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No. 249

AN ACT

HB 514

Amendingthe act of April 29, 1959 (P.L.58),entitled “An act consolidatingand
revising the Vehicle Code, the Tractor Code, the Motor Vehicle Financial
ResponsibilityAct andotheractsrelating to the ownership,possessionanduse
of vehicles and tractors,” extending the validity of certain liens and
encumbranceswithout renewalto fifteen years.

The GeneralAssemblyof the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. Subsection(b) of section203 andsection208, act of April
29, 1959(P.L.58),known as “The Vehicle Code,” amendedJuly 17, 1963
(P.L.270),areamendedto read:

Section 203. Contents, Delivery, Effect and Life of Certificate of
Title.—

(b) Where there are no liens or encumbrancesupon the motor
vehicle,trailer or semi-trailer,the certificateof title shallbe deliveredto
the owner,but otherwiseit shallbe deliveredto the personholding the
first lien or encumbranceuponsaidmotor vehicle, trailer or semi-trailer,
andshallbe retainedby suchpersonuntil the entireamountof suchfirst
lien or encumbranceis fully paid by the owner of said motor vehicle,
trailer or semi-trailer.Theoutstandingcertificateof title, whenissuedby
the secretaryshowinga lien or encumbrance,shallbe adequatenotice to
the Commonwealth, creditors, subsequent mortgagees, lienors,
encumbrancersand purchasersthat a lien against the motor vehicle,
trailer or semi-trailer exists, and failure to transfer possessionof the
vehicle, trailer or semi-trailer shall not invalidate said lien or
encumbrance.Upon payment of any lien or encumbrance, the
outstandingcertificateof title shallbe deliveredimmediatelyto theowner
of said motor vehicle, trailer or semi-trailer with proper evidenceof
satisfaction of same, providing there are no subsequentliens or
encumbrances.If thereare anysubsequentliensor encumbrancesupon
the motor vehicle, trailer or semi-trailer, the outstandingcertificate of
title, uponpaymentof anylien or encumbrance,shallbe returnedto the
department by the person whose lien or encumbrancehas been
dischargedby such payment within forty-eight (48) hours of such
payment.A correctedcertificateof title, togetherwith astatementof the
remaining liens or encumbranceson record, shall be delivered to the
personholding the next lien or encumbranceupon said motor vehicle,
trailer or semi-trailer,and be retainedby such personuntil the entire
amountof such lien or encumbranceis fully paid by the ownerof said
motor vehicle, trailer or semi-trailer. A corrected certificate of title
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without statementof liens or encumbrancesshall be issued by the
department,uponrequestof theowner,whentheoutstandingcertificate
of title is returned with proper evidence that all recorded liens or
encumbranceshavebeensatisfied,or whenthe outstandingcertificateof
title cannot be returned and proper evidence is produced that all
recordedliens or encumbranceshavebeensatisfied,or whenthe lien or
encumbranceupon themotor vehicle,trailer or semi-trailerexcept as to
a mobilehomeor housetrailer hasnot beenrenewedwithin the five (5)
yearsimmediatelyprecedingtheissuanceof suchcorrectedcertificateof
title and as to a mobilehomeor house trailer, has not been renewed
within fifteen (15) years immediately preceding the issuanceof such
correctedcertificate of title.

Penalty.—Any person failing to deliver upon demand a satisfied
certificateof title, as requiredby the provisionsof subsection(b) of this
section,shall, upon summaryconviction before a magistrate,for a first
offense,be sentencedto pay a fine of ten dollars ($10.00) and costsof
prosecution, and, in default of the payment thereof, shall undergo
imprisonmentfor not morethan five (5) days,andfor every subsequent
failure to deliver upon demandsuch satisfied certificate of title, be
sentencedto pay a fine of twenty-five dollars ($25.00) and costs of
prosecution, and, in default of the payment thereof, shall undergo
imprisonmentfor not morethan ten (10) days.

Any personfailing to return to the departmenta certificate of title,
where thereare subsequentliens or encumbrances,for correctionand
delivery, as requiredby the provisionsof subsection(b) of this section,
shall, upon summaryconviction beforea magistrate,besentencedto pay
a fine oftendollars ($10.00)andcostsof prosecution,and,in defaultof the
paymentthereof,shallundergoimprisonmentfor not morethan five (5)
days, and for every subsequentfailure to returnsuch certificateof title
shallbe sentencedto paya fine of twenty-five dollars ($25.00) andcosts
of prosecution,and, in default of the paymentthereof, shall undergo
imprisonmentfor notmorethanten(10)days: Provided,Thatnoperson
shallbedeemedguilty of aviolation of this sectionif heshalldeliver the
certificateof title to the departmentwithin forty-eight (48) hoursof the
satisfactionof any lien or encumbrance.

