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AN ACT

HB 819

Amendingtheact of March4, 1971 (P.L.6,No.2),entitled“An actrelatingto tax
reform and State taxation by codif~’ingandenumeratingcertainsubjectsof
taxationand imposing taxesthereon;providing proceduresfor thepayment,
collection,administrationand enforcementthereof;providingfor taxcreditsin
certaincases;conferringpowersand imposingdutiesuponthe Departmentof
Revenue,certainemployers,fiduciaries,individuals,persons,corporationsand
other entities; prescribingcrimes, offensesand penalties,” providing for a
permanenttax exemptionnumberfor schooldistrictsand intermediateunits.

The GeneralAssemblyof the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. Subsection(c) of section237,act of March4, 1971 (P.L.6,
No.2), knownas the “Tax ReformCode of 1971,” is amendedto read:

Section 237. Collectionof Tax._* * *

(c) ExemptionCertificates.If thetax doesnotapplytothesaleor lease
of tangible personalproperty or services,the purchaseror lesseeshall
furnish to the vendora certificateindicating that the sale is not legally
subjectto the tax.Thecertificateshallbein substantiallysuchform asthe
departmentmay, by regulation,prescribe.Where the tangible personal
propertyor serviceis ofa typewhich is neversubjectto thetaximposedor
wherethesaleor leaseis in interstatecommerce,suchcertificateneednot
be furnished. Where a seriesof transactionsare not subject to tax., a
purchaseror user may furnish the vendor with a single exemption
certificatein substantiallysuchform andvalid for suchperiod of timeas
the departmentmay, by regulation, prescribe. The departmentshall
provideall schooldistricts and intermediateunits with apermanenttax
exemptionnumber. An exemption certificate,which is completeand
regularandon its facedisclosesavalid basisof exemptionif takeningood
faith,shallrelievethe vendorfrom theliability imposedby thissection.An
exemption certificate acceptedby a vendor from a natural person
domiciled within this Commonwealthor any association,fiduciary,
partnership,corporationor otherentity,eitherauthorizedto do business
within this Commonwealthor having an establishedplace of business
within this Commonwealth,in the ordinary course of the vendor’s
business,whichon its facedisclosesa valid basisof exemptionconsistent
with theactivity of the purchaserandcharacterof thepropertyorservice
being purchased,shall be presumedto be taken in good faith and the
burdenof proving otherwiseshall be on the Departmentof Revenue.

***
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Section2. This act shall takeeffect immediately.

APPROVED—The26thday of March,A. D. 1976.

MILTON J. SHAPP


