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No. 96

AN ACT

HE 2287

Amending the act of March 10, 1949 (P. L. 30), entitled “An act relating to the
public school system, including certain provisions applicable as well to private
and parochial schools; amending, revising, consolidating and changing the laws
relating thereto,” increasing minimum salaries of professional employes; providing
for additional compensation for graduate credits; authorizing revision of budgets
and temporary loans; and further providing for payments to school districts.

The GeneralAssemblyof the Commonwealthof Pennsylvaniahere-
by enactsas follows:

Section1. Section1142, act of March 10, 1949 (P. L. 30), known
asthe “Public SchoolCodeof 1949,” amendedDecember9, 1965 (P. L.
1057), is amendedto read:

Section 1142. Minimum Salaries and lncrements.—(a) Except
as hereinafterotherwiseprovided,all schooldistricts and vocational
school districts shall pay all regular and temporaryteachers,super-
visors, directorsand coordinatorsof vocationaleducation,psycholo-

gists, teachersof classesfor exceptionalchildren, supervisingprinci-ET
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pals, vocationalteachers,and principals in the public schools of the

district the minimum salariesand incrementsfor the school (year
1965-1966]year 1968-1969and eachschoolyear thereafter,as pro-
vided in the following tabulation in accordancewith the column in
which the professionalemploye is grouped and the step which the
professionalemployehas attained [by agreementor] by years of
experiencewithin the schooldistrict [whichever is higher,] each step
after step 1 constitutingone yearof service.When a schooldistrict,

by agreement,placesa professionalemployeon a step in the salary

scale,eachstepthereaftershall constituteoneyearof service.When

a district adoptsa salary scalein excessof the mandatedscale, it

shall not be deemedto havealteredor increasedthe stepwhich the

employehasgainedthrough yearsof service.

(b) Professional employes shall be grouped in the following
columns:

[Class1.] ClassA. Teachersholding a standardcertificate valid
for thesubjector gradesin which the teacheris giving instruction.

[Class2.] ClassB. Teachersholdingacollegecertificate valid for

the subjectsor gradesin which the teacheris giving instruction.
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[Class 3. Teachersholding a Master’sDegreeandwho also hold
a college certificate valid for the subjectsor gradesin which the
teacheris giving instruction.

Class4.] ClassC. Teachersof classesapprovedby the Depart-

ment of Public Instruction for exceptionalchildren holding a stand-
ard certificatevalid for the subjectsor gradesin which the teacher
is giving instruction.

[Class5.] ClassD. Teachersof classesapprovedby the Depart-

ment of Public Instructionfor exceptionalchildren holding a college
certificate valid for the subjectsor gradesin which the teacheris
giving instruction.

[Class6. Teachersof classesapprovedby theDepartmentof Pub-
lic Instruction for exceptionalchildren holding a Master’s Degree
andwho alsohold acollegecertificatevalid for the subjectsor grades
in which the teacheris giving instruction.

Class7.] ClassE. Supervisors,directorsand coordinatorsof vo-

cational education,who devote one-half or more of their time to
supervisionof instruction, and psychologists,holding a standardor
collegecertificate.

[Class 8. Such supervisors,directors and coordinatorsof voca-
tional education,who devoteone-half or more of their time to super-
vision of instruction,andpsychologists,holdingaMaster’sDegree.

Class9.] ClassF. Principals,who devoteone-halfor moreof their

time to supervisionand administrationandhaving less than twenty
(20) teachersunder their supervision,who hold a standardcertifi-
cate, or collegecertificate. [or Master’s Degree.

Class10.] ClassG. Suchprincipals,having twenty (20) or more

teachersundertheir supervision,but less than forty (40), and who
hold astandardcertificate, or collegecertificate. [or Master’sDegree.

Class11.]_ClassH. Such principals, having forty (40) or more

teachersunder their supervision,but less thansixty (60), and who
hold astandardcertificate,or collegecertificate. [or Master’sDegree.

Class1~]Class I. Such principals, having sixty (60) or more

but less thaneighty (80) teachersunder their supervision,andwho
hold astandardcertificate,or collegecertificate. [or Master’sDegree.

Class13.] ClassJ. Such principals, having eighty (80) or more

teachersundertheir supervision,andwho hold astandardcertificate,
or collegecertificate. [or Master’sDegree.

Class 14. Supervisingprincipals, having less than twenty (20)
teachersunder their supervision,andwho hold astandardcertificate,
collegecertificate or Master’s Degree.
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Class15.] ClassK. Supervisingprincipals, having [twenty (20)

or more] lessthan forty (40) teachersundertheir supervision,[but

less thanforty (40),] andwho hold a standardcertificate, or college

certificate. [or Master’sDegree.
Class16.] ClassL. Supervisingprincipals, having forty (40) or

more teachersundertheir supervision,but less thansixty (60), who
hold astandardcertificate, or collegecertificate,[or Master’sDegree.

Class17.] ClassM. Supervisingprincipals,having sixty (60) or

more but less thaneighty (80) teachersunder their supervision,and
who hold a standardcertificate, or college certificate. [or Master’s

Degree.
Class 18.] Class N. Supervisingprincipals, having eighty (80)

or more but less than one hundred (100) teachersundertheir super-
vision, and who hold a standardcertificate or collegecertificate. [or
Master’s Degree.

