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(i) Act of May 5, 1832 (P. L. 501), entitled “An act regulating

lateralRail-Roads,”andits severalsupplementsareherebyspecifically

repealedin so far as they relateto businesscorporationsand foreign

businesscorporations.

Section 60. This act shall take effect in thirty days.

APPROVED—The20th day of July, A. P. 1968.

RAYMOND P. SHAFER.

No. 217

ANACT

HE 2649

Implementing the 1 provisions of clause (4) of subsection (a) of section 7 of Article
vrn of the Constitution of Pennsylvania authorizing and restricting the incurring
of certain debt; providing for a capital budget bill; imposing duties upon the
Governor, the Auditor General and the State Treasurer; prescribing procedures
for the issuance,sale and payment of certain general obligation bonds, the dis-
position of the proceeds therefrom, and the funding of debt and refunding of
bonds; exempting said bonds from State and local taxation; creating certain funds;
and providing for certain appropriations.

The General Assembly of the Commonwealthof Pennsylvania
herebyenactsas follows:

Section 1. ShortTitle.—This actshallbe known andmay be cited
as the “Capital Facilities Debt EnablingAct of 1968.”

Section 2. Definitions.—Asused in this act—
(1) “Capital project” meansand includes (i) any building, struc-

ture,facility, programor physicalpublic bettermentor improvement;
or (ii) anylandor rights in land; or (iii) any furnishings,machinery,
apparatus,or equipmentfor any public bettermentor improvement;
or (iv) anyundertakingto construct,repair,renovate,improve,equip,
furnish or acquireany of the foregoing,provided that the project is
designatedin a capital budgetas a capital project, hasan estimated
useful life in excessof two yearsand an estimatedfinancial cost in
excessof seventy-five thousanddollars ($75,000), and shall include
projects to be financedby the incurring of debt, such projectsbeing
separatedinto the following categories:

“Community College Projects,” meansand includesprojectsfor a
community collegeof a type which the State Public School Building
Authority is authorizedto undertakeunderthe provisionsof the act
of July 5, 1947 (P. L. 1217), knownasthe “StatePublic SchoolBuild-

1 “provision” in original. - -
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ing Authority Act” to the extent that obligations issued to finance
theseprojects are debt within the meaningof this act.

“Highway Projects,” meansand includesprojectsof a type which
the State Highway and Bridge Authority is authorizedto construct,
improve,equip, maintain, acquire,or operateunder the provisionsof
the act of April 18, 1949 (P. L. 604), known as the “State Highway
and Bridge Authority Act.”

“Public ImprovementProjects,” meansand includesprojects of a
type which the General State Authority is authorized to construct,
improve, equip, furnish, maintain, acquire,or operateunder the pro-
visions of the act of March 31, 1949 (P. L. 372), known as “The
GeneralState Authority Act of one thousandnine hundred forty-
nine.”

“TransportationAssistanceProjects,” meansand includesprojects
of a type which the PennsylvaniaTransportationAssistanceAuthor-
ity is authorized to construct, improve, equip, furnish, maintain,
acquire, or operate under the provisions of the act of January 22,
1968 (Act No. 7), known as “The PennsylvaniaTransportationAs-
sistanceAuthority Act of 1967.”

“Other Capital Projects,” meansand includesany projects not in-
cluded within the foregoing categorieswhich otherwisequalifies as a
CapitalProject.

(2) “Debt” meansthe issued and outstandingobligations of the
Commonwealthof Pennsylvaniaincurred without a vote of the elec-
torate, or incurredwith such vote undera law making such debtsub-
ject to the provisionsof clause (4) of subsection (a) of section 7 of
Article VIII of the Constitution of Pennsylvaniaand shall include
obligations of its agenciesand authorities to the extent that such ob-
ligations are to be repaid from leaserentals or other chargespayable
directly or indirectly from revenues of the Commonwealth. An
agency or authority is not an agency or authority of the Common-
wealth if it is organizedby action of a county, city, borough, town-
ship, or schooldistrict. Debt shall not include (I) that portion of debt
which is to be repaid from chargesmade to the public for the use
of the capital projects financed, as such portion of debt may be
determinedby the Auditor General;or (H) obligations to be repaid
from leaserentals or other chargespayable by a school district or
otherlocal taxing authority; or (iii) obligations to be repaidby agen-
cies or authoritiescreatedfor the joint benefit of the Commonwealth
and one or more other state governments.

