1654 Act No. 851 LAWS OF PENNSYLVANIA,

No. 351

AN ACT
HB 2472

Amending the act of May 2, 1945 (P.L.382), entitled “An act providing for the
incorporation as bodies corporate and politic of ‘Authorities’ for municipalities,
counties and townships; prescribing the rights, powers and duties of such
Authorities heretofore or Eereafter incorporated; authorizing such Authorities
to acquire, construct, improve, maintain and operate projects, and to borrow
money and issue bonds therefor; providing for the payment of such bonds, and
prescribing the rights of the holders thereof; conferring the right of eminent
domain on such Authorities; authorizing such Authorities to enter into contracts
with and to accept grants from the Federal Government or any agency thereof;
and conferring exclusive jurisdiction on certain courts over rates,” further
regulating borrowing on obligations to be repaid from lease rentals.

The General Assembly of the Commonwealth of Pennsylvania hereby
enacts as follows:

Section 1. Clause (i) of subsection B of section 4, act of May 2, 1945
(P.1..382), known as the “Municipality Authorities Act of 1945, amended
June 12, 1947 (P.L.571), is amended to read:

Section 4. Purposes and Powers; General.—* * *

B. Every Authority is hereby granted, and shall have and may
exercise all powers necessary or convenient for the carrying out of the
aforesaid purposes, including but without limiting the generality of the
foregoing, the following rights and powers:
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(i) To borrow money, make and issue negotiable notes, bonds,
refunding bonds, and other evidences of indebtedness or obligations
(herein called “bonds”) of the Authority, said bonds to have a maturity
date not longer than forty years from the date of issue, except that no
refunding bonds shall have a maturity date later than the life of the
Authority, and to secure the payment of such bonds or any part thereof
by pledge or deed of trust of all or any of its revenues and receipts, and
to make such agreements with the purchasers or holders of such bonds,
or with others in connection with any such bonds, whether issued or to be
issued, as the Authority shall deem advisable, and in general to provide for
the security for said bonds and the rights of the holders thereof, and in
respect to any project constructed and operated under agreement with
any Authority or any public Authority of any adjoining state, to borrow
money and issue such notes, bonds and other evidences of indebtedness
and obligations jointly with any such Authority. Notwithstanding any of
the foregoing, no Authority shall borrow money on obligations to be
paid primarily out of lease rentals or other current revenues other than
charges made to the public for the use of the capital projects financed
if the net debt of the lessee municipality or municipalities shall exceed
any limit provided by any law of the Commonwealth.
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APPROVED—The 28th day of December, A. D. 1972.
MILTON J. SHAPP

The foregoing is a true and correct copy of Act of the General Assembly
No. 351.

Q. /?é,(w./ oW,

Secretary of the Commonwealth.



