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Amendingthe act of May 17, 1921 (P.L.682), entitled “An act relating to
insurance;amending,revising, and consolidatingthe law providing for the
incorporationof insurancecompanies,and the regulation, supervision,and
protection of home and foreign insurance companies,Lloyds associations,
reciprocalandinter-insuranceexchanges,andfire insuranceratingbureaus,and
the regulation and supervision of insurance carried by such companies,
associations,and exchanges, including insurance carried by the State
Workmen’sInsuranceFund; providingpenalties;and repealingexistinglaws,”
limiting the period during which policyholdersmay be assessed.

The GeneralAssemblyof the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section1. Section808, actof May 17, 1921 (P.L.682),known as“The
InsuranceCompanyLaw of 1921,” is amendedto read:

Section808. Assessments.—Amutualinsurancecompany,other than -

a mutual life company, not possessedof assetsat least equal to the
unearnedpremiumreserveandother liabilities, shallmakean assessment
uponits membersliable to assessmentto providefor suchdeficiency.Such
assessmentshallbe againsteachmemberin proportion to suchliability as
expressedin his policy. No membershall beassessedfor any loss that
occurredwhenhis policy wasnot in effectandno assessmentshall be
madeafterfive yearsfrom theexpiration dateofapolicy.TheInsurance
Commissionermay, by written order, relieve the company from an
assessmentor otherproceedingsto restoresuch assetsduring the time
fixed in suchorder. Any domesticcompanywhich shall be deficient in
providing the unearned premium reserve required hereby may,
notwithstandingsuch deficiency, comeunder this act on the condition
that it shalleachyearthereafterreducesuchdeficiencyatleastfifteen per
centum(15%) of the original amount thereof, and in such caseit may
increaseits assessmentsaccordingly.

The provisionsof this sectionare not applicableto assessmentsmade
upon the members of a company by the Insurance Commissioner
pursuantto theauthority grantedhim byArticle V, actofMay17, 1921
(P.L. 789), known as “The Insurance DepartmentAct of onethousand
nine hundred and twenty-one.”
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Secretaryof the Commonwealth.

APPROVED—The10th dayof December,A. D. 1970.

RAYMOND P. SHAFER

The foregoingis a true andcorrectcopy of Act of the GeneralAssembly
No. 280.