Class19.] Class 0. Supervisingprincipals, having one hundred

(100) or more teachersunder their supervision,and who hold a
standardcertificateor collegecertificate. [or Master’sDegree.

Class20.] Class P. Vocational teachers,holding a standardor

collegecertificatevalid for thesubjectsor gradesin which the teacher
is giving instruction, and who is employedfor the entire calendar
yearbecauseof seasonalactivities.

[(c) Minimum SalarySchedule
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1 2 3 4 5 6 7 8 9 10

K 7500 7700

J 7200 7400

I 6900 6900 7100 7100 8150

H 6600 6600 6600 6800 6800 6800 7850 7850

C 6300 6300 6300 6500 6500 6500 7550 7550 7950 8450

F 6000 6000 6000 6200 6200 6200 7250 7250 7650 8150

E

0

5700

5400

5700 5700 5900 5900 5900 6950 6950

6650

7350

6950

7850

74505400 5400 5600 5600 5600 6650

C 5100 5100 5100 5300 5300 5300 6350 6350 6550 7050

B 4800 4800 4800 5000 5000 5000 6050 6050 6150 6650

A 4500 4500 4500 4700 4700 4700 5750 5750 5750 6250

11 12 13 14 15 16 17 18 19 20

I 8150

H 7850

G 8950 9450 9950 9350 9850

9550

10350

10050

10850 11350 11850 7550

10550 11050 11550 7250

6950

F 8650 9150 9650 9050

E 8350 8850 9350 8750 9250 9750 10250 10750 11250

0

C

7950

7550

8450

8050

8950

8550

8250

7750

8750

8250

9250

8750

9750

9250

10250

9750

10750

10250

6650

6350

B 7150 7650 8150 7250 7750 8250 8750 9250 9750 6050

A 6750 7250 7750 6750 7250 7750 8250 8750 9250 5750

(d) Principals, supervising principals and vocational teachers
groupedin columnsnine (9) through twenty (20) inclusive, holding
a Master’sDegree,shall receivethereaftertwo (2) additional serv-
ice incrementsof three hundreddollars ($300) each.]
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(c) Minimum Salary Schedulefor the 1968-1969school year:

A B C D E F 0 H

10 8100 8300

9 7800 7800 8000 8000 9050

7500 7500 7700 7700 8750 9450 9950 10450

7 7200 7200 7400 7400 8450 9150 9650 10150

6 6900 6900 7100 7100 8150 8850 9350 9850

5 6600 6600 6800 6800 7850 8550 9050 9550

4 6300 6300 6500 6500 7550 8150 8650 9150

3 6000 6000 6200 6200 7250 7750 8250 8750

2 5700 5700 900 5900 6950 7350 7850 8350

1 5400 5400 5600 5600 6650 6950 7450 795p

— I J K L M N 0 P

-:~-~— 9350

9050

8 10950 11450 11650 12150 12650 13150 13650 8750

7 10650 11150 11350 11850 12350 12850 13350 8450

6 10350 10850 11050 11550 12050 12550 13050 8150

5 10050 10550 10750 11250 11750 12250 12750 7850

4 9650 10150 10250 10750 11250 11750 12250 7550

3

2

9250

8850

9750

9350

9750 10250 10750 11250 11750 7250

9250 9750 10250 10750 11250 6950

1 8450 8950 8750 9250 9750 10250 10750 6650
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(d) SubsequentMinimum Salary Schedule

A B C D E F G H

13 9600 9800

~ii- 9300 9300 9500 9500 10550

11 9000 9000 9200 9200 10250 11550 12050 12550

10 8700 8700 8900 8900

8600

9950

9650

11250

10950

11750

11450

12250

119509

8

8400 8400 8600

8100 8100 8300 8300 9350 10550 11050 11550

7 7800 7800 8000 8000 9050 10150 10650 11150

6 7500 7500 7700 7700 8750 9750 10250 10750

5 7200 7200 7400 7400 8450 9350 9850 10350

4 6900 6900 7100 7100 8150 8950 9450 9950

3 6600 6600 6800 6800 7850 8550 9050 9550

2 6300 6300 6500 6500 7550 8150 8650 9150

1 6000 6000 6200 6200 7250 7750 8250 8750

-ii’
I J K L M N 0 P

10850

ii~i
15850

15550

10550

11 13050 13550 14350 14850 15350 16350

16050

10250

995010 12750 13250 14050 14550 15050

9

8

12450

12050

12950

12550

13750

13250

14250

13750

14750 15250 15750 9650

14250 14750 15250 9350

7 11650 12150 12750 13250 13750 14250 14750 9050

6 11250 11750 12250 12750 13250 13750 14250 8750

5 10850 11350 11750 12250 12750 13250 13750 8450

4 10450 10950 11250 11750 12250 12750 13250 8150

3 10050 10550 10750 11250 11750 12250 12750 7850

2 9650 10150 10250 10750 11250 11750 12250 7550

1 9250 9750 9750 10250 10750 11250 11750 7250J
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(e) In the caseof any professionalemployeor temporaryprofes-ET
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sionalemployewho holdsaMaster’sDegreeor its equivalent,two (2

)

additional stepsof threehundreddollars ($300) eachshall be added

to his class.