(3) “Net debt” means (i) the aggregateprincipal amount of all
debt plus (ii) the amountof any pastdue andunpaid interest thereon
minus (iii) all funds held exclusively for the paymentof such prin-
cipal and past due interest. Neither accruedbut not yet past due
interest nor funds held for the paymentof the interest next falling
due (up to the amount of such interest) shall be included in such
computations.

(4) “Acquisition cost” includesthe cost of acquiringany buildings,
structures, facilities, property, real, personal or mixed, tangible or

S



552 Act No. 217 LAWS OF PENNSYLVANIA,

intangible,or any interesttherein, necessaryor desirablein connec-
lion with a capital project, whether the acquisition be by purchase IT
or by condemnation,including the amountof anyawardor final judg-
ment in anyproceedingto acquireby condemnationsuch Irnuls, rights
of way, rights of slope, property rights, franchises,easementsand —
otherinterestsas may be deemednecessaryor convenientin connec-
tion with the acquisition or constructionof any project, and costs
of options andpartial paymentsthereonand thereunder.

(5) “Constructioncost,” includesobligationsincurredfor (i) labor
and to contractors,builders, andmaterialmenin connectionwith the
construction,fabricationor assemblyof any capital project; or (ii)
for machinery and equipment required for such construction; or —

(iii) for the restorationof property damagedor destroyedin connec-
tion with such construction;or (iv) for thepaymentof any damages
incurredby othersincidentto or consequentupon suchconstruction,
which the Commonwealthor its agencyor authority shall be under
legal obligationsto pay or shall desire to pay in settlementof a
disputedclaim of liability.

(6) “Financialcost” includesacquisitioncostandconstructioncost —

where applicableas well as an allocatedportion of (1) the fees, ex-
penses,andcostsof issuingthe obligations,the proceedswhereof are
usedto finance the project, and the fees and expensesof any fiscal
or loan and transferagentand bond counsel incurred in connection
with the issueof the obligations;or (ii) premiumson insurance (if
any) in connection with any project during construction,taxes and
other municipal or governmentalcharges,if any, lawfully levied or —
assessedduring construction, fees and expensesof architects,engi-
neers,or otherprofessionalsfor makingpreliminary studies,reports,
estimatesof costs,preparingplans and specificationsand inspecting S

and reviewing the progressof construction,costs of obtaining ab-
stracts of title, title insuranceor title opinions; or (iii) costs and
expensesof preliminary investigations,prep~anning,surveysand re-
ports to determinethe proper scope,feasibility and probablecosts
of capital projectsto be included in future capital budgets;or (iv) - -~

costsof administrationincluding the salariesandexpensesof admin-
istrators, reviewingarchitectsand engineers,constructioninspectors,
accountants,and legal counselof the Commonwealth,its agenciesor
authoritiesincurredfor the proper planning and supervisionof the
capital projectsprogram.

(7) “Fund” means, when used without other designation, the
Motor LicenseFund, the GeneralFund, or other specialfunds of the
Commonwealth,but does not include any fund, or account therein,
createdby this act.

(8) “Funding bonds” meansbonds used to provide funds for and
towards the paymentof outstandingnotes or to refund other out-
standingbondsprior to or at or after thestatedmaturity dateof the
bondsbeing refundedor of the notesbeing funded.

(9) “Issuing officials” meansthe Governor, the Auditor General,
and theStateTreasurer.
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(10) “Obligations” means the notes or bonds of the Common-
wealth, its agenciesor authoritiesissuedpursuantto anydebtauthor-
izing act.

(11) “Tax revenues”meansall revenuesfrom Commonwealthim-
posed taxes regardlessof the fund to which they are deposited,
including revenuesfrom motor vehicle licenses,which are herebyde-
clared to be taxes, but shall not include revenuesfrom any other
licensesnor from interest,fees,fines or penalties.

(12) “Notes” meanstemporaryobligationsissuedby the Common-
wealth pursuantto this act in anticipationof bonds.

