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No. 250

AN ACT

HB 1784

Amendingtheact of May 2, 1945 (P.L.382,No.164),entitled“An actprovidingfor
the incorporation as bodies corporate and politic of ‘Authorities’ for
municipalities,countiesandtownships;prescribingtherights,powersandduties
of such Authorities heretoforeor hereafter incorporated;authorizing such
Authorities to acquire,construct,improve,maintainand operateprojects,and
to borrow moneyandissuebondstherefor;providingfor the paymentof such
bonds,andprescribingthe rightsof the holdersthereof;conferringthe right of
eminentdomainon suchAuthorities;authorizingsuchAuthoritiestoenterinto
contractswithandtoacceptgrantsfrom theFederalGovernmentoranyagency
thereof; and conferringexclusivejurisdiction on certaincourts over rates,”
regulatingcontract proceduresand advertisingfor bids.

The GeneralAssemblyof the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. SubsectionsA and B of section 10, act of May 2, 1945
(P.L.382,No.164), known asthe “Municipality Authorities Act of 1945,”
amendedSeptember1, 1967 (P.L.293,No.122),areamendedto read:

Section 10. Competition in Award of Contracts.—A. All
construction,reconstruction,repairs or work of any naturemadeby any
Authority, where the entirecost,valueor amountof suchconstruction,
reconstruction,repairsor work, includinglaborandmaterials,shallexceed
[onethousandfivehundreddollars($1500)]two thousanddollars(S2,000),
exceptconstruction,reconstruction,repairsor workdoneby employesof
said Authority, or by laborsuppliedunderagreementwith anyFederalor
State agency, with supplies and materials purchasedas hereinafter
provided,shallbedoneonly undercontractor contractsto beenteredinto
by the Authority with the lowest responsiblebidderupon properterms,
after due public notice has beengiven asking for competitive bids as
hereinafterprovided.Nocontractshallbe enteredinto forconstructionor
improvementor repair of any project or portion thereof, unlessthe
contractorshall give an undertakingwith a sufficient suretyor sureties
approvedby the Authority, andin an amountfixed by the Authority, for
the faithful performanceof the contract.All suchcontractsshallprovide
among other things that the personor corporationenteringinto such
contractwith the Authoritywill payfor all materialsfurnishedandservices
renderedfor the performanceof the contract, and that any personor
corporationfurnishing such materialsor rendering such servicesmay
maintain an action to recoverfor the same againstthe obligor in the
undertaking,as thoughsuch personor corporationwasnamedtherein,
providedtheaction is broughtwithin oneyear after the timethe causeof
actionaccrued.Nothingin thissectionshallbeconstruedto limit thepower
of the Authority to construct,repair or improveany projector portion
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thereof,or any addition,bettermentor extensionthereto,directly by the
officers, agentsand employesof the Authority, or otherwisethan by
contract.

B. All suppliesand materialscosting [one thousand five hundred
dollars ($1500)]two thousanddollars($2,000),or more,shallbepurchased
only after due advertisementas hereinafterprovided. Authority shall
acceptthe lowest bid or bids, kind, qualityandmaterialbeingequal,but
the Authority shall havethe right to rejectanyor all bidsor selecta single
item from any bid. The provisions as to bidding shall not apply to the
purchaseof patentedand manufacturedproductsoffered for sale in a
noncompetitivemarketor solely by a manufacturer’sauthorizeddealer.

Section2. This act shall takeeffect in 60 days.

APPROvED—The23rd day of November,A. D. 1976.

MILTON J. SHAPP