[(e) J (1) The mandatedsalariesprovided in this section shall be

applicable to all professionaland temporaryprofessionalemployes
within their respectiveclass. The annualsalariespayableunder this
section for the school [year 1965-1966) year 1968-1969, and, each

schoolyear thereafter,shall include an annualserviceincrementfor
service in the school district during the previousschoolyearby ad-
vancingthe salary of the professionalor temporaryprofessionalem-
p]oye [to the next higher] at least one full step on the minimum

salary schedule[from the step attainedby the employein the pre-
viousschoolyear] or to the step[in] on which he [was] is entitled to

be placedby virtue of yearsof experiencewithin the school district,
whicheveris higher.

[(f) Where the differencebetweenthe salary earnedby aprofes-
sional or temporaryprofessionalemployefor the schoolyear 1964-
1965 and the salaryto which such employeis entitled in accordance
with the foregoing provisionsof this section exceedsnine hundred
dollars ($900), such employeshallbe paidfor the schoolyear 1965-
1966 an amount at leastnine hundred dollars ($900) in excessof
the salarypaid in the previousyear,and such employeshall receive
for the school year 1966-1967andthereafter,not less than the full
minimumsalary provided under the foregoingprovisionsof this sec-
tion.]

(g) Any professionalemployeor temporaryprofessionalemploye

who holdsa Master’s Degreeor its equivalentshall be placed on a

stepwhich shall be at leastthreehundreddollars ($300) in addition

to the minimum salary of an employewho holds a collegecertificate

andwho doesnot hold aMaster’sDegreeandwho hasthe samenum-

ber of yearsof servicein the district.

Section2. Section1144of the act, amendedAugust1, 1963 (P. L.
466), is amendedto read:

Section 1144. Additional Incrementsfor College Certificate or
Master’s Degree.—Any professionalemploye or temporary profes-
sionalemploye,who,duringthe term of his employment,shall receive
acollegecertificateor shall earn aMaster’s Degree,shall, commenc-
ing with thenext succeedingschool term,be entitled to the compensa-
tion prescribedfor his new status,which shall be at least threehun-
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dred dollars ($300) in excessof the annualserviceincrementearned

by him during the previousyear.
Any temporaryprofessionalemployewho holdsa Master’sDegree

at the time of his initial employmentin the public schools of this
Commonwealthshall receive, commencingwith the secondyear of
service, compensationof at least three hundred dollars ($300) in
excessof that to which suchemployewould otherwisebe entitled.

Section 3. Clauses (8), (9), (10), (12) and (15) of section
2501 of the act, clause (8) addedJuly 13, 1957 (P. L. 864), clause
(9) amendedFebruary1, 1966 (P. L. 1642), clause (10) amended
October21, 1965 (P. L. 601) andclauses(12) and(15), addedFebru-
ary 1, 1966 (P. L. 1642), are amendedto read:

Section 2501. Definitions.—For the purposesof this article the
following termsshall have the following meanings:

* * *

[(8) “Capital AccountReimbursementFraction.” The Department
of Public Instruction shall compute the capital account reimburse-
ment fraction of each school district annually in the month of De-
cember.

The capital accountreimbursementfraction of each schooldistrict
shallbe computed(i) by subtractingfrom four thousandfive hundred
dollars ($4500), an amount to be determined by multiplying the
school district’s valuation per district teaching unit by four one-
thousandths(.004), anddividing the difference so obtainedby four
thousandfive hundreddollars ($4500); and (ii) in the caseof pay-
mentsfor every leaseor contractentered into or approvedby the
Superintendentof Public Instructionprior to August26, 1953, and in
the caseof paymentsfor every leaseapprovedby the Departmentof
PublicInstructionon or after August26, 1953,but prior to March22,
1956, if the quotientobtainedin (i) aboveis greaterthan five thou-
sandninehundredninety-nineten-thousandths(.5999),by multiply-
ing the quotient obtainedin (i) aboveby itself, or if thequotientob-
tainedin (i) aboveis lessthansix thousandten-thousandths(.6000),
by multiplying the quotient obtainedin (i) aboveby fifty one-hun-
dredths(.50): Provided,That if the quotientobtainedin (i) aboveis
negative, it shall be treatedas zero (0), or (iii) in the caseof pay-
mentson accountof buildings for which the leaseis approvedon or
after March 22, 1956, or in the caseof paymentson accountof the
incurring of indebtednessby the issuanceof generalobligation bonds
on accountof buildings -for which the generalconstructioncontract
is awardedon or after March22, 1956,if thequotientobtainedin (i)
above is greaterthan four thousandnine hundred ninety-nineten-
thousandths(.4999), by multiplying the quotient obtained in (i)
aboveby itself, or if the quotient obtainedin (i) aboveis less than
five thousandten-thousandths(.5000), by multiplying the quotient
obtainedin (i) aboveby itself andby fifty one-hundredths(.50) and
addingtheproductto thequotientobtainedin (i) abovemultiplied by
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twenty-fiveone-hundredths(.25): Provided,That if the quotientob-
tainedin (i) aboveis negative,it shall be treatedas zero (0).]

(9) “Valuation.” A schooldistrict’s or vocationalschooldistrict’s
valuation, to be used for purposesof computing the basic account
standardreimbursementfraction, the subsidiaryaccountreimburse-
ment fraction, [the capital accountreimbursementfraction) and the
aid ratio shall be the valuation placedupon its taxablerealproperty
by theStateTax EqualizationBoard.