Section 3. Proceduresfor Capital BudgetBill andDebt Author-
izing Legislation.—(a) A capital budgetpreparedin accordancewith
this act shall be submittedfor each fiscal year by the Governorto
the GeneralAssembly in the form of a bill, andshall thereafterpro-
ceedto considerationasprovided in Article III of the Constitutionof
Pennsylvania.

(b) The capital budgetbill shall specificafly itemize by brief iden-
tifying descriptionand estimatedfinancial cost, the capital projects
to be financedfrom the proceedsof obligationsof the Commonwealth
or its agenciesor authorities,except where such itemization is con-
tained in or approvedby prior legislationreferredto in the capital
budgetbill or exceptwhere such itemization is included in one or
more supplementalcapital budgetbills. Such projectsshall be listed
in separatecategories,aswell asaccordingto the fund to be charged
with the repaymentof the obligationsto be incurred. The capital
budget bill shall state the maximum amount of such obligations
which may be incurred in the ensuingfiscal year to provide funds
for and towardsthe financial costs of each categoryof capital proj-
ects, which shall be by the issueof generalobligationsof the Com-
monwealth,unless statedto be by the issue of bonds of a specified
authority of the Commonwealth.

(c) The Governor shall submit the capital budgetbill, andoneor
more additionalbills coveringthoseportions of a capitalbudgetcon-
stituting the specific itemizationof projects, for the fiscal year 1968-
1969. On or before the first day of March, in 1969 and in each suc-
ceedingyear,the Governorshall submit a capital budgetbill for the
ensuingfiscal year.

(d) At the time the Governorsubmits the capitalbudgetbill, or a
supplementthereto as aforesaid,he shall, to the extent the debt to
be incurredis not within the limits of legislation then in force au-
thorizing the incurring of debt, submit additional bills for each cate-
gory of capitalprojects,authorizing the incurring of debt to provide
funds for and towardsthe paymentof the financial costs of capital
projects in suchcategorywhich have beenspecifically itemized in a
capital budgetfor the sameor any prior year.

(e) Eachdebtauthorizing bill shall state the categoryof capital
projects to be financedby the debtso authorized,but neednot enu-
meratethe capitalprojects to be financed,shall authorizethe incur-
ring of debt in not less than the amountof the financial cost of all
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capital projects in such categorynot covered by a previous debt
authorization,including any overall allowancefor contingencies,shall
statethe estimateduseful lives of the capital projectsto be financed
in such detail as may be requisitewhere capital projectsof varying
usefullives are to be combinedfor financing purposes,andshall state
the maximumterm of the debt to be incurred.

(f) Each capital budgetbill and each debtauthorizing bill shall
statethat it is enactedin accordancewith the provisionsof this act.

Section 4. Certificatesof the Auditor General.—(a)On or before
July 16, 1968, and on or before each March 1 and October 1 there-
after, the Auditor Generalshall certify to the Governor and the
GeneralAssembly the averageannual tax revenuesdeposited in all
funds in the five fiscal years endednext precedingthe dateof such
certificate determinedby adding the total of such revenuesso de-
positedand dividing the sum by five. At the time of eachsuch cer-
tification, the Auditor Generalshall also certify as separateitems
(I) the amountof outstandingnetdebtasof the endof the preceding
fiscal year; and (ii) the amountof such net debt as of the dateof
such certificate; and (iii) the amountof such debt scheduledto be
repaid during the remainderof the fiscal year in which such cer-
tificate is issued;and (iv) the amountof debtauthorizedby law to
be issued,but not yet incurred;and (v) the amountof outstanding
obligations excludedfrom outstandingdebt as self sustainingpur-
suantto Article VIII, section7 (c) (1), (2), and (3) of the Constitu-
tion of Pennsylvania.

(b) From time to time, as requiredin connectionwith the sale of
or settlementfor obligationsof the Commonwealth,its agenciesor
authorities,the Auditor Generalshall issue similar certificatesas of
the datesdeterminedby the Governorto be relevantto such salesor
closings.

(c) In making such certificates, the Auditor Generalshall be en-
titled to rely as to anyof items (i) through (iv) upon any certificate
furnishedby the StateTreasurerin respectof outstandingCommon-
wealth generalobligation bonds, and upon any certificate furnished
by the Departmentof Revenue,or by the appropriatebank or trust
companyactingas fiscal agentor trustee,in respectof the obligations
of any authority.

