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Section 202. Purposesfor Which CompaniesMay Be
Incorporated.—

* * * * *

(f) Domesticstock and mutual insurancecompanies,
other than life or title, and, if their charterspermit,
foreigncompanies,may transactany or all of the kinds
of insuranceincludedin subdivisions(b) and (c) of this
section upon compliancewith all of the financial and
otherrequirementsprescribedby the laws of this Com-
monwealthfor fire, marine,fire andmarine,andcasualty
insurancecompaniestransactingsuchkindsof insurance.
[Any domestic mutual fire insurance companywhich
takesadvantageof the provisionsof this subsection(f)
shallnot be requiredto licenseany of its agents.]

* * * * *

APPROVED-The 23rd day of August, A. D. 1961.

DAVID L. LAWRENCE

No. 487

AN ACT

Amendingthe act of May 17, 1921 (P. L. 682), entitled “An act
relating to insurance;amending,revising,and consolidatingthe
law providing for the incorporation of insurancecompanies,
and the regulation, supervision,and protection of home and
foreign insurancecompanies,Lloyds associations,reciprocal and
inter-insurance exchanges,and the fire insurancerating bureaus,
and the regulation and supervision of insurance carried by
such companies,associations,and exchanges,including insur-
ance carried by the State Workmen’s Insurance Fund; pro-
viding penalties; and repealing existing laws,” subjecting
domestic mutual fire insurance companies to the provisions
thereof, requiring approval of policies, contractsor certificates
of insuranceby the Insurance Commissioner.

TheGeneralAssemblyof the Commonwealthof Penn- The Insurance
sylvania herebyenactsas follows: i~~T~YLaw

Section 1. Section 354, act of May 17, 1921 (P. L. ~ ~
682),known as“The InsuranceCompanyLaw of 1921,” r. L. ‘682.
amendedJuly 19, 1951 (P. L. 1100),is amendedto read: ~

further amended.
Section 354. Approval of Policies, Contracts,etc.;

Prohibiting the Use Thereof UnlessApproved;Judicial
Review;Penalty.—Itshallbe unlawful for anyinsurance
company, association,or exchange, including domestic
mutualfire insurancecompanies,doing businessin this
Commonwealth,to issue, sell, or disposeof any policy,
contract, or certificate, covering life, health, accident,
personalliability, fire, marine, title, and all forms of
casualtyinsurance,or contractspertaining to pure en-
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dowrnentsor annuities,or any other contractsof insur-
ance, or use applications,riders, or endorsements,in
connectiontherewith, until the forms of the samehave
beensubmitted to and formally approvedby the Insur-
ance Commissioner,and copies filed in the Insurance
Department, except riders and endorsementsrelating
to the mannerof distribution of benefits, and to the
reservationof rights andbenefitsunderany suchpolicy,
and usedat the requestof the individual policyholder,
andexceptany forms which, in the opinion of theInsur-
ance Commissioner,do not requirehis approval.

Forms so filed, forms filed under the act, approved
the eleventhday of May, one thousand nine hundred
forty-nine (PamphletLaws 1210), or any amendments
thereof,or filed underanyothersectionof this law, shall
be deemedapprovedat the expiration of thirty (30)
daysafter filing, unlessearlier approvedor disapproved
by the InsuranceCommissioner. The InsuranceCom-
missioner, by written notice to the insurer may,
within such thirty-day period, extend the period for
approvalor disapprovalfor an additional thirty (30)
days.

Such approvalshallbecomevoid uponany subsequent
noticeof disapprovalfrom the InsuranceCommissioner,
or upon anysubsequentwithdrawalof licenseor refusal
of the InsuranceCommissionerto relicense any such
company, association,or exchange,or upon the subse-
quent passageof an act which would no longer make
such contractsor relatedformsa fit subjectfor approval,
exceptthat this provisionshallnotaffect contractsissued
prior thereto.

Upon any disapproval, the InsuranceCommissioner
shallnotify the insurerin writing, specifyingthe reason
for such disapproval;andwithin thirty (30) daysfrom
the date of mailing of such notice to the insurer, such
insurermay makewritten application to the Insurance
Commissionerfor a hearing thereon,and such hearing
shall be held within thirty (30) days after receipt of
such application. The procedurebefore the Insurance
Commissionershall be in accordancewith the adjudica-
tion procedureset forth in the “Administrative Agency
Law,” and the insurershall be entitled to the judicial
review asprovided for in said law.

Any person,corporation,insurancecompany,exchange,
order, or societythat shall, either asprincipal or agent,
issue, or causeto be issued, any policy or contract of
insurance within the Commonwealth,contrary to this
section, shall be guilty of a misdemeanor,and, upon
conviction thereof, shall be sentencedto pay a fine not
exceedingfive hundreddollars ($500.00).
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[This sectionshall not be construedas extendingthe
provisionsof this section to domesticmutual fire insur-
ancecompanies.]

Upon satisfactory evidence of the violation of this
sectionby anysuch person,corporation,insurancecom-
pany, exchange,order, or society, the InsuranceCom-
missionermay,in hisdiscretion,pursueanyoneor more
of thefollowing coursesof action: (1) Suspendor revoke
the licenseof such offending person,corporation,insur-
ance company, exchange,order or society; (2) refuse,
for aperiodof not to exceedoneyearthereafter,to issue
a new license to such person, corporation, insurance
company, exchange,order, or society; (3) imposea fine
of not more than one thousanddollars ($1,000.00) for
eachand every act in violation of this act. When the
InsuranceCommissionershall take action in any of the
ways above recited, the person,corporation, insurance
company, exchange, order, or society aggrieved may
appealtherefromto the court of common pleasof Dau-
phin County.

Section 2. This act shall take effect September30, E~ect1vedate.

1962.

APPR0vED—The 23rd day of August, A. D. 1961.

DAVID L. LAWRENCE

No. 488

AN ACT

Amending the act of May 17, 1921 (P. L. 682), entitled “An act
relating to insurance;amending,revising, and consolidatingthe
law providing for the incorporationof insurancecompanies,and
the regulation,supervision,and protectionof homeand foreign
insurancecompanies,Lloyds associations,reciprocaland inter-
insuranceexchanges,and fire insurancerating bureaus,and the
regulation and supervision of insurancecarried by such com-
panies,associations,and exchanges,including insurancecarried
by the State Workmen’s InsuranceFund; providing penalties;
and repealingexisting laws,” requiring that policies of fire insur-
anceissuedby stock and mutual insurancecompanies,associa-
tions and exchangescontain standardpolicy provisions herein
prescribed,permitting variations thereto, and prescribingpen-
alties.

The GeneralAssemblyof the Commonwealthof Penn- The Insurance

sylvaniaherebyenactsas follows: Law

Section 1. The act of May 17, 1921 (P. L. 682), Act of May 17,
known as “The InsuranceCompanyLaw of 1921,” is amerdedL~682,

amendedby adding, after section505, two new sectionsadc~,n~t;~
6

new
to read: and 507.


