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Amendingtheactof May 17, 1921 (P.L.789,No.285),entitled,asamended,“An act
relating to insurance;establishingan insurancedepartment;and amending,
revising, and consolidatingthe law relating to the licensing, qualification,
regulation, examination,suspension,anddissolutionof insurancecompanies,
Lloyds associations,reciprocal and inter-insuranceexchanges,and certain
societiesandorders, the examinationand regulationof fire insurancerating
bureaus,and the licensingandregulationof insuranceagentsandbrokers;the
service of legal processupon foreign insurancecompanies,associationsor
exchanges;providingpenalties,andrepealingexistinglaws,” furtherproviding
for examinationof insurancecompanies.

TheGeneralAssembly of the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section1. Section213,actof May 17, 1921 (P.L.789,No.285),known
as “The InsuranceDepartmentAct of one thousandnine hundredand
twenty-one,”amendedJuly 20, 1968 (P.L.438,No.205), is amendedto
read:

Section213. Examinationof Companies,Et Cetera.—TheInsurance
Commissioner shall require every domestic insurance company,
association,and exchangeto keep its books, records,accounts,[and]
vouchers,portfolios, and transactions in such mannerthat he or his
authorized representativesmay readily verify its annual statements,
quarterly statements,monthly statementsand ascertainwhether the
company, association,or exchangehascomplied with theprovisionsof
law. Heshallwithoutnoticeat leastonceannuallyduringthefirst five years
of existence of every domestic insurance company, associationand
exchange,and thereafterevery four years,or oftenerif he deemsit to be
necessary,personallyor by hisdeputy,actuary,or examiners,visit each
domesticinsurancecompany,association,andexchange,andthoroughly
inspectandexamineits affairs to ascertainits financialconditionand its
ability to fulfill its obligations,whetherit hascompliedwiththeprovisions
of law, and any other facts relating to its businessmethodsand
management,and the equity of its plans and its dealings with its
policyholders and claimants. In the course of conducting any such
examination,hemaywhenhedeterminesit to beprudentfor theprotection
of policyholdersandclaimantsor the public, compel the attendanceof
officers, directors or trustees of any domestic insurance company,
associationor exchange,or visit andexamine,in personorby hisdeputy,
actuaryor examiners,anyinsurancecompany,association,orexchangeof
anotherStateor foreign governmentapplying for admissionor already
admitted to do businessin this Commonwealth.
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In lieu ofsuchexamination,theInsuranceCommissionermayacceptthe
report of examinationmadeby or upon the authority of thesupervising
official of any otherState.

TheInsuranceCommissionershallcauseto be prepareda reportof the
examinationofanydomesticinsurancecompany,associationorexchange
immediatelyuponcompletion of suchexamination.Heshallsubmitsuch
report to the domestic insurancecompany, associationor exchange
examinedwhich shall havethe privilege of objectingto any partof such
report within thirty days from the receipt thereof. In the eventany
objectionshallhavebeenmade,the InsuranceCommissionershallgranta
hearingto the organizationexaminedbeforemakingsuchreportavailable
for public inspection.Thereafter,hemay, if he deemsit for theinterestof
the public to do so, publish any such reportor the resultsof any such
examinationas containedtherein in one or more newspapersof the
Commonwealth.

Section2. This act shall takeeffect immediately.

APPROVED—The23rd day of June,A. D. 1976.

MILTON J. SHAPP


