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Amendingtheactof March 4, 1971 P.L.6, No.2),entitled “An actrelatingto tax
reform and State taxation by codifying and enumeratingcertainsubjectsof
taxationand imposing taxesthereon;providing proceduresfor the payment,
collection,administrationand enforcementthereof;providingfor~~nccreditsin
certaincases;conferringpowersand imposingdutiesuponthe Departmentof
Revenue,certainemployers,fiduciaries,individuals,persons,corpxratixrns~and
other entities; prescribingcrimes, offenses and penalties,” further defining
“income from sourceswithin this Commonwealth.”

The GeneralAssemblyof the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. Clause(k) of section301, act of March 4, 1971 (P.L.6,
No.2), known as the “Tax ReformCodeof 1971,”addedAugust31, 1971
(P.L.362,No.93), is amendedto read:

Section301. Definitions.—Thefollowing words, termsand phrases
whenused in this article shall havethe meaningascribedto themin this
sectionexceptwherethecontextclearly indicatesadifferent-meaning.Any
referencein this article to the Internal RevenueCode shall include the
Internal RevenueCode of 1954, as amendedto the date on which this
article is effective:

* **

(k) “Income from sources within this Commonwealth” for a
nonresidentindividual, estateor trustmeansthe sameas compensation,
net profits, gains,dividends,interestor incomeenumeratedandclassified
undersection303 of this article to the extentthat it is earned,receivedor
acquiredfrom sourceswithin this Commonwealth:

(1) By reasonor ownershipor dispositionof any interest in realor
tangible personalpropertyin this Commonwealth;or

(2) In connectionwitha trade,profession,occupationcarriedoniftthis
Commonwealthor for therendition of personalservicesperformedin this
Commonwealth;or -

(3) As a distributive share of the income of an unincorporated
business,profession,enterprise,undertakingor otheractivity as theresult
of work done,servicesrenderedor otherbusinessactivities conductedin
this Commonwealth,except as allocatedto anotherstatepursuantto
regulationspromulgatedby the departmentunderthis article; or

(4) Fromintangiblepersonalpropertyemployedin atrade,profession,
occupationor businesscarriedon in this Commonwealth.

Provided, however, That “income from sources within this
Commonwealth”for a nonresidentindividual, estateor trust shall not
include any itemsof incomeenumeratedabovereceivedor-acquiredfrom-
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an investment company registered with the Federal Securities and

ExchangeCommissionunder the InvestmentCompanyAct of 1940.

APPROVED—The23rd day of November,A. D. 1976.

MILTON J. SHAPP


