em-
ployes’ mutual banking associationsor private bankers, or of
affiliated corporations,associationsor persons; restricting the
exercise of banking powers by any other corporation,associa-
tion, or person,and of fiduciary powersby any other corpora-
tion; conferring powers and imposing duties upon the courts,
prothonotaries, recordersof deeds, and certain State depart-
ments, commissions,and officers; imposing penalties; and re-
pealingcertainacts andpartsof acts,”further regulatingcertain
loanssecuredby mortgages*~ordeedsof trust on real pioperty.

Banking Code. The GeneralAssemblyof the Commonwealthof Penn-
sylvania herebyenactsas follows:

‘take” not in original.
** ‘on” in original.



SESSION OF 1961. 949

Section 1. SubsectionA of section 1012 act of May subsectionA,
15, 1933 (P. L. 624), known as the “Banking Code,” ~ \%12. act
amendedSeptember11, 1959 (P. L. 881) and October
2, 1959 (P. L. 1017), is amendedto read: sepiember ii,

1959, P. L. 881,
and October 2,

oeetion1012. Loans on and Investmentsin Bondsor 1959, p, L. 1017,
NotesSecuredby Mortgagesor Deedsof TrustandJudg- further amended.
mentsof Record.—A. A bankor a bank andtrust com-
pany shall have the power to lend on the security of,
or invest in, bonds or notes securedby mortgagesor
deedsof trust upon realproperty,but it shall lend upon,
or invest in, only such bondsor notessecuredby mort-
gagesor deedsof trustas (1) arefirst lienson [unencum-
bered] improvedrealproperty,including improvedfarm
land,situatedwithin the Commonwealth,or within fifty
miles of a boundary thereof, and (2) do not exceed
two-thirds of the actual value of such real property,
wheresuch bondsor notesor deedsof trust shall become
due within ten yearsafter the making of such loan or
investmentor do not exceedthree-quartersof the actual
value of such real property where such loan or invest-
ment shall be amortized over a period not exceeding
twenty years after the making of such loan or invest-
ment in substantiallyequal monthly, quarterly, semi-
annualor annual paymentssufficient in amountto pay
all interestandeffect full repaymentof principal within
suchtwenty-yearperiod:Provided,however,Thatabank
or a bank and trust companywhile having the entire
investmentin such a first lien on real property may,
subject to like conditions in respect to amortization,
invest in a secondlien on the samereal property,which
may be eithera bond or note securedby a mortgageor
deedof trust or a judgment,if the total amountinvested
in both liens does not at any time exceedtwo-thirds or
three-quartersas the easemay be of the actualvalue of
such real property. Any building which is upon, and
is included in the valuationof, suchreal propertyshall
be insuredagainstlossby fire, to the benefitof suchbank
or bank and trust company,by the borroweror mort-
gagorduring the term of the bond,note, mortgage,deed
of trust or judgment, in a companywhich is authorized
to do businessin Pennsylvaniaand is approvedby the
bankor bankand trustcompanymaking the investment.
It shall belawful for a bankor bank andtrust company
to renew such policies, at the expenseof the borrower
or mortgagor,from year to year, or for a longer or a
shorter period, not however, exceedingthe term of the
obligation, in casehe shall fail to do so. All necessary
chargesand expensespaid by such bank or bank and
trust company for such renewalsshall be paid by such
borrower or mortgagor. In easesuchborroweror mort-
gagor shall refuse,upon demand,to pay such charges
andexpenses,they shall be addedto the amount secured
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by the mortgage,deed of trust or judgment, and shall,
togetherwith interestfrom the dateof the paymentof
such chargesand expenses,constitute a lien upon the
propertysubjectto the mortgage,deedof trust or judg-
ment. All expensesof searches,examinations,certificates
of title, or appraisalof actualvalue, and all expenses
of drawing and recordingof papers,shall be paid by
such mortgagoror borrower. The actual value of the
real propertyshall be determinedby two reputableper-
sons,especiallyfamiliar with realpropertyvaluesin the
vicinity of the particular property to be appraised,
selected from or approvedby the board of directors.
They shall inspect the property,andshall state,in writ-
ing, that the actualvalue of the real propertyinspected,
to the best of their judgment, is as stated. Such report
shall be filed and preservedamongthe records of the
bank or bank and trust company. The provisions of
this subsectionshall not apply to loans on the security
of, or investmentsin, bonds or notessecuredby mort-
gagesor deedsof trust upon leaseholdinterests in real
propertymadeundersuch rulesand regulationsas may
be prescribedby the Secretaryof Banking, with the
approval of the Banking Board, nor to loans on the
securityof bondsor notessecuredby mortgagesor deeds
of trustupon realpropertysituatedwithin the Common-
wealth,or within fifty miles of aboundarythereof,made
or for which a written commitmentto guaranteehasbeen
made, in accordancewith theprovisionsof the “Service-
men’s ReadjustmentAct of 1944,” its amendmentsand
supplements,and rules and regulations promulgated
from time to time pursuantto the provisionsof said act,
provided that such loans are guaranteedin an amount
equal to at least twenty per centumthereof, nor shall
the provisions of this section apply to bonds or notes
securedby mortgagesor deedsof trustwhich are insured
by, or for which a commitmentto insure hasbeenmade
by, the FederalHousingAdministrator, pursuantto the
provisionsof the National HousingAct of one thousand
nine hundred and thirty-four, approved the twenty-
seventhday of June, one thousandnine hundredand
thirty-four, its amendmentsand supplements,nor shall
the provisionsof this subsectionapply to loans on the
securityof bondsor notessecuredby mortgagesor deeds
of trust upon realpropertysituatedwithin the Common-
wealth for which a written commitment to insure the
payment thereof has been made by the United States
Departmentof Agriculture, in accordancewith the pro-
visions of Title I of the Bankhead-JonesFarm Tenant
Act of the twenty-secondday of July, onethousandnine
hundredthirty-seven,its amendmentsandsupplements,
rules and regulations,promulgatedfrom time to time
pursuantto the provisionsof said act, nor shall the pro-
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visions of this subsectionapply to loanssecured,in whole
or in part, by bondsor notessecuredby mortgagesor
deedsof trust madeunder the provisionsof the Small
BusinessAct of 1953,approvedJuly 30, 1953, its amend-
ments and supplements,and rules andregulationspro-
mülgatedfrom time to time pursuantto the provisions
of said act, nor to public utility, railroad, or industrial
bonds,or othersecurities,commonlyknown as investment
securities,althoughsuchbondsmay be securedin whole
or in part by a mortgageupon realproperty.