(10) “Number of District TeachingUnite for Purposesof Deter-
mination of Basic Account StandardReimbursementFraction, and

SubsidiaryAccount ReimbursementFraction [and Capital Account
ReimbursementFraction).” A school district’s or vocational school
district’s numberof district teachingunits for purposesof determina-
tion of the basicaccountstandardreimbursementfraction and the

subsidiaryaccountreimbursementfraction [and the capital account
reimbursementfraction] shall be obtainedas follows: (i) divide by
twenty-two (22) thenumberof district pupils in averagedaily mem-
bershipin apublic high schooland in high school gradesof a labora-
tory schoolof aState-ownedcollegeduringthe precedingschoolterm,
(ii) divide by thirty (30) the numberof district pupils in average
daily membershipin a public elementaryschooland laboratoryschool
of a State-ownedcollegeduringthe precedingschool term, and (iii)
addthe quotientsobtainedunder (i) and (ii) above,exceptwhenthe
pupil-teacherratio exceedsthirty-three (33), in which case,the sum
obtainedunder (i) and (ii) aboveshall be multiplied by thirty-three
(33) andthe productso obtainedshall be divided by the pupil-teacher
ratio of the district. No school district or vocational school district
shall be creditedwith less than one teachingunit. No school district
or vocationalschooldistrict shallbeassignedabasicaccountstandard
reimbursementfraction lower In valuethan the minimum instruction
subsidy divided by the maximum instruction subsidy.All one-room
schoolsoperatedin accordancewith the provisionsof this act shall,
if their operationis approved,be creditedwith at leastone teaching
unit. The StateBoardof Educationshall withhold its approvalof any
one-roomone-teacherschool, unless (1) topography,distanceor con-
dition of roadsare such as to maketransportationof pupils imprac—
tical, or (ii) it is impossibleto accommodatepupils in existinggraded
schools in the district or other districts, or (iii) the district is fi-
nancially unableto constructaconsolidatedschool.

* * *

(12) “State’s Shareof Total Cost.” For the schoolyear 1966-1967
and eachschool year thereafter,the State’sshareof total reimburs-
able cost shall be fifty percent (50%). Total reimbursablecost shall
be the lesserof actualexpenseper WADM as definedin clause(11.1)
or amaximumamountto be fixed by the GeneralAssemblyfrom time
to time to representthe estimatedaverageactualexpenseper WADM
in theyearfor whichthe reimbursementis to bepayable.For theschool
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year [1966-1967] commencingthe first dayof July within theyearof

the effective dateof this amendmentandeachschoolyearthereafter,

the maximum amount shall be [four hundred dollars ($400).] five

hundredfifty dollars ($550). The Superintendentof Public Instruc-

tion annuallyshall calculatetheStateaverage“actual instruction ex-
penseper weighted averagedaily membership”andshall supply the
sameto the GeneralAssembly [in order to determine]to assistthe

GeneralAssembly in evaluating the adequacyof such maximum

amount.
* * *

(15) “Minimum Subsidy.” In no caseshall a district receive for
each pupil in weighted averagedaily membership,an amount less
than [forty dollars ($40) per weighted averagedaily membership.]
ten percent (10%) of the actual cost of instruction or fifty-five dol-ET
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lars ($55) whichever is the lesseramount.
* * *

Section 4. Subsections(d) and (f) of section 2502 and section
2502.3of the act, addedFebruary1, 1966 (P. L. 1642), are amended
and 1 section 2 2502 is amendedby addingat the end thereofa new
subsectionto read:

Section 2502. Paymentson Account of Instruction.—
* * *

(d) For the school year [19~6-1967]commencingthe first day of

July within theyearof the effectivedateof this amendmentandeach

schoolyearthereafter,eachschool district shallbe paidby the Com-
monwealthon accountof instructionof the district’s pupilsan amount
to be determinedby multiplying the aid ratio tim&s the actual in-
structionexpenseper weightedaveragedaily membershipor by [four
hundreddollars ($400),] five hundredfifty dollars ($550), whichever

is less,andby theweightedaveragedaily membershipfor thedistrict.
For the schoolyear1967-1968and eachschool year thereafter,each
school district shall be paid by the Commonwealthon account of

instruction of the district’s pupils an amount to be determinedby

multiplying the aid ratio times the actual instructional expenseper

weightedaveragedaily membership,or by five hundredfifty dollars

($550), whicheveris less. Eachschooldistrict qualifying for density

and sparsity paymentsunder section 2501, (16) or (17), shall be

~“the” in orig1~al.
2 “2502” not in original.
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paidby the Commonwealthon accountof instruction of the district’s

pupils an amountto be determinedby decreasingthe actual instruc-ET
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tional expenseper weighted pupils in average daily membership

