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Amendingtheactof May17,1921(P.L.789,Nq.285),entitled,asamended,“An act
relating to insurance;establishingan insurancedepartment;andamending,
revising, and consolidatingthe law relating to the licensing, qualification,
regulation,examination,suspension,anddissolutionof insurancecompanies,
Lloyds associations,reciprocal and inter-insuranceexchanges,and certain
societiesand orders,the examinationand regulationof fire insurancerating
bureaus,and the licensing andregulationof insuranceagentsand brokers;the
service of legal processupon foreign insurancecompanies,associationsor
exchanges;providingpenalties,and repealingexistinglaws,” changingcertain
provisionsrelatingto the impairmentof capitalandreserves.

The GeneralAssemblyof the Commonwealthof Pennsylvaniahereby
enactsas follows:

Section 1. Section321,actof May 17, 1921(P.L.789,No.285),known
as “The InsuranceDepartmentAct of one thousandnine hundredand
twenty-one,”is amendedto read:

Section321. Notice of Impairmentof Funds.—Havingchargedasa
liability the reinsuranceand lossreservesas abovedefinedfor insurance
companiesandexchangesof this Commonwealthotherthanlife insurance
companies,and adding theretoall other debts and claims againstthe
companyor exchange,the commissionershall,in casehefindsthecapital
or reserveof the companyor exchangeimpaired[twenty per centum] to
any degree,give notice to the companyor exchangeto makegoodthe
capital or reservewithin [sixty] thirty days.

Section2. This actshall take effectimmediately.

APPR0VED—The1st day of December,A. D. 1977.

MILTON J. SHAPP