Section208. Changeof Ownershipby Operationof LawandJudicial
Sale.—Inthe caseof the transferof ownershipor possessionof a motor
vehicle, trailer or semi-trailer,by operationof law, asupon inheritance,
deviseor bequest,orderin bankruptcy,insolvency,replevinor execution
sale,or whenevera motor vehicle, trailer or semi-traileris soldat public
saleto satisfystorageor repaircharges,or repossessionis hadupon default
in performanceof the terms of a chattel mortgage, lease,contract of
conditional sale, or other like agreementmadeupon, or in connection
with, any encumbranceor lien recordedandcontinuingof recordin the
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department,it shallthereuponbecometheduty of thepersonfrom whose
possessionsuchmotorvehicle,traileror semi-trailerwastaken,if thereare
no liens, encumbrancesor legal claimsthereon,andwithout prejudiceto
hisrightsin the premises,immediatelyto surrenderthecertificateof title
for such motor vehicle, trailer or semi-trailer to the person to whom
possessionof suchmotorvehicle, trailer or semi-trailerhassopassed.The
secretary,upon surrenderof the outstandingcertificateof title, or when
that is not possible,or when the said certificate of title for suchmotor
vehicle, trailer or semi-trailer is held by a personholding a first lien,
encumbranceor legal claim thereon,upon presentationof satisfactory
proof to the secretaryof ownershipandright of possessionto suchmotor
vehicle, traileror semi-trailer,anduponpaymentof the feeprescribedin
this act, andpresentationof an applicationfor a certificate of title, may
issueto the applicantto whompossessionof suchmotorvehicle, trailer or
semi-trailerhassopasseda certificate of title thereto;but where a first
lien, encumbranceor legal claim upon such motor vehicle, trailer or
semi-trailer is held by another, the secretary shall deliver the said
certificate of title, containing thereon a statement of the liens,
encumbrancesor legal claims upon such motor vehicle, trailer or
semi-trailer,to the personholding suchfirst lien, encumbranceor legal
claim,which shallberetainedby suchpersonuntil the entireamountof
such first lien, encumbranceor legal claim is fully paid by the ownerof
saidmotor vehicle,traileror semi-trailer,whenthe saidcertificateof title
shall be delivered to said ownerby the personwho held the first lien,
encumbranceor legalclaim, with properevidenceof satisfactionof same.
A correctedcertificateof title, without statementof liens,encumbrances
or legalclaims,shallbeissuedby thesecretary,uponrequestof the owner,
whentheoutstandingcertificateof title is returnedwith properevidence
that all liens,encumbrancesor legal claims havebeensatisfied,or when
the outstandingcertificate of title cannot be returned, and proper
evidenceis producedthatall saidliens,encumbrancesor legalclaimshave
beensatisfied,or whenthe lien or encumbranceupon themotor vehicle,
trailer or semi-trailer exceptas to a mobilehomeor housetrailer hasnot
beenrenewedwithin five (5) yearsimmediatelyprecedingtheissuanceof
suchcorrectedcertificateof title andasto a mobilehomeorhousetrailer,
has not beenrenewedwithin fifteen (15) yearsimmediatelypreceding
the issuanceofsuch correctedcertificate of title. The certificateof title,
when issuedby the secretary,showinga lien or encumbranceshall be
adequate notice to the Commonwealth, creditors, subsequent
mortgagees,lienors,encumbrancersandpurchasersthata lien againstthe
motor vehicle, trailer or semi-trailer exists, and failure to transfer
possessionof thevehicle,traileror semi-trailershallnotinvalidatesaidlien
or encumbrance: Provided, That the secretaryshall not incur any
personalliability in carrying out the provisions of this section or in
furnishing any information from the records of the departmentwith
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respectto the existenceor nonexistenceof any lien or encumbranceon
anymotor vehicle, trailer or semi-trailer.

Penalty.—Anypersonviolating any of the provisionsof this section,
shall, uponsummaryconvictionbeforea magistrate,be sentencedto pay
a fine of twenty-five dollars ($25.00) and costs of prosecution,and, in
defaultof the paymentthereof,shallundergoimprisonmentfor not more
than ten (10) days.

Section2. This act shall takeeffect immediately.

APPROVED—The26thdayof October,A. D. 1972.

MILTON J. SHAPP

Theforegoingis a true andcorrectcopy of Act of the GeneralAssembly
No. 249.

Secretaryof the Commonwealth.