(WADM) by the amount of the density or sparsity paymentsper

WADM (exceptwherepaymentsaremadeto schooldistricts with a

WADM in excessof fifty thousand(50,000) wherethereshall be no

decrease)but in no caseshall the amountof the remainderbe less

thanfour hundreddollars ($400) per WADM, and thenby multiply-ET
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ing the remainderby the aid ratio and then by the WADM of the

district provided that the remainderupon which payment is cal-ET
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culatedshall not be less thanfour hundreddollars ($400) nor more

thanfive hundredfifty dollars ($550).
* * *

(f) For the school year [1966-1967,]commencingthe first day of

July within theyearof the effectivedateof this amendment,andeach

schoolyearthereafter,eachschooldistrict soentitled shallbe paid, in
addition to any other subsidyto which it is entitled,an amountfor
densityor sparsityof population. [This] Exceptas provided below,

this amountshall be paid on accountof [excess]expendituresin ex-

cessof four hundreddollars ($400) per weightedaveragedaily mem-

bership,not to exceedfor the schoolyear1966-1967onehundreddol-
lars ($100), for the schoolyear 1967-1968one hundredfifty dollars
($150), for the school year 1968-1969two hundreddollars ($200),
for the schoolyear 1969-1970and each school year thereafter two
hundred fifty dollars ($250) [in excessof four hundred dollars
($400),], an amountto be determinedby multiplying the excessex-
pendituresby the aid ratio or by three hundredseventy-fivethou-
sandths(.375) whicheveris greater,andby thenumberof weighted
averagedaily membership,suchamountto bein addition to anyother
paymentfor such pupils: Provided, however, a school district en-
titled to additionalpaymentfor densityor sparsityof populationmay,
in lieu of the abovepayment,elect for anyschoolyearto be paid and
the Commonwealthshall pay such additionalentitlementon account
of excessexpendituresper weighted averagedaily membershipin
excessof four hundreddollars ($400) a sum of thirty dollars ($30)
per weightedaveragedaily membership,such amountto be in addi-
tion to any otherpaymentsfor suchpupils.

The paymentfor the density factor for those qualifying school
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districtswith aWADM in excessof fifty thousand(50,000) shall be

the actualcostof instruction perWADM multiplied by fifteen percent

(15%) andby the WADM of thedistrict

.

(g) It is herebystatedto be the objective of the Commonwealth

to provide to each child educatedin the schoolsof Pennsylvania,a

minimum education of four hundred dollars ($400) per pupil in

weightedaveragedaily membership

.

To this end,andexceptashereinafterprovided,for thefirst school

year within the yearof the effective dateof this amendmentonly

,

eachdistrict whose actual cost of instruction per weighted average

daily membershipis less than four hundred dollars ($400), shall re-ET
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ceive an additional payment (providedsuch amount is positive) by

subtractingfrom the productof four hundred dollars ($400) times

the WADM, the sum of the paymentprovided in section 2502 (d

)

plus the paymentfor povertyundersection2502.3andthe productof

the mostrecentmarketvalueof the district as releasedby the State

Tax EqualizationBoard multiplied by twelve andthirty-eight one

-

hundredthsmills (.01238). Any district qualifying for a payment

under this subsectionshallnot be entitled to receivepaymentsunder

clauses(16) and (17) of section2501.

Section2502.3. Paymentson Accountof Poverty.—Forthe school
year 1966-1967,andeachschoolyear thereafter,eachschooldistrict
shall be paid, in addition to any othersubsidyto which it is entitled,
an amount on accountof children of low income families equal to
the sumof (1) thenumberof children agedfive (5) to seventeen(17)
years,inclusive, in the district of families having an annual income
of less than two thousanddollars ($2,000), and (2) the number of
children agedfive (5) to seventeen(17) years,inclusive, in such dis-
trict of families having an annualincome in excessof two thousand
dollars ($2,000) which receiveCommonwealthpaymentson account
of dependentchildren under title (iv) of the FederalSocial Security
Act, multiplied by [ninety dollars ($90).] one hundredand twenty

dollars ($120).

The Superintendentof Public Instructionshall determinethe num-
ber of children under clauses(1) and (2) of this section from the
most recentsatisfactorydataavailable in the samemanneras pro-
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vided underthe FederalElementaryandSecondaryEducationAct of
1965.

Section 5. Section2511 of the act is repealed.
Section6. The first paragraphof section2541 of the act, amended

February1, 1966 (P. L. 1642), is amendedto read:
Section 2541. Paymentson Account of Pupil Transportation.—

Schooldistricts shallbe paid by the Commonwealthfor every school
year on accountof pupil transportationwhich, and the means and
contractsprovidingfor which, havebeenapprovedby the Department
of Public Instruction,in the caseshereinafterenumerated,an amount
to be determinedby multiplying the cost of approvedreimbursable
pupil transportationincurred by the district by the district’s aid
ratio. In addition thereto, the Commonwealthshall pay to each dis-ET
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trict qualifying a paymentfor excessivecost of transportation,said

amount to be determinedby subtractingfrom the cost of the ap-ET
1 w
58 403 m
391 403 l
S
BT


proved reimbursabletransportationthe sum of the Commonwealth

transportationpaymentimmediately above,plus the product of one

-

half mill (0.0005) times the latest market value of the district as

determined by the State Tax Equalization Board, provided such

amountis not negative. In addition thereto, the Commonwealthshall

pay to school districts which own their own vehicles,an annual de-
preciationchargeof ten per centum (10%), to be calculatedon the
basisof the approvedcostat which the district acquiredthe vehicle
for which depreciationis claimed.With respectto vehiclespurchased
prior to January1, 1956, the numberof depreciationpaymentsshall
be limited to ten such payments.With respectto vehicles purchased
on or afterJanuary1, 1956, the annualdepreciationchargeshall not
exceedseven hundred dollars ($700) for such vehicles.The number
of annual depreciationchargesshall be limited, so that the total
amountof such paymentsshall not exceedthe costof the vehicle as
approvedby the Departmentof Public Instruction at the time of
the purchase.In no caseshall the Commonwealthpay, in deprecia-
tion charges,more than ten thousandfive hundreddollars ($10,500)
for any onevehicle.