Section 5. Constitutional Limitations; Authorizations; Issuing
Officials.—Within the limitation set forth in the Constitution of
Pennsylvania,Article VIII, clause(4) of subsection(a) of section7,
the issuing officials are hereby authorizedand directed to borrow
from time to time on the credit of the Commonwealthand subject
to the conditionsand limitations of this act, such moneysas may be
necessaryto carry out the purposesof debtauthorizing actspassed
in accordancewith the provisionsof this act.

Section 6. TemporaryFinancing Authorizing.—(a) Pending the
issuanceof bonds of the Commonwealthas hereinafterauthorized,
the issuing officials areherebyauthorizedin accordancewith thepro-
visionshereofand on the credit of the Commonwealthto make tern-
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porary borrowingsin anticipationof the issueof bondswith a latest
statedmaturity date to be setforth in the notes,in order to provide
funds hi suchamountsasmayfrom time to time be deemedadvisable
to carry out the purposesof any debtauthorizing act prior to the
issueof bonds. In order to provide for and in connectionwith such
temporaryborrowings the issuing officials are herebyauthorized in
the nameand on behalf of the Commonwealthto enterinto any loan
or credit agreementor agreementsor other agreementswith any
banksor trust companiesor other lending institutionsor personsin
the United Stateshaving power to enterinto the same,which agree-
ments may contain such provisions,not inconsistentwith the pro-
visions of this act, as may be customaryin such instrumentsandas
maybe authorizedby the issuingofficials. The term of the debtshall
be takenin the caseof the notesas the term of the bondsin anticipa-
tion of which such notesare issued.

(14 All temporary borrowings made under the authorization of
this sectionshallbe 1 evidencedby notesof the Commonwealth,which
shallbe issuedfrom time to time for such amountsnot exceedingin
the aggregateat the applicable statutory and constitutionaldebt
limitation in such form and in such denominations,and subject to
such terms andconditionsof sale and issue,prepaymentor redemp-
tion andmaturity, rate or ratesof interest,and time of paymentof
interest, as the issuing officials shall direct and in accordancewith
the applicabledebtauthorizingact.

The first 2 repaymentsof such note.~shall be stated to mature
prior to the expirationof a period of time equalto one-tenthof the
term of the bondsin anticipationof which such notesare issued.

(c) All such notessha1~be funded and?etirednot later than the
applicablematurity datesetforth in the debtauthorizingact, by the
issuanceandsale of bonds of the Commonwealthas hereinafterau-
thorized,to theextentthat paymentof such noteshasnot otherwise
beenmadeor provided for.

(U) The proceedsof all such temporaryborrowings sha~1be paid
to the StateTreasurerto be held anddisposedof in accordancewith
the provisionsof section10 of this act.

Section 7. Bonds; Issueof Bondsand Notes;Maturity; Interest,
Etc,—(a) As evidenceof indebtednessas authorized,bonds of the
Commonwealthshall be issued in accordancewith the provisions
hereofat any time, or from time to time, to fund and retire notes
issuedpursuantto section6 of this act (hereinafterreferredto as
“funding bonds”) or to provide moneys necessaryto carry out the
purposesof the debtauthorizingacts, or both.

(b) Notes authorizedby the provisionsof section 6 of this act,
and bonds, other than funding bonds shall be issued,from time to
time, and in such total amountsas the Commonwealthdepartment,
agency or authority shall, with the approval of the Governor,
determine.

“evidence” in original.
“repayment” in original.
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(c) When bonds are issuedfrom time to time, the bonds of each
issueshallconstituteaseparateseriesto be designatedby the issuing
officials. Each series of bonds shall bear such rate or ratesof in-
terest as may be determinedby the issuing officials. Such bonds
shall be issued in such denominationsand in such form or forms,
whethercoupon or registeredas to both principal and interest, and
with or without such provisionsfor interchangeability,as the issuing
officials may determine. In caseinterest couponsare attached,they
shall,unlessthe debtauthorizingact providesotherwise,contain the
facsimile signaturesof the StateTreasurerand the Auditor General.

