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Amendingtheactof June28, 1947 (P.L. 1110,No.476),entitled“An actdefining
and regulatingcertaininstallment salesof motor vehicles;prescribingthe
conditionsunderwhich suchsalesmaybemadeandregulatingthe-financing
thereof; regulatingandlicensingpersonsengagedin thebusinessofmxkingor
financingsuchsales;prescribingtheform,contentsandeffectof instruments.
used in connectionwith such salesand the financing thereof;prescribing
certainrights andobligationsof buyers,sellers,personsfinancingsuchsales
and others;limiting incidentalchargesinconnectionwith such instruments
and fixing maximuminterestratesfor delinquencies,extensionsand loans;
regulatinginsurancein connectionwith suchsales;regulatingrepossessions,
redemptions,resalesand deficiencyjudgmentsandthe rightsof partieswith
respectthereto;authorizingextensions,loansand forbearancesrelated to
suchsales;authorizinginvestigationsandexaminationsof personsengagedin
the businessof making or financingsuchsales;prescribingpenaltiesand
repealingcertainacts,”furtherprovidingfor financechargesfor commercial
motorvehicles.

The GeneralAssemblyof theCommonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. Section 3, act of June 28, 1947 (P.L.lllO, No.476),
knownasthe“Motor VehicleSalesFinanceAct,” isamendedby adding
a clauseto read:

Section3. Definitions.—Thefollowing words, termsandphrases
whenused in this act shall have the meaningascribedto them in this
section,exceptwherethe contextclearly indicatesotherwise:—

***

20. “Commercial purpose” shall mean a purposerelatedto the
pr0oduction, exhibition, marketing, transportation, processing, or
manufactureof goodsor servicesbyany person.

Section2. SubsectionA of section19 of theactis amendedtoread:
Section 19. FinanceCharges.—
A. A sellerlicensedunderthe provisionsof this act shall havethe

powerandauthorityto charge,contractfor, receiveor collecta finance
charge,as definedin this-act, onany installmentsalecontractcovering
theretail saleof amotorvehiclein thisCommonwealth,which shallnot
exceedthe ratesindicated for the respectiveclassificationof motor
vehiclesas follows:

ClassI. New motorvehicles,exceptthosehavinga cashpriceoften
thousanddollars ($10,000)ormoreandusedprimarilyfor commercial
purposes,six percent(6%) peryear.

Class II. Used motor vehicles of a model designatedby the
manufacturerby a yearnot morethantwo (2) yearsprior to theyearin
which the sale is made,nine percent(9%) peryear.
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ClassIII. Olderusedmotorvehiclesof amodel designatedby the
manufacturerby a year more than two (2) yearsprior to the year in
which the saleis made,twelve percent(12%)peryear.

Class IV. Newmotor vehicleshaving a cashpriceof ten thousand
dollars ($10,000)or moreandusedprimarily for commercialpurposes,
sevenand one-halfpercent(7 ½%)per year.

Section 3. This act shall takeeffect immediately.

APPROvED—The19th day of June,A. D. 1974.

MILTON J. SHAPP

Theforegoingisa trueandcorrectcopyof Act oftheGeneralAssembly
No. 121.

Secretary of the Commonwealth.