* * *

Section7. Section2572 of the act, amendedJuly 13, 1957 (P. L.
864), is amendedto read:

Section2572. StatePublic SchoolBuilding Authority andMunici-
pality Authority and Nonprofit Corporation LeasesHeretoforeAp-
proved.—(a) The Commonwealthshall pay annually to each school
district erectingor sharingin the erectionof a building or buildings
or providingeducationalequipmentunderthe provisionsof the State
Public School Building Authority Act for every leaseor contract
enteredinto or approvedby theSuperintendentof Public Instruction
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prior to August 26, 1953, and to eachschool districtwhich shall have
enteredinto a leaseapprovedby the Departmentof Public Instruc-
tion prior to August26, 1953,with amunicipality authority or with
anon-profit corporation,for the rental of a schoolbuilding or build-
ings or providing educationalequipment,an amountto be determined
by multiplying the school district’s capital account reimbursement
fraction computedfor theyear 1967 or aid ratio whiéheveris larger
by the annualrental chargeas fixed by theStatePublic SchoolBuild-
ing Authority, or by the annualrental or sharethereof provided for
underits leasewith suchmunicipalityauthorityor non-profit corpora-
tion, as the casemaybe.

(b) The Commonwealthshall pay annuallyto eachschool district
erecting or sharingin the erectionof a building or buildings under
theprovisionsof the StatePublic SchoolBuilding Authority Act for
every leaseapprovedby the Departmentof Public Instructionon or
after August26, 1953,but prior to March 22, 1956, andto eachschool
district which shall haveenteredinto a leaseapprovedby the Depart-
ment of Public Instructionon or after August 26, 1953,but prior to
March 22, 1956, with a municipality authority or with a non-profit
corporationfor the rentalof aschoolbuilding or buildings, an amount
to be determinedby multiplying the school district’s capital account
reimbursementfraction computed for the year 1967 or aid ratio

whichever is larger by that portion of the annual rental chargeor

share thereof provided for under its leasewith the State Public
School Building Authority or municipality authority or non-profit
corporation,as the casemay be, sufficient during the period of the
leaseto paythe costof acquiringoi~constructingthe schoolbuildings,
the cost of acquiringthe land upon which the school buildings are
situateandthe intereston suchcost.

Section 8. Clause (3) of subsection(b), clause (3) of subsection
(c), andsubsection(e) of section 2574 of the act, clause (3) of sub-
section (b) and clause (3) of subsection(c) added, and subsection
(e) amended,February1, 1966 (P. L. 1642), are amendedto read:

Section 2574. Approved ReimbursableRentalFor LeasesHere-
after Approvedand Approved ReimbursableSinking Fund Charges
on Indebtedness.—

* * *

(b) For new school buildings the approvedbuilding construction
cost shall be the lesserof

* * *

(3) The provisionsof clause(2) of subsection(b) hereofshall ap•
ply to all schoolbuilding projectsfor which the generalconstruction
contractis awardedprior to July 1, 1966, and for approvedschool
building projectsfor which a leasewas approvedby the Department
of Public Instructionprior to July 1, 1966. For schoolbuildingsfor
which the general constructioncontract is awarded subsequentto
July 1, 1966 and for approvedschoolbuildingprojectsfor which the
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generalconstructioncontractwasawardedbut for which a leasewas
not approvedby theDepartmentof Public Instructionprior to July 1,
1966,theproductof the ratedpupil capacityas determinedby the De-
partment of Public Instruction at the time the project is approved
and (i) [one thousandsix hundred dollars ($1600)] two thousand

threehundreddollars ($2300) in the caseof elementaryschools,(ii)

[two thousandthree hundred dollars ($2300)] three thousanddol-

lars ($3000) in the caseof secondaryschools, (iii) an amount in the

caseof combinedelementary-secondaryschools obtainedby multiply-
ing the ratedelementarypupil capacityby [one thousandsix hundred
dollars ($1600)] two thousandthree hundred dollars ($2300) and

the rated secondarypupil capacityby [two thousandthreehundred
dollars ($2300)] three thousanddollars ($3000) and dividing the

sum by the total ratedpupil capacity.
(c) For additions or alterationsto existing buildings approved

building constructioncost shall be the lesserof
* * *

(3) The provisionsof clause (2) of subsection (c) hereof shall
apply to all schoolbuilding projects for which the generalconstruc-
tion contract is awarded prior to July 1, 1966 and for approved
school building projects for which a leasewas approvedby the De-
partment of Public Instruction prior to July 1, 1966. For school
buildingsfor which the generalconstructioncontractis awardedsub-
sequentto July 1, 1966 and for approvedschoolbuilding projectsfor
which the generalconstructioncontractwas awardedbut for which a
leasewasnot approvedby the Departmentof Public Instructionprior
to July 1, 1966, the differenceobtainedby subtractingthe appraisal
value of the existing building from the product of rated pupil ca-
pacity of the alteredor expandedbuilding as determinedby the De-
partment of Public Instruction at the time the project is approved
and (i) [one thousandsix hundred dollars ($1,600)] two thousand
threehundreddollars ($2300) in the caseof elementaryschools, (ii)

[two thousandthree hundred dollars ($2300)] three thousanddol-

lars ($3000) in the caseof secondaryschools, (iii) an amount in the

caseof combinedelementary-secondaryschoolsobtainedby multiply-
ing the rated elementarypupil capacityof the alteredor expanded
building by [one thousandsix hundreddollars ($1600)] two thousand

threehundreddollars ($2300) and the ratedsecondarypupil capacity

of the alteredor expandedbuilding by [two thousandthree hundred
dollars ($2300)] three thousanddollars ($3000) and dividing the

sum by thetotal ratedpupil capacityof the alteredor expandedbuild-
ing.
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Appraisalvalue shallbe the valuationmadeimmediatelybefore the
additions or alterations are begun by three competentappraisers,
one appointedby the schoolauthorities,one by the Superintendent
of Public Instruction,and the third by the other two.