* * * * *

Section 2. Subclause(a) of clause(8) of subsectionA
of section1208 andclause(1) of subsectionB of section
1209 of the act, amendedSeptember11, 1959 (P. L.
881) and October 2, 1959 (P. L. 1012), are amended
to read:

Section 1208. Authorized Investments of Savings
BanksNot Under SpecialCharter.—A. Exceptasother-
wise specifically provided in this act, a savings bank
otherthana savingsbankorganizedundera specialact
of the GeneralAssembly.shallnot makeany investments
exceptas follows:

* * * * *

(8) (a) Bonds or notes secured by ~mortgages or
deedsof trustwhich are first liensupon [unencumbered]
improved realproperty, including improved farm land,.
situated within any Commonwealth or State of the
E.Jiiited Statesor the District of Columbia, (i) to the
extent of not more than two-thirds of the actual value
of such real property, and for a term not exceeding
ten years, or for a term not exceedingtwenty years,if
such mortgagesor deedsof trust contain provisionsre-
quiring monthly, quarterly,semi-annualor annualpay-
ments,sufficient in amountto pay all interestandeffect
full repaymentof the principal within the term thereof,
or (ii) to the extentof not morethan eighty per centum
of the actualvalue of suchrealproperty, andfor a term
not exceedingtwenty-five years,if the improvementson
such real property do not consistof a manufacturing
plant or theaterandif suchmortgagesor deedsof trust
contain provisionsrequiring amortization as aforesaid:
Provided, however,That such savingsbank while hav-
ing the entire investmentin such a bond or note, may,
subjecttolike conditions,investin a bondor notesecured
by a mortgageor deedof trust or judgmentwhich is a
secondlien on the samereal property, if the total in-
vested in both liens does not at any time exceed the
aforesaidproportions of the actual value of such real
property: And provided further, That at least seventy-

* “mortagegs” in original.

Subciause(a),
clause (8),
subsectionA,
section 1208 and
clause (1),
subsection B,
section 1209 of
the act, amended
September 11,
1959, P. L. 881,
and October 2,
1959, P. L. 1012,
further amended.
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five per centumof the aggregateamount investedpur-
suant to subsectionA clause (8), shall be invested in
bonds or notes qualifying for purchaseor investment
pursuantto provisionsotherthan those of subclause(ii)
hereof. The provisionsof this subclause(a) shall not
apply to loansonthe securityof, or investmentsin, bonds
or notes securedby mortgagesor deedsof trust upon
leaseholdinterest in real property made under such
rules andregulationsas may beprescribedby the Secre-
taryof Banking,with theapprovalof the BankingBoard.

