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No. 1977-64

AN ACT

SB 631

Amendingtheactof May 17, 1921 (P.L.682, No.284),entitled“An act relatingto
insurance;amending,revising, and consolidatingthe law providing for the
incorporationof insurancecompanies,and the regulation,supervision,and
protectionof homeand foreign insurancecompanies,Lloyds associations,
reciprocalandinter-insuranceexchanges,andfire insuranceratingbureaus,and
the regulation and supervision of insurancecarried by such companies,
associations,and exchanges,including insurance carried by the State
Workmen’s InsuranceFund; providing penalties;and repealingexistinglaws,”
further providing for the approvalof the InsuranceCommissionerrequiredin
connectionwith certainacquisitionsof or offers to acquirethecapitalstockof
certaincorporations.

The GeneralAssemblyof the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. Clause(3) of subsection(b) of section337.6,actof May 17,
1921 (P.L.682,No.284),knownas“The InsuranceCompanyLawof 1921,”
addedNovember25, 1968 (P.L.l086, No.337),is amended to read:

Section 337.6. Approval of the InsuranceCommissionerRequiredin
Connectionwith CertainAcquisitionsof or Offersto AcquiretheCapital
Stockof CertainCorporations..~~~~** *

(b) Without first complying with all applicable provisions of this
sectiori~

(3) No personshall,directly or indirectly throughanintermediaryor
otherwise,acquireor offer to acquirebeneficialownershipof insurance
stockor insuranceholdingcompanystockpursuanttoaplanwherebysuch
personwould becomethe beneficialowner of morethanten percentum
(10%)of the outstandinginsurancestockor insuranceholdingcompany
stock of any classof any issuer: Provided,That, in a casewhereit is
proposedto acquireor offer to acquirebeneficial ownershipof insurance
holdingcompanystockand neither such insuranceholdingcompany[is
noti nor anyaffiliate which it controlsareincorporatedunderthelawsof
thisCommonwealth,the restrictionssetforthin thissubsectionshallapply
only if thoseto whom ai~offer to acquirethe insuranceholdingcompany
stock is to be madeincludeoneor moreresidentsofthisCommonwealth.

Section2. This act shall takeeffect immediately.

APPROVED—The28thday of October,A. D. 1977.

MILTON J. SHAPP