* * *

(e) For areavocational-technicalschoolandtechnicalinstituteproj-
ects leasedsubsequentto July 1, 1964, by or for leaseto a board of
schooldirectorsauthorizedto operatesuch a school, the Department
of Public Instructionshall calculatean approvedreimbursablerental
charge.

For areavocational-technicalschoolandtechnicalinstituteprojects
constructedor purchasedsubsequentto July 1, 1964, by a board of
schooldirectorsauthorizedto operatesuch a school,the Department
of Public Instructionmay calculatean approvedreimbursablesinking
fund charge.

Approvedreimbursablerental or sinking fund chargeshall consist
of that part of the annualrental or sinking fund attributable to:

(1) Cost of acquiringland andpreparingit for useto the extent
that such costs are deemedreasonableby the Departmentof Public
Instructionand the intereston suchcostof acquisition,cost of prepa-
rationandthe costof sewagetreatmentand the intereston such cost

(2) Machinery, apparatus,furniture and equipmentand all other
necessaryexpensesand interest charges,but excluding architects’
feesin excessof six percentof the constructioncost.

The approvedbuilding constructioncost and the intereston such
constructioncost shall not exceedthe productof the ratedfull-time
pupil capacity,asdeterminedby theDepartmentof Public Instruction
at the time the project is approvedand two thousandtwo hundred
dollars ($2,200).

The provisionsof the foregoingparagraphshall apply to all school
building projects for which the general construction contract is
awarded prior to July 1, 1966, and for approved school building
projectsfor which a leasewas approvedby the Departmentof Public
Instructionprior to July 1, 1966. For schoolbuildings for which the
generalconstructioncontract is awardedsubsequentto July 1, 1966,
and for approvedschoolbuilding projectsfor which the genera]con-
struction contract was awardedbut for which a leasewas not ap-
provedby the Departmentof Public Instructionprior to July 1, 1966,
the approvedbuilding constructioncostand the intereston such con-
structioncost shallnot exceedthe productof the ratedfull-time pupil
capacity,as determinedby the Departmentof Public Instructionat
the time theprojectis approved,and [threethousanddollars ($3000)I
threethousandseven hundreddollars ($3700).

The Departmentof Public Instruction shall not approve the ex-
penditureof anyfunds borrowedor obtainedby the sale of bonds by
any authority, nonprofit corporation,profit corporation,companyor
individual for constructionof area vocational-technicalschools or
technical institutes for bleachers,athletic field, lighting equipment
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or apparatususedto promoteand conductinterscholasticathletics.
Section9. Section2575 of the act,amendedAugust 14, 1983 (P. L.

1065), is amendedto read:
Section2575. Paymentson Accountof LeasesHereafterApproved

andon Account of Sinking FundChargeson Indebtednessfor School
Buildings HereafterConstructed.—(a)The Commonwealthshallpay
annuallyto eachschooldistrict erectingor sharingin the erection of
a building or buildings under the provisions of the Public School
Building Authority Act, the Municipality Authority Act, section758
of the Public SchoolCodeof 1949,or section 791 of the Public School
Code of 1949, on accountof buildingsfor which the leaseis approved
on or after March 22, 1956, or through the incurring of indebtedness
by the issuanceof generalobligation bonds on accountof buildings
for which the generalconstructioncontract is awardedon or after
March 22, 1956, an amountto be determinedby multiplying thedis-
trict’s capitalaccountreimbursementfraction computedfor the year

1967 or aid ratio whicheveris larger by the approvedreimbursable

rental or approvedreimbursablesinking fund charge.
(b) The Commonwealthshall pay, annually,to eachschooldistrict

which constructs,purchasesor leaseswith the approval of the De-
partment of Public Instruction an area vocational-technicalschool
building or technical institute building or which sharesin the con-
struction,purchaseor leaseof such building or buildingsunder pro-
visions of the Public SchoolBuilding Authority Act, the Municipality
Authority Act, section 758 of the Public School Codeof 1949,or sec-
tion 791 of thePublic SchoolCodeof 1949,or otheragency,or through
the incurring of indebtednessby the issuanceof generalobligation
bonds, an amount to be determined by multiplying the district’s
[capital accountreimbursementfraction] aid ratio or fifty per cent,

whichever is more, by the approvedreimbursablerental approved
reimbursablesinking fund chargemultiplied by the district’s pro-
portionateshareof such rental sinking fund charge.

[The capital account reimbursementfraction of each school dis-
trict to be used in determining reimbursementpayable to a school
district on accountof the annualrental or sinking fund chargefor
area vocational-technicalschools shall be computed by subtracting
from four thousandfive hundred dollars ($4,500) an amount to be
determinedby multiplying the schooldistrict’s valuationper teaching
unit by four one-thousandth(.004) and dividing the difference so
obtainedby four thousandfive hundred dollars ($4,500).]

