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AN ACT

SB 680

Amending the act of May 29, 1956 (P.L.1804, No.600), entitled “An act
providing for theestablishmentof policepensionfundsor pensionannuities
in certain boroughs, towns and townships, and the regulation and
maintenancethereof;providingfor anactuary;continuanceof existingfunds
or transfer thereof to funds herein established;prescribing rights of
beneficiaries; contributions by members; providing for expensesof
administration; continuation of existing authority to provide annuity
contracts;credit for military service;refunds; exemptingallowancesfrom
judicial process;and repealingcertain acts,” authorizing cost of living
increases.

TheGeneralAssemblyoftheCommonwealthof Pennsylvaniahereby
enactsasfollows:

Section 1. Section 5, act of May 29, 1956 (P.L.1804, No.600),
entitled“An actprovidingfor theestablishmentof policepensionfunds
or pensionannuitiesin certainboroughs,townsandtownships,andthe
regulation and maintenance thereof; providing for an actuary;
continuanceof existing funds or transfer thereof to funds herein
established; prescribing rights of beneficiaries; contributions by
members;providing for expensesof administration;continuationof
existing authority to provide annuity contracts;credit for military
service; refunds; exemptingallowances from judicial process;and
repealingcertain acts,” amendedJuly 5, 1973 (P.L. , No.40), is
amendedto read:

Section5. Paymentsmadeunderthe provisionsof this actshallnot
bea chargeon any otherfund in the treasuryof anyborough,town or
township, or under its control, save the police pensionfund herein
providedfor. Thebasisfor determininganypensionpayableunderthis
act,following retirementof any memberof theforcemeetingtheservice
and age qualificationsof the ordinanceor resolution establishinga
police pensionfund, shall be as follows:

Monthly pensionor retirementbenefitsotherthan length of service
incrementsshall be computedat no morethan one-halfthe monthly
averagesalaryof suchmemberduring not morethan thelastsixty nor
less than the last thirty-six monthsof employment.Such pensionor
retirementbenefitsfor any monthshall be computedas thesum of (i)
any pensionbenefitsfrom pensionplans heretoforeestablishedby a
privateorganizationor associationfor the membersof thepoliceforce
but only to the extent that this Commonwealthor any of its
municipalities shall have contributed to such pensionplan moneys
raisedby taxation, (ii) up to seventy-fiveper centumof the primary
benefitsunderFederalsocialsecuritylawsfor whichthe officer maybe
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eligible because0! age,and (iii) benefitsfrom the police pensionfund
establishedpursuantto this acttothe extentnecessaryto bringthetotal
benefitsin any month up to one-halfthe aforesaidmonthly average
salary. If this Commonwealthor one of its municipalitiesshallhave
contributedmoneysraisedby taxationtoa pensionplanes~tablishedby
a private organizationor associationfor the membersof the police
force, the pensionbenefitsto betakeninto accountunderclause(i) of
this paragraphshall be that proportion of the total pensionbenefits
payableunderclause(i) as the assetsattributableto contributionsof
moneysraisedby taxationbearto thetotalassetsofthepensionplan. In
thecaseof the paymentof pensionsfor permanentinjuries incurredin
service andto families of memberskilled in service,the amountand
commencementof the paymentsshall be fixed by regulationsof the
governingbodyof theborough,town or township.Any borough,town
or townshipmayestablishandpaylengthof serviceincrementsfor years
ofservicebeyondtwenty-five yearsfor eachcompletedyearofservicein
excessof twenty-five years,not to exceedone hundreddollars ($100).
Such length of service incrementsmay be paid in addition to other
monthly pensionor retirementallowances.

The ordinanceor resolutionestablishingthepolicepensionfundmay
providefor a cost of living increasefor membersof thepoliceforce
receiving retirement benefits:Provided, however,That such cost of
living increaseshall notexceedthepercentageincreasein theGon&umer
Price Index from the year in which thepolice memberlast worked:
Pro videdfurther.~That in no caseshall thetotalpolicepensionbenefits
exceedseventy-fiveper centumof thesalaryfor computingretirement
benefits:And providedfurther, That the total cost of living increase
shall not exceedthirty per centum.No costof living increaseshall be
granted which would impair the actuarial soundnessof thepension
fund.

APPRovED—The11th day of April, A. D. 1974.

MILTON J. SHAPP

Theforegoingis a trueandcorrectcopyof Act of theGeneralAssembly
No. 61.

ci.
Secretary of the Commonwealth.