(d) Exceptas setforth in the foregoingprovisionsof this section,
the termsandconditionsof issue,redemptionandmaturity, and time —

of paymentof interest,shall be as the issuing officials shall specify:
Provided,That the bondsof any seriesshallmaturewithin aperiod
not to exceedthe estimateduseful lives of the capital facilities proj-
ects as statedin the debtauthorizing act but not later than thirty
years from the date of issuance. The issuing officials shall provide
for the amortizationof the bonds in substantialand regular amounts
over the term of the debt,provided that the first retirementof prin- —

cipal shall be statedto mature prior to the expiration of a period
of time equal to one-tenthof the time from the date of the first
obligation issuedto evidencesuch debt to the dateof the expiration
of the term of the debt. Retirementsof principal shallbe regular and
substantial if madein annual or semi-annualamounts whetherby
statedserial maturities or by mandatory sinking fund retirements
computedin accordancewith either a level annualdebtserviceplan, —
as nearly as may be, or upon the equal annual maturities plan.
Where debt is incurred in one issue of bonds to provide funds for
and towardsthe financial cost of capital projectshaving estimated
useful lives of varying length, the aggregateof the financial costs
shall be consideredas the debt to be incurred for the purposeof
fixing the regularand substantialamountsof principal to be retired,
and the term of the debtshall be to the endof the longestestimated —
usefullife for the purposeof determiningthe first datefor the retire-
ment of principal, provided that at the end of the estimateduseful 7
life of each project, the aggregateprincipal retirements required
to be madeator before thatdateshallexceedby asubstantialamount
the aggregatefinancial cost of all capital projectshaving the same
or shorter estimateduseful lives, or in each casea proportionate
amountif bondsare issuedfor less than the full financial cost of all
projectsbeing financed in the samecategory. The issuing officials
are herebyauthorizedto carry out the provisionsof this act relating
to the issuanceof bondsandshalldetermineall mattersin connection
therewith subject to the provisions hereof.

(e) All bonds issued under the authority of this act, unless the
debtauthorizingactprovidesanothermethodof signature,shall bear - -

the facsimilesignaturesof the issuingofficials anda facsimile of the
Great Seal of the Commonwealth of Pennsylvania,and shall be
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countersignedby two duly authorizedofficers of a duly authorized
loan and transferagentof the Commonwealth.

(1) All bondsissuedunder the authority of this act shall set forth
the purposefor which they were authorized,the title andcitation of
the debtauthorizingact, and that theyare issuedin accordancewith
the provisionsof this act. In any action or proceedinginvolving the
validity or enforceability of such bonds, such recital shall be con-
clusive as to their purposeand authorization.

Section 8. Direct Obligations,Exemption from Taxation, Means
of Payment—Allnotesandbondsissuedin accordancewith the pro-
visions of this act shall be direct obligationsof the Commonwealth
of Pennsylvania,and the faith andcredit of the Commonwealthare
herebypledgedfor the paymentof the interestthereonas the same
shall becomedue and the paymentof the principal thereof at ma-
turity. A]] notesand bonds issuedunder the provisions of this act
shallbe exemptfrom taxationfor Stateand local purposes.The prin-
cipal of and interest on such notes and bonds shall be payable in
lawful moneyof the United Statesof America.

Section 9. Saleof Bonds.—(a)Wheneverbondsare issuedin ac-
cordancewith this act, they shallbe offered for sale at not lessthan
ninety-eightper cent of the principal amount thereof and accrued
interest andshall be sold by the issuing officials to the highestand
bestbidder or biddersafter duepublic advertisementon such terms
andconditionsandupon such opencompetitivebiddingas the issuing
officials shall direct. The mannerand times of advertising shall be
prescribedby the issuing officials.

(b) Any portion of anybond issueso offered andnot sold or sub-
scribedfor maybe disposedof by private saleby the issuing officials
in suchmannerandat suchprices,not lessthanninety-eightper cent
of the principal amountthereofandaccruedinterest,as the Governor
shall direct. No commissionshall be allowed or paid for the sale of
any bondsissuedunder the authority of this act.

(c) Until permanentbonds can be prepared,the issuing officials
may in their discretionissue in lieu of such permanentbonds, tem-
porarybondsin suchform andwith suchprivileges as to registration
and exchangefor permanentbonds as may be determinedby the
issuingofficials.

