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Amendingthe act of December14, 1967 (Act No. 345),entitled “An actrelatiri
to and regulating the businessof savingsassociationsheretoforedesignate
underotheractsandspecialchartersvariouslyasbuilding and loanassociations
andsavingsandloanassociations;definingtherights,powers,duties,liabilities,
and immunitiesof suchassociations;affectingpersonsengagedin thebusiness
of savingsassociations;affectingthemembers,accountholdersandborrowers
of such associations;affecting Federalsavingsand loan associationswhose
principal office is locatedin theCommonwealth;prohibitingthe transactiouof
businessin this Commonwealthby foreign savings associations;conferring
powers and imposing duties on certain departmentsand officers of the
Commonwealthand on the courts, recordersof deeds;creating a Savings
Association Board and defining its powers and duties; prohibiting certain
actionsand imposingpenalties,and repealingcertainacts,’ redefiningsavings
accounts,addingto thetypes of savings contracts,extendingthe timefor the
initial paymenton constructionloans andclarifying the order of distribution
upon liquidation.

TheGeneralAssemblyof the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. Clause(22) of section102,clause(21) of subsection(a) of
section701, subsection(a) of section804, clause(2) of subsection(e) of
section813,section816,subsections(a) and(c) of section915,andclauses
(c) and(d) of section1208,actof December14, 1967(Act No.345),known
as the “Savings AssociationCode of 1967,” are amendedto read:

Section 102. Definitions.—Thefollowing words and phraseswhen
usedin this act shall have,unlessthe contextclearly indicatesotherwise,
the meaningsgiven to them in this section:

(22) “Savings account,”the amountpaid in cashto an associationby
amemberfor investmentplusall earningsor interestcreditedthereto,less
all withdrawals,redemptionsand charges.

Section 701. Powers of Associations.—(a) Every association
incorporatedpursuantto or operatingunder the provisionsof this code
shallhaveall of thepowersenumerated,authorized,andpermittedby this
codeandsuchotherrights, privilegesandpowersasmay beincidental to
or reasonablynecessaryor appropriatefor the accomplishmentof the
objects and purposesof the association.Among others,and except as
otherwiselimited by the provisionsof this code,every associationshall
havethe following powers:

(21) To acquiresavings-andpay earningsor interest thereon,and to
lend and invest its fundsas providedin this code.

Section804. Typesof SavingsContracts.—(a) An association[shall
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not receivemoney on depositbut] may makeany type of savingsaccount
contract [not prohibited by this act or other applicablelaw] including a
savingsdepositaccount Savings depositaccountsshall be issuedin
accordancewith such regulationsasthedepartmentshall prescribe.No
typeof accountmaybecreatedby any associationwhich imposesfines as
penaltiesfor latepaymentor nonpaymentfor a periodof longerthan six
months [or which createsadebtor-creditorrelationship].The resolutionof
theboardcreating the accountmay providefor transferof the accountat the
termination of this period to anothertype of account.

Section 813. Withdrawalsfrom SavingsAccounts._* * *

(e) Effect of withdrawal applications:

(2) [A savingsmemberfiling awithdrawalapplicationshallnotbecome
a creditor of the associationby reasonof suchfiling.] The membershipof a
savings accountholder who has filed an application for withdrawal shall
remainunimpairedso long as any withdrawalvalue remainsto his credit on
the booksof the association.

Section 816. [Method of Paying Earnings on Savings Accounts.]
Authorizing Paymentof Earnings or Interest on SavingsAccounts.—
The board of directors shall determinethe earningsor interest to be
creditednot lessfrequentlythanannuallyto savingsaccountsonthebooks
of theassociationunlessasavingsaccountholdershallhaverequestedand
the associationshall haveagreed to pay earnings or interest on such
savingsaccountin cash.Earningsor interestpayablein cashmay bepaid
by check or bank draft. All accountsof the sametype and classshall be
paid the samerate of earningsor interest.

Section915. Terms of Mortgage—All mortgagesshall be written on
amonthly direct reductionloan basisand the contractshallprovide that
thefirst monthlypaymentshallbemadenot laterthansixty daysafter the
advanceof the loan, provided however:

(a) If adirect reductionloan is to finance new constructionthe first
monthly paymentmay be postponedto a date not later than [twelve]
twenty-fourmonthsafter thedateof the first advancemadeon the loan.

(c) If theloan is madefor the purposeof financingnew construction
of a one to four family residentialproperty and is in an amount not to
exceedeighty percentof the fair marketvaluethereofit maybemadefor
a term not exceeding[eighteen] twenty-four months without requiring
amortizationduring said [eighteen] twenty-fourmonths.Interestshall be
payable not less frequently than semi-annually. If the loan is for the
purposeof financingconstructionof residentialpropertydesignedfor use
by more than four families and in an amount not exceedingseventy-five
percentof thefair marketvalueit maybemadefor aperiodnotexceeding
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[ç~gbteen]twenty-fourmonthswithoutamortizationbut interestshallbe
payablenot less frequently than semi-annually.

Section 1208. Distribution of Assets Upon Liquidation.—In the
distribution of assetsof an associationwhich is liquidated or dissolved,
eitherunderthis act or by any othermethod,paymentshallbe madeof
liabilities andobligations to membersin the following order:

(c) Third, the paymentof all other [creditor claims,
(d) Fourth, to paymentof savingsaccountson a basis pro rata to the

balancein eachaccount.]creditorsandsavingsaccountsofall types.Said
paymentsto each creditor shall be pm rata to the amount owing said
creditor andsavingsaccountson a basispmrata to thebalancein each
account Any excessof assetsremaining after creditors and savings
accountsare paid in full shall bedistributed to savingsaccountson a
basispro rata to thebalancein eachaccountasof thedateof liquidation
or dissolution.

Section 2. Thisact shall take effect immediately.

APPROVED—The 1st day of August, A. D. 1969.

RAYMOND P. SHAFER

Theforegoingis a true andcorrectcopyof Act of the GeneralAssembly
No. 84.

Secretaryof the Commonwealth.


