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son, corporation, or insurance company,associationor
exchangehas issued,or causedto be issued,any policy
or contract of fire insurance on property situated in
this Commonwealthcontrary to the provisionsof section
506 of this act, the InsuranceCommissionermay, in his
discretion, take, against the offending party, any one
or moreof the followingcoursesof actions: (1) Suspend
or revokethe licenseof such offendingperson,corpora-
tion, or insurance company, association or exchange;
(2) refuse,for a period of not to exceedone year there-
after, to issue a new licenseto such offendingperson,
corporation, or insurance company, associationor ex-
change; (3) impose a penalty of not more than one
thousanddollars ($1,000) for each act of violation of
said section. When the InsuranceCommissionershall
have taken any action as aboveset forth, the party ag-
grieved may appeal to the court of commonpleas of
Dauphin County. Any person,corporation, or insurance
company,association or exchangethat shall, either as
principal or agent,wilfully issue,or causeto be issued,
any policy or contract of fire insuranceon propertysit-
uated within this Commonwealthcontrary to the pro-
visionsof section506 of thisact, shall be guilty of a mis-
demeanor, and, upon conviction thereof,shall be sen-
tenced to pay a fine not exceedingfive hundreddollars
($500). Any policy issuedin violation of this act shall
neverthelessbe construedin accordancewith the pro-
visionsof this act.

SPecific repeals. Section 2. Sections522 and 524 of the act are re-

pealed.

APPROVED—The23rd dayof August, A. D. 1961.

DAVID L. LAWRENCE

No. 489

AN ACT

Amending the act of June 1, 1959 (P. L. 392), entitled “An act
relating to the retirementof State employes;amending,revis-
ing, consolidating and changing the laws relating thereto,”
clarifying the provisions relating to the computation of allow-
ancespayableto membersof the joint coveragegroup and to
the filing of applicationsfor withdrawal allowances.

State Employes’ The GeneralAssemblyof the Commonwealthof Penn-
lietirement Code
of 1959. sylvaniaherebyenactsas follows:

Pa~aThaPhsb(a) Section 1. Paragraphs(a) and (1) of subsection(1)
tion (1L section of section 403, act of June1, 1959 (P. L. 392), known
403, act of , . ,,
June 1, 1959, as the State Employes Retirement Code of 1959,
amended, are amendedto read:
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Section 403. Reduction of SuperannuationRetire-
ment Allowances and Withdrawal Allowances on Ac-
count of Social Security Old Age InsuranceBenefits
(Primary InsuranceAmount)

(1) The superannuationretirementallowanceor the
withdrawal allowance provided for in section 401 or
section 402, as the casemay be, of this article payable
to a memberof the joint coveragegroup after the age
at whichsocial securityold ageinsurancebenefitsbecome
payable shall be reducedby an amount equal to forty
(40) percentof the primary insuranceamountof social
security paid or payableto him. Such reductionshall
be subject to the following provisions:

(a) The eligibility of such memberfor the old age
insurancebenefit (primary insuranceamount) and the
amount of such old age insurancebenefit upon which
the reductionin his allowanceshall be based,shall be
[computed] determinedby the retirementboard in [the
mannerspecified in] accordancewith the provisionsof
the FederalSocial SecurityAct in effecton the effective
dateof superannuationretirementor withdrawal of the
member,exceptthat in determiningsuch eligibility and
such amount only wagesor compensationfor services
coveredby the retirementsystemshall be included.

~ * * e *

(i) Wheneverthe amount of the reduction from the
superannuationretirementallowanceor the withdrawal
allowance shall havebeenoncedetermined,it shall re-
main fixed for the duration of the allowance,exceptthat
any decreasein the old ageinsurancebenefitunder the
FederalSocial SecurityAct shall result in a correspond-
ing decreasein the amount of the reduction from the
allowance.

* * e * e

Section 2. Subsection(1) section 506 of the act,
amendedAugust4, 1959 (P. L. 621),is amendedto read:

Section 506. Duties of State Employes.—
(1) EachStateemployewho hasreachedsuperannua-

tion retirement age or who is eligible to receive a
withdrawal allowance, and who desires to receive a
superannuationretirement allowance or a withdrawal
allowance,shall file with the retirementboardawritten
application,duly attested.

Saidapplicationshallmakethe superannuationallow-
anceor the withdrawal allowanceeffectivefrom the first
scheduledwork day following the last date for which
compensationwas paid: Provided, however, That the
applicationis filed within ninety (90) daysafter thelast
datefor which compensationwaspaid. In the eventthat
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the contributor files his application subsequentto the
expirationof ninety (90) days,the saidapplicationshall
make the superannuationretirementallowanceeffective
as of the datethe applicationwasfiled in the officesof the
retirementboard.

* * * * *

Section 3. This actshallbecomeeffectiveimmediately.

APPROVED—The 23rd day of August, A. D. 1961.

DAVID L. LAWRENCE

No. 490

AN ACT

Amending the act of May 17, 1921 (P. L. 682), entitled “An act
relating to insurance;amending,revising,and consolidatingthe
law providing for the incorporation of insurance companies,
and the regulation, supervision,and protection of home and
foreign insurance companies, Lloyds *associatjons, reciprocal
and inter-insuranceexchanges,and fire insuring rating bureaus,
and the regulationand supervisionof insurancecarried by such
companies, associations, and exchanges, including insurance
carried by the State Workmen’s Insurance Fund; providing
penalties; and repealing existing laws,” requiring certain
domesticmutual insurancecompaniesto accumulateunearned
premium recerveswithin a prescribedperiod.

The Insurance The GeneralAssemblyof the Commonwealthof Penn-
Law sylvania herebyenactsas follows:

~flj~~ Section 1. Section 807, act of May 17, 1921 (P. L.
P. L. 682, 682) known as “The InsuranceCompanyLaw of 1921”
amendedJuly 17,
1959, P. L. 544. amendedJuly 17, 1959 (P. L. 544), is amendedto read:
further amended.

Section 807. Reserves.—A mutual insurance com-
pany, otherthan a mutual life company,shallmaintain
unearnedpremium and other reservesseparately,for
each kind of insurance,upon the samebasis as that
required of domestic stock insurance companiestrans-
actingthe samekind of insurance,exceptthat the Insur-
anceCommissionermay,by written order,fix a different
basis of reservefor lossesand claim in workmen’scom-
pensation insurance. Any reservefor lossesor claims
baseduponthe premiumincomeshall be computedupon
the net premium income,after deducting any so-called
dividend or premium returnedor creditedto the mem-
ber. Exceptwhencashpremiumsarepayablein advance,
the provisions relating to unearnedpremium reserve
shallnot apply to policies issuedby a domesticmutual
fire insurancecompanywhich policies set forth therein,

~ “associatioo” in original.