Section 10. Disposition and Use of Proceeds,—(a)The proceeds
of all temporaryborrowings madepursuantto the provisionsof sec-
tion 6 of this act, and the proceedsfrom the sale of bonds, other
than funding bonds, issuedpursuantto the provisionsof section 7
of this act, shall be paid to the StateTreasurer andbe heM by him
in a separatefund and, unlessappropriatedto an authority by a
debtauthorizingact shall be deposited in such depositoriesas may
be selectedby him to the credit of such fund, which fund shall be
knownas the “Capita’ Facilities Fund,” which shall havesuch sepa-
rateaccountsthereinas maybe deemeddesirableby the issuing offi-
cials, but not less than one separateaccountfor each category of
capitalprojects.
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(b) The moneysin the Capital Facilities Fund are herebyspecill-
cally dedicated to meeting the financial costsof capital projects for
the constructionor acquisitionof which the moneyswere obtained.

(c) Pending their applicationto the purposesauthorized,moneys
held or depositedby the State Treasurermay be investedand re-
investedas are other funds in the custodyof the StateTreasurerin
the mannerprovided by law. All earningsreceivedfrom the invest-
ment or depositof such funds shall be paid into the StateTreasury
to the credit of the accountin the Capital Facilities Fund to which
such funds were originally deposited.

Section 11. Capital Facilities RedemptionFund; Investments,Re-
demptionof Bonds.—(a)All bondsissuedunder the authority of this
act shall be redeemedat maturity and all interestdue from time to
time after July 1, 1968, on suchbondsand on all notes issuedunder
the provisionsof this act shall be paidby the Boardof Financeand
Revenueof the Commonwealthfrom the Capital Facilities Redemp-
tion Fund. The General Assembly shall appropriate annually the
moneysnecessaryto pay the aforesaid interest on said bonds and
notesand the principal of said bondsandnotesat maturity for which
other provisionis not made. All moneyssoappropriatedshall be paid
into the Capital Facilities RedemptionFund by the State Treasurer.
All of such moneysso receivedprior to the date for disbursement
thereof shallbe investedby the Boardof Financeand Revenuepend-
ing disbursementin such securitiesas are provided by law for the
investmentof surplusmoneysof the Commonwealth.

(b) The investmentof suchmoneysand the accumulationsthereon
in the Capital Facilities RedemptionFund shall be devotedto andbe
used exclusively for the payment of the interest accruingon such
bonds andnotes and for the redemptionof such bondsand notes at
maturity or upon the redemptiondate, if called for prior redemption.
The Board of FinanceandRevenueis authorizedat any time to use
anyof such fundsfor the purchaseandretirementof all or any part
of the bonds issuedunder the provisionsof this act: Provided,That
no purchaseshall be madewhich wiTi reducethe moneysin the Cap-
ital Facilities RedemptionFund below the amount necessaryto pay
all principal and intereststill to becomedue in the fiscal yearof such
purchase. In the event that all or any part of said bonds shall be
purchasedby the Commonwealth,theyshall be cancelledandreturned
to the State Treasurer,as cancelledand paid bonds and thereafter
all paymentsof interest thereonshall ceaseand the cancelledbonds
and couponsshallbe destroyedwithin two yearsafter cancellationin
the presenceof the issuing officials. A certificate evidencing the
destruction,satisfactoryto the duly authorized loan and transfer
agentof the Commonwealth,shall be furnished to it. All cancelled
bonds and couponsshall be so mutilated as to make the cancelled
bonds andcouponsnonnegotiable.

Section 12. FundingBonds.—Theissuing officials subject to the
provisions of any bond resolutionor trust indentureare herebyau-
thorized to issue funding bonds for the purposeof refunding any
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bondsor funding any notes issuedunder the provisionsof this act
and thenoutstanding, to provide funds to redeemand retire such
outstandingbonds with accrued interest and any premium payable
thereon,at maturity or any call date. The issuanceof such funding
bonds, the maturities and other details thereof, the rights of the
holders thereof, and the duties of the issuing officials in respectto
the sameshall be governedby the foregoing provisionsof this act
in so far as the samemaybe applicable.Fundingbondsmaybe issued
to refund bondspreviously issuedfor refunding purposes.The pro-
ceeds of the sale of any funding bonds shall be paid to the State
Treasurerand applied to the paymentof the principal of, and the
accruedinterestandpremium,if any, on the bonds or notesfor the
refunding of which such funding bondsshall have beenissued. No
funding bonds shall be issued having a statedmaturity date later
than the expiration of the useful life of the capital projectscon-
structedor acquiredfrom the proceedsof the debtoriginally incurred
in respectof thebondsor notesbeingrefunded,nor shallany funding
bondsbe issuedto refund beyond the samefiscal year any portion
of debt requiredby this act and the Constitution of Pennsylvania
to be retired in the yearof issueof such funding bondsin order to
comply with the requirementin substantialand regular amountsas
providedin subsection(e) of section3.

