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No. 75

AN ACT

SB 563

Amendingtheactof March 4, 1971 (P.L.6, No.2),entitled“An actrelatingtotax
reform and Statetaxationby codifying andenumeratingcertainsubjectsof
taxationandimposingtaxesthereon;providingproceduresfor thepayment,
collection,administrationandenforcementthereof; providingfor tax credits
in certaincases;conferringpowersandimposingdutiesupontheDepartment
of Revenue,certainemployers,fiduciaries,individuals,persons,corporations
and otherentities; prescribing crimes, offensesand penalties,”changing
certaindefinitionswith respectto gratuitiesconnectedwithcertainsalesand
hotel occupancytaxes.

TheGeneralAssemblyof theCommonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. Subclause(1) of clause(g) of section201, actof March4,
1971 (P.L.6, No.2), known as the “Tax Reform Code of 1971,” is
amendedandthe sectionis amendedby addinga clauseto read:

Section201. Definitions.—Thefollowing words,termsandphrases
whenusedin this Article II shall havethe meaningascribedto themin
this section, except where the context clearly indicatesa different
meaning:

***

(g) “Purchaseprice.”
(1) Thetotalvalueof anythingpaidor delivered,or promisedto be

paid or delivered, whether it be money or otherwise, in complete
performanceof a saleat retail or purchaseat retail, ashereindefined,
without anydeductionon accountof the cost or valueof the property
sold, cost or valueof transportation,cost or valueof laboror service,
interestor discountpaid or allowedafterthe saleis consummated,any
other taxesimposedby the Commonwealthof Pennsylvaniaor any
other expenseexcept that there shall be excluded any gratuity or
separatelystateddepositchargefor returnablecontainers.

(r) “Gratuity.” Any amount paid or remitted for services
performedin conjunctionwith any saleoffoodorbeverages,orhotelor
motelaccommodationswhich amountis in excessof thechargesandthe
tax thereonfor suchfood, beveragesoraccommodationsregardlessof
the methodof billing orpayment.

Section 2. Clause(6) of subsection(a) of section209 of the act is
amendedto read:

Section209. Definitions.—(a)Forthe purposesof thispartV only,
thefollowing words,termsandphrasesshallhavethemeaningascribed
to them in this subsection,exceptwherethecontextclearly indicatesa
different meaning:
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(6) “Rent.” The considerationreceivedfor occupancyvaluedin
money,whetherreceivedin money or otherwise,includingall receipts,
cash,creditsandpropertyorservicesof anykindornature,andalsoany
amountfor which the occupantis liable for theoccupancywithoutany
deductiontherefromwhatsoever.The term “rent” shall not include a
gratuity.

***

Section3. This actshall takeeffect immediately.

APPROVED—The2nd day of May, A. D. 1974.

MILTON J. SHAPP

Theforegoingis a trueandcorrectcopyof Act of theGeneralAssembly
No. 75. ~

Secretaryof the Commonwealth.