* * * * *

Section 1209. Authorized Investments of Special
Charter SavingsBanks.—

* * * * *

B. No such savingsbank shall purchaseor invest in
bondsor notessecuredby mortgagesor deedsof trust
of real property, except

(1) Bonds or notessecuredby mortgagesor deedsof
trust, which are first liens upon [unencumbered]im-
proved real property, including improved farmland,
situatedwithin anyCommonwealthor Stateof theUnited
Statesor the District of Columbia, (a) to the extent of
not more than two-thirds of the actual value of such
real property, and for a term not exceedingten years,
or for a term not exceedingtwenty years,if suchmort-
gages or deeds of trust contain provisions requiring
monthly,quarterly,semi-annualor annualpaymentssuf-
ficient in amountto payall interestandeffect full repay-
ment of principal within the term thereof, or (b) to
the extent of not more than eighty per centumof the
actualvalue of suchreal property, and for a term not
exceedingtwenty-five years, if the improvementson
such real property do not constitutea manufacturing
plant or theaterand if suchmortgagesor deedsof trust
contain provisionsrequiring amortization as aforesaid:
Provided, however, That a savings bank, while having
the entireinvestmentin sucha bondor note,may,subject
to like conditions, invest in a bond or note securedby
a mortgageor deedof trust or in a judgmentwhich is
a secondlien on the same real property, if the total
investedin both liens doesnot at any time exceedthe
aforesaidproportions of the actualvalue of such real
property: And provided further, That at leastseventy-
five per centumof the aggregateamount investedpur-
suantto this subsectionB shall be investedin bondsor
notesqualifying for purchaseor investmentpursuantto
provisionsother than thoseof subclause(b). The pro-
visions of this clause(1) shallnot apply to loans on the
security of, or investmentsin, bondsor notes secured
by mortgagesor deedsof trust upon leaseholdinterests
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in realpropertymadeundersuchrules andregulations
as may be prescribedby the Secretaryof Banking,with
the approvalof the Banking Board.

* * * * *

Section 3. This act shalltakeeffect immediately. Act effective
immediately.

APPROVED—The7th dayof August, A. D. 1961.

DAVID L. LAWRENCE

No. 419

AN ACT

Amending the act of May 5, 1933 (P. L. 457), entitled “An act
relating to the business of building and loan associations;
providing for the organizationandvoluntary dissolution of such
associations;defining the rights, powers, duties, liabilities, and
immunities of such associationsand of their officers, directors,
shareholders,solicitors, and other employes; prohibiting the
transactionof businessin this Commonwealthby foreign build-
ing and loan associations; conferring powers and imposing
.duties upon the courts, recordersof deeds, and certain State
departments,commissionsand officers; establishinglimitations
of actions; imposing penalties; and repealingcertain acts and
partsof acts,” further regulatingmortgageloans.

The GeneralAssemblyof the Commonwealthof Penn- Building and
sylvaniaherebyenactsas follows: Loan Code.

Section 1. The first paragraphof subsectionB of
section903, act of May 5, 1933 (P. L. 457), known as
the “Building andLoan Code,” amendedJune21, 1957
(P. L. 366), is amendedto read:

Section 903. Securityfor MortgageLoans.— * * *

B. An associationshall not grant any mortgageloan
upon realpropertyownedby the borrowerin fee simple
unless the mortgagesecuringsuch loan is a first lien
upon [unencumbered]improved real property, the im-
provementbeing a dwelling for not more than *twelve
families, which is usedor to be usedin whole or in part
for residentialpurposes,or upon real property upon
which suchan improvementis in the processof construc-
tion, situated anywherewithin the Commonwealth,or
within fifty miles of a boundarythereof,or where it is
not a first lien upon suchproperty,every equalor prior
lien is ownedby the association.

* * * * *

Section 2. This act shall takeeffect immediately. Act effectiveimmediately.

Appisovxn—The7th day of August,A. D. 1961.

DAVID L. LAWRENCE

First paragraph,
subsection B,
section 903, act
of May 5, 1933,
P. L. 457,
amended lune
21, 1957,P. L.
366, further
amended.

* ‘tweleve” in original.