Section 10. Section 2575.1 of the act, amendedJanuary26, 1966
(P. L. 1591), is amendedto read:

Section 2575.1. Paymentson Account of Building Costs.—The
Commonwealthshallpay to any schooldistrict making apreliminary
paymenton account of the approvedbuilding constructioncost as
authorizedby section783 or by clause(4) of section790 or by clause
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(5) of section791 of this act, an amountdeterminedby multiplying

the district’s capital account reimbursementfraction computed for

the year1967 or aid ratio whicheveris larger by the amountof the

paymentmadeby the schooldistrict.
Wheneverany schooldistrict providesthe full paymenton account

of approvedbuilding constructioncost without incurring debt, or
without assuminga lease, the Commonwealth shall pay to such
school district an amount determinedby multiplying the district’s
capital account reimbursementfraction computedfor the year 1967

or aid ratio whicheveris larger by the amountof the paymentmade

by the schooldistrict.
Thepaymentrequiredby this sectionshallbe madefor the year in

which the school district made its payment on account of the
approvedbuilding constructioncost.

Section 11. Section 2578.1 of the act, added February 1, 1966
(P. L. 1642), is amendedto read:

Section 2578.1, Paymentsto SchoolDistricts Becauseof Density
Factor.—Beginningwith the schoolyear1965-1966andin eachschool
year thereafter,to districts eligible under the density factor, pay-
ments on leasesor sinking fund chargesshall be no lessthan fifty
percent (50%) of the approvedreimbursablerental or sinking fund
chargefor a schoolbuilding project [for which the generalconstruc-
tion contract is awarded subsequentto the effective date of this
amendatory act.]. Such payments shall be made annually, semi-
annuallyor asmay otherwisebe requiredby the termsof any agree-
ment enteredinto by the school district with the approval of the
Superintendentof Public Instruction.

Section 12. Notwithstandingany other provisionsof the “Public
School Code of 1949,” to which this is an amendment,the board of
school directors or board of education of each school district is
herebyauthorized,for the schoolyears 1968-1969,and thereafterto
make such revisionsin its budgetas maybe necessaryto meet the
salary paymentsprovided in this act, and if necessary,to make
temporaryloans to provide the additional revenuerequired.

Section 13. During the 1968-1969fiscal year,each schooldistrict
shallbe paidsevenandone-halfper cent (7½%) increasein ith total
basic instructionsubsidythat is payableto the schooldistrict during
1968-1969on accountof the 1967-1968yearof operation. The total
basicinstructional subsidy,as used here,shall includethe basicsub-
sidy, the guarantee,the density-sparsityfactor (exclusiveof capital)
andpovertymoneysor a sum equalto three hundreddollars ($300)
times the numberof professionalor temporary employes employed
by the schooldistrict. The selectionof the option shall be madeby
each school board. In the case of school districts operatingjoint
schoolsor departmentsunder an approvedjoint agreement,the num-
ber of professionalem.p]oyesto be credited to each member school
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district shall be determinedby multiplying the number of profes-
sional employesof the joint schoolor departmenttimes the percent-
age assignedto each memberdistrict of the joint school or depart-.
ment as certified on. the application, for semi-annualpaymentsfor
the school year 1968-1969. Upon receipt of such paymentsby the
school districts, the funds receivedshall be allocatedby the school
districts exclusively for the adjustmentand paymentof a salary
increaseto bring each professionaland temporaryprofessionalem-
ploye (asdefinedin subsection(b) of section1142 of this act) to at
least the minimum step on the salary schedulein subsection(c) of
section 1142 of this act. In each school district the excess,if any,
of the additional subsidyhereinprovided over the amountnecessary
to bring all professionaland temporaryprofessionalemployesto such
minimum steps,shallbe applied to increasingthe salary and/or pay-
ment of incrementsof professionaland temporaryprofessionalem-
ployes. Any schooldistrict which adoptsor hasadoptedan increased
salary schedulefor the school year 1968-1969,may apply the addi-
tional subsidyherein provided to fund that increase.

Section 14. The provisions of section 2, that part of section 6
which concernsthe time of paymentsto school districts, sections12
and 13 of this act and the provisionsof section1 with the exception
of subsection(d) of section 1142 of the act to which this is an
amendmentshall take effect immediately.

The amendmentof subsection (d) of section 1142 and the pro-
visions of sections3, 4, 5, that part of section6 which providesfor
paymentson accountof pupil transportation,sections7, 8, 9 and 10
of this amendatoryact shall take effect following the declarationby
the Senateand the House of Representativesby concurrentresolu-
tion that sufficient fundsfor the Commonwealth’sincreasedpayments
on accountof instruction under section 2502, pupil transportation
and increasedreimbursablerentals and sinking fund chargesunder
sections2541 and 2574 as amendedherein are available.Salary in-
creasesas provided in subsection(d) of section 1142 of the act to
which this is an amendmentand increasedpaymentsshall be payable
in the yeardesignatedin the resolution.Increasedpaymentsshall be
based upon the prior year’s costs.Any deductionsin paymentson
accountof the provisionsof section 5 shall commenceat the same
time.

AppgovEo—The12thday of June,A. D. 1968.

RAYMOND P. SHAFER.