Section 13. ReportingRequirements.—TheState Treasurershall
determineand report to the Budget Secretaryby Januaryfirst of
eachyear theamountof moneynecessaryfor the paymentof interest
on outstandingobligationsand the principal of such obligations, if
any, for the following fiscal yearand the timesand amountsof such
payments.

Section 14. Registration of Bonds.—TheAuditor General shall
preparethe necessaryregistry books to be kept in the office of the
duly authorizedloanandtransferagentof the Commonwealthfor the
registrationof anybondsof the Commonwealthat the requestof the
ownerthereofaccordingto the termsandconditionsof issuespecified
by the issuing officials under subsection(d) of section 7 hereof. All
bonds which are issuedwithout interest couponsattachedshall be
registeredin the registry bookskept by the duly authorizedloan and
transferagentof the Commonwealth.

Section 15. Voting Requirements.—Wheneverin this act any ac-
tion is to be taken or decisionmadeby the issuing officials, and the
threeofficers shall not be able to agreeunanimously, the action- or
decisionof the Governor and either the Auditor Generalor State
Treasurershall be binding and final.

Section 16. Appropriation of Moneys.—Themoneys received by
the Commonwealthfrom the issuanceand sale of bonds and notes
pursuantto thfs act and any debtauthorizingact hereafteradopted
shall be appropriatedby the GeneralAssembly from the Capital Fa-
cilities Fund in the debtauthorizing acts for the purposesset forth
therein.

Section 17. Exemption.—Theprovisionsof section 5 through 16
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inclusive shall not be applicableto an amountnot exceedingonehun-
dred million dollars ($100,000,000)of obligationsto be issuedby the
State Highway and Bridge Authority within fiscal year 1968-1969,
as previouslyauthorizedby section2 of the act of December15, 1965
(P. L. 1069), amendingthe actof April 18, 1949 (P. L. 604), known
as the “State Highway andBridge Authority Act.”

Section 18. Constitutional Construction.—Theprovisions of this
act shall be severableand, if any of the provisions thereof shall be
held unconstitutional,such decisionsshall not affect the validity of
any of the remainingprovisionsof this act. It is herebydeclaredas
the legislativeintent that this actwould havebeenadoptedhadsuch
unconstitutionalprovisionsnot been included therein.

Section 19. Termination.—No Commonwealthdebt shall be in-
curred, exceptby the issueof obligationsas defined in this act, and
no debtshall be incurredpursuantto the provisionsof this act sub-
sequentto February28, 1969.

Section 20. Effective Date.—This act shall take effect immedi-
ately.

APPR0vED—The20th day of July, A. D. 1968.

RAYMOND P. SHAFER.

No. 218
S

ANACT

HB 2735

Implementing the provisions of clause (4) of subsection (a) of section 7 of Article
VIII of the Constitution of Pennsylvania by providing for the capital budget fur
the fiscal year 1968—1969 as required therein.

The General Assembly of the Commonwealth of Pennsylvania
herebyenactsas follows:

Section 1. ShortTitle.—This act shallbe knownandmay be cited
as the “Capital Budget Act for the 1968-1969Fiscal Year.”

Section 2. RequiredStatement—Thisact is enactedpursuantto
the provisionsof the act of July 20, 1968 (Act No. 217), known as
the “Capital Facilities Debt Enabling Act of 1968.” All terms used
hereinwhich aredefinedin suchactareusedhereinas thereindefined.

Section 3. Capital Budget—Itemization of Projects.—(a) The
capitalprojectsin the categoryof public improvementprojects to be
financedby the incurring of debtand to be constructedby the Gen-


